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DAVID M. ELLIS

Certified Public Accountant

Member, American Institute of
Certified Public Accountants

Member, lennessee Society of

: IN})EPENBENT AUDITOR’S REPORT Certified Public Accountants

To the Board of Mayor and Aldermai and

The Coraptrotler of the State of Tenn&ssee
Town of Mount Carmel ' :
Mount Carmel, Tennessee

Report on the Financial Statements .-

| have audited the accompanying ﬁnancza] statements oi the gover amental activities, the business-fype
activities, each major fund, and-the agmegate remaining-fund information of the Town of Mount
Carmel, Tennessee, as of-and for the year ended:June 30, 2013, and the refaied noies to the financiai
statements, which col]eclweix compl ise the Town s basw ﬁnfmmai statements as listed in the table of
coments. : :

Muanogement’s Responsibility for the F mancm! St{:femcm‘s

Management is responsible for the prepar atlon and fair presen’tatmn of these financial statements i
accordance with accounting principles generally accepted in-the United States of America; thIS
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibifity

My responsibilify is fo express opinions on these financial statements based on my audit. [ conducted
my audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained. in Govermnen! Auditing Standards. issued
by the Comptroller General of the United States. Those standards require that 1 plan and perform the
audit to obtain reasonable assurance about whether the firancial statements are free from material

misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. in making those risk assessments. the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinfon on ihe
effectiveness of the entity’s internal control. Accordingly. | express no such opinion. An audit also
includes evaluaiing the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation

of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropiiate fo provide 2 basis for my
audit opinions.

Opinions

In my opinion. the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the Town of Mount Carmel, Teanessee, as of
Jusie 30, 2013, and the respective changes in financial position, where applicable, cash flows thereof,
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and the respective budgetary co;ni}(mson fo; rhe gL élal -faz'i ot the yeaz ihw ended in accor dancg
with accounting principles g:u;u d”\ ”zcu,pted i’ the United - Stateso L\m{;nc"l

Other Matters
Required S’upplemenlcn'y If?ﬁ;vm'z'aki(m

.'b.f.'A'mu'ica 'i'equire that- the
pages 3-9 and 44 be '

Accouniing pzmc;plcs Duacmll} auccptad

b&b](l ?mdnczal sta[emenis is 1Lquuec{ b\ the Gov

onsiders it to be an essential pail. o‘f financial: repoiting
qppaopuatc operational, economic, or hlstm}cal conte\
thc tequne( suppiunemdt ) mfo:matmn in accmdﬂnca

preparing lhe information and compauzz' fo _ons;sieﬂcv with mamgement %
responses fo my inquiries, the- basic; %mancra] siatfvmen A Zixnouledgc i obtained during my
audit of the basic financial statements. T do. not. e\plcﬁ:s'aﬁ 'pmlm; o1 provide any assurance on the
information because the limited ;)1 ocecimc,s { o ot pm\ zda me with'sufficient evidence to express an
opinicn or provide any assui ance. i : L

Other Informarion

My audit was conducted for the pLzl;JOse of foumno -Opinions. o1 the mancml statements -that
collectively comprise the Town of -Mount. Caimel. Tennesseg’s ‘basic financial -statements. The
combining and individual nonmajor fund | nancial’ stalements.are 'pxesnntcc for purposes of additional
analysis and are not a required pdlt of the b"ss_;c 'hnanua% sifs{tmusts

The combining and individual n(mm(um ﬁm( émancm] statcments arc the responsibility of
management and were derived from and relaté-directly to the' undethg accounting and other records
used to prepare the basic financial statements: Such-information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
inciuding comparing and reconciling such information directly 1o the undetlying accounting and other
records used to prepare the basic financial statements or 1o the basic financial statements themselves,
and other additional procedures in accordance with auditing standards genua“y accepted m the
United States of America. In my opinion, the supplémentary information is fairly stated, in all
material respects, in relation to the basic financial stateinents as a whole.

Other Reporting Required by Government Auditing S:‘(u:z.dmf([si '

fn accordance with Government Auditing Standards. 1 have also-issued my report dated February 21,
2014, on my consideration of Town of Mount Carmel, Tennessee’s internal control over financial
reporting and on my tests el its comphiance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of my
testing of internal control over financial reporting and compliance and the resulis of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is
an infegral part of an audit performed in accordance with Goversunent Auditing Standards
considering the Town of Moust Carmel, Tennessee’s internal control over financial reporting and
compliance.

David M. Ellis, CPA
Greeneville, Tennessee
February 21, 2014
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TOWN OF MOUNT CARMEL, TENNESSEE
MANAGEMENT’S BISCUSSiON & ANALYSIS
(Unaudlted -Required. Supplementary Information)
For ti}e Year Ended' June 30, 2013

As management of the Town of Mount Carmel _nnessee (t e., the Town), we offer readers of
the Town’s financial statements this-narrative ovelwew and analysis of the financial activities of
the Town for the year ended June 30, 2013. W¢' encourage: readers to consider this information in
conjunction with the basic financial statements, the notes to the ﬁnanclai statements and other
supplementary information wlnch has been provxded S

Fmanclai H]ghhghts
Key financial highhghts for the year ended J une 30 201 3 are as follows:

e The assets and deferred outﬂows of resources of the Town exceeded its liabilities and
deferred inflows of resources at the close -of the most recent fiscal year by $10,731,215.
Of this amount, $3, 736 622 (unrestr;cted net. pomtlon) may be used to meet the Town’s
ongoing obhgatxons _

e The Town’s. totai net posxtzon mcreased $509 97 1 durmg the current year.
As of June 30, 2013, the:Town’s General Fund reported a fund balance of $2,601,441
which was a $259, 782 increase over ihe ‘prior year.-

e The proprietary fund being the Sewer Fund had an increase of $298,938 in net position
with $189,0610f this amountrelating to a capital grant.

¢ During the current year, the Town had no niew debt issues.

Qverview of the Financial Statements

This discussion and analysis is intended to serve as an infroduction to the Town’s basic financial
statements. The Town’s basic financial statements comprise three components: 1) government-
wide financial statements 2) fund financial statements and 3) notes to the basic financial
statements. The report also contains other supplementary information in addition to the basic
financial statements themselves.

Governmeni-Wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview
of the Town’s finances in a manner similar to private-sector business.

The Statement of Net Position presents information on all of the Town’s assets, liabilities, and
deferred outflows and inflows of resources with the difference between these reported as net
position. Over time, increases or decreases in net position serves as a useful indicator of whether
the financial position of the Town is improving or deteriorating,

The Statement of Activities presents information showing how the Town’s net positions changed
during the most recent year. All changes in net positions are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will only result in cash
flows in future fiscal periods.




Both of the government—mde ﬁnaneiai statements . _astmguish functions of the Town that are
principally suppoﬁed by taxes and" mtergev' 'nmental revenues (governmental activities). The
governmental activities of the Town include’ genera] go' rnment, fire, police, streets, state street
aid, recreation, library, samtation senior: cmzml and'the. di‘ug fund operations. The business-type
actlwty of the Town represents sewer serv ces wﬁh revenues bemg primarily user charges for
services rendered : : :

Fund Fmaneiak Statements ; :
A fund is a grouping of related accounts that 13 used to mamtam ‘control over resources that have
been segregated for specific -activities or: objectwes ‘The Town, like other state and local
governments, uses fund acceuntmg to-ensure.and -‘demonsirate compliance with finance-related
requirements. All of the funds of the: Town can’ be dlv;ded into two categories- governmental
funds and prepuetary funds. T

Governmental Tunds . : ,
Governmental funds are used io account fez essennally the same functions reported as

govemment-mde ﬁnaneial statements, governmental find f“ nanc:ak statements focus on neat-
term inflows and ocutflows of spendabie resources, as -well as on balances of spendable resources
available at the end of the year. Such mformatlon may be usefui in evaluating the Town’s near-
term ﬁnanclai requirements. '

Because the focus of governmental funds. is narrower than that of government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the ‘government-wide financial statements.
Bothe the governmental funds balance sheet and the governmental funds statements of revenues,
expenditures, and changes. in fund balances provide a reconciliation to facilitate this comparison
between governmental funds and activities.

The Town maintains two governmental funds. Information is presented separately in the
governmental funds balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the General Fund which is always considered to
be a major fund. Data for the other remaining fund which is the Drug Fund is presented in a
single presentation. Prior to June 30, 2011, the Solid 'Waste Sanitation Fund was reported
separate; however, with the implementation of GASB #54, the Solid Waste Sanitation Fund is
now reported in the General Fund. A supplemental schedule of activities for the Solid Waste
Sanitation Fund is presented as other supplemental information. Individual fund data for the Drug
Fund is provided in the form of combining statements elsewhere in the report. The Town adopts
an annual budget for its governmental funds and budgetary comparison information is located in
the basic financial statements or in supplementary information.

Proprictary Funds

The Town maintains one proprietary fund being the Sewer Fund. Enterprise funds are used to
report the same functions as business-type activities in the government-wide financial statements.
Proprietary or enterprise funds provide the same type of information as the government-wide
financial statements, only in more detail. The proprietary fund financial statements provide
separate information for the Sewer Fund, since this is considered to be a major fund of the Town.

Notes to the Basic Financial Statements
The notes to the basic financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements,
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any related debt used to. acquare those asset ha s_tnli outstandmg The To own uses these cap:ta}
assets to provide services to citizen ly, these assets are not available for future
spending. Aithough the Town’s 1rivestment-;t-;ts -capital assets is xeported net of related debt, it
should be noted that the résources needed to repay. th _ﬁzdebt must be provided for from other
sources, since the capitai assets themselves cannot be used to liguidate these liabilities.

The second largest portion net posxtion consnsts of unrestricted net, position (35%) and this may
be used to meet the Town S ongomg obhgatxoas to cltlzeias and creditors.

An additional portion of the Town $ net pos;tzon (2%) represents resources that are subject to
external restr 1ctton on how they may be used

The Town of Mount Car mei’s net pos;taon anci changes in net posmon are presented below:




Busmess Type Actmhes

" Total

208 on- 213 012
Assets & Deferred Gutﬂo\as of Resuurces e
Current & Other Assels (s __406 $ 5138(}46 $ 52&5,17_6- § 479009
Capital Assets (fe) - ] 5930183 8TML 834006
Defered Outflows ofaesomces . 2133 21,577 27,03
TotaiAssefs&Deferred()utﬂoasaf T -
Resnurces : 7095552 13463995 13,141427
Liabilities & Deferred Ini!{ms of
Resources e o B e R R
Long-Temn Liabilities + - ST R IS0 - 158121 1,448,542 1,664,985
OtherLiabififes . oo 8265 L102086  a0a0l 63142 186,177 1255198
Defemed Inflows of Resources . 1008061 7 o ol 1,098,061 -
Tofal Liabilities &Deferreé!nﬂmss of L RN _
Resmirces SR -_'__.1-,.213,6_33 .-._512?15'-859 ;‘__-*1-';,5_';9_,.:42 LS 20 2920183
Net Position L e R S '
Net Investmentin Capnal Assets o -"'2 298 523-"'.' _ -2332429 5 -:'45{)7 534 - 4381408 6806057 6713337
Resticted - '.j V58164 73906_;:'. Bogn pm 188,536 204278
Untestricted ~ - ' 2624362 2363681-_ CLH22 939448 36 33010
’]‘afa[NetPosnwn 54931949 84’770,{316 35750}66 $5,451,228 S10,731.215 $10,221,244




*Bu’é_i:ﬁééi-’l‘ym Activifies Total

Revenue B '
Charges for Services S MT93 2RI § M8 S TR § LML § L0209M
Operating Grants/Contributions 7194704 " - 202479 00 L - 194,704 2479
Capital Grants/Contributions - L4270 0086 180061 33470 190,488 42,5%
CPopertyTaxes 0 ULHAYG T RMRITL - L4366 1098171
Local Sales Tax DRI 1 1 B 111 T - 00499 303,102
Other Taxes : SRS {1 % o/ SR U T . 118,824 99,329
Intergovernmental SR AR . 506,427 494,093
Other . ERNNE /|| R 2359 894 71429
Total Revenue - O LNBM 2509242 9BHY 822891 348191 3IMIR
General Government I logs - 129,949 109,706
FinancialAdministration - . 36938308 . 336,938 331,028
Public Safety - Police/Fire O TAASTE RSB - 44811 805817
" Drug Fund Operations C e e - 37,943 9,729
Animal Conteol SRR X SRR 17 ER - 34044 31467
Building Inspection L T A6 - 26,770 24,566
Highways & Streets CeRa66 472088 - 683,266 4053
Solid Waste - Sanitation v 7y B/ 7} DR - 22627 205071
Recreation T /7% BRI 17 | - 47423 1IN
Library 4673 AomE - . 41,673 49,141
Maintenance - . e . - - .
Interest - Gov. Activity Debt K 6732 - - 1,947 6,731
Sewer Operations/Debt Service : L 674,61 721,188 674,64 721,188
Total Expenses 2207301 20792800 GMSIL 20088 2972000 2800468
Change in Net Assefs UL 429962 298938 101,703 509971 531,665
Beginning Ne¢ Assets, Restated 4706 4340054 5,451_,228 5,349,525 10,221,244 9,689,57¢
Fuding Net Assels $4.981,049 §4,770016 $5,750,166 $5451,228 $10,731215 $10,221,244

*Certain comparative financial information from the prior year has been reclassified to conform o the
current year presentation as a result of GASB #63 and 65.

