TENNESSEE STATE FUNDING BOARD

APRIL 15, 2015
AGENDA

Call meeting to order

Approval of minutes from the February 26, 2015, meeting

Report from the Department of Economic and Community Development (ECD) for approval of
funding for the following projects:

» Jackson Kayak, Inc. — Sparta (White Co.)

FastTrack Economic Development $1,250,000
* Automotive Lighting, LLC — Pulaski (Giles Co.)

FastTrack Economic Development $1,000,000

FastTrack Job Training Assistance $2,385,000

Acknowledgement of a request by ECD to revise commitments of FastTrack funding (TCA
4-3-716(g))

Staff Analysis of “An Economic Report to the Governor of the State of Tennessee”
(Link to Economic Report to the Governor of the State of Tennessee: Iy r.bus utk.eduftefstist htm

“List Identifying State Tax and Non-Tax Revenue Sources” from the Attorney General pursuant to
Tennessee Code Annotated 9-4-5202

Adjourn


http://cber.haslam.utk.edu/erg/erg2015.pdf

TENNESSEE STATE FUNDING BOARD
February 26, 2015

The Tennessee State Funding Board (the “Board”) met on Thursday, February 26, 2015, at 10:30 a.m., in
Room G-11, Ground Floor, Tennessee State Capitol, Nashville, Tennessee. The following members were
present:

The Honorable Tre Hargett, Secretary of the State of Tennessee

The Honorable Justin Wilson, Comptroller of the Treasury

The Honorable David Lillard, State Treasurer

Commissioner Larry Martin, Department of Finance and Administration

The following members were absent:
The Honorable Bill Haslam, Governor

Seeing a physical quorum present Mr. Wilson called the meeting to order and asked for approval of
minutes from the December 11 and December 16, 2014, Board meetings. Mr. Hargett made a motion to
approve the minutes. Commissioner Martin seconded the motion, and it was unanimously approved.

Mr. Wilson then recognized Mr. Allen Borden, Assistant Commissioner, Department of Economic and
Community Development (“ECD”), who presented FastTrack projects for consideration and Mr. Paul
VanderMeer, Senior Financial Advisor, ECD, who presented the FastTrack funding report. Mr.
VanderMeer reported that as of the date of the last Board meeting the FastTrack balance was $132.8
million and since that time, obligations and deobligations left an adjusted FastTrack balance available for
funding grants or loans of $122.7 million as of this meeting. Mr. VanderMeer reported that there were
$105.9 million in commitments, leaving an uncommitted FastTrack balance of $16.8 million. Mr.
VanderMeer reported that the projects to be considered at this meeting totaled $4 million, and if these
projects were approved the uncommitted balance would be $12.8 million, or 89.5% of FastTrack funds
committed.

Mr. Borden stated the projects under consideration needed to be considered and approved by the Board
because state law required that FastTrack projects in amounts exceeding $750,000 per eligible business
within any three-year period be reviewed and approved by the Board. Mr. Borden then presented the
following FastTrack projects:

o Unipres USA, Inc. — Portland (Sumner Co.)
FastTrack Economic Development $1,565,000
FastTrack Job Training Assistance $ 435,000

»° Parkdale Mills, Inc. — Mountain City (Johnson Co.)
FastTrack Economic Development $2,000,000

Mr. Wilson stated that the Board received a signed letter from Mr. Randy Boyd, Commissioner of ECD,
which stated that the projects met all the statutory requirements; and a FastTrack Checklist was completed
and signed by Mr. Boyd for the projects under consideration. Mr. Wilson inquired if the information
contained in the letter and checklists was true and correct. Mr. Borden responded affirmatively. Mr.
Hargett inquired about the economic impact of the $120 million capital investment related to the Parkdale
Mills project in Johnson County. Mr. Borden responded that this project will have a huge impact on



Mountain City and Johnson County, because 80 new jobs would have a tremendous impact for this small
city and county. Mr. Hargett asked what were the key factors in getting this project to this area. Mr.
Borden responded that it was the great team effort. He stated the local government presented a 20 year
PILOT and the Tennessee Valley Authority also provided assistance on the project. Mr. Borden stated
that the available workforce also played a key role in landing the project. Mr. Lillard made a motion to
approve the FastTrack grants for the projects presented. Commissioner Martin seconded the motion, and
it was unanimously approved

Mr. Wilson then presented for approval a “Resolution Authorizing and Providing for the Issuance and
Sale of General Obligation Bonds of the State of Tennessee” (the “Bond Resolution”) for the 2015 bond
sale. Mr. Wilson explained that the Bond Resolution authorized the issuance of Bonds to fund capital
projects of the State, to refund certain General Obligation Bonds and fund certain costs of issuance. Mr.
Wilson explained that the Bond Resolution provided for the issuance of both new money bond and
refunding bonds to be sold through either a competitive or negotiated sale. Mr. Wilson stated the Bond
Resolution authorized the issuance of both tax-exempt and taxable bonds. The Bond Resolution stated
that the amount of new money bonds would not exceed $150,000,000. The Bond Resolution required that
the bonds meet the criteria set forth in the Board’s Debt Management Policy, which includes the
requirement that the refunding should result in aggregate present value savings of at least 4%. Mr.
Wilson stated that the Board members’ packets included a draft Preliminary Official Statement (POS),
and a Bond Purchase Agreement, Refunding Trust Agreement and Continuing Disclosure Undertaking in
substantive form. Mr. Wilson made a motion to approve the Bond Resolution and to delegate the
authority to sell and finalize the details of the Bonds to the Comptroller. Commissioner Martin seconded
the motion, and it was unanimously approved.

Mr. Wilson then explained that the Board received a recommendation from Public Financial Management
(“PFM”), the Board’s financial advisor, relating to the appointment of a senior book-running manager for
the bond sale. Mr. Wilson stated that staff had reviewed PFM’s recommendation to select Morgan
Stanley to serve as the senior book-running manager for the bond sale. Mr. Wilson made a motion to
select Morgan Stanley as senior book running manager for the 2015 bond sale based on the
recommendation from PFM. Mr. Hargett inquired why Morgan Stanley was recommended. Mrs. Sandra
Thompson, Assistant Secretary to the Board and Director of the Office of State and Local Finance
(“OSLF”), explained that the recommendation was supported by Morgan Stanley’s performance on the
State’s bond sale in 2014, their proven ability to market, distribute and underwrite bonds, their
preparedness to move quickly and their proposed underwriting compensation. Mr. Hargett seconded the
motion, and it was unanimously approved.

Mr. Wilson then presented a report from the Comptroller’s Office on requests for approval of plans of
balloon indebtedness. Mr. Wilson reported that OSLF received requests for approval for 28 plans of
balloon indebtedness and 27 of those plans were approved because they were deemed to be in the public’s
interest. Mr. Wilson stated that the one plan that was no approved was subsequently restructured and
issued without balloon indebtedness. No further action was necessary.



After requesting other business and hearing none, Mr. Wilson adjourncd the meeting.
Approved on this day of April 2015.
Respectfully submitted,

Sandra Thompson

Assistant Secretary



DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT

Ranpy Boyp BiLL HAsLAM
COMMISSIONER GOVERNOR

April 8, 2015

Comptroller Justin Wilson
First Floor, State Capitol
Nashville, TN 37243

Dear Comptroller Wilson:

The Department of Economic & Community Development (the “Department™) seeks
approval by the State Funding Board (the “Board) pursuant to T.C.A. § 4-3-717(a) authorizing
FastTrack infrastructure, training and economic development grants where there is a
commitment by an eligible business to create or retain private sector jobs or engage in private
investment or where the Commissioner of Economic and Community Development determines
that such investment will have a direct impact on em ployment and investment opportunities in
the future. The following projects meet the statutory requirements and the Department presents
these projects to the Board pursuant to the mandates of T.C.A. § 4-3-717(e), which requires
approval of grants and loans under the FastTrack Infrastructure Development Program, the
kastTrack Job Training Assistance Program, and the FastTrack Economic Development Program
that exceed $750,000 per eligible business within a three (3) year period.

1. Jackson Kayak, Inc. — Sparta (White County)

Jackson Kayak, Inc. is a major manufacturer of kayaks. The company plans to expand their
Sparta operation. The manufacturing operation will increase its kayak production and will add a
new, high-end cooler to its product lines. The Company will have an average wage rate of

$14.05 per hour for the new positions.

Jackson Kayak, Inc. has committed to create 250 new jobs and to make a $6,500,000 capital
investment within five years.

FastTrack Economic Development Program funds will be used to assist the project with
construction and improvements for the new expansion in White County. ($1,250,000)

Total FastTrack funds for this project - $1,250,000

WL ian R SRODGRASS BUTLDING/TESNESSEE TOWER 2T FLOOR. * 312 ROSA L. PARKS AVENUE NORTL = Naspvi e, TN 37243.1102
6157411888 =  TNECD.com



Comptroller Justin Wilson
April 8, 2015
Page 2

2, Automotive Lighting, LLC - Pulaski (Giles County)
Automotive Lighting, LLC is a division of Magneti Marclli of 'Vennessee, LLC. This division
will be manufacturing the lighting units for a new customer in the US. The Company will have

an average wage rate of $21.59 per hour for the new positions.

Automotive Lighting, LL.C has committed to create 450 new jobs and to make a $70,100,000
capital investment within five years.

FastTrack Economic Development Program funds will be used to assist the project with
construction and improvements for the new expansion in Giles County. ($1,000,000)

FastTrack Job Training Assistance Program funds will be used to train the new workforce
needed for the expansion. (82,385,000)

Total FastTrack funds for this project - $3,385,000

In conclusion, 1 would like to thank the Board for its assistance and continued support of ECD as
we strive to create job opportunities for the citizens of our State.

Sincerely, /

SN

) Randy Boyd
RB:ptf



DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT

Ranpy Boyp

COMMISSIONER

April 8, 2015

Comptroller Justin Wilson
First Floor, State Capitol
Nashville, TN 37243

Dear Comptroller Wilson:

Pursuant to Tennessee Code Annotated§4-3-717 (d)(1)-(2), I am writing to inform you that the
Department of Economic and Community Development is awarding an Economic Development
Grant to the White County Industrial Development Board for the benefit of Jackson Kayak, Inc.
in the amount of $1,250,000 to assist the company with construction and improvements for the
new expansion. The project activities would not be eligible for the FastTrack Infrastructure
Development Program.

This project will yield a proportionately significant impact on the community due to the number
of new jobs and substantial capital investment. Jackson Kayak, Inc. has committed to create 250
new jobs and to make a $6,500,000 capital investment within five years. The company will have
an average wage of $14.05 per hour for the new positions. This project will have an exceptional
impact on this Tier 3 County and the Upper Cumberland area of the State.

Sincercly,

B HasLAaM

GOVERNOR

Wirtrant R, SXODGRASS BUILDING/TENNESSEE TOWER 27TH FLOOR  » 312 RosA L. PARKS AVENUE NOKTH  + Nasyvitie, TN 37243-1102
6157411888 =  TNECD.coMm



Economic
& Community
Development

April 1, 2015

Jackson Kayak. Inc.
Mr. David Olson
325 Iris Drive
Sparta, TN 38583

Dear Mr. Olson,
Please sign and date the following, as this letter serves as notice that Jackson Kayak, Inc. intends.
in good faith, to create 250 private sector jobs and make a capital investment of $6 S00.000 in

White County, Tennessee in exchange for incentives that will be memorialized in a grant
agreement between Jackson Kavak. Inc. and the State of Tennessec.

Signature: “Q_/_L ( , 4'__2%__ CEofero Date _ €7(-/T N

Thank you.

Cad

Randy Boyd, Commissioner, Tennessee Department of Economic and Community Development



State Funding Board FastTrack Checkiist

FasiTrack grants or loans exceading seven hundred fifty thousand dollars ($750,000) per efigibla business within & three-yaar pariod require stafe

funding board spproval T.C.A. §4-3-717(e).

Please identify the type of FastTrack funding requested and the grant or loan amount:

TYPE OF FUNDING RECIPIENT ENTITY A%%AUP:}; A;%’:ﬁ"
INFRASTRUCTURE
TRAINING*
ECON 1C
DESEI?(% MENT White County industrial Development Board $1,260,000
TOTAL $1,250,000

{Recipient entity must be a local government, their econamic development organization, a political subdivision of the state, or an eligible

husiness beneficiary {for training only].)

*ELIGIBLE BUSINESS BENEFICIARY (If different than Recipient Entity): Jacksen gavak, Inc.

Complete ihe Ganeral Statutory Compliance section below and the sectionts) that comesponds with the type of funding indicated above. Genars!

Statutory Gompliance items apply to all types of funding repregented above.
GENERAL SIATQERY COMPLIANCE

1. Will this new commitment cause the FastTrack appropriations to be ovar-commilted 7.C.A. § 4-3-716(g)?
If *yes," stale funding boand concurrence I1s required. Attach the commissioner's rationale used to datemmine the
amount of actual cammitments uniikely to be accepted based on historical pragram trends {maximura allawed is
130% of the appropriations available for new grants).

2. Will this new commitment placa in jespardy compliance with the lagisialive intent that actual expenditures and
obligations ta be recognized at the end of the fiscal year not exceed available reserves and approprialions of the
programs T.C A §4-3-716(g)?

3. Does this grant or loap comply with the legislative intent to distribute FastTrack funds in all areas of the state to
the extent practicable T.C.A. § 4-3-716(1)?

4 Has the commisaioner of econamic and community deveiopment providd 1o the commisstenar of financa and
agministration {with copies transmitied to the spasker of the house of representatives, the speaker of the senate,
the chairs of the finance, ways and means comnrittees, the state treasurer, the state comptroller, the office of ~
legislative budgst analysis, and ihe secretary of state) the most recent quarterly report regarding the status of the
appropriations for the FastTrack fund T.C.A § 4-3-716{h)?

I{dentify which of the foilowing apply:
5. a. Does the business export more than half of their products or services outside of Tennessee
T.C.A §4-3-717(h)(1)(A)?

b. Do more than half of the business’ products or services enter into the production of exporied products
T.C.A. §4-3-717(h)(1)(8)?

¢ Does the use of business’ products primarily result in import substitution on the replacement of imported
products or services with those produced in the state T.C.A. § 4-3-717(N)(TC)T

d. Has the commissioner of economic and community development determined the business has other types of
economic activity that contributes significantly to community developrment education and has a beneficial
fmpact on the economy of the state T.C.A § 4-3-717(hiNiLj? It “yes.” attach the commissioners rationale.

Applicant must answer "Yes" to a or b.
6. a Isthere 2 commitment by a responsible official in an eligible business for the creation or retention of private
sector jobs and investment T.C A § 4-3-717(a)7 If “yes,” attach documentation,

b Has the commissicner of economic and community development determined that this investment wilt have a
direct impact an employment and investment opportunities in the future T.C A. § 4-3-71#8)? If “yes,” attach
the commissioner's rationale.

