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The Value of Financial and
Compliance Audits: Making
Government Work Better

Jim“Arnette, Disecion
Division of Local Government Audit

When people hear the word “audit,” they
might think of stress, scrutiny, and inconvenience.
In reality, an audit is a tool for improvement and accountability.
Many of you have probably heard the old joke: “Hi, we're the
auditors, and we're here to help.” While that line usually gets a
laugh, it truly reflects the spirit of what auditors are supposed
to do. At the Comptroller’s Office, our mission is simple:
“make government work better.” Financial and compliance
audits are one of the most important ways we can achieve
that mission. Audits should not be about finding something
wrong but used to help local governments improve, protect
their resources, and serve citizens more effectively.

'The Division of Local Government Audithasabigresponsibility.

By statute, we are required to annually audit:

e All 95 counties

* 342 incorporated municipalities, and

e Roughly 1,700 additional entities such as boards,
commissions, authorities, utility districts, human resource
agencies, development districts, internal school funds,
charter schools, special school districts, and nonprofits that
receive state or federal funding

Our office directly audits 91 of the state’s 95 counties. Given
our lack of resources, to meet our audit mandates, we rely
on CPA firms to audit municipalities and all the other local




government related entities. These CPA audits are performed as part of a three-party contract
between the Comptroller’s Office, the local government entity, and the CPA firm. This process
ensures accountability, consistency, and independence, while allowing us to meet our audit
requirements.

So, how do financial and compliance audits help us “make government work better”? Well, audits
serve three important purposes:

1. Provide Accountability to Citizens

Taxpayers deserve to know that their money is being spent appropriately, efficiently, and for the
purposes intended. An independent audit provides transparency and assurance that public funds
are being properly managed.

2. Improved Financial Management

Audits don’t just highlight problems, they include recommendations that local officials can use to
strengthen internal controls, reduce waste, and prevent fraud. For instance, an audit might identify
issues such as improper segregation of duties or outdated policies and procedures. Correcting
these types of issues can help local governments operate more effectively.

3. Compliance with Laws and Regulations

Local governments receive substantial state and federal funding, and with those funds, they often
come attached with a lot of “strings” or compliance requirements. Audits verify that those funds are
used appropriately and that governments are following both state statutes and grant requirements.

In summary, audits are tools that build public confidence and help local government leaders make
better-informed decisions.

To provide consistency, credibility, and reliability, our audits are conducted in accordance with

professional standards established by:

e The Government Accountability Office (GAO) through the Yellow Book, which governs
government auditing

e 'The American Institute of Certified Public Accountants (AICPA), which sets professional
standards for auditors, and

e The Governmental Accounting Standards Board (GASB), which establishes accounting and
financial reporting principles for state and local governments

Without these standards, one local government’s financial report might look very different from
another’s, making comparisons and oversight difhcult. Standards ensure that every audit, whether
conducted by our office or by a CPA firm, is performed the same and the resulting audit reports



look the same. They also help maintain the public’s trust that financial information is accurate and
that issues are identified and addressed appropriately.

Preparation is a key factor in how smoothly an audit goes, and this is where professional certification
programs add significant value. The CMFO and CCFO programs are designed to help equip
finance officers with the knowledge and tools they need to manage public resources effectively.
As program graduates, you learned about governmental accounting, financial reporting, internal
controls, and laws governing local government finances.

When finance officers are well-trained, audits become more efficient and beneficial. Financial
statements are more accurate, internal controls are stronger, and compliance risks are lower. These
finance ofhicer certification programs don't just help local governments prepare for their audits,
they help them improve their overall financial health and sustainability.

Your audits should never be viewed as an adversarial process. Our goal as auditors is not to “catch”
local governments doing something wrong, but to provide an independent assessment that leads to
improvement. That’s why the old joke about auditors being “here to help” is true. Audits create a
partnership between state oversight, local governments, and citizens. They ensure taxpayer resources
are used wisely, identify areas for improvement, and promote transparency. This partnership is
essential to keeping government strong, effective, and accountable.

If the mission of the Comptroller’s Office is to “make government work better,” then audits are
one of the most important ways we achieve that mission. They are not about finding fault. They
are about finding solutions.