Financial Analysis of the Town’s Funds

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds

The focus of the Town’s goversinental funds is to provide information on the near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the
Town’s financing requirements. In particular, unassigned fund balances may serve as a useful
measure of a government’s net resources available for spending in the next fiscal year.

At the end of the current fiscal year, the Towns” governmental funds reported combined ending
fund balances of $2,642,443. In the governmental funds revenues and other sources totaled
- $2,509,599 while expenditures totaled $2,265,792 resulting in a $243,807 increase to fund
balance. At June 30, 2013, 97% of the governmental fund balances were unassigned.



With respect to the General Fuﬁ_d,}.'tli:é_;c)\.'/e.ré!_'lz fund :b&lé’hc‘é__'-z_i:'_ﬁcreased §259,782.

Proprietary Funds e RS

The Town maintains one proprxetary fund bemg the Sewer Fund and in the current year, the
Sewer Fund hadan increase in net. posxtmn ‘of $298; 38"w:th $189,061 of the increase relating to
a capital grant for sewer 3mp1 ovements

General Fund Budgetary H}ghhghts

The Town made revisions to u“s orzgmai budget appro “ed _by the Town Council. Overall these
changes resulted in a $43,842.increase in budgeted ‘revenues and $78,992 increase in budgeted
expenditures, Actual revenues-exceeded final. budgeted revenues by $261,183 and actual
expenditures were below final budgeted expendltures by $383 517

Capital Assets

The Town’s mvestment in capltal assets for xts govemmentai and business- -type activities as of
June 30, 2013, totaled $8,227,242. (net of accumuiated dep1e<:1atlon) The investment in capital
assets includes land, bmld;ngs eqmpment unprovements infrastrocture, and sewer plant and

lines. A summary of the capitai assets are as foi]ows

Gﬂwrnmeutal Actmhes Bu_s__i_néé's;Type Activifies Total

: 2013 ' 2012 R _2_()_1_3 2012 2013 2002
Capital Assels L
Land ' $ 110_,927 $ 1_10,927 '$ C167,190 5 167090 § 278117 § 278117
Construction in Progress - R |+ 5 i - 195,304 -
Buildings/Tmprovements 391,644 oL - - 591,644 591,644
Machinery/Equipment/Vehicles 1725200 1623519 58894 588037 2314144 2,211,556
Infrastructure 3907,153 3907083 . . - - 3907153 3907,153
Utifity Plant & Lines - - 096284 9954936 9962842 9,954,936
Library 115,205 115,205 - - 115,205 115,205
Total Capital Assefs 6,450,129 6,348,214_8 10914280 10710163 17364409 17,058,611

Less: Accumulated Depreciation __ (4,140212)  (3954,625) ~ (4996955 (4779980)  (9,137,167)  (8,734,605)
‘Total Capital Assefs (mef)  $2,309,917 82393823 $5917325 $5530,183 88227242 §8,324,006

During the current year, in the governmental activities area, the Town had $101,681 in new
capital asset additions and the Sewer Fund had $204,117 in new capital asset additions.

Debt Administration

For the year ending June 30, 2013, the Town had no new debt issues and a comparison of
outstanding debt is presented below:
Governmental Business-Typ

e Totat
Activities Activities
2013 2012 2013 2012 2013 2012
Bonds Payable $ - % - 5 1350715 F 1499308 § 1,357.715 § 1499308
Capital Outlay Notes 11,394 61,394 52,076 76,790 63,470 138,184

Total
Outstanding Debt  $11,394 $61394 $1,409,791 $1,576,098 §1,421,185 $1,637492




arme] 1as no major mdustries in -its
n.one major lumber, company For the
d budgeted $2,061,218 in revenues and
$2,209,508 in axpandituxes wsti he 1 inded - by prior year accumulation in the
fund balance. There ‘wete no: _proposed hangés in e sewer rates for the enterprise fund.
Subsequent to June 30, 2013; the Town issued $545,000 in General Obligation Refunding Bonds
to refund certain debt issues i the Sewer: Fund; thS 'wés undertaken to take advantage of the
overall changes in market mterest mtes e

boundaries and sales tax revenue
year ending 2013-2014, the T

Contacting the Town’s F:nanclal Management

This repoﬁ; is d351gned to plovxde those_ln erested wath 2 genezal overview of the Town’s
finances. If you have questions about this report or need additional information, contact the City
Recorder at the Town of Mount Carmel Mount Carmel Tennessee



TOWN OF MOUNT CARMEL, TEN NESSEE

ASSETS

Current Assets

Cash & Cash Equivalents
Taxes Receivable
Intergovernmental Receivables
Receivables (net)

Inventory

Restricted Assets

Cash & Cash Equivalents
Grant Receivable

Capstal Assets Not Being Deprecnated

Land
Construction in Progress
Capital Assets Net of Depreciat;on
Buildings
Sewer System
Equipment and Other
Total Assets

STATEMENT OFNET POSiTiON
_NE 30 29i3

-:;Gavemmental

Business-Type

DEFERRED OUTFLOWS OF RESOURCES:

Deferred Charge on Refunding
Fotal Deferred Outflows of Resources

LIABILITIES
Current Liabilities
Accounts Payable
Accrued Expenses
Customer Deposits
Nencurrent Liabilities
Due within one year
Due in more than one year
Total Liabilities

Deferred Inflows of Resources
Deferred Current Property Taxes
Total Deferred Inflows of Resources

NET POSITION
Net Investment In Capital Assets
Restricted
~ Debt Service
State Street Aid
Drug Operations

Unrestricted
Total Net Position

_Activities Total
S 2434914 5 987,686 $ 3,422,600
e 1;1?5 511 - 1,175,511
197,318 - 197,375
20,00 132,489 152,500
25657 47,454 73,111
302 130372 161,674
A 32,405 32,408
110,927 167,190 278,117
g 195,304 195,304
129,415 - 129,415
s 5,516,240 5,516,240
2,069,575 38,591 2,108,166
6,194,687 7,247,731 13,442,418
- 21,577 21,577
: 21,577 21,577
56,281 93,422 149,703
25,884 10,300 36,184
- 290 290
33,412 175,296 208,708
- 1,239,834 1,239,834
115,577 1,519,142 1,634,719
1,098,061 - 1,098,061
1,098,061 - 1,098,061
2,298,523 4,507,534 6,806,057
- 130,372 130,372
26,862 - 26,862
31,302 - 31,302
2,624,362 1,112,260 3,736,622
$ 498,049 §  5750,166 § 10,731,215

The accompanying notes to financial statements are an integral part of this statement,
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: TGWN OF M()UN CARMEL, TENNESSEE

Other

Total
I Governmental Governmental
Fund Funds
ASSETS . T )
Cash & Cash Equivalents b 31,302 § - 2,466,216
Taxes Receivable - 1,175,511
Accounts Receivable _ - 20,011
Intergovemmental Rece:vables - 197,375
Inventory . _ - 25,657
Total ASséts B 5 31,302 § 3,884,770
LIABILITIES L e L e
Accounts Payable e 56,08 . 56,281
Accrued Expenses - S s et F - -
Accrued Salaries & Beneﬁts" o - i 25,884 - 25,884
Customer Deposits - .~ ool - -
Total L:abil:ties 82168 - 82,165
DEFERRED INFLOWS OF RESOURCES RS
Deferred Current Property Taxes O 1,098,061 - 1,008,061
Deferred Delinquent Property Taxes o ' o 72,101 - 72,101
Total Deferred Inflows Of Resources T L110,162 - 1,170,162
FUND BALANCES
Nonspendable . . 25,657 25,657
Committed ' o - - .
Assigned - - -
Restricted 26,862 31,302 58,164
Unassigned 2,548,622 - 2,548,622
Total Fund Balances 2,601,141 31,302 2,632,443
Total Liabilities and Fund Balances $ 3853468 § 31,302 § 3,884,776

The accompanying notes to financial statements are an integral part of this statement.
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TO‘WN OF EMOUN ‘RMEL, 'TENNESSEE
RECONCILIATION - NMENTAL FUNDS BALANCE SHEET
TO STATEMEN’I‘ OF NET POSITION

-8 2,632,443

resources and, therefore are not reported m the over ment Fund - 2,300,917

Interest payable on long-term debt does: not redqy ie cu:rent financtai

resources; therefore, interest payable is not reported asa hablhty in the

Governmental Funds. o e

Long-term liabilities are not due and payabie in the current perxod_-and

therefore, are not reported in the. Govemmental Funds Pst
3 ' g ug Witizm one year: 33,412

SR Du _ more than one year: -

- 33,412 (33,412)
Unearned revenue is not :ecogmzed on property taxes ln the Govemmental
Funds, as it is not available within the time pertod R i 72,101

Net Position of Governmental Actmttes S $ 4,981,049

The accompanying notes to financial statements are an integral part of this statement.
13



REVENUES
Taxes:
Property taxes
Interest & Penalties - Taxes
Local Option Sales Tax
Wholesale Beer Tax
Cable TV Franchise Tax
Total Taxes
Intergovernmental Revenue.
Charges for Services:
Building Permits
Highway Contract Services
Animal Centrol
Fines/Forfeitures/Enforcement
Other Charges
Total Charges for Services
Donations
Sales of Surplus Property
Interest Income
Miscellaneous Income
Total Revenues

EXPENDITURES
General Government
Financial & Administration
Public Safety
Drug Fund Operations
Animal Control
Building Inspection
Highway & Streets
Solid Waste - Sanitation
Recreation
Library
Maintenance
Debt Service

Total Expendifures

Excess (Deficiency) of Revenues Over

{(Under) Expenditures
Other Financing Sources (Uses)
Net Change in Fund Balances

Fund Balances - Beginning
Fund Balances - Ending

" Other Total

" General Fund ~ Governmental Governmental
Vi Fund Funds

s 1,001,152 8 - % 1,097,152

T 300,499 - 300,499

Cs,42 - 52,142

L 66,682 - 66,682

L TTN,534,864 - 1,534,864

679,207 - 679,207

L ,909 - 7,909

e 04 058 . 24,958

S T30 - 730

166,132 21,907 188,039

08,157 - 23,157

222,886 21,907 244,793

23,351 - 23,351

5,243 61 5,304

22,080 - 22,080

2,487,631 21,968 2,509,599

£ 120,029 . 120,029

336,938 - 336,938

711,480 - 711,480

- 37,943 37,943

33,364 - 33,364

26,770 . 26,770

644,698 . 644,698

212,627 - 212,627

46,377 . 46,377

41,673 - 41,673

53,893 - 53,803

2,227,849 37,943 2,265,792

259,782 (15,975) 243,807

259,782 (15,975) 243,807

2,341,359 41,277 2,388,636

$ 260,141 $ 3,302 § 2,632,443

The accompanying notes to financial statements are an infegral part of this statement.