[ Yes

[ Yes

Yes

2 No

X No

1 No

O ne



TRAINING

7. Will the grant support the training of new employees for locating or expanding industries 7.C.A. § 4-3.71 7(e)(1)?

B. Wil the grant support the retraining of existing employees where retraining is required by the installation of new
machinery or production processes T.C.4 § 4-3-717(c)(2)?

INFRASTRUCT

9 I8 the land to be improved publicly owned and not subject to a purchase oplion by a private entity where the
purchase optlion coveting (he land mey be exercised within & pericd of five (5) years following \he tate of the
Infrastructure grant? T.C.A. § 4-377 7(b)2-3)?

10. s this grant or Inan made to a local government, & latal government economic development organization or other

11

political subdivislon of the state T.C A, § 4-3- 71Ha)f1)?

in determining the level of assistance for infrastructure and site praparation, was cansideration given to local
ability-to-pay with areas of lesser ability being ellgibl for higher grant rates 7.C.A. § 4-3-T17{1)?

Applicant must answer “Yes" to a or b.

12.

8  Will the grant or loan address Infrastructure, such as, waler, wastewater, transportation systems, line
extensions, industrial site preparation or simiiar items whare it is demonstrated that such improvements are
necessary for the location or expansion of business or industry 7.C.A. § 4-3-717(h}(2)?

b. Has the commissioner of economic and community development determined the funds make significant
technological improvements such as digital switches or fiber optic cabling that would have a heneficial impact
on the economy of this state 7.C.A, § 4-3-717(h)(2)? If “yes," attach the commissianer's rationale.

ECONOMIC DEVEL OPMENT

13.

14.

i6.

16.

17.

is this grant or loan made o a local gavemment, a local government economic development organization or othar
political subdivision of the state T.C.A. § 4-3-717(d)(1)?

I3 this grant or loan eligible for FastTrack infrastructure development or Job training assistance funds
TCA §4-3-717(d)(1)?

Will this grant or loan be used to facilitate economic development activities that include, but are not limited to,
retrofitting, relocating equipment, purchasing equipment, building repairs and improvements, temporary office
space or other temporary equipment related to relocation or expansion of a business 7.C.A. § 4-3-717(d)1)?

Will the funds be used in exceptional circumnstances wherein the funds will make a proportionally significant
ecanomic impact on the affected commumty 7.C.A. § 4-3-717{d)(1)? If "yes,” attach an explanation of the
excaptional circurnstances and the proportionally significant egonomic impact.

The department of economic and community development is required to notify and provide the state funding board
a detailed written explanation of the purpase for which this economic development grant or oan is being awarded
orused T.C.A §4-3-717(d)(2). Attach documentation.

I have reviewed this document and believe it to be ? Lorrect,

/U\. 37 / A4S

Comyftiissioner of Emnomi} and Community Development Date

O Yes

O Yes

O Yes

O Yes

O yes

B3 ves

O Yes

Yes

X Yes

O Ne

O Ne

CNo

O nNo

I Ne

O No

X No

1 No

O Neo



DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT

Ranpy Boyp Bii.t. HASLAM

GOVERNOR

April 8,2015

Comptroller Justin Wilson
First Floor, State Capitol
Nashville, TN 37243

Dear Comptroller Wilson:

Pursuant to Tennessee Code Annotated§4-3-717 (d)(1)-(2), [ am writing to inform you that the
Department of Economic and Community Development is awarding an Economic Development
Grant to the Industrial Development Board of the City of Pulaski and Giles County, Tennessee
for the benefit of Automotive Lighting, LLC in the amount of $1,000,000 to assist the company
with construction and improvements for the new expansion. The project activities would not be
eligible for the FastTrack Infrastructure Development Program.

This project will yield a proportionately significant impact on the community due to the number
of new jobs and substantial capital investment. Automotive Lighting, L1.C has committed to
create 450 new jobs and to make a $70,100,000 capital investment within five years. The
company will have an average wage of $21.59 per hour for the new positions. This project will
have an exceptional impact on this Tier 2 County and the Southern section of the State.

Siricerely, /

WIL1EAM R SNODGRASS Bt DINGATENNESSER TOWER 271 FonR -+ 312 Rosa L. PARKS Aventi Norrs s NASUVILLE, TN 37243-1102
6I5741 1888 »  TNECD.coOM



J Economic
ol & Community
W Development

April 2, 2015

Automotive Lighting LLC
Ms, Kim Ketchum
181 Bennett Drive
Pulaski, TN 38478

Dear Ms. Ketchum,
Please sign and date the following, as this letter serves as notice that Automotive Lighting L1.C
intends, in good faith, to create 450 private sector jobs and make a capital investment of

$70,100,000 in Giles County, Tennessec in exchange for ingentives that will be memorialized in
a grant agreement between Automotive Lighting LLC and the State of Tennessee,

Signatures Date: #’//S“
7 L

Thank you,

sy

Randy Boyd, Commissioner, Tennessce Department of Economic and Community Development




State Funding Board FastTrack Chacklist

FastTrack grents or foans excesding sevan hundred fifly thousand doliars ($750,000) per eligible business within a thres-year period require state
funding board approval T.C.A. § 4-3-717e).

Please identify the type of FastTrack funding requested and the grant or loan amount:

*ELIGIBLE BUSINESS BENEFICIARY {If different than Recipient Entity): Automotive Lighting, LLC

TYPE OF FUNDING RECIFIENT ENTITY A%%‘:J'm A;%?J':IT
INFRASTRUCTURE
TRAINING* Automotive Lighting, LLC $2,385000
ECONOMIC Industrial Devalopment Board of the Clty of Pulaski $1,000,000
DEVELOPMENT ‘ and Glias County, Tennessee R

TOTAL $3,385,000

{Recipient entity must be a local government, their aconomic development organization, a political subdivision of the state, or an eligible

husiness beneficiary [for training onty].)

Complete the General Stalutery Compliance saction below and the sectionds) that corresponds with the type of funding indicated above. Ganeral
Statutory Compliance tems apply to all types of funding represented above.

GENERAYL STATUTORY COMPLIANCE

1.

Wiil this new comritmaent cavse the FastTrack approprations to be over-committed 7.C A § 4-3-716(g)?

If "yes,” state funding board concumence is required. Attach the commmssiener's rationgle used to determmine the
amount of aclual commitments unlikely to be agcepted based on higtorical pragram trends (maximum allowed is
130% of the appropriations available lor new grants).

Will this new commilment place in jeopardy compliance wilh the legislative intent that actual expenditures and
cbhigations to be recognized at the end of Ihe fiscal year nol exceed avallable reserves and appropriations of the
programs T.C.A § 4-3-716{g)?

Daes Lhis grant or loan comply with the legisiative intent to distribute FastTrack funds in all areas of the state to
the exient practicable T.C.A. § 4-3-716()7

Has the commissionar of econemic and commutity devalopment provided to the commissioner of finance and
administration (with copres transmitted to the speaker of the house of tepresentatives, the speaker of the senate,
the chairs of the finance, ways and means committees, the state \reasurer, tha state complroller, the office of
legislative budget analysis, and ihe secretary of stats) the most recent quarterly repart regarding tha slatus of the
appropnations for tha FastTrack fund F.C.A. § 4-3-716(h1?

{dentify which of the following apply:

5.

a. Does the business export more than half of their products or services outside of Tennessee
T.CA §4-3-717{R{1HA)?

k. Do more than half of the business' products or services enter into the production of exported products
T.CA. §4-3-717(h)(1)(B)?

c. Does the use of businass’ products primarily resutt in import substitution on the replacement of imported
products o sefvices with {hose proguced in the state T.C.A. § 4-3-7 17 1)(C)7?

d. Has ihe commissioner of economic and community development datermined the business has other iypes of
economic activity that contributes significanlly to community development education and has a beneficial
impact on the economy of the state 7 C A, §4.3-777(h){1D)7 I "yes,” attach the commissioner’s rationale.

Applicant must answer "Yes"toa ar b.

6.

B is thers 8 commitmant by a responsible offic:#l in an eligibte business far the creation or retention of private
sector jobs and mwvesiment T.C.A. § 4-3-717(a)? |f "yes,” attach documentation.

b. Has the commissionar of ecenomic and ammunity devalopment determinad that this investment will have a
gdirect impect on employment and investment opporunities in the future TC A § 4-3-717(a)? If "yes,” altach
the commissianer’s rationale.

OYes X No

[ Yes No

B yves [No

X ves [ No



TRAINING

7. Willthe grant support the training of new employees for locating or expanding industries T.C.A § 4-3-717(0)(1)?

8. Wil the grant support the retraining of axisting employees where retraining is required by the installation of new
machinery or preduction processes T.C A § 4-3-717(c)(2)?

INFRASTRUCTURE

9. Is the land to be improved publicly swned and not subject to a purchase option by a private entity where the
purchase oplion covering the fand may be exercised within a period of five {5) years following the date of the
infrastructure grant? 7.C.A. § 4-3.717th}{2-3)7

10. Is this grant or Ivan made to a local government,  tocal government sconomic development organization or other
political subdivision of the state T.C A. § 4-3-747{d)(1)7

11, in detemmining the leve! of assistance for infrastructure and site preparation, was consideration given to local
ability-to-pay with areas of lasser ability being eligible for higher grant rates T.C.A. § 4-3-717()?

Applicant must answer “Yes" to acr b,

12. a.  Willthe grent or Ipan address infrastructure, such as, water, wastewater, transportation systems, fine
extensions, industrial site preparation or simifar items where it is ¢emonstrated that such improvements are
necessary for the location or expansion of businass or industry T C.A. § #-3-717(h)(2)7?

b. Has lhe commizsioner of economic and community development determined the funds make significant
technological impravements such as digital awitches ar fiber oplic cabling that would have a benaficial impact
on the econormy of this state T C A § 4-3-717(hj(2)? It *yes.* atlach the commissioner's rationale.

ECONOMIC DEVELOPMENT

13. Is this grant or loan made to a local govarnmeat, a local government economic development organization or other
palitical subdivision of the state T.C.A. § 4-3-7171d)( 1;?

14. Is this grant or loan eligible for FastTrack infrastructure development or job training assistance funds
T.CA §4-3-717((1)?7

15. Wilt this grant or loan be used to facilitate economic development activities that include, but are not limitad to,
retrofitting, relocating equipment, purchasing equipment, building repairs and improvements, temporary office
space or other temporary equipment ralated to relocation or expansion of 2 business 7.C.A, § 4-3-717(d)(1)?

16, Will the funds be used in exceptional circumstances wherein the funds will make a proportionally significant
eccnomic impact an the affected community 7.C.A, § 4-3-717(d)(1)? If “yes,” attach an explanation of the
exceptional circumstances and the proportionally significant economic impact

17. The depariment of economic and community devalopment Is required to notify and provide the state funding board

a detailad written explaration of the purpose for which this economic developrent grant or loan is being awarded
orused T.C.A. § 4-3-717(d)(2). Attach documentation.

| have reviewed this document and believe it to be comrect.

37 4-¢-15

Corhmissienar of Econonic anfl Community Development Date

] Yes

[ Yes

[ Yes

[ ves

] Yes

Yes

£] Yes

& ves

B Yes

O No

B No

[J No

O No

O No

I No

K No

O No

O No



FastTrack Report to State Funding Board

4/6/2015
1. Previous FastTrack Balance, as of Last Report [ 122,733,429.5‘
2. + New Appropriations: ] 0.(5]
3, + Newly Deobligated Funds: [ 0.00 |
4, + Funds Transferred to FastTrack: L 0.00 |
5. - Funds Transferred from FastTrack: I 0.001
6. - FastTrack Grants or Loans Approved Greater Than $750,000: | Q&,GUO,UOD.OQLI
7. - FastTrack Grants or Loans Approved Less Than $750,000: | (1,602.836.00)|
8. Adjusted FastTrack Balance Available for Funding FastTrack Grants or Loans: ] 102,529,59.3.5]
9. Total Amount of Commitments: [ 91,410,209.541
10. Uncommitted FastTrack: [ 11,119,384.08 |
11.  Percentage Committed: ' L 89,2%)
12. Amount of Proposed Grants or Loans: | 4,635,000.00 |
13, Uncommitted FastTrack Balance if Proposed Grants or Loans Approved: l 6,484,384.08 |
14.  Percentage Committed: [ 93.7%|

See next page for explanations of the above questigns.

| have reviewed the above and believe it to be gorrect:

/\/\ 5T poe: =515

Comfnissioner of Econonfic and Community Development

Pagelof 1



DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT

RaNDY Boyp
COMAMISSIGNER

Bl HasLam

April 8, 2015

Comptroller Justin Wilson
First Floor, State Capitol
Nashville, TN 37243

Dear Comptroller Wilson:

Pursuant to I'ennessee Code Annotated §4-3-716 (). 1 am wriling to request the concurrence of
the State Funding Board for the Department of Economic and Community Development to he
able to commit up to 110% of the available balance of FastTrack appropriations. Over the past
four years, approximately 28% of the amount of commitments made by ECD has not been
accepted. Based on this percentage, I believe that being able to commit upto 110%is a
conservative and significant step toward optimizing our FastTrack pipeline resulting in more jobs
being created in Tennessee. 1 would like to thank each member of the State Funding Board for
taking time to discuss this and truly appreciate your consideration of this request.

Sincerely, /
e L} ' 7 .
ndy Boyd

GOVERNOR

RASS BULDING/TENNESSEE TOWER 2711 FLOOR 312 ROSA L. PARKS Avisue Norm « NASUVIL LE, TN 372431102
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Justin P. Wilson L.
Comptroller STATE CAPITOL

NASHVILLE, TENNESSEE 37243-9034

PHONE (615) 741-2501

Memorandum
To: Honorable Bill Haslam, Governor
Honorable Tre Hargett, Secretary of State
Honorable Justin P. Wilson, Comptroller of the Treasury
Honorable David H. Lillard, Jr., Treasurer
Honorable Larry Martin, Commissioner of Finance and Administration
From: William Wood, Budget Analyst, Comptroller of the Treasury
Date: April 15,2015

Re: Economic Report to Governor

Tennessee Code Annotated (TCA) §9-4-5202 directs the State Funding Board (the Board) to secure
estimates of economic growth from the Tennessee econometric model published by the University of
Tennessee’s Center for Business and Econimc Research (CBER) in its annual Economic Report to the
Governor. CBER’s report provides an overview of the current estimates of economic growth for the
United States and Tennessee. The estimates include data for economic indicators such as nominal
personal income, employment, inflation, consumer spending, and the housing market. TCA §9-4-5202
also requires the Board to comment on the “reasonableness” of CBER’s estimate of the rate of growth of
Tennessee’s economy. For the purposes of this report, the rate of growth for Tennessee’s economy is
based on the percentage increase in estimated Tennessee personal income, pursuant to TCA §9-4-5201.
The Comptroller’s staff assists the Board in determining the reasonableness of the Economic Report by
evaluating current economic conditions and trends based on reviews of commonly referenced sources

in economic forecasting.



