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DL'ANE CLINE, CPA, LLC
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Email  dcl ine@musfiber.com

l- l ' i  DEPENDENT AUDITOR'S REPORT

Honorable Mayrtr ancl Boaucl of ,,t\ldr:rman
City of Plainview, Tenners's;r l l
Plainview, Ternnessee

We have audited the :rc;c;rrnpanyirrg financial statemerrts of the governmental activities and each major
fund of City of Plainview, " i .r3nnes:;ee, as of and for the year ended June 30, 2011, whi,oh collectively
comprise the City's basic f Trilnr:'i€rl staterments as listed irr the table of contents. These financial statements
are the responsibi l i ty o1'th:r f l i l r ,r of Plainview, Tennesserer'S I l1?fl?gement. Our responsibi l i ty ' is to express
an ooinion on thr:se finetrrc; al sitatrernents based on our aurlit.

We condu,:ted clur audit rrr ;rc;cr)rdiance with auditing starrdards generally accepted in the United States of
America and the sternclarrtlsi aprplic;abler to financial auclits contained in Government Auditing Standards,
issued by the Cr:mptrolle,r (: erne,:ral ,rf the United States of America. Those standards require that we plan
and perform the, audit 1.o r>l.t;ain' rearsonable assurance about whether the financial statements are free of
material miss;tatr:ment. , l \rr ur"rcl i t  inc;ludes examining, on er test basis, evidence support ing ther amounts and
disclosures; in t ire f inarrcial stalremernts. An audit also includes assessing the accounting principles used
and significant estimalsc 1113flri) brJ/ man?gement, as well as evaluating the overall finanr:ial statement
presentation. V\te belreve i irart rur iaudil l  provides a reasonable basis for our opinion.

In our opinion, the f inan;i i ,r l  s;t i l tements referred to:rbrove present fair ly, in al l  material respects, the
financial position of tlre gov()rnrnr3rrlal erctivities and each major fund of the City of Plainview, Tennessee as
of June 30, 2011, and t lre rcspelct ive changes in f inancial posit ion, thereof and the respective budgetary
comparisons for the Gr3nornl f :unci anrl Drug Fund for the year then ended in conformity with accounting
principles r;enerally aLcc;ep1r€id in the United States of America.

ln accordanc;e vrith Oo've(1,",,,,o,;t At-rditing Sfandards, wr.'have also issued our report dated Sieptember 28,
201'1 on our consideratir:rn r;f  t tre City of Plainview, Tennessee's internal control over f inancial report ing and
our tests of its r:ompliarnc;,:r uvith celrtairr provisions of laws, regulations, contracts, and grants agreements
and other matterrs. The p"rrpo$e of that report is to describe the scope of our testing of internal control
over finanr;ial reporting iernd crrrnpliancr: and the results of that testing and not to provide an opinion on the
internal control over f inarrtr. : i ial report ing or on c;ompliance. That report is an integral parl of an audit
performed irr accordiance witl-r rt.)6vt17v111vs11t Audiling Standards and should be read in conjunction with this
reporl in crrnsidering ther rerit . t l ts; of our audit.

Marragem,ent's discuss;iorr anrj ianialysis on pages 4 trc 8 are not a required part of the basic f inancial
statements but are s;upprlerntenl,ary information required by accounting principles general ly accepted in the
United St;rtes of Amerrcar 'V\/r:, lrave erpplied limited proc;edures, which consisted principally of inquiries of
management rergarding Ltrr;,  rrr, i :r thods of measurement and presentation. However, we dicl not audit the
informatiorr ; lnci express nc, cloinion on it .



Auditor's tReoort
Page 2

Our audit was made I 'or t lre purF)ose of forming an opinion on the f inancial statements that col lectively
comprise the Oity o1'F' l :r irrr, , iew Tr:nnelssee's basic f inancial statements. The accompanying schedule of
grant actir,rit!, is presenlecl f,:rn purpr)ses; of additional analy'sis and is not a required part of the basic financial
statements. Such infornral ion has be,en subjected to the audit ing procedures applied in t l ' re audit of the
financial stallernents listerr:l l,rbcr,rer, ilnd in my opinion is tairly stated in all material respects in relation to the
financial staternents tal.r,errr ;as i ,r whole The accompany'ing other supplementary information l isted in the
table of contents is ;cres,enlerd I'or pur6rose of additional :rnalysis and is not a required part of the financial
statements. Such infornrnrtn,n hias not been subjected t,c the auditing procedures applied in the audit of the
basic f inancial staternenlt$i and, arcr:;ordrngly, we express no opinion on it .

//--\'

,/ t f,r'
lU uw.''Y/' -- | L't r--::1
Duane Cl ine
Certified F'ubl ic Acccruntat rt

Septembe,r ',28, 2011



CITY OF PLAINVIEW
lO3T IAZEWELL PIKE

LUTRELL, 
-IENNEISSEE 37779

I'ELEPHON E (86{t) 992-5841
FAX (865) 992-4344

Manragentent's Discussion and Analysis
[::,or the Year Ended June 30,2011

The management of Cil ' r l  < { F' lainv' ier,nr, Tennessee (thel tSity) presents this management's cl iscussion and
analysis (MD&r\) of thel l l i1y s f inancial condit ion and re:sults of operations for the f iscal yei lr ended June
30, 2011. 

'This; 
infornri;r l icr s;nould be read in conjunction with the accompanying f inanci;al statements.

This MD8.A also preserrtr; an ,)\/ervie\f/  of the City, known as the primary government. The government-
wide f inancial s;taternents i '"rclLrcle onlyr fhs primary govr3rnment which is the total report ing elnti ty.

Financial l  Higl"r l ights

The fo l lowing are ke ly  f i r i t r  t ; la l  h igh l ights :

. l-he erssets of 1l l ' r . ,  Jit ,y w,ere more than its l iabi l i t ies at year-end 2011 by $406,357 and 20'10 by
$4:20.637

'l-hre rSity's net as;erlts decrreased by $14,2t]0 (3.4 percent) during 2011 and decreased by
t;1 :3,6i:27 (3.2 perr ' , : :r:nl i l  dLrring 20'1 0.

o l \ t  20' l l  yerar-err,: l  t l"r i3 City'<' governmental funds reported combined ending fund balances of
X;219,944 a < je lcrq l ; tse of$5,499 for  2011.  At  2010 year-end,  the Ci ty 's  governmenta l  funds
reprortred c<lrnbirrrrr: endirrg fund balan,:es of $225,443 an increase of $3,051 for 2010. As of
, lurre 30, 2011 i i l6ri),7:]9 ($137,089 for 2010) was unreserved and available for ongoing
ooeralrons.

.  l \ t  Jurre 30,  2 lCr11 th tE unreserrved Genera l  Fund Balance was $166,739,  ($131,36;5 for  2010)  or
i)8 4 percent (3t4l:r p,ercent for 2010) of Gerreral Fund expenditures. This demonstrates the
City's f iscal cl isrrr lr l ine and wil l  help meet unelxpected emergencies and other uncertainties the
City rnay farcer r irrr rrg the course of everyday clprerations.