14



Amounts reported for govemmen%ai act1v1t1es m-the Statement of
Activities are different because: ' e

Governmental funds report. capﬁai outiay s expend ures. : Hewevel in
the government-wide Statement of Actmtxes and*Chang_ 'Net Assets,
the cost of those assets is- aiiocated over the estimaté' useful hves and
reported as depreciation expense Thls is the amoun ) capitai assets :
purchased in the current pmod & : o

Depreciation expense on C&pital assets 1s'1eported in the govemment~
wide Statement of Activities-and Changes i} Assets but does not
require the use of current financial resources. Thetéfcue I5 reciatwn
expense is not reported as an expend1tme m de ! T

The issuance of long-term debt prowdes cuxrent f' inancial resources to
governmental funds, wh1 ¢ the repayment of. tha prmmpai of long-term
debt consumes the current fi nancmi resources of governmental funds
Neither fransaction, however has an effect on ‘nét assefs. Thls armount is
the net effect of these differences in the treatment of long-term debt.
$50,000 is the principal paid on debt in the current year New debt issues
totaled $0. : ERE

Some expenses reported in the Statement of Ac’slvmes do not require
the use of current financial resources; therefore, they are not reported as
expenditures in Governmental Funds. Change n. compensated absence
accrual. o
Revenues in the Statement of Activities that do not prowde current
financial resources are not reported as reventes in the Governmental
Funds. Property taxes - $1,175. -

Accrued interest expense on long-term debt is reported in the
government-wide Statement of Activities and Changes in Net Assets but
does not require the use of current financial resources; therefore, accrued
interest is not reported as an expenditure in Governmental Funds.
Change in Net Position of Governmental Activities

243,807

101,681

(185,587)

50,000

36l

(1,175)

1,946

211,033

The accompanying notes to financial statements are an integral part of this statement.
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‘I‘OWN OF MOUNT

ASSETS

Current Assets

Cash & Cash Equivalents

Accounts Receivable (net)

Inventory S

Noneurrent & Restricted Assets

Cash & Cash Equivalents =~

Grant Receivable

Utility Plant & Equipment {(net) _
Total Assets

Deferred Outflows of Resoﬁrces
Deferred Charge On Refunding

Total Deferred OQutflows of Resonrces - : '. _.

LIABILITIES
Current Liabilities
Accounts Payable & Accrued Liabilities
Accrued Interest '
Accrued Salaries & Benefits
Accrued Compensated Absences - current
Customer Deposits
Capital Outlay Notes Payable - current
Bonds Payable - current
Noncurrent Liabilities
Capital Outlay Notes Payable
Bonds Payable

Total Liabilities

NET POSITION
Net Investments In Capital Assets
Restricted for Debt Service
Unrestricted

Total Net Position

June 30, 2013 '

CARY EL“TENNESSEE

SEWER FUND

$ 987,686

132,489
47,454

130,372
32,405
5,917,325

7,247,731

21,577

21,577

93,422
5,959
4,341
5,339

290

25,547

144,410

26,529
1,213,305

1,519,142

4,507,534
130,372
1,112,260

3 5,750,166

The accompanying notes to financial statements are an integral part of this statement.
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For sheYea” Ended June_SO 2013

SEWER FUND
OPERATING REVENUE ' ' _
Charges for Services : 5 782,948
Total Operatmg Revenue . 782,948
OPERATING EXPENSE S | |
Personnel Services ool - 155,177
Materials & Supplies T . 3,823
Repairs & Maintenance R B i ' TR 85,680
Contractual Services o RO : 32,337
Utilities & Telephone R e C 77,979
Insurance B R IR _ 14,619
General Expenses R T N ' 36,865
Depreciation ' e e 216,975
Total operating-Expen'se-'_ B e s 623,455

Income (Loss) from ()perat:ons _ '.: - _:- e T L 159,493
NONOPERATING REVENUE (EXPEN SE)
Interest Income ' L 1,540
Interest Expense . - (51,156)

Total Nonoperating Revenue (Expense) ' o (49,616)
Income Before Contributions _ ' 109,877
Capital Grants 189,061
Change in Net Position _ 298,938
NET POSITION-BEGINNING RESTATED - 5,451,228
NET POSITION-ENDING $ 5,750,166

The accompanying notes to financial statements are an integral part of this statement.
17



TOWN ()F MOUNT CAR

Cash Flows from Operatmg Act;vmes S
Cash Received from Customers. R
Cash Payments for Supphes/Serv;ces S _3.
Cash Payments to Employees/Personnei S

Net Cash Prov:ded by Operatmg Act; tie

Cash Flows from Capxtal & Reiated Fmanc:ng Act_ vi
Purchases of Capital Assets : : S
Retirement of Debt

Interest Paid on Debt

Capital Grants Received : ' S -
Net Cash Provided by (Used for): Capita! & Reiated F:nancmg
Actwstzes RIS O

Cash Flow from Investmg Actmt;es 0
Interest Income :

Net Increase (Decrease) in Cash & Cash Eqmva[ents :
Cash & Cash Equivalents - Beginning '
Cash & Cash Equivalents - Ending

Reconceiliation of Incomé from Operations to Net Cash Provided
by (Used for) Operating Activities '
Income from Operations

Adjustments to Reconcile Income from Operations to Net Cash
Provided by (Used for) Operating Activities
Depreciation
(Increase} Decrease in:

Accounts Receivable

Inventory
Increase (Decrease) in:

Accounts Payable & Accrued Liabilities

Net Cash Provided by (Used for) Operating Activities

Reconciliation of Total Cash & Cash Equivalents
Cash & Cash Equivalents
Restricted Cash & Cash Equivalents

Total Cash & Cash Equivalents

EL, TENNESSEE_ |

_SEWER FUND

775,682
(215,387)
(154,495)

405,800

(204,117)

(166,307)
(45,409)
156,656

(259,177

1,540

148,163
969,895

1,118,058

159,493

216,975

(5,326)
(6,467)

41,125

405,800

987,686
130,372

1,118,058

The accompanying notes to financial statements are an integral part of this statement,
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TOWN. OF MGUN r CARMEL*‘“ [ENNESSEE

STATEMENT OF REVENUES EXPEND ]

REVENUE
Taxes
Property Taxes
Interest & Penalties - Taxes
Local Option Sales Tax
Wholesale Beer Tax
Cable TV Franchise Tax
Total Taxes
Intergovernmental Revenue
State Sales Tax
State Income Tax
State Beer Tax
State Street Aid
State Gas Tax
TVA in Lieu
State Pay Supplement
Telecommunication Tax
Federal/State/Other Grants
Total Intergovernmental Revenue
Charges for Services
State Highway Services
Reuntal Income
Training Classes/Other
Wrecker Services
Total Charges for Services
Fines & Forfeitures
City Court Fines
County Court Fines
Animal Control
Speed Enforcement
Total Fines & Forfeitures
Licenses & Permits
Building Permits
Total Licenses & Permits
Other Revenue
Interest Income
Donations/Other
Miscellaneous
Surplus Sales
Total Other Revenue
TOTAL REVENUES

CﬂANGES IN FUND BALANCE

"~ Actual

Variance with Final
Bud_get - Positive

The accompanying notes to financial statements are an integral part of this statement.
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{Negative)
$ 1,045,670 J045,670 °$ 1,097,152 $ 51,482
S V82,070 15389 359
0,000 300,499 50,499
5,000 725,000 52,142 27,142
_53;006 53,000 66,682 13,682
1 3'8_3:6‘70'- 1 333 670 1,534,864 151,194
'_ 345 000‘_..-.___:_;-3_45,000 375,263 30,263
022000 2,200 14,259 12,059
2,500 002,500 2,684 184
138,000 138,000 139,465 1,465
10,000 10,000 11,124 1,124
58,000 58,000 98,412 40,412
4800 4,800 4,200 (600)
3000 300 485 185
10,000 53,842 33,315 (20,527)
570,800 614,642 679,207 64,565
15,000 15,000 24,958 9,958
22,536 22,536 22,539 3
4,950 4,950 400 (4,550)
200 200 218 18
42,686 42,686 48,115 5,429
90,000 90,000 106,703 16,703
6,000 6,000 10,161 4,161
400 400 730 330
50,000 50,000 49,268 (732)
146,400 146,400 166,862 20,462
6,000 6,000 7,909 1,909
6,000 6,000 7,909 1,909
3,800 3,800 5,243 1,443
20,250 20,250 23,351 3,101
9,000 9,000 22,080 13,080
33,050 33,050 50,674 17,624
$ 2,182,606 $ 2,226,448 § 2,487,631 $ 261,183



STATEMENT OF REVENUES, EXPENDITURES
- BUDGET & AC FU
~ For the Year Ended June 30,2013

EXPENDITURES

General Government

Election Expense

Dues

Block Party

Utilities

Telephone

Engineering

Insurance

Reappraisal Cost

Safety Program

Bank Charges

First TN Dev. District

First TN Human Resources

Of One Accord Donation

Senior Citizens

Chamber of Commerce
Total General Government

Financial & Administration

Salaries

Payroll Taxes

Health Insurance

Retirement

Worker's Compensation Ins.

Training

Internet & Web Services

Cable TV Channel

Housing Authority

Advertising

City Judge

Medical Services

Legal Services

Accounting Services

Computer & Support

State Planning Fees

Repairs & Maintenance

Travel

Tax Commission Fees

Miscellaneous

Contractual Fees

Office Expense & Supplies

Copier Maintenance/Lease

GENERAL FUND -

Budgeted Amounts

CHANGES IN FUND BALANCE

Variance with Final
‘Budget - Positive

3 _ Actugl {Negative)
C$ 15000 % o 350 - % 350
16000 1,600 1,540 60
S 13,0000 13,800 13,785 15
45000 4,500 3,592 908
14,000 14,000 3,350 10,650
51,000 751,000 43,858 7,142
6,500 6,500 5,912 588
L 20000 2,000 1,882 118
S0 100 - 100
800,150 1,110 40
2,000 772,000 2,000 -
1,000 - 71,000 1,000 -
36,000 39,500 39,500 -
2500 0 2,500 2,500 -
136,500 140,000 120,029 19,971
184,100 181,600 175,311 6,289
13,540 13,540 12,922 618
23,000 21,500 17,148 4,352
20,000 © 20,000 18,378 1,622
2,400 2,400 668 1,732
3,000 3,000 950 2,050
1,616 1,616 945 671
72 72 36 36
2,000 2,000 - 2,000
1,200 1,400 1,394 6
4,800 5,000 5,000 -
200 200 126 74
21,500 21,000 9,949 11,051
24,050 20,550 18,686 1,864
15,000 15,800 15,751 49
8,400 10,500 10,500 -
15,000 15,000 11,908 3,092
4,000 4,000 3,615 385
2,500 2,500 1,953 547
5,000 5,700 5,684 16
4,700 4,700 2,753 1,947
15,864 15,864 14,326 1,538
1,512 1,512 1,512 -

The accompanying notes to financial statements are an integral part of this statement.
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TOWN: OF MOUN" ARMEL, TENNESSEE
STATEMENT OF REVENUES, EXPENDITURES, & CHANGES IN FUND BALANCE