Conclusion: Based on a review of various economic forecasts, trends in the world economy, and
historical Tennessee growth, the Economic Report’s forecasts for Tennessee nominal personal income
growth of 4.00 percent for fiscal year 2015, 4.24 percent for calendar year 2015, and 4.38 percent for

calendar year 2016 are not unreasonable.

Staff Commentary

TENNESSEE NOMINAL PERSONAL INCOME

The Economic Report forecasts growth of 4.24 percent for calendar year 2015 and 4.38 percent for
calendar year 2016. The forecasted growth for fiscal year 2015 is 4.00 percent.! The revised forecast for
calendar year 2014 was 3.70 percent, and represents a reduction of .50 percent. Exhibit 1 provides a

table summarizing the 2015 Economic Report’s forecast year estimates.

Exhibit 1: Estimated Tennessee Personal Income Growth

Forecast Year Report Year 2015
Fiscal Year 2016 4.40%
Fiscal Year 2015 4.00%
Calendar Year 2016 4.38%
Calendar Year 2015 4.24%
Calendar Year 2014 3.70%

Source: Matthew N. Murray, et al., UT Center for Business and Economic Research, An Economic Report to the Governor of the
State of Tennessee: The State’s Economic Outlook, January 2015, Table 1: Selected U.S. and Tennessee Economic Indicators,

Seasonally Adjusted.

COMPARISON OF THE ECONOMIC REPORT TO LEADING ECONOMIC FORECASTING SOURCES
Historically, the rate of growth for Tennessee nominal personal income has closely tracked the growth
rate for the gross domestic product (GDP) of the nation. Exhibit 2 shows the relationship between

growth for Tennessee personal income and growth for the United States GDP over the past decade.

! Matthew N. Murray, et al., UT Center for Business and Economic Research (CBER), An Economic Report to the
Governor of the State of Tennessee: The State’s Economic Outlook, January 2015, p.ix.
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Exhibit 2: Relative Growth of U.S. GDP and Tennessee Personal Income

=g==TN Personal Income
=f—U.S. Gross Domestic Product
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Source: United States Bureau of Economic Analysis, www.bea.gov (accessed January 2015).

Because the relationship between the indicators presented is closely correlated and few other agencies
produce estimates of growth in Tennessee personal income, for the purposes of this commentary, staff
compares the GDP estimates produced by CBER with the GDP estimates produced by other economic
forecasting agencies. Given that growth in GDP is expected to be positive, staff expects that growth in

Tennessee personal income will be positive as well.

United States GDP increased at an annual rate of 2.4 percent in 2014. The increase reflected positive
contributions from personal consumption expenditures (PCE), nonresidential fixed investment, exports,
private inventory investment, state and local government spending, and residential fixed investment;
these were partly offset by a negative contribution from federal government spending and the trade

deficit.” The economy decelerated in the 4™ quarter of 2014 from its 5.0 percent growth rate in the 3™

2 Bureau of Economic Analysis, National Income and Product Accounts, Gross Domestic Product, 4" Quarter and
Annual, January 30, 2015.
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quarter. The deceleration primarily reflected an upturn in imports, a downturn in federal government

spending, and slower growth in nonresidential fixed investment.?

Exhibit 3 includes data from the Economic Report. Selected indicators forecasting economic growth for

the United States and Tennessee are summarized below.

Exhibit 3: Economic Report Forecast Summary — By Calendar Year

Indicator 2015 2016
US Real GDP Growth 3.10% 2.68%
TN Real GDP Growth 2.69% 2.59%

US Nominal Personal Income Growth 4.35% 5.01%
TN Nominal Personal Income Growth 4.24% 4.38%

US Unemployment Rate 5.50% 5.30%
TN Unemployment Rate 6.50% 6.20%
Consumer Price Index 0.12% 2.35%

Source: Matthew N. Murray, et al., UT Center for Business and Economic Research, An Economic Report to the Governor of the
State of Tennessee: The State’s Economic Outlook, January 2015, Table 1: Selected U.S. and Tennessee Economic Indicators,

Seasonally Adjusted.

REAL GDP

The Economic Report forecasts real GDP growth of 3.10 percent for calendar year 2015 and 2.68 percent
for calendar year 2016. Leading economic forecasting sources also expect modest growth levels to
continue. Exhibits 4 and 5 compare the Economic Report’s forecast with central bank and government

forecasts and non-government economists’ forecasts.

% Ibid.



Exhibit 4: Central Bank and Government Forecasts:

U.S Real GDP Growth (%) — by Calendar Year

Forecaster CY 2015 CY 2016 Date
Congressional Budget Office 29 29 January 2015
Fannie Mae 31 25 January 2015
Freddie Mac 3.0 3.0 January 2015
World Bank 3.2 3.0 January 2015
International Monetary Fund 3.6 33 January 2015
Federal Reserve Bank 2.8 28 December 2014
L.A. Econ Development Corp. 3.0 3.0 February 2015
High 3.6 33

Median 30 3.0

Low 2.8 25

CBER 31 2.7 January 2015

When compared to the forecasts of the Economic Report, the median forecasts of the central bank and
government economists show a slightly lower rate of growth in real GDP for calendar year 2015 and a
slightly higher rate of growth for calendar year 2016. The Economic Report’s forecasts for calendar years

2015 and 2016 are within the range of the comparison sources.

Exhibit 5: Non-Government Forecasts

U.S. Real GDP Growth (%) — by Calendar Year

Forecaster CY 2015 CY 2016 Date

Citibank 3.6 3.0 February 2015

The Conference Board 2.9 25 January 2015
Wells Fargo 31 2.9 January 2015

PNC 35 2.8 January 2015
Royal Bank of Canada 33 2.9 December 2014
Raymond James 3.2 2.7 January 2015 1
Deutsche Bank 3.7 31 February 2015
High 3.7 3.1 ]
Median 33 2.9

Low 2.9 2.5 q
CBER 31 2.7 January 2015




in comparison to the Economic Report’s forecasts, the median of the non-governmental outlook shows
a slightly higher rate of real GDP growth for 2015 and 2016. Nevertheless, the Economic Report’s
forecast for real GDP growth for calendar years 2015 and 2016 is within the range provided by

comparison forecasts.

FORECAST RISKS
Economic forecasts contain an element of risk. Unexpected events or changes in the relationships of
underlying explanatory data may decrease a model’s ability to provide useful estimates. Some of these
risks factors include, but are not limited to:

e Uncertain growth prospects in Europe

# Government shutdown

e Household formation drops

e Exports decrease

While much of the world economy is struggling to maintain positive economic growth, the U.S. grew by
an estimated 2.4 percent in 2014. For comparison, the GDP of the Eurozone is estimated to have grown
by only 0.9 percent,® while Germany, its biggest economy, expanded by 0.7 percent in the fourth
quarter. The European Commission is forecasting growth in 2015 of 1.3 percent, which would be the
euro area’s best outcome since 2010. France and Italy, the second and third largest economies,
stagnated in the final quarter of the year. Greece’s return to the headlines has the potential to unsettle

markets. Fears continue to grow that the Eurozone may fall into deflation.”

Government Shutdown

The federal government finds itself in familiar territory this year with another debt limit fight. The U.S.’s

top finance official said the nation’s debt ceiling will be reinstated in March with a limit of approximately

4,
Ibid.
% The Economist, “Taking Europe’s Pulse,” February 13, 2015.
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$18.1 trillion and would begin taking “extraordinary measures” to finance the government on a
temporary basis. The Treasury Department is expected to have enough “extraordinary measures” and
cash on hand to meet all obligations in full and on time through some point in the fourth quarter of
2015. This coincides with a new federal fiscal year and budget. The U.S. is up against the debt ceiling
despite the fact that the government pulled in record amounts of tax receipts last year. The Treasury
secretary emphasized that “increasing the debt limit does not authorize new spending, but simply allows
the government to pay for expenditures Congress has already approved”. The Senate Majority Leader
has said that the Republican controlled Congress won’t allow the government to default as the Treasury

Department quickly approaches the debt ceiling.

Fewer new households formed means less demand for houses, leading to persistently low house prices
and, in turn, a slump in new residential construction. Although data through the end of 2012 suggest
that new housing starts and permits have begun to recover, they remain far below their long-run trends.
This persistent weakness in the housing market has also contributed to the slow pace of the overall
economic recovery. For example, the direct contribution of residential investment to annualized GDP
growth sometimes reached 1.0 to 1.5 percent in recoveries prior to the mid-1980s. During the two years
subsequent to the end of the recession in the second quarter of 2009, the contribution of residential

investment to GDP averaged close to zero.®

Population gains form the backbone of household formation growth. From 2003 to 2013, an estimated
11 million net new households appeared in the U.S., shy of the 12.6 million that formed from 1993 to
2003. In the last two years, the pace of formations has accelerated, albeit slowly.” According to
population estimates by the U.S. Census Bureau, the pace of population growth has slowed. Housing

starts were considerably lower than expected in 2014.

Exports Decrease

® Federal Reserve Board, The Long and the Short of Household Formation, p. 2, April 2013.
4 Moody’s Analytics, U.S. Housing Outlook, January 2014.
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While the U.S. economy appears to be gaining steam the world economy continues to limp along. This
slow world growth and dollar appreciation are projected to result in sluggish U.S. external demand
growth. According to the Manufactures Alliance for Productivity and Innovation, the pace of U.S. import
growth will jump to 6.9 percent. As a result, the U.S. current account deficit is expected to widen to

$360 billion in 2015.2

CONSUMER SPENDING

GDP is composed of personal consumption expenditures, investment, government purchases, and the
balance of international trade (exports minus imports). Personal consumption expenditures, the largest
component of U.S. GDP, accounted for 68 percent of GDP in 2014. Overall, inflation-adjusted consumer
spending grew by 2.5 percent in 2014, compared to 2.4 percent in 2013 and 1.8 percent in 2012.
Increases in consumer spending accounted for 1.7 percentage points of the 2.4 percent GDP growth in
2014.° The leading causes of growth in consumer spending are disposable income growth, consumer
confidence, and declines in the unemployment rate. The largest contributor to disposable income
growth was the decrease in oil prices. Oil fell from $109 per barrel in the fourth quarter of 2013, to a low
of $45 in January 2015. Consumers benefit from this fall in prices through lower prices at the pump.
Kiplinger’s reports that “consumers are energized by the availability of more jobs and by lower energy
prices, which are putting more money into their pockets to shell out for other goods and services.

Spending by consumers in the fourth quarter of 2014 grew at the fastest rate in eight years.”%

The minutes of the U.S. Federal Open Market Committee meeting on January 27 and 28, 2015, note a

positive expectation of growth.

Real personal consumption expenditures (PCE) appeared to have risen at a robust pace over the
second half of 2014. Data on spending in the third quarter were revised up, and the components
of nominal retail sales used to construct estimates of PCE rose briskly in the fourth quarter. Light
motor vehicle sales in the fourth quarter maintained their robust third-quarter pace. Important
factors influencing household spending remained supportive of further solid gains in real PCE
early this year. Real disposable personal income increased in November, since then, continued
declines in energy prices likely raised the purchasing power of households’ incomes.

8 Manufacturers Alliance for Productivity and Innovation, Total U.S. Export and Total U.S. Import Growth, February
2014.

o CBER, Economic Report to the Governor, 2015, p. 2.

10 Kiplinger, Kiplinger’s Economic Outlook, February 2015.
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Households’ net worth likely increased as home values and equity prices advanced, and
consumer sentiment, as measured by the Thompson Reuters/University of Michigan Surveys of
Consumers, moved up in early January to its highest level in more than a decade.™

UNEMPLOYMENT

Current Conditions and Forecasts

Tennessee's economy continued to grow in 2014 as the economic recovery persists. Nonfarm
employment increased by 1.9 percent in 2014, representing job gains of more than 51,000, and is
expected to grow by 1.8 percent in 2015. The state unemployment rate fell from 8.2 percent in 2013 to
6.9 percent in 2014. However, Tennessee’s unemployment rate still rests above the national rate. For
2015, the Economic Report forecasts a 6.5 percent unemployment rate for Tennessee, compared to a
U.S. rate of 5.5 percent. The 2016 forecast for Tennessee shows an unemployment rate of 6.2 percent
while the national rate is forecast to be 5.3 percent. Exhibit 6 shows a comparison of national and state

unemployment rates from the Federal Reserve Bank of St. Louis.

Perhaps the most important economic development in 2014 was the improving labor market. The
national economy added 2.5 million nonfarm jobs in 2014, bringing total payrolls up to 138.9 million.
This makes 2014 the first year that nonfarm payrolls reached, and exceeded, their 2007 prerecession
level of 137.9 million. Tennessee had a similar experience in 2014. Nonfarm employment totaled
2,802,700, marking the first time that nonfarm employment surpassed its 2007 pre-recession peak of
2,797,800.

Kiplinger’s also forecasts a tightening labor market. The expectation is for monthly job gains in 2015 to
average 250,000 per month. In January 2015 companies hired 257,000 more workers, with strong gains

being made in health care, food service, retail, and construction.”

Exhibit 6: Federal Reserve Bank of St. Louis: Unemployment Rate Comparison

" Federal Open Market Committee, Minutes of the Federal Open Market Committee, January 27-28, 2015.
12 Kiplinger, Kiplinger’s Economic Outlook, February 2015.
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FRED 5 — Unemployment Rate in Tennessee
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Labor Force Participation Rate

The unemployment rate can be deceptive because it measures the number of people not holding jobs
compared to the total labor force. The labor force does not include unemployed people who are not
looking for work. Therefore, the unemployment rate can be over- or underestimated depending on the
number of individuals who enter or exit the labor force due to their perceptions of succeeding in the
search for employment.

The falling labor force participation rate remains a cause for concern. It implies that part of the reason
the unemployment rate is falling may have to do with discouraged unemployed workers who stop
looking for work and are no longer considered unemployed. In 2014 the labor force participation rate
fell to 61.4 percent, the lowest since 1977. In 1995, the labor force participation rate stood at 65.0

percent. The Economic Report forecasts this rate to continue to drift lower.

10



The Economic Policy Institute has attempted to show how the unemployment rate understates the
weakness of job opportunities in today’s labor market. It projects that the unemployment rate would be
9.0 percent if the labor force participation rate were closer to normal levels.® The official
unemployment rate stands at 5.7 percent. The difference between these two estimates is significant and

the possible effects on consumer confidence may be worth considering.

Exhibit 7: Labor Force Participation Rate: Bureau of Labor Statistics
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INFLATION

The most popular measure of the aggregate level of prices in the economy is the Consumer Price Index
or the CPI. As measured by the CPI, overall prices rose by only 1.6 percent in 2014, compared to 1.5
percent in 2013 and 2.1 percent in 2012. Low energy and commodity prices are the two main factors
believed to put downward pressure on overall inflation. Core-CPI, which excludes prices of energy and

food, increased by 1.8 percent last year.

1% Economic Policy Institute, The Missing Part of the Unemployment Story, February 2015,
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The Federal Reserve has kept the federal funds rate low (below 0.25 percent) for 24 consecutive
quarters; the expected mid-2015 rate increase is dependent on market conditions.