So, the next time auditors walk through your door and say, “Hi, were the auditors, and we're here to
help,” remember: it’s not a punchline. It’s a promise!
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https://comptroller.tn.gov/office-functions/la/e-services/certified-finance-officer-programs.html
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(GRADUATES

CHRISTINA ALEXANDER
STACY ALEXANDER
BRANDON ANDREWS
KRISTEN ANDREWS
JANET BArLEY-CANADA
CHERI BAKER
Cobpy Baker
Amy BaLLON
GORTRIA BANKS
REGINA BARNETT
ZAcH Bay
WiLLIAM BEASLEY
Rarra Beck
Laura BELL
LELIA BELL
CoNNIE BIRDWELL
MANDY BLAKELY
Amy BowMaN
ANDREA Boyp
VERNETIA BoyD
Terr1 BoyT
Lor1 BRACKINS
ARiANA Brooks
MADONNA BROWE
CHRISTAINE BROWN
DANIELLE BROWN
MicHELLE BROwWN
AMANDA BRYANT
BrrrTANY BRYANT
JamEs Buck
ZACHARY BuDD
Marcus BuLLock
SHANNON BURGDORF
JoNnaTHAN BURRIS
KIrRsTEN BUTTRUM
DEeBORAH ByrRUM
DonnNa Byrum
DinisHIA CALLOWAY

MERIBETH CARPENTER
JENNIFER CARROLL
Maria CAULDER
SHANNON CAYWOOD
DeBoraH CHISM
KynpaLL CLARK
NaTrHAN CLOUSE
Kerry CLoyp
Dorina COoGGINS
NicoLE COLEMAN
Mary COLLINS
Ross CoLoNna
Erise ComBs
Leica ANN CoMBs
SaawN CoOK, SR.
CHARLES COOPER, JR.
ReGina COPELAND
Hoirry Cox
MaARTI CRABTREE
SHERRY CRAWFORD
Ronpa CroFT
KRyYSTEN DAVENPORT
TrRACEY DAVENPORT
JENNIFER DAVES
ANTHONY DELK
DanNieELLE DIxoN
NicHoras DopsonN
JuLie DoucLas
AvLExts DouGLAss
Lor1i DrRiver
LiNnDA EARNEST
Joun Eason
JoserH EaTtoN
SANDY EaTON
Ava ELSAGHIR
JustiN ETLING
LEIGHA FEATHERSTONE
Amy FERRARI

Brrrrany Fox
VicTORIA FRANKLIN
ZAc FULLERTON
Keanna Girson
BArRBARA GMEREK
Tract GRAHAM
TyLER (GUSTAFSON
MicHELLE HALCOMB
Donna HaLe
HoustoNn HAMBLIN
Barry HaAMMOCK
CaNDI HARBER
CHELSEA HARDIMAN
Jason HarpY
Lisa HARR1s
MicHAEL HARRIS
SArRAH HARRIS
MariA HAWTHORNE
EmmA HAyse
JENNIFER HEMMELGARN
CHRissy HENDERSON
DEeREK HENDERSON
Mary HEwrTT
Jason HiLLis
Rory HinsonN
HEeipr HOEFFNER
KimvmBERLY HOLLONSYDE-KNISLEY
Carrie Hoop
Tammy Hoprrer
CHARITY HOWELL
BRIAN JACKsON
EL1ZABETH JEFFERSON
KIERSTIE JENSEN
FELICIA JOHNSON
Stacy JouNsON
CIARA JONES
LaTonNya JoNEs

P1PER JONES 4



CHRISTIAN KERLEY
STEPHANIE KEY
Aryssa KiMBRO

LesLiE KNIGHTEN

Vijay LaL
MiIcHELLE LANE
MaRry LANGFORD

Davip LanNoM, JR.

PaurLa LaxToN
TaBrTHA LEE
JiLL LEwis
ANGEL LOUDEN
ANTHONY MAPLES, 11
PAMELA MARKS
HARLEY MARTIN
RAcHAEL MATHIS
Lor1 Mazg
Nick McBripg
Nikkr McCasLIN
Jupy McCurry

Ajor McFArRLAND

TammarA McGEE

MEL1ssA McINTOSH

RacHELL McKINNEY
RACHAEL MEFFORD
DaAviD MERRIWEATHER
SHANE MICHAELSON
SHANNON MILES
AMANDA MILLER
LEsLIE MILLIGAN
ELESIA MILLRANEY
MELANIE MITTELSTEADT
AMANDA MONTGOMERY
FELISHA MOORE
Mary CHELSEY MOORE
STACIE MOORE
KELLIE MORGAN
Tamonica Moss
HEerpr MURRAY