Overview of the Finan<,; ial Sl l ,aterments

This discussion an,C anir l ,rsis is intended to serve as an introduction to the City of Plainview's basic
f inancial staternents. l-1ui (. ; i ty 'r i  basic f inanclal statements are comprised of three components: (1)
governmentt-wide f inanr: i , l  r ; t ir tenrents, (2) fund f inancial statements, including budget comparisons, and
(3) notes trr the f inarrr; iul stertr:nrents. This report also contains other supplementary information in
addi t ion tc  the basic  f i r ranr ; ra l  s ta tements themselves.

Gqyeln-Oenrt-\\/ide FiniUlll,iLl_.i]il:a1,1>ments * Ther govern,ment-wide financial statements are designed to
provide r,eaders with a l)r 'r::,an ov,,erview of the City's f inances in a manner similar to a private-sector
business.

The sfa/ramen,t of nel'r?r:rl;et,: i prresents inforrnation on all the City's assets and liabil i t ies with the
difference between the tlv,u r$p()rtr3d as nef asse/s. O,uer time, increases or decreases in net assets may
serve as a useful indicial,u uf r,rvherther the financial pos;it ion of the Town is improving or deteriorating.



The slafement of actiu, i , ' i t t i  prt,rrs;ents information showirrg how the City's net assets chanEed during the

most recernt frscal year. r lr l  crhanges in net assets arc' reported as soon as the underlying event giving

rise to ther c;hange ocoun;, /et(;l'arc'l'ess of the tirning of related cash flows. Thus, revenue iand expenses
are reportecl inr this staLterri ;rrt  lor s;ome items that wil l  clrr ly result in cash f lows in future f iscial periods.

Both of the governmerrrt-vrlder f inerncial statements dir;t inguish functions of the City that iare principally

supporlecl by traxes anrj u'1er'1.: loverrnrnental revenue (governmental activit ies) from other functions that
are inten,Ced to recov'er al l  rrr a signif icant port ion of their costs through user fees and charges
(busi ness-type activit iels;)

The governmental acti lr i l , ielr: ;  ol ' ther Cit 'y include the fol lowing

. Generel goventrtn,:rf t l

.  Public Siafetv
r  Publ ic  Works
. Health and Werlf i=l 'er
. Cornmunity Deltelo )rnent

Fund Finanqgl Statenll i i l f i t  -  A. l 'und is a grouping of related accounts that is used to mraintain control
over resouroes that hzi lu'e l :elen s€)l lregated for specif ic erctivit ies or objectives. The City of Plainview, l ike
other state and locial qo"/(:rtnnrents, uses fund accourrt ing to ensure and demonstrate compliance with
finance-rel lated legal re,:.r irernLrrr ls. Al l  of the fundrs of the City can be divided into one category.
governmenta l  funds.

Governmental Fun<ls -- (:'0vt,tr,nrnenl'al funds are usecl to account for essentially the silme functions
reported as govern,mo,n,!!d e(,:1!ir,rif,ies in the government-wide financial statements. However, unlike the
government-wi,Ce f inarnc,;a st;aternents, governmental fund f inancial statements focus on near-term
inflows and outflows c,l',si;/11l/?(J,itliclt:: re:;ources, as well ers on balances of spendable resources available at
the end of the f iscal Vear i i i i r"rc,h information may bre useful in evaluating a government's near-term
financing requiremelnts; :Jet:; ,aus;,3 the focus of the grf,vernmental funds is narrower thi ln that of the
government-wide f iniarr,c iarl  : : i taterments, i t  is useful to compare the information presented for
go\,lernmenilal funds witl' i; nrilar nformation presentecl for governmental activities in the government-
wide f inancial staterne,nts

By doing s;o, readers 11:r/ l letter understand the lorrgterm impact of the governmerrt 's near-term
financing decisions. Elotlr ther go\/ernmental fund balanr;e sheet and the governmental funrl statement of
revenue, expenditures i :ur(: clr lrnE;r:s in fund balances provide a reconcil iat ion to faci l i tate this comparison
bet wee n Q o v e r n m e nt eil t' u,r t rl s ;i;utd g ot, e rn m e nt a I a ct i v it i es.

The City mairrtains; twcl l t l \ /( i l rnnrental fund(s,). Information is presented in the governmental fund
balance s;heet and in ' l l r t :  plo', ,errrrnental fund statemernt of revenue, expenditures and changes in fund
balances for the Generarl [ :r.rn<j. To demonstrate compliance with the budget, budgetary comparison
statements harre beerr 1lro,rd,r:rd aLnd are presented on pages 13to 17.

Notes to !hel1nancial i;1j?!J:I[Ent,!i -
understandilng of the dittu prcrt,t idelC in

The notes provide addit ional information that is essential to the ful l
the government-wide and fund f inancial statements.

Internal Contrpl and (=:5lry,pl i i1pce Selction - This inc;ludes the auditors' reports on the City's internal
controls €rnd compliancer a rcl a sclredule of f indings arrd responses.



Governmrent- 'Wide F inarrt: ;  iral l tnalysis

As noted earl ier, net i lssi:ts rnaly sr3rve over t ime ets a useful indicator of a government's f inancial
posit ion. 

' Ihe r l ; i ty 's asseisi r3xoeeded its l iabi l i t ies by $;434,258 for 2011 and $420,637 for 2010. By far,
the larges;t porl ion <lf thrr: ,) i ty s net assets reflects i ts investment in capital assets (e.9., land, buildings,
water faci l i t ies, machinr:ry i lnci equiprment), less any related debt used to acquire those assets that are
sti l l  outstanrJing. The O ty usr::rs; t t 'escl capital assets to provide services, consequently, these assets are
nof availerble lbr ful.urer sprending Although the inver;tment in capital assets is reported net of related
debt, i t  shoul<l be notr:c :haLt ther resources needed to repay this debt must be provided from other
sources, sincel the caprl ir l  i : isr$et$ thermselves c;annot be used to l iquidate long{erm debt. At year-end

2011 and 2lllll the Qil.y':s st,atr:lrnernt of net assets cons;is;ted of the following:

ASSETS
Current Assr:ts;
Capital Asserts, rel r: f  i , t t ;cumulated depreciation

Total Assetsi

L IABILITIE:S
Currerrt Liab,i l i t iers
Long-l-,erm l-iarb i litir,rs

Total L. iahi l i t i r : ,s

NET ASSE:TS
Invested in capitral r$s;r:ts, net of related debt
Rrastricled
Unrestricted

Total Net,A,$se,ts

The fol lowing irs a sumrnir , , '  611' f  in€rncial activit ies for the

REVENUEi
Program re\fenLr€

Feers, f ines anr, l  chiarges frcr services;
Oprerating g;r;rrrts arnd contributions

Genera l  revenu13:
Loc;a l taxes
State and ferrje ";ll
lnterrest

Total Revr*nue

$  4 ,850
-0-

4.850

1 8 6 , 4 1 3
53,205

166 .739
406.357

$411207_

2011 2010

$224,794 $236,355
1 8 6 , 4 1 3  i r 9 5 , 1 9 3

$411.207 $1t31,548

$  1 0 , 9 1  1
-u-_ *

_  r u , Y t l

1  95 ,1  93
94,079

1  ? 1  ? A q
_ r v  I  r v v v

Lt20.637

$431,548

2011

$ 27,038
51,442

39,  I  79
147,384

362
265.405

i 2010

$ 18 ,434
'191,230

35,633
143,450

_ 743
ji89,490

' [ot;r l  
[" iarbi l l i t iers and Net Assets

A portion of tlre Cil,y'r; n 3t et{r{iet$ represents f€soUrc€s that are subject to external restrictions on how
they may be used. Ther unrersl,r icted net assets may be used to meet the obligations to ermployees and
creditors and to help funrl ne,xt y€]iar 's budget.