The Committee agreed to maintain the target range for the federal funds rate at 0 to 0.25
percent and to reaffirm the indication in the statement that the Committee’s decision about
how long to maintain the current target range for the federal funds rate would depend on its
assessment of actual and expected progress toward its objectives of maximum employment and
2.0 percent inflation.”

Although inflation does not appear to be an imminent concern for the U.S. economy, there is some
concern that the extremely low inflation the U.S. is experiencing could lead to deflation. Most
economists agree that deflation can be much more harmful to the economy than stable and moderate
inflation. When everyone expects prices and wages to be lower in the future, consumers slow spending

and firms slow hiring and investment.*

TRADE

The net effect of trade (imports minus exports) is a component of GDP. In 2014, the U.S. recorded a
trade deficit of $449 billion in inflation-adjusted terms, 3 percent of GDP. In 2006, prior to the recession,
the trade deficit made up 10 percent of GDP or $794 billion.'® While higher exports increase the GDP of
the U.S., increased imports are beneficial to both developed and emerging economies. In the third
quarter of 2014, a smaller trade deficit added 0.8 percentage points to GDP, or nearly 20 percent of the
growth. Because of the strength of the U.S. dollar, it seems unlikely that the U.S.’s good trade news will
continue. Between July 2014 and February 2015, the U.S. dollar has been up almost 18 percent
compared to a basket of international currencies.”” This increase makes it harder for U.S. companies to

sell their goods.

HOUSING MARKET
The housing market is expected to continue to improve, with 1.163 million housing starts expected in
2015 compared to 994,000 in 2014. Sales of existing homes are expected to reach 5.4 million, the

highest since the recession but still below 2006 levels. Sales of new homes are expected to reach

' Federal Open Market Committee, Minutes of the Federal Open Market Committee, January 27-28, 2015.
15 CBER, Economic Report to the Governor, 2015, p.1.

16 CBER, Economic Report to the Governor, 2015, p. 6.

7 Federal Reserve Bank of St. Louis, Trade Weighted U.S. Dollar index, Accessed February 2015.
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481,000, making 2015 the fourth year of consecutive growth in new home sales. However, like the sales
of existing homes, this level remains significantly lower than prerecession levels.”® Home prices are also
expected to increase in 2015. Existing and new home prices are expected to increase 4.2 and 4.5

percent, respectively.

Kiplinger forecasts that home prices nationally will rise by 3.5 percent in 2015. This falls on the low end
of the historical range of 3 to 5 percent annual appreciation. Kiplinger also forecasts existing home sales

to increase 8 percent and new home sales to rise 25 percent in 2015.7

According to data from the Tennessee Housing Development Authority, Tennessee home sales
increased 21.87 percent from 2012 through 2013. This compares to an increase of 23.06 percent from

2011 through 2012.

CONCLUSION
Based on this review, the Economic Report’s forecast of 4.00 percent nominal personal income growth
for fiscal year 2015, 4.24 percent for calendar year 2015, and 4.38 percent for calendar year 2016, does

not appear unreasonable.

18 CBER, Economic Report to the Governor, 2015, p.12.
19 Kiplinger, Housing Outlook, 2015, January 2015.
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. s UNIVERSITYofTENNESSEE U
KNOXVILLE

Center for Business & Economic Research
COLLEGE OF BUSINESS ADMINISTRATION

< i RECEI v D 716 Stokely Management Center

916 Volunteer Boulevard
Knoxville, TN 37996-0570

; 865-974-5441

March 31, 2015 " APR 0 12015 fax 865-974-3100
’ cber@utk.edu

COMPTROLLER OF cber.bus.utk.edu

Mr. Justin P. Wilson THE TREASURY

Comptroller of the Treasury

State Funding Board

State Capitol

Nashville, Tennessee 37243
Dear Mr. Wilson:

Sections 9-6-201 and 202 of the Tennessee Code Annotated state that the Funding Board may secure from
the Tennessee Econometric Model the estimated rate of growth of the state's economy as measured by the
forecasted change in Tennessee personal income. Personal income is defined by the United States
Department of Commerce. Major assumptions and the methodology used in arriving at the estimates are to be
provided as well. This background information to our forecast is included in the Tennessee Economic
Report to the Governor, 2015.

We report the following to you:

Personal index Personal Index Personal Index
Calendar Income Growth (1977= | Calendar Income Growth (1977= | Calendar Income Growth (1977=
Year (mil §) %) 100.00) | Year (mil $) (%) 100.00) { Year (mit $) %) 100.00)
1977 26,805 1115 100.00 | 1991 86,029 504 320.94 | 2005 190,133  3.99 709.32
1978 30615 1421 11421 | 1992 94,187 948 351.38 | 2006 201,690 6.08 75243
1979 34248 1187 127.77 | 1993 100,276 646 374.10 | 2007 211,093 466 787.51
1980 37,847 1051 14119 | 1994 106,627 633 397.79 | 2008 219160 382 817.61
1981 42,205 1151 157.45 | 1995 114,459 735 427.01 | 2009 217175 091 810.20 |!
1982 45049 674 168.06 | 1996 120,863 560 450.90 | 2010 225191 369 840.11 |
1983 47964 647 17894 | 1997 128,018 592 477.59 | 2011 237,703 556 886.79
1984 53490 11.52 199.55 | 1998 140,856 10.03 52548 | 2012 251,752 591 939.20
1985 57,303 713 213.78 | 1999 147173 448 549.05 | 2013 256,969 207 958.66
1986 61,105 6.64 227.96 | 2000 156,756 651 584.80 | 2014 266467 370 994.10 '
1987 65,786 7.66 24542 | 2001 161,747 318 603.42 | 2015 277754 424 1036.20
1988 71,290 837 265.96 | 2002 166,056 266 619.50 | 2016 289918 438 1081.58
1989 76,300 7.03 28465 | 2003 172660 398 644.13 | 2017 302,468  4.33 1128.40
1990 81,898 7.34 30553 | 2004 182840 590 682.11

We would be pleased to discuss the economic forecast with you in detail.
Best regards,

William F. Fox
Director

Big Orange. Big Ideas.



STATE OF TENNESSEE

Office of the Attorney General

HERBERT H. SLATERY IlI
ATTORNEY GENERAL AND REPORTER

P.O. BOX 20207, NASHVILLE, TN 37202
TELEPHONE (615)741-3491
FACSIMILE (615)741-200¢9

April 15, 2015

State Funding Board

c/o Sandra Thompson

Assistant Secretary

Office of State and Local Finance

16" Floor, James K. Polk State Office Bldg.
Nashville, TN 37219

RE: List Identifying State Tax and Non-Tax Revenue Sources

Gentlemen:

The attached list identifying State tax and non-tax revenue sources existing as of
April 15, 2015 is approved pursuant to the provisions of T.C.A. § 9-4-5202.

Sincerely,

%bwﬂ . c§/

HERBERT H. SLATERY ]
Attorney General and Reporter

Encl.



The list below identifies tax and non-tax revenue sources existing as of April 15, 2015, and is
approved by the Attorney General and Reporter pursuant to the provisions of Tenn. Code Ann.

§ 9-4-5202:

Tax Revenue Sources

RN A~

Sales and Use Tax

Gasoline Tax

Diesel Tax

Special Privilege Tax on Petroleum Products
Export Tax on Petroleum Products
Environmental Assurance Fee

Highway User Fuel Tax

Alternative Fuels Tax (Liquefied Gas Tax & Compressed Natural Gas Tax)
Income Tax

Recordation Tax

Privilege Taxes

Litigation Tax

Gross Receipts Taxes

Beer Taxes

Alcoholic Beverage Taxes

Franchise Tax

Excise Tax

Inheritance, Gift and Estate Tax
Tobacco Tax

Motor Vehicle Title and Registration Fees
Mixed Drink Tax

Business Tax

Occupational Privilege Tax

Severance Taxes

Insurance Premiums Tax

Coin Operated Amusement Machine Tax
Tire Predisposal Fee

Used Oil Tax

Car Rental Surcharge

Bail Bond Tax

Vending Machine Tax

Unauthorized Substances Tax

Nursing Home Tax

Hospital Coverage Assessment



Mixed Fee and Tax Revenue Sources

BT s ho ae op w

Regulatory Fees and Tax Collections from:
Department of Commerce and Insurance
E-911 Emergency Communications
Department of Financial Institutions

Wildlife Resources Agency

Department of Health

Department of Agriculture

Regulatory Board Fees

Tennessee Regulatory Authority

Secretary of State

Department of Safety

Department of Revenue

Department of Environment and Conservation
Other State Departments, Agencies and Boards

Non-Tax Revenue Sources

36.

Approved:

Court Fines & Penalties Reported to:

Wildlife Resources

Department of Health

Tennessee Regulatory Authority

Department of Safety

Department of Education

Department of Environment and Conservation
Other State Departments, Agencies and Boards
Treasury Earnings

Departmental Revenues for Current Services
Federal Funds

Proceeds of State Bonds and Notes

Gifts and Donations

Payments in Lieu of Taxes

Tobacco Litigation Settlement

Lottery Revenues

thive & ez

HERBERT H. SLATERY I
Attorney General and Reporter
State of Tennessee



STATE OF TENNESSEE

Justin P. Wilson COMPTROLLER OF THE TREASURY
Comptroller STATE CAPITOL
NASHVILLE, TENNESSEE 37243-9034
PHONE (615) 741-2501

April 22, 2015

The Honorable Randy McNally, Chairman
Senate Finance, Ways and Means Committee
307 War Memorial Building

Nashville, Tennessee 37243

and

The Honorable Charles Sargent, Chairman
House Finance, Ways and Means Committee
206 War Memorial Building

Nashville, Tennessee 37243

Dear Chairmen:

Pursuant to Section 9-4-5202, Tennessee Code Annotated, the State Funding Board
secures a report of the estimated growth rate of the State’s economy for the coming fiscal year
from The University of Tennessee’s Center for Business and Economic Research (CBER). A
copy of this report dated March 31, 2015, is attached. This estimate is based on the projection of
growth of personal income contained within the broader economic forecast derived from the
Tennessee Econometric Model. A detailed discussion of the forecast is provided in An
Economic Report to the Governor of the State of Tennessee, dated January 2015. This report
currently can be found on UT-CBER’s website. [http://cber.bus.utk.edu/erg/erg2015.pdf]

The statute directs the Board to determine the reasonableness of the estimated growth
rate. [n order to reach a conclusion as to reasonableness, the Board met on April 15, 2015, to
discuss the estimate and the economic forecast from which it was derived. The Board was
assisted in the effort by a staff paper prepared by Mr. William Wood, Budget Analyst in the
Office of the Comptroller. This staff analysis, attached for your information, compares gross
domestic product estimates produced by CBER with the estimates produced by other economic
forecasting agencies as well as evaluates current economic conditions and trends via outside
forecasts. The staff analysis and CBER’s report on the estimated growth rate will be available



Letter to Chairmen McNally and Sargent
April 22,2015
Page 2

on the Comptroller’s website under “Investor Information- Investor Updates-Fiscal Year 7/1/14-
6/30/15”. [http://www.comptroller.tn.gov/SL/InvestorUpdatefy.asp]

After carefully reviewing the report and staff paper and discussing the forecast, the Board
has directed me to convey to you our determination. The Board finds that the following
estimates of growth rate in Tennessee nominal personal income are not unreasonable:

e determined at 4.00% for fiscal year 2015;
e determined at 4.24% for calendar year 2015; and
* determined at 4.38% for calendar year 2016.

Also, attached is a list of state tax and non-tax revenue sources as approved by the State
Attorney General as of April 15, 2015.

Justin P. Wilson, Secretary
"Tennéssee State Funding Board

Attachments (3)
JPW:avb



March 31, 2015

Mr. Justin P. Wilson
Comptroller of the Treasury
State Funding Board

State Capitol

Nashville, Tennessee 37243

Dear Mr. Wilson:

e UNIVERSITYoTENNESSEE G
KNOXVILLE

Center for Business & Economic Research
HASLAM COLLEGE OF BUSINESS

716 Stokely Management Center
916 Volunteer Boulevard
Knoxvilte, TN 37996-0570
865-974-544)

fax B65-974-3100

cher@utk edu

cber bus utk edu

Sections 9-6-201 and 202 of the Tennessee Code Annotated state that the Funding Board may secure from
the Tennessee Econometric Model the estimated rate of growth of the state's economy as measured by the
forecasted change in Tennessee personal income.
Department of Commerce. Major assumptions and the methodology used in arriving at the estimates are to
be provided as well. This background information to our forecast is included in the Tennessee Economic

Report to the Governor, 2015.

We report the following to you:

Personal income is defined by the United States

Personal Index Personal Index Personal Index
Calendar Income Growth (1977 = | Calendar Income Growth (1977= | Calendar Income Growth (1977 =
Year (mil $) (%) 100.00) | Year (mil $) (%) 100.00) | Year (mil $) (%) 100.00)
1977 26,805 1115 100.00 { 1991 86,029 504 32094 | 2005 190,133 399 709.32
1978 30,615 1421 114.21 | 1992 94187 948 351.38 | 2006 201,690 6.08 75243
1979 34248 11.87 127.77 | 1993 100,276  6.46 374.10 | 2007 211,093 466 787.51
1980 37847 1051 14119 | 1994 106,627 633 397.79 | 2008 219160  3.82 817.61
1981 42205 11.51 15745 | 1995 114459 735 427.01 | 2009 217175 091 810.20
1982 45049 674 168.06 | 1996 120,863 560 45090 | 2010 225191 369 840.11
1983 47964 647 17894 | 1997 128,018 592 47759 | 201 237,703 556 886.79
1984 53490 1152 199.55 | 1998 140,856 10.03 52548 | 2012 251,752 591 939.20
1985 57,303 713 213.78 | 1999 147173 448 549.05 | 2013 256,969 207 958.66
1986 61105 6.64 227.96 | 2000 156,756  6.51 584.80 | 2014 266,467 370 994.10
1987 65786  7.66 24542 | 2001 161,747 318 60342 | 2015 277,754 424 1036.20
1988 71290 837 26596 | 2002 166,056 266 619.50 | 2016 289,918  4.38 1081.58
1989 76,300 703 284.65 | 2003 172,660 398 644.13 | 2017 302,468  4.33 112840
1990 81808 734 30553 | 2004 182,840 590 68211

We would be pleased to discuss the economic forecast with you in detail.