CONGRATULATIONS
(GRADUATES

RoBERT MYNHIER
Jamie Nave
MicHELLE NEIL
JanNika NEwWsOM
Jason Nr1x
JouN OsBORNE, III
Tracy PacanN
Eric PEArRsON
CHAD PERRY
CHRISTAL PETTIGREW
REBEccA PIPPENGER
HEeATHER POWELL
JorDpAN PrICE
JoHN PRINCE
SARAH PRITCHARD
MaseL Quick
Jessica Ray
KRrISTEN RIEMANN
Ovivia RITTER
Lijax RoBINSON
KATHERINE ROWDEN
Jurie Runyon
TeRRI RUSSELL
AMANDA SCALF
WAYNE SCHOENHEIT
TeresA ScorT
JENNIFER SHAFFER
ANGELIE SHANKLE
ToNyAa SHANNON
BARBARA SHULTS
EuGenia Sivs
HEATHER SLATTON
ELLEN SMITH
Jimmy SmriTH
Laura SmiTH
EmirLy SprtzER
Beccr STEeD
DELIAH STEELE
CYNTHIA STEWART

LINDSEY STREET
STACY STRICKLAND
ERrikA SUGARMON

WiLLIE Tapp

ANGELA TaYLOR

SAraH TAYLOR

FELECIA TEASLEY

KatHERINE TENG
Kayra THELEN
BaArBARA THOMAS
KimMBERLY THOMAS
SHELBY THOMAS
MicHAEL THOMPSON
James TirToN

MARK TORBETT

JAackiE TURNIPSEED
Jobi1 TyLER
ParriciA UNDERWOOD
Lean Vest-HoLLowaAy
JAMIE VICKERS
EmirLy WALKER
LakEsHA WALKER
Kara WATERS
AsHLEY WEBB
JENNTFER WEBB
Linpa WELLS
ANNABELLE WESTMORELAND
SHIRLEY WHALEY
BreTT WHITE
DiaNnNE WHITE
Nancy WHITE
KiMBERLY WIGGINS
WoNDER WILLIAMS
NicHoLAs WiLSON
RoBERT WiILsoN
Tanvya WiLsoN
CHRISTOPHER WOOD
Tont Youna
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SUCCESSFUL
CONNECTIONS

A state & local government partnership program

OPEN TO ALL LOCAL GOVERNMENT OFFICIALS
COUNTIES, CITIES, UTILITY DISTRICTS & AUTHORITIES

24 OCT 2025 [737ous 2 sure
11:30AM CT

@ ZOOM ALSO AVAILABLE

Moderated by Nathan Abbott, Assistant
Director, Division of Local Government Audit,
Comptroller of the Treasury

Panel Members:

e Bruce Collier, President, Local
Government Corporation

e James Cornelius, Security Manager,
Technology Solutions, Comptroller of
the Treasury

e Doug Lukonen, Finance Director,
Maury County

o Cody York, Chief Information Officer,
Rutherford County



https://comptrollertn.formstack.com/forms/successful_connections_registration_oct2025

FinaNcIAL YEAR 2024 HIGHLIGHT:
CLEAN AuDpit CITIES & COUNTIES

As we prepare to issue the Financial Year 2025 audits, we wanted to highlight
the cities and counties who had no findings on their FY 24 audits.

ARLINGTON FARRAGUT LOUISVILLE RIDGESIDE
ATHENS FRIENDSVILLE MADISONVILLE RIPLEY
ATOKA GALLATIN MAYNARDVILLE RockwoobD

BARTLETT GALLAWAY McEWEN Rocky Topr
BELLE MEADE GATLINBURG MCMINNVILLE SAULSBURY
BRENTWOOD GOODLETTSVILLE MEDINA SEVIERVILLE