Variance with Final
Budget - Positive

- Aci_ual. : (Negative)
Capital Outlay 7,423 $ 77
Total Financial & Admlmstratmn 336,938 40,016
Publie Safety - Police SRR e e '
Salaries/Wages ST U348400 0 340,350 323,459 16,891
Payroll Taxes Co L T27,000 0 27,9000 22,618 5,282
Health Insurance 80,0000 80,000 60,025 19,975
Retirement 350000 - 35,800 35,781 19
Worker's Compensation Ins. R 23,500 23,500 11,556 11,944
Training o : 5,000 ';"-2,000 1,375 625
Dues & E-Com Expense L LT00 900 877 23
Utilities/Telephone : L8800 6,200 5,648 552
Internet Services S 900 4,900 13,543 1,357
Computer & Support 192000 21,900 21,881 19
Medical Services S & 000 1,000 478 522
Towing Services U000 1,000 360 640
Travel 4,000 3,000 2,272 728
Office Expense 8,000 8,000 4,327 3,673
Operating Supplies 10,000 10,000 3,857 6,143
Child Restraint Seats Cm ' - - .
Clothing/Uniforms 4,800 4,800 3,188 1,612
Vehicle/Fuel Expense 61,000 68,500 53,597 14,903
Copier Lease 1,752 1,752 1,752 -
Miscellaneous/Radio Expense 4,200 4,200 2,461 1,739
Department of Safety 12,500 15,100 15,045 55
Bullet Proof Vests 2,000 : 2,000 330 1,670
Capital Outlay 10,000 51,440 14,812 36,628
Training Classes 100 100 - 100
Total Public Safety - Police 673,452 714,342 589,242 125,100
Public Safety - Fire
Salaries/Wages 53,000 48,800 41,008 7,792
Payroll Taxes 4,260 4,290 2,651 1,339
Health Insurance 6,000 5,200 4414 786
Retirement 5,800 5,800 4,849 951
Worker's Compensation Ins. 5,800 5,800 1,466 4,304
Training 2,000 3,800 3,621 179
Internet Services - - - -
Dues 670 670 150 520
Public Relations 2,000 2,150 2,105 45
Utilities/Telephone 14,800 14,800 12,7711 2,029
Medical Services 1,000 1,000 215 785
Computer & Support 440 690 668 22
Repairs & Maintenance 16,000 8,852 5,903 2,949

The accompanying notes to financial statements are an integral part of this statement.
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Travel
OSHA Testing
Contractual Services
Office Expense/Postage
Operating Supplies
Clothing/Uniforms
Vehicle/Fuel Expense
Radio Expense
Miscellaneous
Capital Outlay
Copier Maintenance
Total Public Safety - Five
Total Public Safety
Aasnimal Control
Salaries/Wages
Payroll Taxes
Health Insurance
Retirement
Worker's Compensation Ins,
Training
Dues
Utilities/Telephone
Internet Services
Medical Services
Repairs & Maintenance
Travel
Radio Expense
Office Expense
Operating Supplies
Animal Food Purchases
Clothing/Uniforms
Vehicle Expense
Miscellaneous
Total Animal Conirol
Building Inspection
Salaries/Wages
Payroll Taxes
Worker's Compensation Ins.
Training
Dues/Fees
Telephone
Travel

. Actual

.Vériance with Final
Budget - Positive

e (Negative)
$ 1,027 § ' 173
3,500 2,513 987
1,40( 1,400 718 685
3,000 1,000 608 392
5,000 75,000 2,960 2,040
2,000 2,000 1,545 455
28,000 - 30 800 25,275 5,525
1,000 1,000 144 856
1,500 1,500 367 1,133
51,500 - - 5'_7 600 6,933 50,667
S0 003,900 206,852 122,238 84,614
877352 921,194 711,480 209,714
21,5000 21,500 18,460 3,040
1590 1,590 1,463 127
500 500 236 264
1,400 1,400 651 749
500 500 - 500
100 - 100 - 100
2,500 - 1,900 1,320 580
550 550 480 70
1,500 1,500 814 686
4,000 4,000 2,717 1,283
800 800 - 800
500 500 - 500
1,000 3,900 3,813 87
1,000 1,000 414 586
800 1,000 966 34
4,800 2,300 2,030 270
200 200 . 200
43,240 43,240 33,364 9,876
18,500 19,000 18,942 58
1,565 1,565 1,485 80
1,400 1,400 660 740
1,200 700 125 575
4,500 4,500 3,640 860
500 500 375 125
800 800 552 248

The accompanying notes to financial statements are an integral part of this statement.
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TOWN. OF MOUN

CARMEL" TENNESSEE '

STATEMENT OF REVENUES EXPENB UR}ES':' &_ CHANGES IN FUND BALANCE

- BﬂDGE’I‘ & A'

Operating Supplies
Miscellaneous & Demolition
Vehicle Expense

Total Building Inspection
Highways & Streets
Salaries/Wages
Payroll Taxes
Health Insurance
Retirement
Worker's Compensation Ins.
Training
Utilities/Telephone
Internet Services
Medical Services
Repairs & Maintenance
Travel
Equipment Rental
Office Expense
Operating Supplies
Clothing/Uniforms
Vehicle Expense
Traffic Light Study
Miscellaneous
Drainage Repairs
Paving
Capital Outlay

Total Highways & Streets
State Street Aid
Street Lighting
Signs & Parts
Materials-Streets & Paving
Capital Outlay

Total State Street Aid

Solid Waste Sanitation
Salaries/Wages
Payroll Taxes
Health Insurance
Retirement
Worker's Compensation Ins.
Medical Services
Contractual Fees
Operating Supplies

i Ac_tilaf

“Variance with Final

" Budget - Positive

__ {Negative)
497 § 503
216 2,484
800 278 522
032,965 26,770 6,195
161,500 161,500 157,501 3,999
12450 12,450 10,785 1,665
44,0000 039,200 31,279 7,921
19,0000 19,000 18,766 234
C16,000707 16,000 8,204 7,796
SLT2000 200 - 200
10,6000 - 710,600 9,008 1,592
850 850 767 83
1000 1,000 81 919
34, 1001_. 49,100 43,237 5,863
SU20000 0 200 - 200
! 500 500 - 500
1,000 . - 1,000 991 9
5,000 5,000 3,504 1,496
© 3,500 3,500 2,848 652
53,500 159,100 59,057 43
1,000 3,100 3,075 25
1,500 1,500 1,241 259
4,000 25,800 12,669 13,131
143,000 125,800 120,095 5,705
73,700 75,900 75,805 95
586,300 611,300 558,913 52,387
43,000 42,800 41,952 848
5,000 2,400 2,377 23
41,457 41,457 41,456 1
89,457 86,657 85,785 872
32,000 32,900 31,876 1,024
2,690 2,690 1,997 693
16,000 15,100 12,961 2,139
4,000 4,000 3,823 177
3,100 3,100 1,379 1,721
200 200 - 200
161,425 161,425 153,738 7,687
500 500 40 460

The accompanying notes to financial statements are an integral part of this statement.
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Clothing/Uniforms
Vehicle/Fuel Expense
State Permit Fees

Total Solid Waste Samiat:on

Recreation
Worker's Compensation Ins.
Utilities/Telephone
Joint Recreation Program
War Memorial
Operating Supplies
Park Development
Miscellaneous
Total Recreation
Library
Salaries/Wages
Payroll Taxes
Training
Retirement
Worker's Compensation Ins.
Utilities/Telephone
Internet Services
Medical Services
Repairs
Travel
Office Expense/Copier
Materials
Summer Reading
Miscellaneous
Computer & Support
Copier Maintenance
Capital Outlay
Total Library
Other
Cemetery Maintenance
Total Other
Debi Service
Principal
Interest
Total Debt Service
TOTAL EXPENDITURES

TOWN OF MOUNT"CA;{MEL- ' '_BNNESSEE

Actual

v

ariance with Final

‘Budget - Positive

{Negative)
- % ' -
6,813 1,187
212,627 15,288
462 38
3,152 373
32,172 6,728
5,500 100
- 100
4,267 733
824 301
46,377 8,373
26, 000'-' C 93,385 22,718 667
22700 2,270 1,823 447
300 300 15 285
100 100 . 100
225 225 57 168
3,200 3,220 3,115 105
500 520 519 1
300 200 67 133
600 850 842 8
525 1,075 1,066 9
1,900 1,500 624 876
3,800 4,480 4,479 1
500 520 515 5
1,500 1,500 16 1,484
1,215 3,065 2,966 99
400 400 400 .
- 2,875 2,451 424
43,335 46,485 41,673 4,812
3,650 3,650 - 3,650
3,650 3,650 - 3,650
61,394 61,394 50,000 11,394
2,062 4,862 3,893 969
63,456 66,256 53,893 12,363
$ 2,532,374 $ 2,611,366 $ 2,227,849 § 383,517

The accompanying notes to financial statements are an integral part of this statement,
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TOWN GF MGUN _ _ARMEL _ENNESSEE

Variance with Final
:Bu_dg_et - Positive
{(Negative)

_ Actual

Excess {Deficiency) of Revenue Over
{(Under) Expenditures

Other Financing Sources (Uses)

259782 $ 644,700

Net Change in Fund Balance TTTBA9,768)  (wag18) | 259,782 644,700

FUND BALANCE - BEGINNING - ’.'-2,3:4_'1.-;é:"5.159.. & -'.2';:5_4.'1.;359 2,341,359 .

FUND BALANCE - ENDING 8 a_:};;-,-’9’9'1‘,‘5’911.:'-.f"$?.;:'1'}';§'5'6;44.1- $ 2,601,141 § 644,700

The accompanying notes to financial statements are an integral part of this statement,
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TOWN OF MOUNT
NOTES TO BASIC F

ARME ','?TENNESSEE
CIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGN _' COUNTING POLICIES

A, General Statement : i
The Town of Mount Carmef Tennessee (the “Town) was incorporated in 1961 under the
laws and pnov;s:ons of the state 0 Teﬁnessee The Town operates under a Mayor-
Aldermanic form of" govemme it. Th __Town prowdes the following services-Public
Safety- Police.” and Fire, Streets Samtat:on Public Improvements, General and
Adm;mstratwe Servzces Recreatlon Library, and Sewer Services.

The Town’ s fi nanczai Statements_ "présénted in accordance with accounting principles
generally accepted in the United. States Amenca {GAAP), as applied to goverrimental
units. The Govemmental Accountmg Standa:d Boa;d (GASB) is the standard-sefting
body for govemmentai accountmg and ﬁnanc;al veporting. The GASB periodically
updates. ifs codifi cat;en of the ex1stmg Governmentai and Financial Reporting Standards
which, along with subsequent GASB: pronouncements (Statements and Interpretations),
constitutes GAAP for governmental umts

The accounting and ieportmg framewo;k and the more significant accounting policies
are discussed in subsequent secttons of these notes to the basic financial statements. In
determmmg the financial 1epoﬂmg en‘uty, the Town has no component units at June 30,
2013 over which the Town exermses mgmficant influence.

B. Governmental Acceunting_ 'Staniiards Board Statements Implemented

In the current year, The Town of Mount Carmel, Tennessee has adopted the provisions of
Governmental Accounting  Standards 60-66 for the year ending June 30, 2013,
Descriptions of the new provisions are as follows:

GASB Statement No. 60 provides accounting and financial reporting guidance related to
service concession arrangements (SCAs) which are a type of public-private or public-
public partnership. The standard establishes criteria for determining whether a SCA
exists, how to account for SCAs, and requires certain disclosures associated with a SCA.
This pronouncement had no impact to the Town of Mount Carmel, Tennessee.