City during each f iscal year



EXPENSE{;
Ge,neral Q gv,gg'111v1,;r' tt.
Public { iafety
Public \A/orks;
Health 8. Welfarei

lfotal Expen$e{ii

tCh;lrr0er in net erssets

l lel assets at :re, br::qinninr3 of the year

Itlet assetr; rt tthe ernd of the year

The City's invr:stme,nt in crerpi l lal asserts as of June 30, 2011
accum ulated deorec;ial l i<lr

Capital Assets-net
Land
Equipment  and furn is l ' ,  ng: : ;
Structures rand impro /(:rrrr:rnts

Tota l  Capi ta lAssets;

Accurnulated de preci at rrr rr

Total capital :rssets, nel olf accumulated depreciation

There war; $5,8100 addecl tu r- ' ,cquiprnent for the 2011

Debt Administration

At June 3rl,  20'1 1 and ,21)'C the, City hiad no outstanding debt.

F inancia l  Analys is  of  ther  $ i t tv 's  Funrds

was  $186 ,413  ($195 ,193  i n  2010)  ne t  o f

2011 j2010

$  18 ,000  $  18 ,000
197,457 191,657
242.607 242,607

458,064 452,264

271 ,651 257 .071

$186/13 $1e5,1e3

$ 1 0 3 , 3 1 7
73,041

1 0 1 , 3 3 1
1 , 9 9 6

279.685

(14,280)

420.637

$400J52

$ 1  1 3 , 7 3 6
86,873
50,927

4 R 4  R a 4
t v t r v v l

403 ,117

(13,627)

434,264

$420,636

G_A_vgqryI_lal_rActivitiep . "::ircve,rnmental activities decrr:ased the City's net assets by $14,280 in2O11
and decrerased by $13,e i :Z i ' i r r  210 '10.  The Ci ty 's  main source of  revenue is  f rom local  opt ion sa les tax,
local and rstate-sharr:d t,axes, w'hich consist of tax revenue shared by the State of Tennessee.

Capital Assets

As previously rl iscussed 1[e Cit 'y' us;es fund accounting to ensure and demonstrate cormpliance with
finance-re latecl legaI re(lL || Hrnrlntsi.

Qp_vS4lliUtglfundg lher lot;urs cf the City's governmental funds is to provide information on near-term
inflows, outflows arrd ba anc{:rs o1' sprendable resources. Such information is useful in assessing the
City's f inancing requirc'rn,:,rrts ln particular, unreserved fund balance may serve as a useful measure of
a governrnent's; net fcsruril€)l i averilable for spending at the end of the fiscal year. The General Fund's



fund balance clecreasecl Lly $€|,7i31 during 20'11 ancl decreased by $16,678 during 2Q10. The 2011
decrease is duel primari ly t; ; '  stre,et pair ing 3; '1f l  ps,p?ir.

General F:und Butlgetar/ l- l ighl ig hts

There was a dlecreraser o1 itp,prcrxirnately $51,148 betr,nreen the original budgeted and the f inal amended
budgeted expenses fclr tr ir  Cl, i :ner-?l lFund. This increlase was largely due to increase in street paving
and repair expe,nditLrres

Economic Factors and lt l*;xt ' fear's Budgets and Rates

The City t louncil  has aprl: ,rn,\/r:rd t l 'e brudget for the year ended June 30, 2012. The estimated revenue
and apprcpr ia t ions c l id  r ro t  / f l r r , r  5 iq1 i ; | , :ant ly f ronr  the budget for the yearended June 30,  zct11.

Requests for lnformatron

This MD&A and accontparrying f inancial statements and notes are designed to provide our cit izens,
employees, crr:ditc,rs i : lnrr r, f i)(Jr. l l iatory agencies with an overview of the City's f inances. l f  you have any
questions or nr:ed addit io"r ir l  inrf<lrnration, you may contact:

Linda Fliffey, Recorder
City of Plainview 

-fennessee

1037 Tazewell Pike
Plainview, Tl ' ,1 37779

Teleohone 865-992-584 1



CII 'Y OF PLP.INVIE'A/. TENNESSEE

S-fAlElt' ElJ l' CrF NET ASSE-I9 :SIfVERNMENTAL ACTIVITIES

Juner 30, 20'11

ASSETS

Current As;sets
Cash and casll  erqu rralents
Accounts Rerce v',i,rklk,r
Prepaids

Total Cu'nent As,sets

Non-Curre,nt Assets
Capi ta lAssets; ,  n* t
Non-deprec ia l : l  : r , rap i ta l  assets

Totarl Norr-Cu rrent l \ssets

'"1 t-) lAL,AS{]ETS

LIABILITIE:S

Current Li i lbi l i t igrs
Accounts Payahlr ' ,1
Taxers; and Benrli'lts; Pilyable,

Tota I Ou r"rerrt Liabil i t ies

NET ASSE]TS

$  186 ,321
36,364
2 ,109

1 6 8 , 4 1 3
18 ,000

2 , 2 1 2
2,638

1 8 6 , 4 1 3

2 ,109
6,380

44 ,716
166 ,739

Invested in caprrti,;rl ar:iis,et:i, net of related debt
Restricted for:

lnSUfEln (.r::)

Drug; i '1111'1

Statr: Str i let.A,id
Unres;tricted

TOTI\.[- l\l E:l' l\SISE-l-S

-I IO.I.A.L I-IAtsILITIES IIND NE.f ASSETS

l-lre accorrpi; inying notes are an inrtegral
u

$ 224,794

1 8 6 , 4 1 3

$ 411,207

4,850

406,357

$ 406,357

p;art of these f inancial statements.



clTY oF PLA.!NV!]ru, TENNESSEE

lSTp,TI liME:il',lT rJF ACTIVITIEiS - GO'/ERNMENTAL ACTIVITIES

Fr:rr  the f iscal  year endeC June 30, 2011

Functions/P roq r€lns

Govern mental Ar:t ivi t ies
General Gorrernrnent
Public Safety
Publ ic  Works
Health & Welfarer

l-otal

Expenses

l :D  103 ,317
73,041

1  01  331

. __._ 1 996

iuzqg85-

r0hargels
For

lServiceis.