Best regards,

lrdl A

William F. Fox
Director

Big Orange. Big Idaas



Justin P. Wilson UM LI
Comptroller STATE CAPITOL

NASHVILLE, TENNESSEE 37243-9034

PHONE (615) 741-2501

Memorandum
To: Honorable Bill Haslam, Governor
Honorable Tre Hargett, Secretary of State
Honorable Justin P. Wilson, Comptroller of the Treasury
Honorable David H. Lillard, Ir., Treasurer
Honorable Larry Martin, Commissioner of Finance and Administration
From: William Wood, Budget Analyst, Comptroller of the Treasury
Date: April 15, 2015

Re: Economic Report to Governor

Tennessee Code Annotated (TCA) §9-4-5202 directs the State Funding Board (the Board) to secure
estimates of economic growth from the Tennessee econometric model published by the University of
Tennessee’s Center for Business and Econimc Research (CBER) in its annual Economic Report to the
Governor. CBER’s report provides an overview of the current estimates of economic growth for the
United States and Tennessee. The estimates include data for economic indicators such as nominal
personal income, employment, inflation, consumer spending, and the housing market. TCA §9-4-5202
also requires the Board to comment on the “reasonableness” of CBER's estimate of the rate of growth of
Tennessee’s economy. For the purposes of this report, the rate of growth for Tennessee’s economy is
based on the percentage increase in estimated Tennessee personal income, pursuant to TCA §9-4-5201.
The Comptroller’s staff assists the Board in determining the reasonableness of the Economic Report by

evaluating current economic conditions and trends based on reviews of commonly referenced sources

in economic forecasting.



Conclusion: Based on a review of various economic forecasts, trends in the world economy, and
historical Tennessee growth, the Economic Report’s forecasts for Tennessee nominal personal income
growth of 4.00 percent for fiscal year 2015, 4.24 percent for calendar year 2015, and 4.38 percent for

calendar year 2016 are not unreasonable.

Staff Commentary

TENNESSEE NOMINAL PERSONAL INCOME

The Economic Report forecasts growth of 4.24 percent for calendar year 2015 and 4.38 percent for
calendar year 2016. The forecasted growth for fiscal year 2015 is 4.00 percent.! The revised forecast for
calendar year 2014 was 3.70 percent, and represents a reduction of .50 percent. Exhibit 1 provides a

tabie summarlzmg the 2015 Economic Report s forecast year estimates.

Exhibit 1: Estimated Tennessee Personal Income Growth

Forecast Year Report Year 2015
Fiscal Year 2016 N _ 4.40%
sEiscal Year 2005 <34 SN e 4.00%a
Calendar Year 2016 - _ 4.38%

Calendar Year 2014 3.70%

Source: Matthew N. Murray, et al., UT Center for Business and Economic Research, An Economic Report to the Governor of the
State of Tennessee: The State’s Economic Outlook, January 2015, Table 1: Selected U.S. and Tennessee Ecaonomic Indicators,

Seasonally Adjusted.

COMPARISON OF THE ECONOMIC REPORT TO LEADING ECONOMIC FORECASTING SOURCES
Historically, the rate of growth for Tennessee nominal personal income has closely tracked the growth
rate for the gross domestic product (GDP) of the nation. Exhibit 2 shows the relationship between

growth for Tennessee personal income and growth for the United States GDP over the past decade.

! Matthew N. Murray, et al., UT Center for Business and Economic Research (CBER), An Economic Report to the
Governor of the State of Tennessee: The State’s Economic Outlook, January 2015, p.ix.
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Exhibit 2: Relative Growth of U.S. GDP and Tennessee Personal Income

=—#=-TN Personal Income
@~ U.S. Gross Domestic Product
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Source: United States Bureau of Economic Analysis, www.bea.gov (accessed January 2015).

Because the relationship between the indicators presented is closely correlated and few other agencies
produce estimates of growth in Tennessee personal income, for the purposes of this commentary, staff
compares the GDP estimates produced by CBER with the GDP estimates produced by other economic

forecasting agencies. Given that growth in GDP is expected to be positive, staff expects that growth in

Tennessee personal income will be positive as well.

United States GDP increased at an annual rate of 2.4 percent in 2014. The increase reflected positive
contributions from personal consumption expenditures (PCE), nonresidential fixed investment, exports,
private inventory investment, state and local government spending, and residential fixed investment;
these were partly offset by a negative contribution from federal government spending and the trade

deficit.> The economy decelerated in the 4" quarter of 2014 from its 5.0 percent growth rate in the 3™

2 Bureau of Economic Analysis, National Income and Product Accounts, Gross Domestic Product, 4™ Quarter and
Annual, January 30, 2015.



quarter. The deceleration primarily\reflected an upturn in imports, a downturn in federal government

spending, and slower growth in nonresidential fixed investment.?

Exhibit 3 includes data from the Economic Report. Selected indicators forecasting economic growth for

the United States and Tennessee are summarized below.

Exhibit 3: Economic Report Forecast Summary — By Calendar Year

Indicator 2015 2016
US Real GDP Growth ) _ 3.10% 2.68%
TN Real GDP Growth = &% 269%  2.59%

US Nominal Personal Income Growth 4.35% 5.01%
TN Nominal Persanal Income Grawth 4.24% 4.38% -
US Unemployment Rate 5.50% 5.30%
TN Uniemployment Rat@ RIS Co0% € 6.20%
Consumer Price Index 0.12% 2.35%

Source: Matthew N. Murray, et al., UT Center for Business and Economic Research, An Economic Report to the Governor of the
State of Tennessee: The State’s Economic Outlook, lanuary 2015, Table 1: Selected U.S. and Tennessee Economic Indicators,

Seasonally Adjusted.

REAL GDP
The Economic Report forecasts real GDP growth of 3.10 percent for calendar year 2015 and 2.68 percent
for calendar year 2016. Leading economic forecasting sources also expect modest growth levels to

continue. Exhibits 4 and 5 compare the Economic Report’s forecast with central bank and government

forecasts and non-government economists’ forecasts.

? |bid.



Exhibit 4: Central Bank and Government Forecasts:

U.S Real GDP Growth (%) — by Calendar Year

Forecaster CY 2015 CY 2016 Date
Congressional Budget Office 2.9 2.9 January 2015
Fannie Mae 3.1 25 January 2015 9
Freddie Mac 3.0 3.0 January 2015
World Bank ' 3.2 30 4 January 2015 4
International Monetary Fund 3.6 33 January 2015
Fedépl Resérve Bank T oas 28 E December 2014 1
L.A. Econ Development Corp. 3.0 3.0 February 2015
High 36 33 L
Median 3.0 3.0

Low 2.8 s I OR%
CBER 3.1 2.7 January 2015

When compared to the forecasts of the Economic Report, the median forecasts of the central bank and
government economists show a slightly lower rate of growth in real GDP for calendar year 2015 and a
slightly higher rate of growth for calendar year 2016. The Economic Report’s forecasts for calendar years

2015 and 2016 are within the range of the comparison sources.

Exhibit 5: Non-Government Forecasts

U.S. Real GDP Growth (%) — by Calendar Year

Forecaster CY 2015 CY 2016 Date

Citibank 3.6 3.0 February 2015
The Conference Board 2.9 2.5 January 2015 ﬁ
Wells Fargo 31 29 January 2015

PNC 3.5 28 January 2015
Royal Bank of Canada 33 2.9 December 2014
R’avmond James 32 2.7 January 2015 a
Deutsche Bank 3.7 3.1 February 2015
High 17 31 : B
Median 33 2.9

Low 2.9 2.5

CBER 3.1 2.7 January 2015




In comparison to the Economic Report’s forecasts, the median of the non-governmental outlook shows
a slightly higher rate of real GDP growth for 2015 and 2016. Nevertheless, the Economic Report’s
forecast for real GDP growth for calendar years 2015 and 2016 is within the range provided by

comparison forecasts.

FORECAST RISKS
Economic forecasts contain an element of risk. Unexpected events or changes in the relationships of
underlying explanatory data may decrease a model’s ability to provide useful estimates. Some of these
risks factors include, but are not limited to:

¢ Uncertain growth prospects in Europe

e Government shutdown

.» Household formation drops

e Exports decrease

While much of the world economy is struggling to maintain positive economic growth, the U.S. grew by
an estimated 2.4 percent in 2014. For comparison, the GDP of the Eurozone is estimated to have grown
by only 0.9 percent,® while Germany, its biggest economy, expanded by 0.7 percent in the fourth
quarter. The European Commission is forecasting growth in 2015 of 1.3 percent, which would be the
euro area’s best outcome since 2010. France and Italy, the second and third largest economies,
stagnated in the final quarter of the year. Greece’s return to the headlines has the potential to unsettle

markets. Fears continue to grow that the Eurozone may fall into deflation.’

Government Shutdown

The federal government finds itself in familiar territory this year with another debt limit fight. The U.S.’s

top finance official said the nation’s debt ceiling will be reinstated in March with a limit of approximately

4.
Ibid.
® The Economist, “Taking Europe’s Puise,” February 13, 2015.
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$18.1 trillion and would begin taking “extraordinary measures” to finance the government on a
temporary basis. The Treasury Department is expected to have enough “extraordinary measures” and
cash on hand to meet all obligations in full and on time through some point in the fourth quarter of
2015. This coincides with a new federal fiscal year and budget. The U.S. is up against the debt ceiling
despite the fact that the government pulled in record amounts of tax receipts last year. The Treasury
secretary emphasized that “increasing the debt limit does not authorize new spending, but simply allows
the government to pay for expenditures Congress has already approved”. The Senate Majority Leader

has said that the Republican controlled Congress won’t allow the government to default as the Treasury

Department quickly approaches the debt ceiling.

Fewer new households formed means less demand for houses, leading to persistently low house prices
and, in turn, a slump in new residential construction. Although data through the end of 2012 suggest
that new housing starts and permits have begun to recover, they remain far below their long-run trends.
This persistent weakness in the housing market has also contributed to the slow pace of the overall
economic recovery. For example, the direct contribution of residential investment to annualized GDP
growth sometimes reached 1.0 to 1.5 percent in recoveries prior to the mid-1980s. During the two years

subsequent to the end of the recession in the second quarter of 2009, the contribution of residential

investment to GDP averaged close to zero.’

Population gains form the backbone of household formation growth. From 2003 to 2013, an estimated
11 million net new househdlds appeared in the U.S., shy of the 12.6 million that formed from 1993 to
2003. In the last two years, the pace of formations has accelerated, albeit slowly.” According to
population estimates by the U.S. Census Bureau, the pace of population growth has slowed. Housing

starts were considerably lower than expected in 2014.

Exports Decrease

® Federal Reserve Board, The Long and the Short of Household Formation, p. 2, April 2013.
4 Moody’s Analytics, U.S. Housing Outlook, January 2014.
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While the U.S. economy appears to be gaining steam the world economy continues to limp along. This
slow world growth and dollar appreciation are projected to result in sluggish U.S. external demand
growth. According to the Manufactures Alliance for Productivity and Innovation, the pace of U.S. import
growth will jump to 6.9 percent. As a result, the U.S. current account deficit is expected to widen to

$360 billion in 2015.2

CONSUMER SPENDING
GDP is composed of personal consumption expenditures, investment, government purchases, and the
balance of international trade {(exports minus imports). Personal consumption expenditures, the largest
component of U.S. GDP, accounted for 68 percent of GDP in 2014. Overall, inflation-adjusted consumer
pending grew by 2.5 percent in 2014, compared to 2.4 percent in 2013 and 1.8 percent in 2012.
Increases in consumer spending accounted for 1.7 percentage points of the 2.4 percent GDP growth in
2014.° The leading causes of growth in consumer spending are disposable income growth, consumer
confidence, and declines in the unemployment rate. The largest contributor to disposable income
growth was the decrease in oil prices. Oil fell from $109 per barrel in the fourth quarter of 2013, to a low
of $45 in January 2015. Consumers benefit from this fall in prices through lower prices at the pump.
Kiplinger’s reports that “consumers are energized by the availability of more jobs and by lower energy
prices, which are putting more money into their pockets to shell out for other goods and services.

Spending by consumers in the fourth quarter of 2014 grew at the fastest rate in eight years.”™°

The minutes of the U.S. Federal Open Market Committee meeting on January 27 and 28, 2015, note a

positive expectation of growth.

Real personal consumption expenditures (PCE) appeared to have risen at a robust pace over the
second half of 2014. Data on spending in the third quarter were revised up, and the components
of nominal retail sales used to construct estimates of PCE rose briskly in the fourth quarter. Light
motor vehicle sales in the fourth quarter maintained their robust third-quarter pace. Important
factors influencing household spending remained supportive of further solid gains in real PCE
early this year. Real disposable personal income increased in November, since then, continued
declines in energy prices likely raised the purchasing power of households’ incomes.

& Manufacturers Alliance for Productivity and Innovation, Total U.S. Export and Total U.S. Import Growth, February
2014
CBER Econamieﬁeport to the&!&mor 315 p. 2.
Klpllnger,:m'p ger Hic 3:




Households’ net worth likely increased as home values and equity prices advanced, and
consumer sentiment, as measured by the Thompson Reuters/University of Michigan Surveys of
Consumers, moved up in early January to its highest level in more thana decade.

UNEMPLOYMENT

Current Conditions and Forecasts

Tennessee’s economy continued to grow in 2014 as the economic recovery persists. Nonfarm
employment increased by 1.9 percent in 2014, representing job gains of more than 51,000, and is
expected to grow by 1.8 percent in 2015. The state unemployment rate fell from 8.2 percent in 2013 to
6.9 percent in 2014. However, Tennessee’s unemployment rate still rests above the national rate. For
2015, the Economic Report forecasts a 6.5 percent unemployment rate for Tennessee, compared to a
U.S. rate of 5.5 percent. The 2016 forecast for Tennessee shows an unemployment rate of 6.2 percent
while the national rate is forecast to be 5.3 percent. Exhibit 6 shows a comparison of national and state

unemployment rates from the Federal Reserve Bank of St. Louis.

Perhaps the most important economic development in 2014 was the improving labor market. The
national economy added 2.5 million nonfarm jobs in 2014, bringing total payrolls up to 138.9 million.
This makes 2014 the first year that nonfarm payrolls reached, and exceeded, their 2007 prerecession
level of 137.9 million. Tennessee had a similar experience in 2014. Nonfarm employment totaled
2,802,700, marking the first time that nonfarm employment surpassed its 2007 pre-recession peak of
2,797,800.

Kiplinger’s also forecasts a tightening labor market. The expectation is for monthly job gains in 2015 to
average 250,000 per month. In January 2015 companies hired 257,000 more workers, with strong gains

being made in health care, food service, retail, and construction.’?

Exhibit 6: Federal Reserve Bank of St. Louis: Unemployment Rate Comparison

" Federal Open Market Committee, Minutes of the Federal Open Market Committee, January 27-28, 2015.
12 Kiplinger, Kiplinger’s Economic Outlook, February 2015.
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Labor Force Participation Rate

The unemployment rate can be deceptive because it measures the number of people not holding jobs
compared to the total labor force. The labor force does not include unemployed people who are not
looking for work. Therefore, the unemployment rate can be over- or underestimated depending on the
number of individuals who enter or exit the labor force due to their perceptions of succeeding in the
search for employment.

The falling labor force participation rate remains a cause for concern. It implies that part of the reason
the unemployment rate is falling may have to do with discouraged unemployed workers who stop
looking for work and are no longer considered unemployed. In 2014 the labor force participation rate
fell to 61.4 percent, the lowest since 1977. In 1995, the labor force participation rate stood at 65.0

percent. The Economic Report forecasts this rate to continue to drift lower.