GASB State No. 61 amends Statements No. 14 and No. 34 and modifies certain
requirements for inclusion of component unites in the financial reporting entity to ensure
that the reporting entity includes only organizations for which the elected officials are
financially accountable or that are determined by the government to be misleading to
exclude. State No. 61 also clarifies the criteria for blending component units and
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presenting buszness—type component-- umts The GASB pronouncement had no 1mpaot on
the current year ﬁnancaal state i e :

GASB Statement No 62 1neorporates mto GASB § hterature the provisions in Financial
Accountmg Standards Board neuts and Interpretattons Accounting Principles
Board - Oplmons and Aecountmg Research ‘Bulletins  of the American Institute of
Certified Public Accountants G "mmxttee on Aecountmg Procedures issued on or before
November 30, 1989 that dono conﬂ:ct w1th or contradict GASB pronouncements. The
option 0 use subsequent FASB mdance has been removed

GASB Statement No 63 provxdes ﬁnancaa] reportmg guldance for deferred outflows of
resources and def'eried mﬂows £ resources: that were introduced and defined by
Concepts State MO, 4 Elements of _ ';nane;al Staternents Previous financial reporting
standards did: ot melude gmdanee for reportmg those financial statement elements,
which are distinct from assets and I:ablhties In: ‘addition the previous Statement of Net
Assets was renamed to a S’fatem' it of F manc;al Pos;tzon

GASB Statement No 65 estabhshes acceuntmg and financial reporting standards that
reclassifies, as defened outﬂews of 1ES0UICes, or deferred inflows of resources, certain
iteins that were prevmusly 1ep0rted as assets and liabilities and recognizes, as outflows of
TESOUrces or anﬂows of resources, certam 1tems that were previously reported as assets
and liabilities, This Statement was early 1mpIanted which had an effective date of June
30, 2014. :

Change Accounting Princi_p_ies}’Restatem_ent: As a result of the implementation of
Governmental Accou11tiilg'_ Stan_dard"s_ Board (GASB) Statement 65, this statement
requires that deferred costs from the issuance of debt be expensed. Those bond issuance
costs have been removed and beginning net position in the Sewer Fund has been restated.

Basis of Presentation _

Government-wide Financial Statementis

The government-wide financial statements (i.e., the Statement of Net Position and
Statement of Activities) report information on the reporting government as a whole. They
include all funds of the reporting entity. The statements distinguish between
governmental and business-type activities. Governmental activities generally are financed
through taxes, intergovernmental revenues and other non-exchange revenues. Business-
type activities are financed in whole or in part by fees charged to external parties for
goods and services, The statement of activities demonstrates to the degree to which direct
expenses of a given function or segment are offset by program revenues, Direct expenses
are those that are clearly identifiable with a specific function or segment. Program
revenues include 1) charges to customers or applicants who purchase, use or directly
benefit from goods, services, or privileges provided by a given function or segment and
2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly
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included among program revennes re

orted: mstead as generai revenues The Town
does not aliocate mdnect costs to s5p '

1c _nctlon or segment

Fund Fmancxal Statements
Fund financial statements of: the: repo in
is considered to be separate accountmg nt
a sepa: ate set of self ba!ancmg accoun th

are orgamzeci mto funds each of Which
s. Each fund is accounted for by provzdmg
c()nstatatg zts asseis habailttes fund equzty,

Total aésets 11ab13mes ex
governmental/entel puse fund are at ieast 0 percent of the correspendmg total for all
fund of that category typé : o S
b. Total assets 31abzht1es Tev X endztures/expenses of the - mdmdual

: governmental/enterpnse fund are ‘atleast S p cent of the: correspondmg total for all
governmental and enterpr;se funds co bm'ed

The funds of.the Town.arie jdcs_pnbe_d_ a3 'ft__)_l_icw' :

Govemmentai Funds Sl

General Fund — The Genexal Fund is - the prlmary operatmg fund of the Town and is
classified as a major fund. It i is used fo account to-for all activities except those legally or
administratively requsred to be accounted for-in other funds, State Street Aid revenues
and expenditures are accounted for i m the Generai Fund but separated to maintain their

integrity.

Special Revenue Funds — The Sp'eciél "‘Res’téﬁu‘e Funds are used to account for the
proceeds of specific revenue sources that are legaily restricted to expenditures for certain
purposes. The special revenue fund i is the Drug Fund

Proprietary Fund -

Enterprise Fund — The Enterprise Funds are used to account for business-like activities
provided to the general public. These activities are financed primarily by user charges
and the measurement of financial activity focuses on net income measurement similar to
the private sector. The reporting entity includes the Town’s Sewer Fund.

Major & Non-major Funds
The funds are further classified as major or non-major as follows:

Funds Major:
General Fund — See previous page for description.
Sewer Fund — Accounts for revenues and expenditures of the sewer fund.
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Funds Non«ma;or- :

' OnIy current ﬁnanclai asset'_._and Liabil '1e are generaliy mcluded on the baiance
sheet. Their operatmg statements present ources and uses of available spendable
financial Tesources durmg' ' gzven period hesé funds use fund balances as: their
measure of available spendab}e fi nanclai 16501 iroes at the end of the period.

b. The proprietary ﬁmd utilizes an “economlc resources” measurement focus. The

accounting ob_;ectivas of the measuxement focus are the determination of operating

income, -changes in- net assets, _f" inaticial-“position and cash flows. All assets and
liabilities (whether current or noncun ent) assocnated with their activities are reported.

Proprietary fund equ1ty lS ¢l a951f ed as net assets

Basis of Accountmg

In the government-wide Statement of Net Posztlon and Statement of Activities, both

governmental and busmessntype ac_twltn_es_ are presented using the accrual basis of
accounting. As a result, revenues are recognized w_hen earned and expenses are recorded
when the liabilities are incurred or economic asset used. Revenues, expenses, gains,
losses, assets, and liabilities resulting from exchange and exchange-like transactions are
recognized when the exchange takes place.

In the fund financial statements, governmental funds are presented on the modified
accrual basis of accounting. Under this modified accrual basis of accounting, revenues
are recognized when “measurable and available.” Measurable means knowing or being
able to reasonably estimate the amount. Available means collectible within the current
period or within 60 days after year end. :

Expenditures (including capital outlay) are recorded when the related fund Hability is
incurred, except for general obligation bond principal and interest which are reported
when due.
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'untmg Under the accrual basns of

ash & cash equlvaients nmludes all
_ __vn has no certificates of' deposit, For
i Flows “cash and cash equzvaients

payables. between funds WJthtn over e
Net Assets. o :

Receivables : S
In the govemment«wade i nancia! statements __'céi‘;'ébies consist of all revenues earned
and not yet zecelved Aliowance for uncoilectible accounts is based upon historical trends
and the. periodic. agemg of accounts rece:vable Major receivable balances for the
governmental activities mchade property taxes sa!es taxes, intergovernmental revenues
and grants. Business-type- actwitl_es.rep_ort_ _s_ew_er_ch_a_rges as their major receivables.

in the fund financial statetﬁents, _matér‘ial_}fééeivables in governmental funds include
revenue accruals such as property- taxes, sales taxes, grants, and intergovernmental
revenues since they are both usually m_ea_su'r_abie' and available. Nonexchange transactions
collectible, but not available are defé_rr.éd in'-t_be_;furid financial statements in accordance
with modified accrual, but not deferred in _-the'gévemment wide financial statements in
accordance with the accrual basis. Proprietaiy fund material receivables consist of all
revenues earned at year end and not received, Utility accounts receivable compose the
majority of proprietary fund receivables.

Inventories
Inventories of materials and supplies on hand at year end are stated at cost on the first in
first out method.

Capital Assets
The accounting treatment over property, plant and equipment (capital assets) depends on
whether the assets are used in governmental fund operations or proprietary fund
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of the assets acqulred przor to ,}’uly'-"i 2004 :Pnor io July 1, 2004, governmental funds’®
infrastructure assets were. not capatahz _
historical cost. Ifi the govemment—mde -ﬁnanc;ai s’fatements capital assets are defined by
the Town: for governmentai activities as assets w1th an initial individual cost greater than
$5,000. For busmess type act:v;tles, capital assets are defined as assets with an estimated
useful life greater than one year' 2 Nt

Depreciation - of aII exhaustible capital assets. IS recordeci as an allocated expense in the
Statement of Actmtxes wzth accumuiated depn ecmt]on reflected in the Statement of Net
Assets, - - '

Depreciation is prowded ovei the assets estlmated useful lives using the straight-line
method of depxematlon The range of estlmated usefui lives by type of asset is as shown
below: v

Bmidmgs L : 25-.59 years
Improvements . - 10-50 years
Machmeryfﬁqmpment o 5-15 years
Utility System 40450 years
InfraSt!'quuaje_- S 25450 years

Land and Construction in -Prdg_réss are not depreciated.

Fund Financial Statements

In the fund financial statements, capital assets used in governmental fund operations are
accounted for as capital outlay expenditures of the governmental fund upon acquisition.
Capital assets used in proprietary fund operations are accounted for the same as in the
government-wide financial statements. In the current year, there was $0 interest
capitalized on enterprise fund capital assets.

Restricted Assets
Restricted assets include cash in banks and receivables which are restricted because their
use is limited by laws, grant agreements, or debt service requirements.

Long-term Debt
The accounting treatment for long-term debt depends on whether the assets are used in
the governmental fund operations or proprietary fund operations and whether they are
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reported in the gdvéminéﬁ%—_ 1 ﬁmd f’ nanc1a1 statements All long-term debt to be
repaid from govemmental ané;_ i SSatype actmt:es résources are reported as liabilities
in the government—w:de ﬁnancla' statements,’ The iong-term debt consists primarily of
notes payable capltahzed ieases, and*iuénds payabie

Long-term debt: for gevemmental funds is: nat reported as liabilities in the fund financial
statements. The debt procaeds are: xepoz'ted as other financing sources and payment of
principle and mterest are reported_a expend;tures The accounting for proprietary fund is
the same m the fund statements a5 at is m the govermnent—w:de statements,

Compensated Ai)sences S
The Town’s pohcles regardmg vacation tnne, permlt empfoyees to accumulate earned but
unused vacation leave. The haba ity for these: compensaﬁed absences is recorded as a
long-term debt in the gover11ment~w1de financlal statements while the current portion of
this ‘debt is esttmated based on: histomcal trends In the fund financial statements,
governmenta! funds report on v the compensated absence liability payable from
expendable available fi nancral resources ~while: the ‘proprietary funds report the Hability
as it is mcurred The Towa provrdes s;ck ledve “however, in the event of termination,
accumulated smk ieave 18 not patd

Pest»Empioyment Beneﬁts -

The Town provides no post—employment beneﬁts to employees who retire or separate
from service. Also, the Town. under the Consolidated Omnibus Budget Reconciliation
Act (COBRA) makes available: healthcale benefits available to eligible former employees
and eligible dependents accordmg to certain requirements outlined by the Federal
government for this coverage. At June 30, 2013, there were no participants in the
COBRA program. ' .

Deferred Outflows/Inflows of Resources

In addition to assets, the Statement of Net Position will sometimes report a separate
section for deferred outflows of résources. This separate financial statement element of
deferred outflows of resources represents a consumption of net position that applies to a
future period and so will not be recognized as an outflow of resources
(expense/expenditure) until then. The Town of Mount Carmel, Tennessee has one item
that qualifies for reporting in this category. This relates to deferred costs from the
refunding of debt (result of reacquisition price excess), which was previously deferred
and amortized are now presented as deferred outflows of resources.