$  15 ,028
7 ,975
4 ,035

Operating Capital
Grants and Grants and

Contributions Contributions

51,44;

Net (Expense)
Revenue and
Changes in
Net Assets

Governmental
Activities

$ (88,28e)
(65,066)
(45,854)
(1 ,ee6)

(201,205)

q

s 27.038 $ 51,442 $

,Cieneral Revenues:
Taxes:

Sales Tax
Income Tax
In-Lieu Pay'ments
lnterest Earrred

T<ltal General Revenues

Change in Net Assets

Net r\ssets - beginning

Net Assets - ending

The ac;corr;.ri ln'ying; no,tes are an integrial part of these financial statements.
1 0

'164,363

1,200
2 1 , 0 0 0

501

186 ,925

(14,280)

420,637

406,357



prrY oF PLATNVTEVU TENNESSEE

I3I\I.-AT\ICE SHEET - GOVERNMENTAL FUNDS

AS$IIS
Cash
Accou rrts Rerceivabler
Prepai,Cs

TOTAL A{JSEII-S

L IAB I L I T I I_S Al.l D F tJ N [) [] r:\,1_,,r\,lrl C E

Liabi l i t ies
Accourrts Payable/Ct:he' Pary'ables

Fund Balance
Nonspendable

Insurance
Restric,ted for:

State Street l\id
Unassignecl :

Total Fqld Erlqi!1

TOTAL LI ,ABILITIES ANI:

June  30  12011

General
Func!

$;  179,941
36,:364
2,'109

st 218J+14

4,Btto

2,109

44,-,716
166 ,739

213,t i l i4

:r: l l ,,,tp EQLttTY $' 218,,1'14

Drug
Fund

6,380

6,380

6,380

6,380

$ 6,380

Total
Governmental

Funds

$  186 ,321
36,364

12,109

3__?!J%_

4 ,850

12,109

44,716
173,119

219,944

$ 2221,794

$ 21s ,944

186,4'1 3

$ 406.357

Amourrts reporterl fo" r1t.r ' ,re'rnmental activit ies in the
Statement of Net Astiltietrii; are different bec;ause:

Fund Eialanc;e - A,l l  C)olr,, lnnrnr:ntal F:unds

CapitalAsserts of $4ti€ .) l i i€i i  net of accumulated deprreciation of $(271,652),
are not f inancial rescur(:rt lrs and, therefore, are not reported in the funds.

N ET ASS E'I S O F G ()"/ [:: fR l\,1 lvl E: NTAL ACTlVll Tl ES

The accontparryrrrg notes are an integral part of these f inancial statements.
4 1



crrY oF PLA|NVTE\ry.  TENNESSEE

STATE \4ENl-_QL:i [;]l Hl!!J ES. EXPEN DITU RES AN D CHANGES I N FU N D BALANCE
GOVERNMENTAL FUNDS

June 30,  2 lCt11

REVENUES
I  AXCS

I ntergovern melntal Re'r,'en u er
Fines and Forfeits
Miscel lanecus Revenue : ,
lnterest

Total Flevgnue

EXPENpTTLJRESi
General Government
Public Siafety
Highways and Streets
Welfare and l i lecreatron

Tota E;p5lnditures

EXC ESSAE:VE llu E S ( Elf, lE; ll:!I.l lL_ UtREsl

QrHE R Fl NANCLNE SOI.iFL0li;j;; I Uli;ES)
Transfers In (Out)

Net Change in Fund Balanrce:

FUND BALA,N CEt- BEGIl' l | . l l l l( j

FUND BALA,NCE: -  ENDINCi

General
Fund

$  6 0 , 1 7 9
1 8 1 , 8 6 1

7  ? 1 Q

1 5 , 0 2 8
362

264,749

102 ,986
65,844

100 ,078
1 , 9 9 6

270,904

( 6 , 1 5 5 )

(6 ,155 )

219,719

$  213 ,564

Drug
Fund

656

656

656

5,724

_$__9!99_

Total
Governmental

Funds

$  6 0 , 1 7 9
1 8 1 , 8 6 1

7,975
15,028

JOZ

265,405

102 ,986
65,844

100 ,078
1 , 9 9 6

270,904

(5,4ee)

(5 ,499)

225,443

$  219 ,944

(5,4ee)

_  ( 8 , 7 8 1 )

t ;  (14,280)

Net change in fund balance - t ,crtt ;r l  governmental furnds

Amounts repofierJ for govr:rrrnr--r'tial activities in the Statenrent of Activities are different
because

Governmental funds report , : ;r, ,rpi l tr l  outlays as expenditures while governmental activit ies
activit ies report derpreciatir lr  , : t .)(p,(:rns€t to al locate those expenditures over the l i fe of the
assets. This; is thr: amount r l  r:arprita outlays less clepreciation in the current period.

Change in net assets r:rf q;rvt,lrnrnental activities;

l lhe accorn r,anying notes are an integral part of these f inancial statements.
1 2



Q_|TY OF PLATN'VrEW, TEI\NESSEE

GENERI\L FUNII

B-,,1 l,;lll l;;.,.[-], O ACTUAL COM PAR I S I O N STATE M E NT

[::,)[  t l ]e f iscal year ended June 30, 201 1

lludqetr$ :\nqUntg
Orioinal Final

REVENUESJ

TAXES
Local Sales Tax
Payments in Lieu of 

' I i r>rr*,rr;

Total Tqxes

I xLT EBCQV E FilNMENItl,l. f iE-\{ l =,NlJ E
State Sales; Tax
State Incorne Tax
State Beer 

-[ax

State 0i ly { i treet ancl 
'Tr,,rns. 

l : :unds
State,Gersc,line and [4c,lt,.rn F: u,::l 

-l-ax _
Stiate Street l\id

Tc ta | | nlqgqvenme r,! lal fileVeruC

EINES-FIC Fr Fr= rTS. Al{[)_P [: l!4,,t T t_ES
Police Court Fines

oTHER FlEVE.l{UE
Interest l larned
Rent
Building & l i ielated F',3rn ts
Other Revernue

Tota Ollher R:eyliLql,,:

TOTAL RE\/ENUES

35,000
13,684

$ 35,000
13 ,684

$  4 , 1 7 9
/ . J t o

Actual
Amounts

$  39 ,179
21 ,000

\/ariance
with Final

Budqet

48,684

1  19 ,000
25

665
4,010

50,460

48,684

1  19 ,000
25

665
4 , 0 1 0

50,460

60 ,1  79

125,184
227
973

4,035

51,442

11,495

6 ,1  84
202
308
25

v6l

174 ,160

16 ,020

641
2,753

250
2,800

174 ,160

16 ,020

641
2,753

250
2 ,800

' 1 8 1 , 8 6 1

7,319

362
3,350

540
1 1 , 1 3 8

7,701

( 8 , 7 0 1 )

(27s)
597
290

8,338

_ 8 ,946

19,441

6,444 6,444 1 5 , 3 9 0

245,308 264,749

l-he accorl llnyirrg notes are an integral piart of these financial statements.
4 ?
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e;rTY oF PLATNVTEW, TENNESSEE

GENER/\L FUf{[)