10



The Economic Policy Institute has attempted to show how the unemployment rate understates the
weakness of job opportunities in today’s labor market. It projects that the unemployment rate would be
9.0 percent if the labor force participation rate were closer to normal levels.” The official
unemployment rate stands at 5.7 percent. The difference between these two estimates is significant and

the possible effects on consumer confidence may be worth considering.

Exhibit 7: Labor Force Participation Rate: Bureau of Labor Statistics

Labor Force Particpation Rate
68.0
67.0 -
66.0 - —
65.0
640 emm| abor Force
63.0 . Participation Rate
' amam? 007 Average
62.0
61.0
60.0 —r——Tr————r— ———
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S 000000000 ddddo
000666685853 0000O0
NN NN NN NN SNSNANSNNANAN

INFLATION

The most popular measure of the aggregate level of prices in the economy is the Consumer Price Index
or the CPI. As measured by the CPI, overall prices rose by only 1.6 percent in 2014, compared to 1.5
percent in 2013 and 2.1 percent in 2012. Low energy and commodity prices are the two main factors
believed to put downward pressure on overall inflation. Core-CPI, which excludes prices of energy and

food, increased by 1.8 percent last year.

'3 Economic Policy Institute, The Missing Part of the Unemployment Story, February 2015.
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The Federal Reserve has kept the federal funds rate low (below 0.25 percent) for 24 consecutive
quarters; the expected mid-2015 rate increase is dependent on market conditions.

The Committee agreed to maintain the target range for the federal funds rate at O to 0.25
percent and to reaffirm the indication in the statement that the Committee’s decision about
how long to maintain the current target range for the federal funds rate would depend on its
assessment of actual and expected progress toward its objectives of maximum employment and
2.0 percent inflation.™*

Although inflation does not appear to be an imminent concern for the U.S. economy, there is some
concern that the extremely lfow inflation the U.S. is experiencing could lead to deflation. Most
economists agree that deflation can be much more harmful to the economy than stable and moderate
inflation. When everyone expects prices and wages to be lower in the future, consumers slow spending

and firms siow hiring and investment.”

TRADE

The net effect of trade (imports minus exports) is a component of GDP. In 2014, the U.S. recorded a
trade deficit of $449 billion in inflation-adjusted terms, 3 percent of GDP. In 2006, prior to the recession,
the trade deficit made up 10 percent of GDP or $794 billion.'® While higher exports increase the GDP of
the U.S., increased imports are beneficial to both developed and emerging economies. In the third
quarter of 2014, a smaller trade deficit added 0.8 percentage points to GDP, or nearly 20 percent of the
growth. Because of the strength of the U.S. dollar, it seems unlikely that the U.S.’s good trade news will
continue. Between July 2014 and February 2015, the U.S. dollar has been up almost 18 percent
compared to a basket of international currencies.'” This increase makes it harder for U.S. companies to

sell their goods.

HOUSING MARKET
The housing market is expected to continue to improve, with 1.163 million housing starts expected in
2015 compared to 994,000 in 2014. Sales of existing homes are expected to reach 5.4 million, the

highest since the recession but still below 2006 levels. Sales of new homes are expected to reach

' Federal Open Market Committee, Minutes of the Federal Open Market Committee, January 27-28, 2015.
15 CBER, Economic Report to the Governor, 2015, p. 1.

1 CBER, Ecenomic Report to the Goveraor, 2015, p. 6.

Y7 redaral Raserve Bank of St. Louis, Titidle Weighted U.S. Dollar Index, Accessed February 2015.
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481,000, making 2015 the fourth year of consecutive growth in new home sales. However, like the sales
of existing homes, this level remains significantly lower than prerecession levels.’® Home prices are also
expected to increase in 2015. Existing and new home prices are expected to increase 4.2 and 4.5

percent, respectively.

Kiplinger forecasts that home prices nationally will rise by 3.5 percent in 2015. This falls on the low end
of the historical range of 3 to 5 percent annual appreciation. Kiplinger also forecasts existing home sales

to increase 8 percent and new home sales to rise 25 percent in 2015.%°

According to data from the Tennessee Housing Development Authority, Tennessee home sales

increased 21.87 percent from 2012 through 2013. This compares to an increase of 23.06 percent from

2011 through 2012.

CONCLUSION
Based on this review, the Economic Report’s forecast of 4.00 percent nominal personal income growth

for fiscal year 2015, 4.24 percent for calendar year 2015, and 4.38 percent for calendar year 2016, does

not appear unreasonable.

18 CBER, Economic Report to the Governor, 2015, p. 12.
19 Kiplinger, Housing Outlook, 2015, January 2015.
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STATE OF TENNESSEE

Office of the Attorney General
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HERBERT H. SLATERY 111
ATTORNEY GENERAL AND REPORTER

P.O. BOX 20207, NASHVILLE, TN 37202
TELEPHONE (816)741-3491
FACSIMILE (615)741-2009

April 15,2015

State Funding Board

¢/o Sandra Thompson

Assistant Secretary

Office of State and Local Finance

16 Fioor, James K. Polk State Office Bldg.

Nashville, TN 37219

RE: List [dentifying State Tax and Non-Tax Revenue Sources

Gentlemen:

The attached list identifying State tax and non-tax revenue sources existing as of
April 15, 2015 is approved pursuant to the provisions of T.C.A. § 9-4-5202.

Sincerely,

HERBERT H. SLATERY
Attorney General and Reporter

Encl.



The list below identifies tax and non-tax revenue sources existing as of April 15, 2015, and is
approved by the Attorney General and Reporter pursuant to the provisions of Tenn. Code Ann.

§ 9-4-5202:

Tax Revenue Sources
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Sales and Use Tax

Gasoline Tax

Diesel Tax

Special Privilege Tax on Petroleum Products
Export Tax on Petroleum Products
Environmental Assurance Fee

Highway User Fuel Tax

Alternative Fuels Tax (Liquefied Gas Tax & Compressed Natural Gas Tax)
Income Tax

Recordation Tax

Privilege Taxes

Litigation Tax

Gross Receipts Taxes

Beer Taxes

Alcoholic Beverage Taxes

Franchise Tax

Excise Tax

Inheritance, Gift and Estate Tax
Tobacco Tax

Motor Vehicle Title and Registration Fees
Mixed Drink Tax

Business Tax

Occupational Privilege Tax

Severance Taxes

Insurance Premiums Tax

Coin Operated Amusement Machine Tax
Tire Predisposal Fee

Used Oil Tax

Car Rental Surcharge

Bail Bond Tax

Vending Machine Tax

Unauthorized Substances Tax

Nursing Home Tax

Hospital Coverage Assessment



Mixed Fee and Tax Revenue Sources
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Regulatory Fees and Tax Collections from:
Department of Commerce and Insurance
E-911 Emergency Communications
Department of Financial Institutions

Wildlife Resources Agency

Department of Health

Department of Agriculture

Regulatory Board Fees

Tennessee Regulatory Authotity

Secretary of State

Department of Safety

Department of Revenue

Department of Environment and Conservation
Other State Departments, Agencies and Boards

Non-Tax Revenue Sources

Approved:

Court Fines & Penalties Reported to:

Wildlife Resources

Department of Health

Tennessee Regulatory Authority

Department of Safety

Department of Education

Department of Environment and Conservation
Other State Departments, Agencies and Boards
Treasury Earnings

Departmental Revenues for Current Services
Federal Funds

Proceeds of State Bonds and Notes

Gifts and Donations

Payments in Lieu of Taxes

Tobacco Litigation Settlement

Lottery Revenues

HERBERT H. SLATERY I
Attorney General and Reporter
State of Tennessee



DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT

Ranpy Boyp

COMMISSIONER

April 8, 2015

Comptroller Justin Wilson
First Floor, State Capitol
Nashville, TN 37243

Dear Comptroller Wilson:

The Department of Economic & Community Development (the “Department”) seeks
approval by the State Funding Board (the “Board) pursuant to T.C.A. § 4-3-71 7(a) authorizing
FastTrack infrastructure, training and economic development grants where there is a
commitment by an eligible business to create or retain private sector jobs or engage in private
investment or where the Commissioner of Economic and Community Development determines
that such investment will have a direct impact on employment and investment opportunities in
the future. The following projects meet the statutory requirements and the Department presents
these projects to the Board pursuant to the mandates of T.C.A. § 4-3-717(e), which requires
approval of grants and loans under the FastTrack Infrastructure Development Program, the
Fastlrack Job Training Assistance Program, and the FastTrack Economic Development Program
that exceed $750,000 per cligible business within a three (3) year period.

1. Jackson Kayak, Inc. — Sparta (White County)

Jackson Kayak, Inc. is a major manufacturer of kayaks. The company plans to expand their
Sparta operation. The manufacturing operation will increase its kayak production and will add a
new, high-end cooler to its product lines. The Company will have an average wage rate of
$14.05 per hour for the new positions.

Jackson Kayak, Inc. has committed to create 250 new jobs and to make a $6,500,000 capital
investrnent within five years.

FastTrack Economic Development Program funds will be used to assist the project with
construction and improvements for the new expansion in White County. ($1,250,000)

Total FastTrack funds for this project - $1,250,000

BiLL HASLAM

GovEkRNOR

WILLIAM R, SKODGRASS BUILDING/TENNESSEE TOWER 27111 ALOOR ~ * 312 RosA L. PARKS AVENUE NORTH  »  NasiviLLe, TN 372431102
6157411888 ¢ TNECD.com



Comptroller Justin Wilson
April 8,2015
Page 2

2. Automotive Lighting, LLC — Pulaski (Giles County)
Automotive Lighting, LLC is a division of Magneti Marelli of Tennessee, LLC. This division
will be manufacturing the lighting units for a new customer in the US. The Company will have

an average wage rate of $21.59 per hour for the new positions.

Automotive Lighting, LLC has committed to create 450 new jobs and to make a $70,100,000
capital investment within five years.

FastTrack Economic Development Program funds will be used to. assist the project with
construction and improvements for the new expansion in Giles County. (§1,000,000)

FastTrack Job Trammg Assistance Program funds will be used to train the new workforce
needed for the expansion. ($2,385,000)

Total FastTrack funds for this project - $3,385,000

In conclusion, I would like to thank the Board for its assistance and continued support of ECD as
we strive to create job opportunities for the citizens of our State.

Sincerely, /

RB:ptf



DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT

RANDY BoyD

COMMISSIONER

April 8, 2015

Comptroller Justin Wilson
First Floor, State Capitol
Nashville, TN 37243

Dear Comptroller Wilson:

Pursuant to Tennessee Code Annotated§4-3-717 (d)(1)-(2), I am writing to inform you that the
Department of Economic and Community Development is awarding an. Economic Development
Grant to the White County Industrial Development Board for the benefit of Jackson Kayak, Inc.
in the amount of $1,250,000 to assist-the company with construction and improvements for the
new expansion. The project activities would not be eligible for the FastTrack Infrastructure
Development Program.

This project will yield a proportionately significant impact on the community due to the number
of new jobs and substantial capital investment. Jackson Kayak, Inc. has committed to create 250
new jobs and to make a $6,500,000 capital investment within five years. The company will have
an average wage of $14.05 per hour for the new positions. This project will have an exceptional
impact on this Tier 3 County and the Upper Cumberland area of the State.

./

Randy Boyd

BiLi. HAasLaM

GOVERNOR

WitLias R, SNODGRASS BUILDING/Ti:NKESSEE TOWER 27TH FLOOR  * 312 ROSA L. PARKS AVENUE NOKTH  »  NASHVILLE, TN 37243-1102
G15.741.1888 » TNECD.com
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April 1,2015

Jackson Kayak, Inc.
Mr, David Olson
325 Iris Drive
Sparta, TN 38583

Dear Mr. Olson,
Please sign and date the following, as this leiter serves as notice that Jackson Kayak, Inc. intends,
in good faith, 1o create 250 private sector jobs and make a capital investment of $6.500,000 in

White County, Tennessee in exchange for incentives that will be memorialized in a grant
agreement between Jackson Kayak, Inc. and the State of Tennessee:

Signature. '<9 )( __{\_“&\A = CEO (;;mﬁo Date: L R PN o

Thank you,

il

Randy Boyd, Commissioner, Tennessee Department of Econgmic and Community Development



State Funding Board FastTrack Checklist

FaslTrack granis or loans exceading seven hundred fifty thousand doltars ($750,000) per aligible business within a three

funding board approvel T.C.A. § 4-3-717(e).

Please identify the type of FastTrack funding requested and the grant or loan amount:

-yoar period require stale

TYPE OF FUNDING RECIPIENT ENTITY A?d%}:l':!‘l' A;%ﬁa; ©
INFRASTRUCTUREY, - 3 et LUER, LT
TRAINING*

"ECONOMIC . " e R
ﬁhEVEEbPM‘E;fF S ‘White County Industrial De%log&g&ﬁ%gard #i- §l,2‘§3ﬁm il
TOTAL $1,260,000

(Recipient entity must be a local government, their ecanomic developrent grganization, a polftical subdivisian of the state, or an eligible
business beneficiary [for training only].)

*ELIGIBLE BUSINESS BENEFICIARY (if different than Reciplent Entity): Jackson Kayak, loc.

Comptleta the General Statutary Compliance section balow and the section(s) that coiresponds with the type of funding indicated above. General
Statutory Compliance items apply to all typas of funding representad above.

GENERAL STATUTORY COMPLIANCE

1. Wil this new commitment cause the FastTrack appropriations to be over-committed .C.A. § 4-3-716{g)?
If *yes,” stale funding board concurrence is required. Attach the commissioner's rationale used io determine the
amount of actual commitmeants unlikely to be accepted based on historical program trends {maximum allowed is
130% of the appropriations availabla for new grants). O Yes

2. Wil this new eommitment place in jeopardy complianca with the legislative intent that actual expenditures and
obligations to be recognized sl the end of the fiscal year nol exceed available reserves and appropristions of the
programs T.C.A. § 4-3-716(g)7 [ Yes

3. Does this grant or loan comply with the legislative intent to distribute FastTrack funds in all areas of the state to
the extent practicable 7.C.A. § 4-3-716()7 BJ Yes

4. Has the commissioner of economic and cammunity development provided to the commissloner of financs and
administration (with copies transmitted to the speaker of the houss of raprasentatives, the speaker of the senate,
the chairs of the finance, ways and means committees, ihe state treasurer, the state comptrollér, the office of *
legislative budget analysls, and the secratary of stale) the most recent quartarly report regarding the status of the
apprepriations for the FastTrack fund T.C.A. § 4-3-716{h)? Yes

Identify which of the following apply: » )

5. a. Doss the business expart more than half of their products or services outside of Tennessee

T.C.A §4-3-717(h)(1){A)?

b. Do mare than half of the business' products ot ervices enter inta the production of exported products
T.C.A. §4-3-717(hj(1)(B)?