In addition to liabilities, the Statement of Net Position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element,
deferred inflows of resources, represents and an acquisition of net position that applies to
a future period and so will not be recognized as an inflow of resources (revenue) until
that time. The government has items that qualify for reporting in this category.
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Accordingly, these 1tems are reporte_
and/or governmental funds bala e sheet. T
Current property taxes and de]mquent prope

the gov rnment-wide Statement of Net Position
' ﬁ_-1tems are from the following sources:

Net Position a_mi 'F_iz'n“d Baian

In the government—w;de ﬁnancial statemen"" quity is classified as net position and
displayed in three compo ' nts "
1) Invested in Capltai Assets (net of reiated ebt) Consists of capital assets including
restricted cap;tai aSSets (net of accum lated _depreczatlon) and reduced by the
outstandmg bonowmgs attubutable to' the quisition, construction or improvement
of those assets.
2} Restricted Net Assets w_'

szsts of ' et - assets with constraints placed on the use

ternal groups such as reditors, grantors, contributors, or laws or

regulations -of other gov_ 'nments or 2 ia";s_through constitutional provisions or

enabimg iegtsfatmn The Czty s poilcy isgen -ally to use restricted net assets first, as

approprlate opporiumties &I‘!S& S :

H Unzestrtcted Net - Assets = AlI other set assets that do not meet the definition of
“restricted” or. mvested in; capltai ass ts:(net of related debt).

Governmental fund equlty is¢ assxf‘ ed as f'und balance Fund balances are classified into

the following categor ies: : e ER

e Nonspendable fund balances. comp1 1se those amounts that are legally or contfractually
required to remain infact. R

® Restncted fund balances comprtse those amounts constrained to be used for a
specific purpose by extem_ai parties, co_nst_itu_t_lon.pmv;smns, or enabling legislation,

e Committed fund balances cdinpris'é those amounts constrained by the government
itself using its highest level of authority.

e Assigned fund balances are amounts mtended to be used for a specific purpose by the
governing body through action other than the highest level of authority.

e Unassigned fund balances are any amounts other than those described above and are
available for any purpose.

Net Position and Fund Balance Flow Assumptions

When outlays for a particular purpose are funded from both restricted and
unrestricted resources, a flow assumption must be made about the order in which the
resources are considered to be applied. This Town’s policy is that when both
restricted and unrestricted resources are available for expenditure, restricted
resources should be spent first unless legal requirements disallow it. When outlay are
incurred for purposes for which amounts in any unrestricted fund balance
classification could be used, committed funds are to be spent first, assigned funds
second, and unassigned funds last.
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The Town’s highest. levei'of decasmmmakmg aut hority is the Board of Mayor and
Alderman. This board may estabhsh modify, or tescind committed or assigned fund
balances by majonty vote When an. expendxture is.incurred for purposes for which
amounts in any of the umestracted fund balance classﬁcations could be used, if is the
Town’s policy to use. unasszgned"esources ﬁrst "hen assngned and committed resources
as needed. When both restricte fand umestrzcted fund balances are available for use, it is

‘the Town’s policy fo use resmcted fund baiance f“ rst then use unrestricted fund balance

as stated above.

Revenues, Expenditﬁreis:,'&' Expenses : : g
Pmperty Taxf()ther Revenue

Under state law, property taxes become a l:en on }anuaiy | of each year. Property taxes
are levied annually and are due and: payabie from October 1st through February 28" of
the feilowmg calendar year The 2012 property taxes which are due and payable in the
current fiscal year are recorded as revenue il the ﬁmd financial statements to the extent
they are coIlected within 60 days of year—end ‘with the remainder being recorded as a
receivable and as defened mﬁow of FESOUrces.: The 2013 property taxes which became a
lien on January 1, 2013 and are not levied untli October 1, 2013 are recorded as a
receivable and as defer;ed mflows of resources in the fund financial statements. On the
government-wide statements p:operty taxes are recorded as revenue in the year the tax
becomes a lien with the exception of the 2013 property taxes which are recorded as a
receivable and as deferred inflow of resources with the revenue being recognized in the
following fiscal year' which it is intended to finance. Those revenues susceptible to
accrual are property taxes, sales tax, beer taxés, gas taxes, income taxcs, interest
revenues, and charges for utili_ty_ services, Permits, fines, penalties and other revenues are
not susceptible to accrual because they are not generally measurable until received in
cash.

Operating Revenue & Lxpenses

The sewer fund distinguishes operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprictary fund’s principal ongoing
operations. The principal operating revenues of the entire Town’s enterprise fund is
charges to customers for sales and services. The sewer fund also recognizes as operating
revenue the portion of tap fees intended to recover the cost of connecting new customers
to the system. Operating expenses for the sewer fund includes the cost of sales and
services, administrative expenses, and-depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

Expenditures/Expenses
In the government-wide financial statements, expenses are classified by function for both
governmental and business-type activities. In the fund financial statements, expenditures
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0 current debt semce and cap;tai
'51ﬁed by eperatang and nenoperating
go mmentai funds report c:;pend:tures of
pol expenses relatmg to use of econom:c

expenses In the fund f" nan‘
financial resources while proprietary tnd
resources.

Intérfum_t; Tr_aﬁs“fef;js_f T
Permanent réallocation of réso funds of the ;epo;tmg entlty are.c asmﬁed as
interfind taansfels For-the purposes of {he Statement of Actmtles all mterfund transfers
between mdmdu&i govei nménta] fundsh '

Use of Estlmates

of contmgent assets and hab:htle_
amounts of revenues. and. ‘expen
dtffer from those estlmates

Comparaiwe Bata/Reclass;ficatm -
Certain fi nanclai data- from the pnor year has been presenteci within the notes to the
financial statements in orderto’ prov;de an: understandmg of the Town’s financial position
and operations. Certain amounts’ presented from the ‘prior year’s data have been
reclassified to be. cons;stent ‘with the: current year s presentation. Also, although
comparatlve statements for: the 2012 year are not’ presented her, these reclassifications
must be considered when comparmg the ﬁnancxal statements of this report with those of
prior reports. '

NOTE 2 - STEWARDSHIP, COMPLIANCE, & ACCOUNTABILITY

A,

Fund Accounting Reqmrements '

The Town complies with regulations requiring the use of separate funds. The legally
required funds used by the Town mclude the foilowmg

e General Fund

¢ DrugFund

The Town accounts for its State Street Aid revenues and expenses in the general fund
while still maintaining its integrity of the resources as allowed under Tennessee Code
Annotated. Also, the Solid Waste Sanitation Fund is now inecluded in the General Fund
based on GASB Statement No. 54,

Budgetary Information
The Town adopts annual budgets consistent with generally accepted accounting
principles for the General Fund, Drug Fund, Solid Waste Sanitation Fund and the Sewer
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Fund. The Board of Mayor and A ermen pprove any amendments to these funds and all

NOTE 3 - CASH & CASH EQUIVALENTS

The Town of Mount. Carmel has no formal_'_'ﬁpoilcles wath a’espect to deposits and investments,

however, the Town zs reqmred 1o folfow procedures : regarding deposits and authorized
investments which are allowed by apphc' ble tate Jaw; “For the Town of Mount Carmel, TCA
Code Section 6-56-106 prescribes th 01_1zed investments for municipalities in the State of
Tennessee. With respect to ciepos;ts the State of Teﬁnessee requires that all deposits in financial
institutions be collateralized by secur mes whose market value isequal to 105% of the value of the
uninsured deposits. The ﬁnanc:ai mstitunon dep031ts must be covered by federal depository
insurance or the Tennessee Coilateral Bank?ool by: collaterai held by the Town’s agent in the
Town’s name, or by the: Federai Reserve Banks actmg as thtrd party agents. As of June 30, 2013,

the carrying amount of the Town ) dep051ts was $3, 587, 140 (excluding cash on hand of $150)
and the respective bank balances totaled $3, 537 849." The difference between the two amounts
represented deposits in fransit, outstandmg checks, or other reconcilable items. As of June 30,

2013, the total bank balances of $3,537,849 were covered by either F.D.1.C. insurance or by
collateral pledged as part of the fi nanolal mstltutlons participation in the Tennessee Collateral
Bank Pool. A recap of total dep031ts for the governmentai and proprietary funds at June 30, 2013
is as follows: S :

Governmental -~ Business-Type

Category Activities  Activifies Total
Cash in Banks $ 2466066 $ 1121074 $ 3,587,140
Total Deposits & Tavestmients 2,466,066 1,121,074 3,587,140
Cash on Hand 150 - 150

Total Cash & Cash Equivalents § 2,466,216 $ 1,121,074 $3,587,290

Custodial Credit Risk

Custodial credit risk for deposits is the risk that in the event of bank failure, the Town would not
be able to recover deposits or collateral securities that are in the possession of an outside party.
As previously noted, all deposits were either covered by F.D.I.C. Insurance, collateral pledged as
part of the financial institutions participation in the Temmessee Collateral Pool or with
collateralized securities held by the Town’s agent in the Town’s name, or by the Federal Reserve
Banks acting as third party agents.

At June 30, 2013 the Town had the following cash & cash equivalents restricted:
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Drug Fund Operations
Debt Servtce*Reserv

:-'_...'136,-37'2_'-"_'___ _-
13037

NOTE 4 — RECEIVA:BL"E$

Recelvables as of yeai-end for the govemment:s mdmduaif major funds and non~majer funds in
the aggregate, mcludmg the applmable all uncoﬂectible accounts, are as shewn
below: ' o I

Recewabies e NG;]h:l;;Or Tutal
Property Taxes . ~©* . I DR 1;75511
Accounts/Trade/Other - e 169,875
Itatelgovemfnental ' - 228780
Gross Recem&bles : . o 1,575,166
Tess: Aliow&nce forUncol]ectlbles - (17,375

Revenues of the Sewer Fund are réported net of the allowarice for uncollectibles.

NOTE 5 - CAPITAL ASSETS

Capital asset activity for the year ended J une 30, 2013 was as follows:
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Pt Ending
nereases - Decreases o

.. Balance
Gowrnmental Actw;tles o
Capital Assets Not Bemg Deprecaate B I
Land S8 $ 110,927
Construction in Progress _ % R PR
Total Capital Assets Not Bemg Depmczated S e 0927
Capital Assets Being: Deprectated e T
Buildings/Improvements ~ " i e L '.'-59_1,'644
Machmery/Equ;pment/Vehtc!es AR ooo1oLesr o - 1,725,200
Library . e o - 115,208
Infrastructure. A R b BT L. -. -"3;907,-153
Total Capital Assets. Bemg Depreciated _ 101,681 . - 6,339,202
Less: Accumulated Depreciation fory e s
Buﬁdmgs/]mprovements RER < {10,594). - (462,229
Machmelnyqmpment/Vehlc]es S T (97 444) . (1,071,079
Library L )i e - ©(115,205)
Infrastructure : g o (71549) . (2,491,699)
Total Accumulated Deprematlan (185,58 - (4,140,212)
Total Capital Assets Bﬁmg Depreciated: (net)-' L . 8 - 2,198,990
Governmental Actmnes Ca;ata! Assets (uet)_'_.-ﬁ-_' 2. s (83 906} s - $2,309.917
. Begmnmg hereases Decreases E.ldmg
LT ~Balanee - Balance
Business-Type Activities R
Capital Assets Not Being Depmcxated S
Land/Right of Ways . B 1671908 - 3% - 167,190
Construction in Progress ' s 195304 - 195,304
Total Capital Assets Not. Bemg Depremated 167,190 195304 - 362,494
Capital Assets Being Depreciated: =~ * - o .
Machinery/Equipment : o 588,037 . 907 - 588,944
Utility Plant & Lines ' ' 9,054,936 7.906 - 9,962,842
Total Capital Assets Being Deprec:ated o 10,542,9‘-73 : 8813 - 10,551,786
Less: Accumulated Depreciation for: ST
Machinery/Equipment (537,030) (13,323) - (550,353)
Utility Plant & Lines (4,24_2,_950)_ {203,652) - (4,446,602}
Total Accumulated Depreciation (4,779.980) (216975) - (4,996,955)
Total Capital Assets Being Depreciated (net) 5,762,993 (208,162) - 5,554,831
Business-Type Activities Capital Assels (net) $5,930,183 § (12,858) § - $5,917,325

Depreciation expense was charged to functions/programs of the government are as shown below
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Governmentai Acm’afzes

General Govemment $ 9520
Public: Safety Pohce'& Fire o 59,566
.nghways & Streets (mcIudm 114,375
Sanitation " . -

Culture/Recreatmn 1,046
Ammal Oontiol 680
'Library ' -

“Total: Deprec:atx on - G

rnmental Activifies 185,587
Busmess-’l’ype Actmﬁes i, R

Sewer .- : T o5 216,975
Tetal Dep&‘eciatl _ Busmess-’l‘ypeActmhes 216,975
TO'I‘AL DE!’RECIA’I‘I S $ 402,562

‘Governmental Actw:ties .