F- I' t):il|';: I--rc4CT uA L q] M PA FilS I o N S TAT E M E N r

[ : :r: :r the f iscal year ended June 30, 2011

!ludqeted Amounts
Oriqinal FinalEXPENDITUI;I=S

a_El!E8/, L G QVE 8l..r M L_l l- r

General
Wage,s
Employee E:d ucation/l'r ririn i n1:;
Public; lnfc,rmation
Dues
Telephoner
Attorney Fee
Audit Fee
Data Proc,:lrssing Servrcr,:,r
Repairs & l\4aintenarrce:
Travel
Off ice Suprp,l iss and ::t l t , ip,rnrontr

Capital 0utlay-Equiprr E nt

Tcltal Cieneral

P u blic; B u i I rljngfgnd_lt t ;,,rlql1i;Lir
Electr ic
Water and (3as
Building & Grounds lrr [rrov'ernents

Tota I Pg bl tc Bu LlSi irlpelLl:l;l_(l; rou nds

Other Geng ral Go1q11 r g.p I
Payrol I l-a.xt-'s-OltS I
ETDDI
Public; Relal l ion
TN State Planning
Other Servir:es
City Insuranrce
Electir:n Expenser
Donalions

Otherr Qenera I Gl!!til.[-fl ,e;01

22,264i
1,20C1

40c)
60cl

1,70C1
2,00c|
7,00c1
2,50C|

40cl
'1,00c1
'r,30cl

50Cl

$ 22,265
540
600
570

1 ,700
7,960
5,700
2,600

300
800

1 , 3 0 0
530

Actual
Amounts

$ 22,065
530
599
561

1,634
1 ,383
5,625
2,664

zzv
7 0 0

1  , 1 6 8
529

t/ariance

with Final
Budqet

$ 200
1 0

4
I

v

oo

6 , 5 7 7
7 q

(64)
7 1

1
132

1

7,079

BB9
2,579

_ (5,e25)

(2,457)

40,865;

4,50C1
B,70Cl
1 ,00c1

44,865

4,500
8,700
1 ,000

37,786

3 , 6 1 1
6 , 1 2 1
6,925

14,20C1

B,OOCI
4BCl

4,00c1

7,00cr
1,50C1

15,00C|
7 Ann l

11,75C1

$ 8,000
480

4,000
7,000
1 ,500

15 ,000
8 ,1  60

11,750

14.200 16,657

$ 7,048
479

3,146
6,750

140
12,829
8 , 1  5 1

952
1

854
250

1 , 3 6 0
2 , 1 7 1

I
1 ,750

_ 55,230r

110,295'

55,890 48.543

Total C;eneral Gov:rr nment 114,955 102,986

-fhe 
accon;:,:lny,irig notes are an integral part of these financial statements.

1 4
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(=)tTY OF PLAINVtEW, fENNESSEE

GENER,AL FUI.{D

E l-l {)ijii.l;: T ]p:\gl UAL!1f, M PAt3lS I o N STAr E M E N T

[: or the fiscal year ended June 30, 201 1

Budqeted Amounts
Oriqinal Final

PUBLIC ri4EErIY

Police Depqrtmeg!
Police War;es
Court C,csts;
Operert ing Siupplies
Gas ancl  Oi l
Machinery { l  Equipnrer l

Tota I Pqlteej)ep2& rcuL!;

Code:; E:nfqrcem-ed
Wages

Ip&l Prrbltejia.te0

HIGHWAXiAJID S'[EU:.E I li

General Fqld
Wages
Operating lS;upplies
Gas and Oi l
Repairs & l l laintenar,c:r

Total GgnerallUryl

State $!reg{ Aid
Wages
OASI
Street Lignting
Operating lSupplies
Street Inrprovement
Gas & Oi l
Machinery 8. Equiprnenl

Tqlal S tirte Stlc_e:t_t \l !,,,!

fulql H11l hways i1nri. i:jl1r;:6rts

56,00c)
1,30C)
3,50C1
9,75C|
2,00c1

56,000
1 ,000
1 ,740
6,850
2,300

53,406
654

1 ,735
6,804
2,245

Actual
Amounts

\/ariance

with Final
Budoet

2,594
346

46
55

72,55C1

1,00c|

73,55C1

5,000,
,t qn

5UU

67,890

1 ,000

68,890

5,000
1 5 0
400
1 0 0

64.844

1 , 0 0 0

65,844

3,404
54

1 , 3 8 8
B5

3,046

3,046

1  4 0 4

(eBB)
1 5

719

1 , 8 0 6
(8)

2,466
648

4 /
J I

_  1 , 4 0 8

_  6 , 3 5 1

7,070

5,650

19,200
1 ,700

12,000
750

12,500
2,000
2,200

5,650

19 ,665
1 ,875

12 ,000
780

62,718
2,260
2,200

4,931

17 ,859
1 , 8 8 3
9,534

132
62,718
2,229

792

95,147

100,078

llhe acco npunying notes are an integral part of these f inancial statements.
1 5
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!=. ; ITY OF PLAINVIEW. ]ENNESSEE

GENERAL FUNI]

E l= i lp (i l;;; l--tQ-AeTlALlo M PAR I S I o N STAT E M E N T

F:ror the fiscal year e,nded June 30, 20'11

l ludqeted Amounts
Or iq ina l  F ina l

WELFARE AIIQBE: CFiE{l I lt=,ll:rL

Sanitation
Wagels
Operating {iupplres

T,rlal lladlalprr

Recrea!1pg1
Operating Supplies
Repair & Maintenan,:er
Parks; & Recreation F;rr.r i t i t i t ' r t ;

Tr:tal Flrecreation

T,r!Al!\'efap_el d i,i qpq ilatlon

TOTAL E:XPEI{DITUREiS

orH E R Fl NAllelXLG__tt CLl,, t3Q[:.Q uS ES
Trans;fers (1n) Out

TOTAL E:XPENDITURE:S, : ,  Nl l l  U-c iES

TOTAL REVE I{UES O\/EII;]
EXPE:N Dl-f URES Al\l D Uisi li:::S

FUN D B/\LAN(lE, BEC; I frl l,r I l',J tli;

FUND Br\LAN(IE,  ENt) lN ( , i

3 ,1  00 3 ,1  00

4,350

1,280 1,820

4,350 1 , 9 9 6 2,354

1244,195 295,343 270,904 24,439

?_44,19!i 295,343 270,904

1,000
250

1,000
250

716

Actual
Amounts

Variance
with Final
Budqet

534

1 , 0 3 3
750

284
250

1,250

1 , 0 0 0
1 , '100
1 , 0 0 0

1,250

1,250
1 , 1 0 0

750

/  I O

I , Z t J

67

_ 24,439

43,8801 , 1 1 1 )

q  ? 1 0  7 1 ( )
v  r -  r v , r  r \ ,

(50,035)

$ 219,719

(6 ,1  55 )

$ 219,719

$ ,220,832 $ 169,684 $ 213,564 $;  43,880

The accc nr6rian,ying notes are an integral parl of these financial statements
1 6



!