¢.  Does the use of business’ products primarily resuit in import substitution on the replacement of imported
products or services with those produced in the state T.C.A, § 4-3-7Fh}{1)(C)?

d.  Has the commissioner of economic and cammunity development determined tha business has other types of
economic activity that contributes significantly to community development education and has a beneficial
impact on the economy of the state T.C.A. § 4-3-717(h)(1)(D)? If "yes,” aftach the commissioner's rationale,

Appticant must answer "Yes" to a or b. .
6. a Isthere a commitment by a responsible official in an eligible business for the creation or retention of private
sector jobs and investment T.C.A. § 4-3-717(a)7 if “yes,” attach documentation,

b. Has the commissioner of economic and community development determined that this investment will have a
direct impact on employment and investment oppadunities in the future T.C A. § 4-3-717{a)? If “yes,” attach
the commissloner's rationale.

& No

[ No

O No

O No



TRAINING

7. Wiill the grant support the training of new employeas for locating or expanding industries T.C.A. §4-3-717(c)(1)?

8. Will the grant support the ratraining of existing employeas where relraining is required by the installation of new
machirery ar praduction processes 7,C.4 § 4-3-717(¢)(2)?

INF TRUCTURE

9. 18 the iand to be improvad publicly owned and not subject 1o a purchase option by a private entity where the
purchase aption covering the fand mey be exercised within & period of five (5) years following the date of the
infrastraclure grant? T.C.A. § 4-3-717(b)(2-3)7

10. Is this grant or lozn made to a local government, & local government aconamic development organization or other
palitical subdivision of the state T.C.A. § 4-3.73/(g)(1)?

11, In determining the leve! of assistance for infrastructure and site praparation, was consideration given to local
ability-to-pay with areas of iesser ability being eligible for higher grant rates 7.C A, § -3-717(7?

Applicant must answer “Yes” to a or b.

12. a. Wil the grant or loan address infrastructure, such as, watar, wasiawater, lransportation aystems, line
extenslons, induslrial site preparalion or simitar items whete it Is demonstrated that such im provemants are
necessary for the location ar exparision of business or industry T.CA. § 4-3-717th)(2)?

b, Has the commissioner of economic and community development determined the funds make significant
technological improvements such as digilal switches or fiber oplie cabling that would have a bensfictal impact
an the economy of this state T.C.A. § 4-3-717(h)(2)7 | “yes,” attach the commissigrer's rstionale.

ECONDMIC DEVELOPMENT

13. Is this grant or loan made to a local gavemmaent, a local govemment economic development organization or other
polltical subdivision of tha state T.C.A. § 4-3-717{d)1)?

14. I8 this grant or loan eligible for FastTrack infrastructure develepment or job training assistanca funds
T.CA. § 4-3-717(d)(1)?

15, Wil this grant or loan be used to facllitate economic development activities that include, but are not limited to,
reteofitling, refocaling equipment, purchasing equipment, building repairs and impraverents, temporary office
space or other tamporary equipment related to relocation or expansion of a business 7.C.A. § 4-3-717(a)(1)?

16. WIll the funds be used In exceptional clreumstances wharein the funds will make a proportionally significant.
economic impact on the affected community 7.C.A. § 4-3-717(d){1)7 If *yes,” altach an explanation of the
excaptional circurnstances and tha propartiorally significant economic impact,

17. The depariment of econemic and community development is required to notify and pravide the state funding board

a delalted wiitten explanation of the purpose for which this economic devalopment grant or loan is being awarded
orused T.CA. § 4-3-717(d)(2). Attach dacumentation.

| have reviewed this document and believe it to be torrect,

/J\ 37 4215

Comyhissloner of Ecohomi): and Cémmunity Development Date

[ Yes

[ ves

[ Yes

[ Yes

[ Yes

B Yes

[ Yes

B Yes

] Yes

[ No

O No

O No

O No

O No

[ No

B No

[ No

[ No



DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT

RANDY Boyn BiLl. HASLAM
COMMISSIONER GOVERNOR

April 8, 2015

Comptroller Justin Wilson
First Floor, State Capitol
Nashville, TN 37243

Dear Comptroller Wilson:

Pursuant to Tennessee Code Annotated§4-3-717 (d)(1)-(2), I am writing to inform you that the
Department of Economic and Community Development is awarding an Economic Development
Grant to the Industrial Development Board of the City of Pulaski and Giles County, Tennessee
for the benefit of Automotive Lighting, LLC in the amount of $1,000,000 to assist the company
with construction and improvements for the new expansion. The project activities would not be
eligible for the FastTrack Infrastructure Development Program,

This project will yield a proportionately significant impact on the community due to the number
of new jobs and substantial capital investment. Automotive Lighting, LLC has committed to
create 450 new jobs and to make a $70,100,000 capital investment within five years. The
company will have an average wage of $21.59 per hour for the new positions. This project will
have an exceptional impact on this Tier 2 County and the Southern section of the State.

Sincerely, /

WL 1AM R; SNODGRASS BUIN DING/TENNESSEE TOWER 27TH 00K » 312 Rosa L. PARKS AvENUE NorTii & NASHVILLE, TN 37243-1102
6157411888 = TNECD.com
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April 2, 2015

Automotive Lighting LLC
Ms. Kim Ketchum
181 Bennett Drive
Pulaski, TN 38478

Dear Ms. Ketchum,

Please sign and date the following, as this letter serves ag notice that Automotive Lighting LLC
intends, in good faith, to create 450 private sector jobs and make a capital investment of
$70,100,000 in Giles County, Tennessec in exchange for incentives that will be memorialized in
a grant agreement between Automotive Lighting LLC and the State of Tennessee.

Signaturk: — . . Date: ?/Z/\Sﬂ

Thank you,

S

Randy Boyd, Commissioner, Tennessee Department of Economic and Community Development




State Funding Board FastTrack Checklist

Fasf?"rack grants of loans exceading seven hundred fifty thousand dolfers (8750,000) per eligible business within a three-year period require state
funding board epprovel T.C.A. § 4-3-717(e).

Please identify the type of FastTrack funding requested and the grant or loan amount;

TYPE OF FUNDING RECIPIENT ENTITY Ag%?ﬂ}; Ah%ﬁ:-r
INERASTRUCTURE 5]} ' e N _ .
TRAINING* Automotive Lighting, LLC $2,385000

‘| ECONOMIC ‘Industrigi Development Board ofithe City of Pulaskiig] &, T
DEVEUGPMENT . . ~_aindiGlies Counity, Fennessae o $1:000,000 |,
TOTAL $3,385,000

(Recipient entity must be a local govemment, their economic development organization, & palitical subdivision of the state, or an eligible
business beneficiary [for training cniy].)

"ELIGIBLE BUSINESS BENEFICIARY (if different than Recipient Entity): Automotiva Lighting, LLC

Complete the General Statutery Compliance section below and the section(s) that corresponds with the type of funding indicated above. General
Stalutery Compllance tems apply to all types of funding represented above.

GENERAL STAYUTORY COMPLIANCE

1. Will this new commitment cause the FastTrack appropriations to be over-committed T.CA §4-3-T16{gj?
If *yes,” state funding board concurrence is required. Attach the commissioner's rationale used to detesmine the
amount of actual commiiments enlikely to be accepted based on histarical program trends (maximum allowed s

130% of the appropriations available for now grants), OvYves XINo
2. Wiltthls new commilment place In jeopardy compliance with the legislative intent that actual expenditures and

obligations to be recognized at the end of the fiscal yaar not exceed available reserves and approprialions of the

programs T.C.A. § 4-3-716(g)7? Oyes XNo
3. Deesthis grant or loan comply with the legislative intent to distribute FastTrack funds in ali areas of the state to

the extent practicable T.C.A. § 4-3-716(07 Yes [ No
4. Has the commissioner of econamle.and community devaiopment pravided to the commissionar of finance and

administration (with capies transmitted to the speaker of the house of represantatives, the speaker of the senate,

the chairs of the finance, ways and means committeas, the state treasurer, the state comptratler, the office of

legislativa budgat analysis, and the secratary of stata) the most racant quarterly report regarding the status of the

approprations for the FastTrack fund T.C.A. § 4-3-716(n)7 B Yes [ONo

Identify which of the following apply:
5. a  Does the business export mose than half of their products or services outside of Tennessea
T.CA §4-3-717(INA? <]

b. Do more than half of the business’ products or services enter into the production of exported products
TCA §4-3-T12h(INE7? (|

¢.  Does the use of business’ products prirmarily result in import substitution on the replacement of imported
products or sesvicas with those produced in the state 7.C.A. § 4.2.71 TR 1)(C)? O

d.  Has the commissioner of economic and community devalopment defermined the business has other types of
economic activity that cantributes significanlly to community development education and has a benefigial
impact on the economy of the state T.C.A. § 4-3-7F7(hj(1){D}? I "yas.” attach the commissioner's ratinnale. |

Applicant must anzwer “Yes" to a or b, )
6. a. Isthere a commitment by a responsible official in an eligible business for the craation or retention of private
seclor jobs and investment 7.C.A, § 4-3-717(8)? If “yes,” attach documentation, K

b.  Has the commissiener of economic and cammunily development detarmined that this investment wifl have a
direct impact an employment and investment opportunities in the future T.C.A § 4-3-717{8)? If*yas,” attach
the commissioner's ratignala, (]



TRAINING

7. Wil the grant support the training of new employees for locating or expanding industries 7:C.A. § 4-3-71 Z(c)(1)?

8. Will the grant support the retraining of existing employees where retraining is required by the installation of new

machinery or production processes 7.C.A. § 4-3 717 (c)(2)7?

INFRA, UCTIIRE

9. Isthe land ta be improved pubticly owned and niol subject to a purchase opticn by a private entity where the
purchase option covering the land may be exarcised wilhin 3 periad of five (5) years following the date of the
infrastiucture grant? 7.C.A. § 4-3-717(b)(2-3)7

10. Is this grant or Ioan made to = local govemment, & local government economic development orgariization of other
political subdivision of the stale T.C A. § 4-3-7#7(d)(1)?

11. in determining the level of assistance for infrastructure and site preparation, was cansideration given to local
ability-to-pay with areas of lessaer ability being eligible for higher grant rales T.C.A. § 4-3-717(11?

Applicant must answer “Yes" to a or b,

12. a Wil the grant or loan address infrastructure, such as, watar, waslewater, transportation systems, line
extensions, industrial site preparation or similar items wiare it s demonsteated that such Impravements are
necessary for the location or expansion of business or industry 7.C.A. § 4-3-717(h)(2)?

b.  Hasthe commissioner of economic and community development detemnined the funds make significant

technological improvements such as digital awitches or fiber optic cabling that would have a bensficial impact
on the economy of this state T.C.A. § 4-3-717h)(2)7 If "yes," attach the commissicner's ralionala.

ECONOMIC DEVELOPMENT

13. Is this grant or loan made to a local govarnment, a iocal govemment economic development organization or other
polltical subdivision of the stale 7.C.A. § 4+-3-717(d)( 147

14. Is this grant of loan eligible for FastTrack infrastructure development or job training assistance funds
T.CA §4.3-717(a)(1)? ’

15. Wil this grant or loan be usad to faclitste economiic devalopmant activities that inclode, but are not Fmhted to,
retrofitling, ralocating equipmant, purchasing equipment, building repairs and improvemsnis, temporary office
space or other temporary equipment related to refocation ar expansion of a buslness 7.C.A. § 4.3-717(d)f1)?

16. Wil the funds be used in exceptional circumstances wherein the funds will make a propoztionally significant
economic impact an the affected community T.C.A. § 4-3-712{d)(1)? \f “yes,” attach an explanation of the
exceptional clreumstances and the propartionally significant economic impact.

17. The department of econemic and community devetopment (s required to notify and provide the state funding boarg

a detailed written explanation of the purpose for which this economic development grant or loan Is being awarded
orused T.C.A. § 4-3-717()){2). Attach documentation.

I have reviewed this document and believe it to be correct.

/’J\B'7/ 4-¢-15

Corfrnlssioner of Econo}nic anfl Community Development Date

K Yes

[ Yes

3 Yes

[ Yes

[ Yes

X ves

[ Yes

X Yes

X Yes

O No

& No

O No

O No

O No

O Ne

B2 Ne

O Neo

O No



FastTrack Report to State Funding Board

4/6/2015
1. Previous FastTrack Balance, as of Last Report L122,733,429.62 !
2. + New Appropriations: I 0.00 |
3. + Newly Deobligated Funds: L 'D.O(ﬂ
4, + Funds Transferred to FastTrack: L 0.00 |
5. - Funds Transferred from FastTrack: L 0.(&]
6. - FastTrack Grants or Loans Approved Greater Than $750,000: | 118,600,000.00)|
7. - FastTrack Grants or Loans Approved Less Than $750,000: r ]1,603,836.@!
8. Adjusted FastTrack Balance Available for Funding FastTrack Grants or Loans: L102,529,593.6-2
9, Total Amount of Commitments: Q1,410,209.5ﬂ
10. Uncommitted FastTrack: | 11,119,384.08 |
11.  Percentage Committed: ' [ 89.2%
12. Amount of Proposed Grants or Loans: [ 4,635,000.00 |
13. Uncommitted FastTrack Balance if Proposed Grants or Loans Approved: l_ 6,484,384.(&]
14.  Percentage Committed: L 93.79?'

See next page for explanations of the above questions.

1 have reviewed the above and believe it to be fg

Trect:

Date: {—&’LS

27

Comfnissioner of Econerjic and Community Development

Pagelof 1
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DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT

RanDY Boyp

COMMISSIONER

April 8, 2015

Comptroller Justin Wilson
First Floor, State Capitol
Nashville, TN 37243

Dear Comptroller Wilson:

Pursuant to Tennessee Code Annotated §4-3-716 (), I am writing to request the concurrence of
the State Funding Board for the Department of Economic and Community Development to be
able to commit up to 110% of the available balance of FastTrack appropriations. Over the past
four years; approximately 28% of the amount of commitments made by ECD has not been
accepted. Based on this percentage, I believe that being able to commit up to 110% is a
conservative and significant step toward optimizing our FastTrack pipeline resulting in more jobs
being created in Tennessee. 1 would like to thank each member of the State F unding Board for
taking time to discuss this and truly appreciate your consideration of this request.

Sincerely, /
in éyd

BILL HASLAM

GOVERSOR

RASS BUNDING/TENNESSEE TOWER 27THFLOOR ¢ 312 Rosa L. PARKS AVENGE NORTH NASHVILLE, TN 37243-1102

L1641 yooo - RN e
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PREFACE

This 2015 volume of An Economic Report to the Governor of the State of Tennessee is the thirty-
ninth 1n a series of annual reports compiled 1 response to requests by state government officials for
assistance in achieving greater interdepartmental consistency mn planning and budgeting efforts sensitive
to the overall economic environment. Both short-term, or business cycle-sensitive forecasts, and longer-
term, or trend forecasts, are provided in this report.

The quarterly state forecast through the first quarter of 2017 and annual forecast through 2024
represent the collective judgment of the staff of the University of Tennessee’s Center for Business and
Economic Research in conjunction with the Quarterly and Annual Tennessee Econometric Models.