Capital Outlay Note - Issued m Juiy, 2096 for $300 000 a‘i 4.37%, maturing in 2012, Purpose -
Paving, This note was retired i intl e current year

Capital Outlay Note - 1ssued in July, 2007 for $68 364 at 425%, maturing in 2013. Purpose -
Capital outlay court reporting system ' S

Business-Type Actwmes

Tennessee Local Development Authouty Bonds~ Issued for $2,162,025 previously at 7.06%,
maturing in 2020. Purpose — Constmctzon of Sewer plant and facilities.

Capital Outlay Note- Issued in }uiy 2003 at a rate of _4.25% for a twelve year period maturing in
2015. Total issue — $150,032. Purpose —~ Capital outlay note-Sewer.

Capital Outlay Note - Issued in August, 2004 for $100,000 at a rate of 4.17% for a ten year period
maturing in August, 2014. Principal payments of $10,000 due annually in addition to interest.
Purpose - Pump station improvements - Sewer.,

Sewer Revenue & Tax Refunding Bonds, Series 2003, issued in July 2003 for $1,495,000 with an
average rate of 3.841%, maturing in 2027. Purpose of issue — To refund the Sewer Revenue &
Tax Refunding Bonds, Series 1993, Sewer Revenue & Tax Bonds, Series 1993, and Sewer
Revenue & Tax Bonds, Series 1993A,

Bond and capital outlay notes outstanding as of June 30, 2013 are shown as follows:
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Issue

; :Z_’i_‘atéi:' .

Capitai Outiay Noie e 8 11,394

Capital Outiay Note. . 30379+ 030,379

Capztai Outlay Note: _ '_-"_21-,697'-_ % '7."2:_1',(_597_ _

TN Local Dev. Bonds 215 8IS

1993 Refunding Senes 535:000° 0535000 .
TOTAL 409,791  §1,421,185 -

Governmental Activities
Capital Outlay Note -
Capital Outlay Note o

Total CapntalOutiay Notes
Compensated Absences =~
Governmental Activity Long-f S
Term Liabilities . §

Business-Type Activities
Capital Outlay Note
Capital Outlay Note
Bonds Payable
Bonds Payable
Total Notes- & Bonds
Compensated Absences
Business-Type Activity Long-
Ferm Liabilities

0,20 33_ 'ar_é"?!s. -ﬁ_éi.iow's: "

S Due
* Additions Reductions Emimg “Within1
: VO Baiance -
' o : _Year

11394 0 11394

11,394 11,394
018 2018

§ 33412 % 33,412

B _.Eé'giﬁning i

Due

Addmens Reductions ..Er.:dx__ng Within 1
-Balance e ST Balance :

. RO . . Year
5 44534,3’ L8 14205 8 30379 § 14,811
3220607 e 10,509 21,697 10,736
934308, 111,593 822,715 114410
565,000 <0 T 30,000 . 535,000 30,000
-':_1'576'{')98 e E66,307  LA0979T 169,957
51;4 r 5339 5,114 5,339 5,339
$1,581212 s 5,339 $171,421 $1,415130 $175,296

Annual debt service requirements to maturity for capital outlay notes and bonds are as follows:

Governmental Acfivities Business-Type Activities

Year Ending June 30 : _
Principal Interest Principal Interest
2014 $ 11,394 § 485 § 169957 § 40,649
2015 - - 173,047 36,257
2016 - - 149,060 31,623
2017 - - 156,658 27,825
2018 - - 159,024 24,059
2019-2023 - - 417045 70,763
2024-2027 - - 185,060 21,151
Total $ 11,394 § 485 § 1,409,791 § 252,327
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NOTE 7-NET POSI’I‘ION/FUND EQUITY

At June 30, 2013 on the govemmentuw:de statement of net pOSItEOI‘l restricted net position is as
fOHOWS S S . L J ) :

Restncted Net . Govemmental Business-Type

SR il e R R Total
Posmon ._-_.-Aetwitle's' o Activities
State Street Ald $ 26862 $ - § 26862
Drug Fund Operauons R 31 302 o - 31,302
Dethervlce_ REE Lo iea 130372 130372
Total $ 53;_1-_64: “$ . 130372 $188,536

At the fund level for ﬁnanmal reportmg in the Governmental Funds and Enterprise Fund, $26,862
was reserved for State Street Aid as it is accounted for-in the General Fund and $130,372 was
reserved for debt ser vice in the Sewer Fund (: &, an Enterpr;se Fund).

NOTE 8 - EMPLOYEE RETIREMENT PLANS

Plan Description

Employees of Mount Carmel are members of the Political Subdivision Pension Plan (PSPP), an
agent multiple-employer defined “benefit pension plan administered by the Tennessee
Consolidated Retireinerit Sy$te'm (TCRS). TCRS provides retirement benefits as well as death
and disability benefits. Benefits are determined b’y'a formula using the member’s high five-year
average salary and years of se_ryicé._ Members become eligible to retire at the age of 60 with five
years of service or at any age with 30 years of service. A reduced retirement benefit is available
to vested members at the age of 55. Disability benefits are available to active members with five
years of service who become disabled and cannot engage in gainful employment. There is no
service requirement for disability that is the result of an accident or injury occurring while the
member was in the performance of duty. Members joining the system after July 1, 1979 become
vested after five years of service and members joining prior to July 1, 1979 were vested after four
years of service. Benefit provisions are established in state statute found in Title 8, chapters 34-
37 of the Tennessee Code Annotated (TCA). State statutes are amended by the Tennessee
General Assembly. Political subdivisions such as Mount Carmel participates in the TCRS as
individual entities and are liable for all costs associated with the operation and administration of
their plan. Benefit improvements are not applicable to a political subdivision unless approved by
the chief governing body.

The TCRS issues a publicly available financial report that includes financial statements and
required supplementary information for the PSPP, That report may be obtained by writing to
Tennessee Treasury Department, Consolidated Retirement System, 10th Floor Andrew Jackson
Building, Nashville, TN 37243-0230 or can be accessed at http://www.tn.gov/treasury/icrs/PS/.
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Funding Policy

established and may be amended by the TCRS Bé&ld of Trﬁstees

Annual Pension Cost

For the year ending June 30, 2013 Mount Cat mel 'S annuaE pens;on cost of $94,930 to TCRS was
equal to Mount Carmel’s required and actuai contubutlons The required contribution was
determined as part of the July 1, 2011 actuarlal valuatleﬁ uSmg the frozen entry age actuarial cost
. method, Significant actuarial assumptmns used in ihe valuation include (a) rate of return on
investment of present and future assets Of 7. 5 percent a year compounded annually, (b) projected
3.0 percent annvual rate of inflation (c) plo_]ected salary mcreases of 4.75 percent (graded) annual
rate (no explicit assumption is made tegardmg th '_pomon attributable to the effects of inflation
on salaries), (d) progecte_d 3.5 percent annual increase in- ‘the Social Security wage base, and (¢)
projected post retirement increases of 2.5 percent annually, The actuarial value of assets was
determined using techniques that smooth the effect of shortvterm volatility in the market value of
total investments over a ten-year period. Mount Carmei s unfunded actuarial accrued liability is
being amortized as a level dollar amotint on a_(_:_losed basis. The amortization period at July 1,
2009 was 9 years. An actuarial valuation was performed as of July 1, 2011 which established
contribution rates effective July 1, 2012.

Trend Information:

Fiscal Vear Endi Annual Pension  Percentage of Net Pension
seal Xear tndimg Cost(APC) . APCContributed  Obligation
6/30/2013 $ 94930  100% $ .
6/30/2012 $ 85,542 100% $ -
6/30/2011 $ 94,958 100% $ -

Funded Status and Funding Progress:

As of July 1, 2011, the most recent actuarial valuation date, the plan was 94.06% funded. The
actuarial accrued liability for benefits was $1.79 million, and the actuarial value of assets was
$1.69 million, resulting in an unfunded actuarial accrued liability (UAAL) of $0.11 million. The
covered payroll (annual payroll of active employees covered by the plan) was $0.76 million, and
the ratio of the UAAL to the covered payroll was 14.06%.

The schedules of funding progress, presented as required supplementary information (RSI)
following the notes to the financial statements, present multiyear trend information about whether
the actuarial values of plan assets are increasing or decreasing over time relative to the AALSs for

benefits.
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Actuarial Actuanai : "

Valu:i_ﬁon' CValueof T Payroll I:)?'gﬁ:::f;
Date Plan Assets." :

: - 'y, Payroll
o '.(a_)'_- (a/b} (e} ((pa)/ )
V201§ 16888 o 9404% $ 758 14.12%
/2009 S 121208 L 98.46% $ 759 2.50%

007 986§ [o991% § 671 3.13%

* (Dollar Amounts in Tho:t:'széna:s_')f

NOTE 9 - RISK ASSESSMENT

tsksof' loss related to torts, theft of, damage
'-"_a__r'i_d_-_emissions; injuries to employees; and

The Town purchases oommerc;al msuranc
fo, and destmetion of asse‘is natural dIS

coverage for the eur; _ent y_ear_or th_e_th__ree.pfibr'yﬂers L

NOTE 10 - ADVANCE REFUNDED :D.EBT' e

In previous years, the Town advance 1efunded eertam sewet revenue and tax bonds by placing the
proceeds of new bonds in an 1rrevocabie trust to prowde for all future debt service payments of
the old bonds. On June 30, 2013, there were $0 .bonds_outsiandmg that are considered defeased.

NOTE 11 - SUBSEQUENT EVENTS

On November 27, 2013, the Town of Mount Carmel issued $545,000 in General Obligation
Refunding Bonds for the Sewer Fund in order to refund $535,000 in outstanding Sewer Bonds in
order to take advantage of current market interest rates. The estimated net savings on debt service
is approximately $67,300 and the estimated net present value benefit was $56,603. Management
has evaluated subsequent events through February 21, 2014, which is the date the financial
statements were available to be issued.
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BSS - PENSIONPLAN .