DRUG FUND

E:l!,] E$|EI-TO ACTUAL (SOM PAR I S I O N STATEM E NT

Fc,r  the f iscal  year ended June 30, 2011

Budoeted Amounts
Or iq ina l  F ina l

$ :lil8 $ 328

REVENIJES

Fines and Forfeits

EXPENpTTUEIEIS
Operating Supplie:;

-f 
ota l_Expe nd i! u 3 i rs_

EXCESS (DE:lFlCl ENq I j1 t) i_ 8!\/ENU ES
ovEBEXPENDlI_U[ tj i i

FUND BALANCE, BEGI l \ l l t l l  l \ lc

FUND BALANCE, ENDI l \ l { : i

.J16

5,724

$ 6,052

328

5,724

$ 6,052

Actual
Amounts

D  O C J

656

5,724

_$_9199_

Variance
with Final

Budoet

$ 325

325

q  A R N
v  v v v

The accrrrn6ran,ying; notes are an integral part of these financial statements.
11',



CITY OF PLAINVIEW, TENNESSEE

t\lOTES TO FINANCIAL STATEMENTS

June 30,  201 1

NOrE 1 - $L{lrMARy{)flj;ilcilllE.tcANTACCOTJNTtNG pOLtCtES

The Cit,1 of lrlainview is ,r r:lharter town in whic;h citizens elect the mayor at large and 4 council members. lt
operates under a city cr:unt:il mianager form of government and provides the following services as provided
by its charter: Public l : i l t1i: t ' r ,r -F'ol ice, Highway and Streets, Sanitation, Public lmprovements, Planning and
Zoning and (l ieneral A,dnrir isltrat ve Services.

Reportinq Enljly
In evaluating lrow to dr:f irr+'r t ire: C;ity for f inancial report ing purposes, management has cons;idered al l  potential
component units. Thr: bi lsir: :  - hrut not the onlv - cri terion for including a potential component unit within the
reportinlS entity rs if tlrer ;rovrennrng body appoints a voting majority of a component unit's governing body
(accountabil i t 'y) and if  i  t :rthr:: irr hias the abil i ty to impose its wil l  on the component unit or t lre f inancial benefit
or burden consideratic,n ( i ,r. : ists l i lased upon the criteria, the City has no potential component units.

G ove rn m e n t-ltvi de erulj1 r n d_.li.i ni,r n ci a I Stateme nts
The government-wide fit"r'ltciriel statements include the statement of net assets and the statement of activities.
These statements repcd f irr iarrcial information for the City as a whole. Individual funds are not displayed but
the statentents dist int;t tnh 5;<lvernmental activit ies, general ly supported by taxes and general revenues,
generall 'y f inanced in urhole or in part with fees r:harged to external customers.

The staternerrt of aclivittc,s reports the expenses of a given function offset by program revenues direcily
connected with the func;lrr lnal p,rogram. A function is an assembly of similar activit ies and may include
portions of a fund or rir.tnnl€iri:z:e more than one fund to capture the expenses and program revenues
associated with a distrttcl l l 'unr: l ional activity. Program revenues include: (1)charges for seryices which report
fees, fines and forfeil:urt:s; i,lnd other charges to users of the City's services; (2) operating grants and
contributions which f i t tern r:<l ; i tnFru?l operating activit ies including restr icted investment irrcome; (3) capital
grants and contributionts tvirt t :h fund the acquisirt ion, construction, or rehabil i tat ion of capital assets and include
fees to rJevelopers -l'hes',e, 

revernues are subject to externally imposed restrictions to thelse program uses.
Taxes and other rev€'nil:::) Si()urces not properly included with program revenues are reported as general
revenues.

Fu nd Fi rle.pg1e{_Sjate11ler]f ii
Fund fi nancial statemen :r:, iarri:: provided for goverrnmental funds.

Measuremen!Focus, !!1;,lii"9,11'_,$4Lcountinq, and Financial Statement Presentation
The financial statemernt:l r)f the City are prepared in accordance with Generally Acc;epted Accounting
Principles (GF,AP).

The government-wide s.atr:rnents; report using the economic resources measurement focus and the accrual
basis of accounting; gerneti l l ly, inc;luding the reclassif ication or el imination of internal activity (between or within
funds), Revrenues a"e 'ec,orderd when earned and expenses are recorded when a liability is incurred,
regardless o1'the t iming cf the re ated cash f lows.

B

D
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CITY OF PLAINVIEW, TENNESSEE

I,,](:}-[  ES IO FINANCIAL STATEMENTS (CONTINUED)

June 30,  201 1

Measurenretyt Focus,_B;lsigi_g:r,f Accountinq, and Financial Statement Presentation (continueg!)
Governmentetl fund f irte nni;al stalements report using the current f inancial resources measurement focus and
the modif iecl accrual ba,rrsi rrf  accounting. Revenues are recognized when they are both measurable and
available. l\vailable ffk,fin$ collectible within the current period or soon enough thereafter to pay current
l iabi l i t ies. The City cr)rrsrir i€,ts revenues to be available i f  they are col lected within 60 days of the end of the
fiscal year. Eixpenditurr:r,:i are recorded when the related fund liability is incurred, except for general obligation
bond pnncipal and int3re$t l , l ihicfr are reported as expenditures in the year due.

Major revenues sour(;e$ sus';ceptible to accrual include: sales and use taxes, intergovernmental revenues,
and investmernt incone. lr lgeneral, other revenues are recognized when cash is received.

Revenues from source:: ilroltrsist primarily of taxes and intergovernmental revenues. Miscellaneous revenues
and fines arer recorderd ;rs r,eveinue when received in cash because they are generally nrlt measurable until
actually recerived. Invel;t t 'n,ent earnings are reciorded as earned since they are measurable and available.

Fund Tvges ernd Maicr_" [.,6"q$

Governme>nteil Furtds

General Fungl -
The General Fund is th:r pt inrarv fund of the Oity. This fund is used to account for al l  f inancial resources not
reoorted in other funds.

Druq Fund -
The Drug Fund is used t:;, ac:rcoLrnt for the proceeds of drug related revenue sources that are legally restricted
to expenditures for sper: i tr,c prurposes.

NOTE 2 - as$EIq!!lci!1,[L]l;ig,_ANp NEr ASSETS

Cash an<l lnvestrrlerllr:,;
The City rnaintains; ; l  ld r;ontrols cash and investment accounts for each fund. The cas;h and investments
are separiately hel<l I'rd reflected in their respective funds.

The City report ing entrty'  considers highly l iquid investments with an original maturity of three montns or
less when purchastlr i  1o kre cash equivalents. At this t ime, the City has no investrnents with original
maturity of three rlorlthrs r)r less.

Cash deposits are rol:,,od,ed at carrying amount which reasonably estimates fair value.

Receivables
Receivables are rocerpl.sl that have not been received by year end that apply to the year end.

C Prepaids
Prepaids record pa'/1rl€lnts t0 vendors that beneflt future reporting periods such as insurance. Prepaids
are similarly repor:ed rn rtovernment-wide and fund financial statements.

B .