BuLLs GAP GREENBACK MILAN SMYRNA

CAMDEN GREENBRIER MILLINGTON Sobpy-DAISY

CARYVILLE GREENEVILLE MORRISON SOMERVILLE

CHAPEL HiLL GREENFIELD MOSHEIM SPARTA
CHATTANOOGA GRUETLI-LAAGER MOUNT PLEASANT SPENCER
COLLEGEDALE HARROGATE MT. JULIET SPRING CITY
COLLIERVILLE HENDERSON MUNFORD SPRINGFIELD
CoLUMBIA HENDERSONVILLE MURFREESBORO STANTONVILLE
COOKEVILLE HENRY NEWPORT SWEETWATER
CROSSVILLE HOHENWALD NioTA TAZEWELL
DANDRIDGE HUNTINGDON OAK HiILL THOMPSON'S STATION
DAYTON JEFFERSON CITY OBION THREE WAY
DicksoN KINGSTON PALMER TRACY CITY
DYERSBURG KNOXVILLE PARIS UNicol
EAGLEVILLE LAFAYETTE PETERSBURG VIOLA
ELIZABETHTON LAFOLLETTE PIGEON FORGE VONORE
ENGLEWOOD LAKELAND PITTMAN CENTER WALDEN
ESTILL SPRINGS LAKESITE PLAINVIEW WATAUGA
ETowAH LAWRENCEBURG PULASKI WHITWELL
FAIRVIEW LookoUuT MOUNTAIN RED BANK WooDBURY
BEDFORD HOUSTON SEVIER
CAMPBELL LOUDON STEWART
CANNON PUTNAM UNIcol
DICKSON ROBERTSON WEAKLEY
GRAINGER

ScoTT



Have a question?
Not sure who to contacte

Certified County Finance Officer (fn.gov)
Certified Municipal Finance Officer (fn.gov)

%ﬂ Reminder:

TENNESSEE CPE hours must be

COMPTROLLER
OF THETREASURY ©arned by December 31st

Connect with your
area consultant

™ ctas.tennessee.edu
mitas.tennessee.edu
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https://www.ctas.tennessee.edu/training
https://www.ctas.tennessee.edu/service-area-maps
https://www.mtas.tennessee.edu/consultants_finance
https://comptroller.tn.gov/office-functions/la/e-services/certified-finance-officer-programs/certified-county-finance-officer.html
https://comptroller.tn.gov/office-functions/la/e-services/certified-finance-officer-programs/certified-municipal-finance-officer.html
https://comptroller.tn.gov/office-functions/la/e-services/certified-finance-officer-programs/certified-county-finance-officer.html
https://comptroller.tn.gov/office-functions/la/e-services/certified-finance-officer-programs/certified-county-finance-officer.html

Upcoming Iraining Opportunities

CPE Provider Training Classes and Conferences
(The following list is not a preapproval or endorsement of the provider organizations. For any
questions regarding online CPE courses, please refer to the CMFO Policies and Procedures Manual.)

ACFE (Association of Certified Fraud Examiners) TGA (Tennessee Gas Association)
http://www.acfe.com/ http://www.tngas.org/

ACPEN (Accounting CPE Network) TCMA (Tennessee City Management Association)
https://www.acpen.com/ http://www.tncma.org/

AGA (Association of Government Accountants) TGFOA (Tennessee Government Finance Officers
(CGFM) Association)

http://www.agacgfm.org/ https://tgfoa.org/

AICPA (American Institute of Certified Public TSCPA (Tennessee Society of Certified Public
Accountants) Accountants)
https://www.dicpa-cima.com/cpe-learning http://www.tscpa.com

Checkpoint Learning CPEasy TVPPA (Tennessee Valley Public Power Association,
https://checkpointlearning.com/CPESolutions/CPE- Inc.)

for-CPAs http://www.tvppa.com

CTAS Tyler Technologies
https://www.ctas.tennessee.edu/training http://www.tylertech.com/

GFOA (Government Finance Officers Association) Western CPE
http://www.gfoa.org/index.php?option=com con- http://www.westemi€pe.com/
tent&task=view&id=28&Itemid=49

MTAS =
https://www.mtas.tenhessee.edu/training

NASACT (National Association of State Auditors, o
Comptrollers, & Treasurers)
http://nasact.org/



https://www.acfe.com/
http://www.agacgfm.org/
http://www.gfoa.org/index.php?option=com_content&task=view&id=28&Itemid=49
http://www.gfoa.org/index.php?option=com_content&task=view&id=28&Itemid=49
http://nasact.org/
http://www.tngas.org/
http://www.tncma.org/
http://www.tngfoa.org 
http://www.tscpa.com
https://www.tvppa.com
http://www.tylertech.com/
http://www.westerncpe.com/