SCHEDULE OF FUNDIN

A . 'UAALasa
‘Funded . Covered - "~ -
AN TRV Covered Payroll

Actuarial Actuarial Actuarl Ad
Valuation  Valueof  *  Liability
Date Plan ASSSE.iS o Ent

M0 $ 1688 -
712000 § 12128
712007 $ 986§

L@y e) o (e (0)
709404% $ 758 14.12%
19 9846% $ 759 2.50%
19791% $ 671 3.13%

Note: Dollar Amounts.iﬁ_':’Pixéﬁnééh_ﬁs_ S
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Tetat Non»Magor

Governmentai
Funds
ASSETS R '
Cash 1302 8 31302
Due from Other Funds i e T
Toeat Assets 31,302 31,302
LIABILITIES S
Accounts Payable ~©. - -
Accrued Salaries & Benefit ts - -
’I‘otal Liabxiitles : - -
FUND BALANCES
Reserved - -
Unreserved o T 31,302 31302
Tota! Fund Baiances 31,302 31,302
Total L:ablhtles&Fund Baxance.-._.,{_._ 31,302 § 31,302
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Drug: Fund

URES & CHANGES N FUND BALANCES

Total Nen-Magor
Govemmental Funds

REVENUE

Drug Fees .
Drug Contubuttoms
Tnterest Income

S _;5__.0_9.__:_$  s
21398 21,398
el 6]

 Total Revenue

EXPENDITURES
Drug Fund Operatlons

31968 21 068

37043 0 37983

Totai Dxpendit::

Excess (Deﬁclency) of‘ Revenue Ove
(Under) Expenditures

37943 37,943

- (15,975) (15,975

Net Change in Fund -B?‘-!an(_:e_::f. S

Fund Balance wBegmﬂ!ng S

o (15.975) (15,975)

47277 47277

31,302 S 31,302

Fund Balance - Ending .~ $
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REVENUE

Drug Fines

Drug Contributions
Interest Income

EXPENDITURES
Capital Outlay
Other Expenditures
Total Expend:tures

Fund Ba.lance_Beginnmg PR

Fund Balance - Ending

Total Revenue

'TENNESSEE

Actuai

Vanance with Fmal

- Budget - Positive .

_(Negative)

SOO $
2 500:_:”_ :
35

509

21 398
.61

5 9
18,898

_._3,_035_'-_ _

35485
9,050~ 7 5,000

- jé’ﬁl’,%s

32,043

18,933

2,542
4,050

. :4’?',27.7 -

@500

37,043

(15,975)

47277

6,592

25,525

57778 31,302 § 5515
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Variance with Final

S N Budget - Positive
REVENUE S rigit inal o Actual (Negative)
Revéenues ColaL . R o Ty : N
' Total Revenue ¢ - -
EXPENDITURES
Wages/Salaries - L 2.000: 3290 31,876 1,024
Payroll Taxes R, 02,69 ©1,997 693
Insurance o0 182 14340 3,860
Retirement P - 4,000 3,823 177
Contract Services 425 153,738 7,687
Supplies/Other _ S 700 ~ 40 660
Equipment Operating Expenses S 000 8,000 6,813 1,187

Total }prend:tures_ L 915 - 212,627 15,288

Excess (Deficiency) oi’ Revenues Over _
(Under) Expenditures $ (227-915) $ (227915) $ (12,627) $ 15,288

Note: Excess expenditures are funded"thr"‘éugh'pi operty téies levied by
the Town. Effective July 1, 2011, the Solid Waste Samtatxon Fund is
reported within the General Fund, = e
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L, TENNESSEE ~
CE:R.,EQUIREMENTS
TIVITIES

ol 'i_:'i:é_i.pa_i_ o 'Ini_ei‘ést _ Total
CAPITAL OUTLAY NOTE - G "
Fiscat Year Ending | Ji une. 3{)

2014 11394 § 485§ 11,879

Total

11394 485 11,879

Total Gevemmentai-Aéii‘-}iﬁ_é; 11394 § 485 § 11879
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Total

TLDA BONDS o
Fiscal Year Endmg June 30 o
2014 -- - 15,961 130,371
2015 13,853 130,371
2016 11,311 130,371
2017 8,713 130,371
2018 6,347 130,371
2019 3,346 130,371
2020 100, 1,018 101,038
Total 822,915 160,549 883,264
2003 REFUNDING SERIES S -
Fiscal Year Endmg June 30 e T
2014 30,000 22,712 52,712
2015 . . L R 30,000 21,512 51,512
2006 - 301000 20,312 50,312
2017 35000 19,112 54,112
2018 35,000 17,712 52,712
2019 35,000 16,312 51,312
2020 ' LT 35,000 14,912 49,912
2021 L 40,000 13,425 53,425
2022 S 40,000 11,725 51,725
2023 40,000 10,025 50,025
2024 45,000 8,325 53,325
2025 - S 45,000 6,300 51,300
2026 45,000 4,276 49,276
2027 : 50,000 2,250 52,250
Total _ 535,000 188,910 723,910
CAPITAL OUTLAY NOTE '
Fiscal Year Ending June 30: _
2014 14,811 1,289 16,100
2015 15,568 662 16,230
Total 30,379 1,951 32,330
CAPITAL OUTLAY NOTE
Fiscal Year Ending june 30:
2014 10,736 687 11,423
2015 10,961 230 11,191
Total 21,697 917 22,614
Total Business-Type Activities $ 1409791 % 252,327 § 1,662,118
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‘Adjustments/ . Balance

Year of Levy - ...;B:a.ian_cg Collections = 6/30/13

2013 e 1,098,061
2012 1,046,513 - 46,532
2011 31970 17,378
2010 11,214 8597
2009 3,863 435
2008 1,924 -

2007 1,508 1,056
2006 943 -

2005 870 454
2004 870 -~ 2,203
2003 1,290 795

21,100,965 1,175,511

The 2013 tax notices become a hen in the sta e.of Tennessee on: Ianuary Ist of each year. The
notices are due from October 1, 2013 thrcmgh Feblua 28, 20]4 The total amount is reflected as
deferred inflows of resources on the governmental fund ! Eance sheet as of June 30, 2013, while
only the 2013 taxes are reflected at deferred mﬂows of resources on the government-wide
statement of net position. SRR

Note: These taxes upon delinquency are turned ove; to the Chancery Court one year after
becoming delinquent. S
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Calendar Tax Year - B

ed Valuation .~

\RMEL, TENNESSEE
TES & ASSESSMENTS
ne30,2013

- Tax Rate Per $H}ﬁ

2013
2012
2011
2010
2009
2008
2007
2006
2005
2004
2003
2002
2001
2000
1999
1998

* Reappraisal year

S 33o3m0e
o smsa

67,303,002
338,069

5.905.220
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1.38
1.38
1.38
1.72
1.37

1.37

1.37
115
1.37
1.37
1.37
1.27
1.27
1.58
1.58
1.58




COVERAGE:

T™I Poilcy # 5-58‘15 PBind 7/1/12 to '7/1/1

$1,000 per occurrence

PROPERTY COVERA'GE'

TMI Policy # 5-58-15 Period 7/1/12° to 7/1/13
- Blanket Limit Per Occurrences-. $6 541 802
- Building & Personal Property- $5,956 970
- EDP Equipment - $202,430 :
- Mobile Equipment - $382,402 - :
Automatic Coverage for Flood, Earthquake, Demahtton and Poliutmn Ciean -up with coverages ranging from
$50,000 to $1,500,000. .
- Employee Pishonesty - $150,000 per loss nw[udmg same for forgety, theft and computer fraud,

WORKERS COMPENSATION COVERAGE

TMI Policy # 5-58-15 Period 7/1/12 to 7/1/13
- Limits - $300,000 per acmdent/$70(} 000 by dlsease/$300 Qo0 each employee by disease.

53



o $25.00month

Mmlmum BIH
Excess Over 2 000 Galions

54




 TENNESSEE
IONOF GOVERNMENTAL ACTIVITIES

.Consi.:r;lc'tizon in E
Function Progress & .

 Library -_Iiifras{rzzci.ure Total
Land o o '

' Collection

s =% - % 462687
ST 1,149,864
_ 3,875,923 4,492,401
e . 49,849
. 31,230 129,433
- | - 27,190 .
115,205 - 138,705

General Government $ 42,92’?$
Police & Fire e =
Highways/Streets 27,000 i :

Sanitation L :
Culture/Recreation 41,000 '_ i’
Animal Conirol . .

Libraty R ERRE

$ 115205 § 3,907,153 § 6,450,129

Fotal § 119’9273
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DAVID M. ELLIS

Certifi ed Public Accountant

Member; American Insiitute of
Certified Public Acconntants

Member, Tennessee Society of
LCertified Public Accountants

IN}}EPENDENT AUDITOR’S REPORT ON INT}ZRNAL CONTROL OVER
FINANCIAL REPORTING AND-ON. COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL: STATEMENTS PERFORMED IN
ACCORDANCE WITH GO VERNMEN TA UDI TI}\’(}' STANDARDS

Board of Mayor and Aldermen - -
‘Town of Mount Carmel, Tennessee

I have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Compiroller General of the United States, the financial statements of the
governmental activities, the business-type - activities, €ach major fund, and the aggregate
remaining fund information of the Town of Mount-Carmel, as of and for the year ended June 30,
2013, and the related notes to the financial statements, which collectively comprise the Town of
Mount Carmel’s basic financial statements, and have issued my report thereon dated February 21,
2014, :

Internal Control over Financial Reporting

In planning and performing my audit of the financial statements, | considered the Town of Mount
Carmel’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing my opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Town of Mount Carmel’s internal control. Accordingly, 1 do not express an opinion on the
effectiveness of the Town of Mount Carmel’s internal control,

A deficiency in internal confrol exists when the design or operation of a control does not aliow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, tn internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will nat be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit aitention by those charged with governance,

My consideration of internal control was for the Hmited purpose described in the first paragraph
of this section and was not designed 1o identily all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these fimitations, during my audit, I did
not identify any deficiencies in internal control that I consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters '

own of Mount Carmel, Tennessee’s
rforined: tests of its: complmnce with
rant. ag;ecmwib noncompl;dnce with
d{?iClmmdtl()l} of r nanmai sialement

As part of obtaining reasonable assurance about w ethez :
fmancml Sl'uemems arg ﬁcc ﬁom EH‘HC 1al_ m:sstatemel

\\/htch could have a dnec{ dﬂd maten.
amounts. However, providing ;an’opiniol
ob]ecrivc of m)‘ autlit and: TCCOrdm'O'

in ac,cmdanw with Gover HAICHT fiud.'fmg Slmm’ards Ny consgdemm the entity’s internal control
and compliance. Au,mdmn?\-‘ thiis cominunication is.not suitable for any other purpose

) ey =y /)
N /’{L . ,(/ /
\

David M. Ellis, CPA
Greeneville, Tennessee
February 21, 2014




TOWN OF MOUN ARME -ENNESSEE
FINDINGS, RECOMMENDATIONS AND UPDATE TO PRIOR FINDINGS
For the Year Ended June 30'-'3 2&13 o

PRIOR YEAR FINDINGS
No prior year findings Were'-noted o

CURRENT YEAR FIN DING

FINDING 13.01 --POTENTIAL VIOLATION OF TRAFFIC CITATION STATUTE

Condition: Past empioyees of: the mammpahty have stated that they were questloned
pressured, and had their continued employment threatened iegardmg the number (dollar
amount) of traffic cﬁa’clons 1ssued PR

Crzterza Tennessee Code Sectmn 39- 16 516 Section (a) states A poht;cai subdivision or
any agency of this state may not estabhsh or maintain; formally or informally, a plan to
evaluate, promote, compensate O dzsmphne alaw: enfﬁrcement officer solely by the
issuance of a predetermined-or speczﬁed numbm of any type or combination of types of
traffic citations. o

Effect: The Town is potentially in vio'iati(')'n of the a‘bové referenced code.

Recommendation: Any discussion of quotas, monetary goals, etc. necessary for officer
advancement or retention should be avoided. :

Management’s Comments: Management concurs. -

FINDING 13.02 -VIOLATION OF PURCHASING AUTHORITY

Condition: At the September, 2013 board meeting the Board of Mayor and Aldermen
approved a bid to purchase specific fire equipment. The actual purchase however,
consisted of different items not previously approved.

Criteria: Municipal Technical Advisory Services legal consultants have stated that staff
members charged with executing the orders of the Board of Mayor and Aldermen have
no authority to alter those orders without additional appropriate approval.

Effect: The Town is potentially in violation of State purchasing statutes.

Recommendation: Actual purchases should match items, quantities and amounts
contained in approved bids.

Management s Comments: Management concurs.
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