CITY OF PLAINVIEW TENNESSEE

)!l,,lll;;rs 
-lO 

Fl NANCIAL STATEMEN

June 30, 201'1

NOTE 2 ASSI=TSLl{Bll,,lllLj;;,S-AND NET ASSETS (continued)

D. Capital A5;sets Dqp',errierL!,ion, and Amortization
The Cty's propert)/.  pr,:rnt, equipment, and infrastructure with useful l ives of more than one year are stated
at historical cost €tnd i lornprehensively reported in the government-wide f inancial statements. Donated
assets arr: stated at iair rralue on the date donated. The City generally capitalizes assets with cost of
$1,500 or more as lrurr:hase and construlct ion outlays occur. The costs of normal maintenance and
repairs; that do not a::ld t,:r the asset value or materially extend useful lives are not ciapitalized. Capital
assets are deprec;iatt,'d r..using the straight-line method. When capital assets are disposed, the cost and
applicable accumuler'llrl clerpreciation are removed from the respective accounts, and tl're resulting gain or
loss is recorded in opirr,at ioni;

Estirnarted useful l ive:; in years, for depreciable assets are as fol lows:

Buildi l .rgs
lmpro,re r rr lnts,, other than buildings
Mobiler I ir lrr ipnrent
Furnitrrre Nilerc;hinery, and Equipment

5 - 5 0
2 - 5 0
3 - 3 0
J _ J U

NOTE 3

Lonq-l-ern:r Debt
ln the government-vrl. ie frr"rancial statements, outstanding debt is reported as l iabi l i t ies.

The governmenta 'Lrnrl frnancial statements recognize the proceeds of debt and premiums as other
f inancing sources rf the c;urrent period.

EUlLgi-E:q u ttv and N_el_,liq.!r(,:i1s
The governmental fLl.li firtancial statements report restricted fund balance for amounlis not available for
appropriat ion or legi l ly restr icted for specif ied purposes. The General Fund reserve for restr icted
purpo$es includes lht,: nr:t assets resulting from state street aid monies exclusively restricted for road
mainternance and rcr:airs and nonspendable fund balance for the prepaid insurance. When both
restricted and unassillner<.l re:sources are available for use, it is the City's policy to use restricted resources
first, then unrestricte,r:l res;ources as they are needed.

- eSrylPENSA-tl;.l1L:ll;|sE:NCES

C o mpg4glted Abq3 nl.;tiiji
As c,f ,June 30, 2011 the, City did not have any accrued l iabi l i t ies for vacation leave expense. Earned
vacation t ime is gen.rt, i t l ly t 'ecluired to be used within the current year. City employees do not receive
oaid sir:k k:ave

z v



NOTE 4

A

NOTE 5

CITY OF PLAINVIEW. TENNESSEE

lJlll-l lE:S-TO F I NANC IAL STATEM E NTS (CO NTI N U E D)

June 30, 201 1

- iluDGErAFiflll:li:li=]l!3llATloN

Budqelt P:olicv anq FIiig,lli;.e
As set forth in the C 1y Charter, the City Council  adopts an annual budget. The budget is presented to the
City Council  for rev c',v, : ;rrtd public hearings are held to address priori t ies and al location of resources. ln
June, the City ado6rtli tltr:: annual fiscal year budgets for City operating funds. Once approved, the City
Council may amencl :hr: egally adopted budget when unexpected modifications are required in estimated
revenues and apprc I r 'rat ir]ns.

Basis of Eludqetinrl
Each fund's apprr)pratclrl br"rdget is prepared on a detailed line item basis. Revenues are budgeted by
sourco. Expenditurtrs €lre budgeted by department and class. This constitutes the legal level of control.
Expenditures ma)/ rr:it t::xceed appropriations at this level. Budget revisions at this level are subject to
final r,evierw of the C;r"/ Or:runcil. Revisions to the budget were made at year-end. Revenues are budgeted
in the year receript irs expected; and expenditures are budgeted in the year that the applicable
expendilures are e),[le(J[rird trr be used.

- DEF'OSITS

It is the City s; pol icy fr>r t ieposits to be 110 percent secured by collateral valued at market ()r par, whichever is
lower, less the amourrt ol t lre'r Federal Deposit lnsurance Corporation insurance.

At June 30,2.011, cas;h on lhe balance sheet includes deposits with Commercial Bank and First Century Bank
including dernand depr;r, i , i t :s ianc passbook savings accounts of $186,321 per books ancl $188,216 per the
bank balarncer. Al l  of thr:,  [ ,anr balance was covered by the FDIC.

NOTE 6 ESf_rMA-IES;

Management uses esl i tnales and assumptions in preparing f inancial statements. Th,cSe estimates and
assumptions affect the reprr:dec amounts of assets and liabilities, and the reported revenues and expenses.
Actual res;ults; could d ffer frrtm tlrose estimates.

NOTE 7 R I SK: MANAOETf ,{EiNJT

The City is exposed 1o ,anious risks of loss related to torts; theft of, damage to and destruction of assets;
errors anci ontissions ,anc nalural disasters for which the City carries commercial insurance. There have been
no signific;ant reductionr! n ,iloverage from the prior year. In addition, there have been no losses in excess of
insurance coverage in tr,,r lerst three years.
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CITY OF PLAINVIEW, TENNESSEE

[(,1]:.E$i TO THE FINANCIAL STATEMENTS (CONTINUED)

June 30. 201 1

NOrE 8 - QAj:rrAL A$$t; m

Changes ln Capitiel Ass,;" ii

The fol lowing table provicies i i ; l  summary of changes in capital assets:

G ove rn met ntal Act iv ities
Lan<i
Buildirrgs & lmproi 'en r enti;
Equrprnerrt
Furn ish ings-fotals 

at historical octst

Beginning Ending
Balance Addit ions Retirements Balance

$ 18 000 $ -0-  $  -o-  $  18,000
242 607 5,800 -0- 248,407
189  616  -0 -  -0 -  189 ,616

2 042 -0- -0- 2.042
452 265 -0- -0- 458,065

Less: r\ccumulatecl DeFrrt,: ,ciat ion 257 .072 14,580 -0- 271 .652

Governrnerntal activities r:i;rpritial assets, net $195;!93 $GJ80) $_ -0- $186,413

De p reciation rlxperrs€r

Depreciation Lrxpense was r:harged to functions of the government as follows:

G overn mental Activ itie,s
Genera l  Goverrnmen,  $ 6, tg t
Public Safety 7,197
Hrghways ancl Streets 1.252

Total Oovernmenlal ,t'rlti 'v't;tie:; $14.580

NOTE 9 !lOM[/llTMEN_]i.ri[!I'r CI]NTINGENQII-:S

Lit iqatiorl
The City is p,arty to rrar tus leg;al proceedings which normally occur in governmental operations. In the
opinion of the City's mitr:arJement, the potential loss on lawsuits wil l  not be signif icant to the City's f inancial
statements.

Federa l  Grads
In the nornral course cl :tpe,rrations, the City receives grant funds from various Federal and State agencies.
The grant progf?rxs are rubriyr-'ct to audit by agents of the granting authority, the purpose of which is to ensure
compliance urith condit ions; precedent to the granting of funds. Any l iabi l i ty for reimbursement which may
arise as a result of thesr; :ru, i t ts is not believed to be material.
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CITY OF PLAINVIEW, TENNESSEE

$]|=);!IEDULE OF SALARTES OF PRtNCtPAL OFFTC|ALS

For the fiscal year ended June 30, 2011

Gary Chandler

Josh Col l ins

Dan Col l ins

Stacey Sexton

Richard Phi l l ips

Mayor

Alderperson

Alderperson

Alderperson

Alderperson

See accompanying independent auditor 's report
2"3

Salarv

$1,500

1,500

1 , 5 0 0

1,500

1,500



t

q)

a

.=
f
(o

c
q)

c
o
o v
O N
c
. c

c
;
c
(U

E
o
(J
o
q)
q)

Q c ) I
u  f - l
c  - - l
d  F - l

m  \ - l

rn r - - l

)'{
o l
f l

o l
r l l

< l
. l

- l

5Dlot

o l
F I
(trl
z l

I

F:l
!51
c'l
9 l
d l

> l
Fl
> l
FI
OI
<l

Lr.ll Ll
l f  r l  z - l

m # l
lil ol
Z l  n r l
zl trl
r.rJl <l r
F l F l r

=l 3l R
LUI 7I O
>l <l ce
zl -.rl I

= l # l ;
o-l r.rrl
' , 1  O l
/ ' \ l  ul
v l  l l  I

>l u-l
l - l  /^\ l

ot url
J l
l l
ol
r.lrl
r l
OI
a l

.,. s- |
! {  s - l
v  - . 1

N (T,I
( s F l
m -,1

. :

a ) * l
6 - .  1
x  + - l

LlJ I

( , 1
r C J
( , o l
o c l

(  )  o l- N l

L-

0)
-
:t

a z
R i .
:Y  L .

t f l

\ ! . , 1 \^ - '
L

t l  -  A

Q Z  Z



DUANE CLINE, CPA, LLG

CERTI  F IED PUBLIC ACCOU NTANTS
:  CI  I ]OX 1951,  4OO WEST MAIN STREET,  SUITE 316

MORRISTOWN. TENNESSEE 37816

Phone (423) 587-9335
Fax A23\ 586-1 381

Email dcline@mus:l!ber.com

IV ]EMBERS

AIVERICAN INSTITUTE OF

CERTIFIED PUBLIC ACCOUNTANTS

T E N N E S S E E  S O C I E T Y  O F
C E R T I F ] E D  P U B L I C  A C C O U N T A N T S

DUANE CL INE,  CPA

REIPORT ON l l{-f  [ : : lRf\ lAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANICE AND {) ] i I I [ : :R IMATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMET) II ' I  / \CCORDANCE WITH GOVERNMENT AUDIIING SIANDARDS

To the City Council
City of Plainvievv
Plainview, Tennessee

We have audited the finar,: al si,tatements of the governmental activities and each major fun<j of the City of
Plainview, Tennessee at;, :r i '  and forthe yearended June 30, 2011, which collectively comprise the City of
Plainvrew, Tennessee's b;;r:;ic: I'ittancial statements and have issued our report thereon dated September
28,2011. We c;onducte,l or:r riarudil in accordance with auditing standards generally accepterJ in the United
States of America and tltr:r standards applicable to financial audits contained in Government Auditing
Slandards, issued by the Crlmprtroller General of the United States of America.

Internal Control Over Fina _r :ierlfiietrrortinq

In planning and performinc our ar-rdit,  we considered City of Plainview, Tennessee's internal control over
f inancial report ing as a b€,rsit i  f ' rr designing our audit ing procedures for the purpose of erxpressing our
oprnion on the financial stalentr::nt:;, but not for the purpose of expressing an opinion on ther effectiveness
of the City's int,ernal cottt"o cr\,or f inancial report ing. Accordingly, we do not express an gpinion on the
effectiveness of the City's irrternal control over financial reporting

A control deficiency exisls vrhrern the design or operation of a control does not al low management or
employees, in the norfit€rl :;rurse of performing their assigned functions, to prevent or detect misstatements
on a t imely basis. A sigrri f ic;attt  clef iciency is a control deficiency, or combination of control deficiencies, that
adversely affects the en:itys elbi l i t l , to init iate, authorize, record, process, or report f inancial data rel iably in
accordance with genera ly lcce1>ted accounting principles such that there is more than a rernote l ikel ihood
that a misstatement of '  tr*, ernti ty's f inancial statements that is more than inconsequential wil l  not be
prevented or detected crt llhe entity's internal control. We consider the deficiencies described in the
accompanying schedule rr ' '  f inr. j ings and responses to be signif icant deficiencies in internal contror over
f inancia l  repoding.  ( :1  1- '  )

A material weakness is e i ; ,rgnif icant deficiency, or combination of signif icant deficiencies, that results in
more than a rennote l ikel ihc rcl t lr31 . material misstatement of the f inancial statements wil l  not be orevented
or detected by the entity s rrtel-n,al { lontrol.

Our consideratir:n ot the irt l*rni; l l  control over f inancial report ing was for the l imited purpose described in the
first paragraph of this st:c1.rr:rn i';rnd would not necessarily identify all deficiencies in the internal control that
might be signif icant defir: tr: t tcr,:s and, accordingly, would not necessari ly disclose al l  signif icant deficrencres
that are also considereil :1.) bre: msfsp;a| weaknesses. However, we believe that none of the siqnificant
deficiencies described a00\,,() is; a rnaterial weakness.
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Page 2

Com pliance antl Otlpfl&1tter1i

As part of obtaining reti ionit lcle assurance about whether City of Plainview, Tennessee's f inancial
statements are free of rratrlriil misstatement, we performed tests of its compliance with certain provisions
of laws, regulal ions, cottt"actsi ancJ grant agreements, noncompliance with which could have a direct and
material effect on the dexerminiation of f inancial statements amounts. However, providing an opinron on
compliance witlt those l)roilis;ior'ts was not an objective of our audit and, accordingly, we do not express
such an opinion. The rr:su ts ctf our tests disclosed no instances of noncompliance that are required to be
reported under Governnteri Atrtlithg Standards. Management's response to our findings w?Si flot audited.

This report is interrded sclely for the information and use of management, City Council ,  and federal
awarding agenc;ies and piari;s4hrough entit ies and is not intended to be and should not be us;ed by anyone
other than these soecifierd il ad,i(es.

/ /(  i / , /
l\-t"ar,--t ( Lo,*t
Duane Cline
Certi f ied Pu bl ic Account;rnt

September 28.2011
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CITY OF PLAINVIEW, TENNESSEE

lir;QLIEDULE OF FINDINGS AND RESPONSES

For the year ended June 30, 201 1

Financial St,aterment Finnlings; (Repeat Findings)

11-1 lincLlnq. Adequate s'e,:Jre{Jation of duties do not exist within the organization.

Caq$e of the F:iry:t.rn1; 
-l-he 

small number of employees available to share the duties makes it
dif f ir :u11 to havr: ar::rclequate segregation of the custodial, authorization and record keeping
funclions.

Effeg;lof the FLn=L;tXl Without adequate separation of duties, it becomes more likely that fraud
coulcl occur ancl rrr::,t brt,i detected in a timely manner.

Rec,ommerldatictt $r:rrne of the duties should be assigned to other part t ime personnel.

MgrcSgllgn.|_q_F!gr41r;r1rse: We will implement these recommendations as much as our limited
staff w ll allow.
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