The national forecasts were prepared by IHS Global Insight, Inc. Tennessee forecasts, current as of
January 2015, are based on an array of assumptions, particularly at the national level, which are described
in Chapter One. Chapter Two details evaluations for major sectors of the Tennessee economy, with

an agriculture section provided by the University of Tennessee Agricultural Policy Analysis Center.
Chapter Three discusses Tennessee’s role in the international economy and presents the long-run outlook
and forecast for the state. Chapter Four presents Tennessee’s labor market before and after the Great
Recession.

The primary purpose of this annual volume—published, distributed, and financed through the
Tennessee Department of Finance and Administration, Tennessee Department of Economic and
Community Development, the Tennessee Department of Revenue, the Tennessee Department of Labor
and Workforce Development, and the Appalachian Regional Commission—is to provide wide public
dissemination of the most-current possible economic analysis to planners and decision-makers in the
public and private sectors.

Matthew N. Murray
Associate Director and Project Director
Center for Business and Economic Research

2015 TENNESSEE ECONOMIC REPORT | iii
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EXECUTIVE SUMMARY

EXECUTIVE SUMMARY

The U.S. Economy

The U.S. economy is situated to have sustained
growth through 2015 and 2016. Early estimates are
that GDP grew 2.4 percent in 2014, compared to
2.2 percent n 2013 and 2.3 percent in 2012. Last
year started off slow, with GDP falling 2.1 percent
in the first quarter of 2014 but rebounding in the
subsequent quarters. In fact, in the third quarter
of 2014 GDP increased by 5.0 percent (on a
seasonally-adjusted basis), the highest growth since
the recession began. This makes 2014 the fifth year
of consecutive economic growth, and economic
indicators point to that growth continuing, This
strong recovery makes the U.S. an outlier globally;
many other nations are experiencing much slower
recoveries.

One of the most important milestones of 2014
was U.S. total nonfarm payrolls finally reaching and
surpassing their prerecession level. It is estimated
that 2.5 million jobs were created in 2014 for
a total of 138.9 million jobs in the economy.

As the job market improved, unemployment
continued dropping, down to 5.8 percent in the
fourth quarter of 2014. This is the lowest that the
unemployment has been since the third quarter

of 2008. Along with the positive news from the
labor market, consumer confidence was up. Falling
gas prices i the third and fourth quarter led to
increases in consumers’ real disposable income.
Consumption and nonresidential fixed investment
both experienced strong growth, up 2.5 percent
and 6.3 percent respectively. This makes 2014 the
year with the highest consumption growth rate
postrecession. In addition, while the U.S. federal
debt continued to rise, the government deficit was
$483.3 billion, small when compared to the deficits
run during the Great Recession. One negative

viii | 2015 TENNESSEE ECONOMIC REPORT

indicator mn 2014 was that the housing market did
not expertence the double-digit growth that was
experienced in 2013 and 2012. Residential fixed
mnvestment grew by a disappomting 1.6 percent,
and housing starts mcreased by only 994 thousand
units.

Despite the sluggish housing market, the Federal
Reserve views the overall state of the economy as
positive. The Fed ended its large asset-purchasing
program (“quantitative easing”) in October 2014.
Expectations are that the Fed will begin raising
mnterest rates in mud-2015. By the end of 2014, the
federal funds rate had been kept very low (below
0.25 percent) for twenty-four consecutive quarters.
There is some worry that rising interest rates
combined with lower gasoline prices will cause
inflation to be lower than its targeted 2 percent.

While there are reasons to be cautious about
the next year in the U.S. recovery, there are more
reasons to be optimistic. The economy did well
overall last year and 1s expected to continue to
grow in 2015. GDP 1s expected to mcrease by 3.1
percent, and the unemployment rate 1s predicted
to fall to 5.5 percent. The year 1s expected to have
solid gamns each quarter, with GDP increases of 3.1
percent, 2.5 percent, 2.6 percent, and 2.3 percent
n the first, second, third, and fourth quarters
respectively. Expectations are that 2016 and 2017
will both register solid economic growth, 2.7
percent in both 2016 and 2017.

While there is reason to be cautious about the
global recovery, most indicators point to the US.
expansion continuing in earnest. The economy
sustained solid growth in 2014, and expectations
are that this growth will only continue.



The Tennessee Economy

EXECUTIVE SUMMARY

The Short-Term Economic Outlook

Tennessee’s economy continued to grow in
2014 as the economic recovery persists. Nonfarm
employment increased by 1.9 percent in 2014,
representing job gains of more than 51,000. The
state unemployment rate saw a huge drop between
2013 and 2014, falling from 8.2 percent to 6.9
percent. However, Tennessee’s unemployment rate
still rests above the national rate.

Nominal personal income grew by 3.7 percent in
2014. This was slightly slower than national income
growth of 3.9 percent but much faster than the
2.1 percent growth rate that the state registered
in 2013. Nominal taxable sales increased by 4.3
percent in 2014, outpacing the previous year’s
growth rate of 3.0 percent.

Tennessee’s short-term forecast 1s a mixed
bag, as employment, taxable sales, and inflation-
adjusted GDP are all expected to grow at a slightly
slower rate in 2015 and 2016 as compared to 2014.
Personal income growth will accelerate over the
next two years and the unemployment rate will
continue to trend downwards.

Nonfarm employment will grow by 1.8 percent
in 2015 and 1.5 percent in 2016. Professional and
business services, natural resources, mining, and
construction, and lessure and hospitality services
will enjoy the largest employment gamns in 2015
and 2016. Conversely, the government sector will
continue to see job losses over the next two years.
Manufacturing employment will continue to grow,
but at a slower rate of 1.3 percent in 2015 and
0.9 percent in 2016. Much of this slowdown can
be attributed to job losses in nondurable goods
manufacturing, which will largely offset job gams
in the durable goods manufacturing sector.

The state unemployment rate will fall to 6.5
percent in 2015 and 6.2 percent in 2016. The
number of unemployed people 1s projected to
decline by 5.1 percent in 2015 and 3.9 percent in
2016. The number of employed people will see
small gains of 0.4 percent in 2015 and 1.4 percent
in 2016.

Nominal personal income 1s projected to
increase by 4.4 percent this year, followed by a 5.0
percent increase in 2016. On a fiscal year basts,
nominal personal income will grow by 4.0 percent

mn FY 2015 and 4.4 percent in FY 2016. Nomuinal
taxable sales are projected to increases by 3.9
percent this year and 3.4 percent the following
year. On a fiscal year basis, nominal taxable sales
will expand by 5.3 percent in FY 2015 and 3.0
percent in FY 2016.

The Long-Term Economic Outlook

Tennessee’s long-term outlook is a trend
forecast, which focuses on the mfluence of factors
such as population and labor force growth. The
forecast pays particular attention to Tennessee’s
growth from 2004 to the present, as well as the
state’s outlook extending out to 2024.

Between 2004 and 2014, nonfarm employment
in Tennessee grew by less than 0.4 percent
(compound annual growth rate, CAGR), compared
to 0.5 percent (CAGR) growth for the nation
as a whole. Employment growth during this ten
year historical window was greatly influenced by
the Great Recession which began in the fourth
quarter of 2007 and lasted until the second quarter
of 2009. In Tennessee, nonfarm employment
contracted in three consecutive years: 2008, 2009,
and 2010. Following these years of employment
contraction, the state economy has seen slow but
steady gains mn employment. Overall nonfarm
employment in Tennessee is forecasted to grow
by 1.2 percent (CAGR) from 2014 to 2024. By
comparison, the U.S. will see nonfarm job growth
of 1.1 percent (CAGR).

The state’s employment mix is subject to
ongoing transformation as the manufacturing
sector continues to become a smaller portion of
the Tennessee economy. In 2004 manufacturing
accounted for 15.2 percent of all nonfarm jobs n
Tennessee, but by 2024 the manufacturing share
will fall below 10 percent. In the near-term, the
manufacturing sector will enjoy some job growth
as the economy continues its rebound from the
recession. However, these gains will not erase the
job losses felt during the Great Recession, and
manufacturing employment will return to trend
contraction in 2018. Despite shrinking employment
levels, manufacturing output 1s still expected
to grow by 2.4 percent (CAGR) over the next
10 years. Conversely, professional and business
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services, education and health services, and leisure
and hosputality services have all become a bigger
part of the Tennessee economy since 2004, and
will contmnue to enjoy employment growth in the
next decade.

The state unemployment rate will continue to
trend downwards and should reach 5.5 percent
in 2020. This can be attributed to modest
employment growth, population growth, and a
decrease in the number of unemployed persons.
Over the next 10 years, population growth for
the state will stand at 1.0 percent (CAGR), which
is slightly faster than the 0.8 percent (CAGR)
growth for the nation, Despite the declining
unemployment rate, the labor force participation
rate, which is already at its lowest in recent years,
will continue to drift down.

An important ingredient to long-term economic
growth 1s the quality of the labor force (Le.

education, skill level, and health). In some respects
economic growth in Tennessee has lagged behind
national growth, and consistent with this story,
education and health data show that Tennessean’s
are below the national average. In 2013, the
percentage of Tennessean’s with a high school
degree or higher was 85.6 percent, but 86.6 percent
for the nation. More importantly, the percentage
of Tennessean’ with a Bachelor’s degree or higher
was only 24.8 percent, compared to a national
average of 29.6 percent. Furthermore, according
to the 2014 edition of Americas Health Rankings,
Tennessee currently ranks 45 out of all U.S.
states i overall health status, largely because of

a high prevalence of obesity, diabetes, physical
mactivity, smoking, and a high violent crime

rate. If Tennessee cannot produce a high quality
workforce, businesses that need to compete in a
global economy will seek other opportunities.

Tennessee’s Labor Market — Before and After the Great Recession

This chapter challenges the notion that
Tennessee’s labor market has fully “recovered”
from the Great Recession. Inflation-adjusted
incomes have fallen for the vast majority of
the state, the rate of labor force participation
1s still three percentage points lower than 2004,
and the recovery in the unemployment rate 1s
incomplete. The post-recession period (2009-
2013) can better be described as a continuation of
ongoing structural change rather than recovery.
The ndustrial and occupational sectors that were
most affected during the recession (production,
construction, metal fabrication and plastics &
rubber manufacturing) have not rebounded.
Manufacturing has contracted from the 2™ largest
sector of employment in Tennessee to the 4. Not
only has manufacturing contracted, but so have
all industries where manufacturing human capital
is transferrable. The health care and education
sector, which saw growth in jobs and inflation-

adjusted incomes during the recession, still exhibits

growth in jobs but sharp decreases in incomes.
Seven of Tennessee’s ten largest occupational
sectors of employment in Tennessee are service-
driven occupations. From a policy perspective, it 1s
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important to remember that these trends are not
unique to Tennessee.

Three particulatly troubling trends result from
these structural changes. First, post-recession
job growth has been concentrated in low-paying
industries and occupations. Second, mncome
disparity by industry and occupation is getting
increasingly pronounced. Inflation-adjusted
mncomes in the low-paying sectors that employ
large numbers of Tennesseans are falling, while
inflation-adjusted mncomes mn high paying jobs
that employ relatively few people are rising,

The majority of the jobs near the median in
2004 were mn construction, manufacturing, and
production. Those jobs are vanishing, Third, the
income and post-recession period was hardest
on young workers (aged 18-35). The median
inflation-adjusted mncome fell by 19 percent for
young workers from 2004-2013, and the jobless
rate 1s still 15% (4 percentage points) higher than
in 2004. When young workers exhibit greater
joblessness and declining wages, there 1s a strong
compounding effect: not only are adverse effects
felt today, but a young worker’s trajectory of
mncome growth over their working life may be



stunted. Many young workers today may bear
these costs over their entire lifetime and never fully
recoup the opportunities that were lost over the
Great Recession.

Faced with the reality of the changing industrial
composition of the U.S, layered with at least
some Skill Biased Technical Change, the state
of Tennessee has some alternatives to address
falling average incomes and declining labor force
participation. Tennessee could take aggressive
steps to bring jobs to the state that fit the skills
of its workers. As many other states may be
competing for a shrinking set of jobs, this may
prove very costly in terms of targeted economic
development incentives. Alternatively, Tennessee
could put measures in place to develop the skills of
its workers to match the demands of the changing
economy. This is not to suggest that blue-collar

EXECUTIVE SUMMARY

jobs and manufacturing should be abandoned,

but to emphasize that the skills and quantities of
workers in production are different than in years
past. In practice, a combination of these strategies
will be needed that can both attract jobs to the
state and make Tennesseans more productive in
the workplace. Programs like TN Promise and

the “Drive to 55 can help transition workers in
Tennessee into high-skilled occupations in sectors
that are growing, rather than contracting, There

is still considerable work to be done to determine
what majors /fields of study students might be
best steered towards, let alone how to incentivize
students to focus 1 these targeted areas. However,
policies like TN Promise are a crucial step in
preparing Tennessee to attract high-paying jobs in
high-growth sectors rather than competing for jobs
in sectors that will mevitably continue to contract.
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CHAPTER 1: THE U.S. ECONOMY
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The U.S. Economy: Year in Review

Forecast Summary and Conclusion

1.1. Introduction

Six years after the end of the Great Recession,
the U.S. economic recovery is on solid footing,
While much of the world economy is struggling
to maintain positive economic growth, U.S.
inflation-adjusted gross domestic product (GDP)
grew by an estimated 2.4 percent in 2014. In the
third quarter of 2014, U.S. GDP grew 5.0 percent,
its strongest rate of growth since the recession.
For comparison, the GDP of the Eurozone is
estimated 1s to have grown by only 0.9 percent and
the GDP of Japan is estimated to have grown by
only 0.2 percent in 2014.

Perhaps the most important economic
development in 2014 was the improving labor
market. The economy added 2.5 million nonfarm
jobs in 2014, bringing total payrolls up to 138.9
million. This makes 2014 the first year that
nonfarm payrolls reached, and exceeded, their
prerecession level of 137.9 million in 2007. This

strong job growth reflects the fact that all major
industries, except for the federal government and
the information sector, added jobs in 2014. In
addition to strong job growth, mflation-adjusted
disposable income rose in 2014 by 2.4 percent,
compared to its 2013 drop of 0.2 percent, with
the 2014 increase driven by lower energy prices.
The unemployment rate continued its decline to
6.2 percent for the year and 5.6 percent i the
month of December. Because of these positive
economic indicators, the Federal Reserve ended its
quantitative easing program (QEIII) m October
2014 and expectations are that it will begin to raise
the federal funds rate in mid-2015.

Although most economic indicators are positive,
there are some causes for caution. The housing
market did not continue to grow at the rate it
had for the past two years, causing housing starts
to be considerably lower than expected i 2014.
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1.1. Introduction, continued

Also, while the labor market is strengthening, the
labor force participation rate continued falling
in 2014. Overall, however, 2014 was a year of
overwhelmingly positive economic news and a
signal that the recovery continues unabated.

The forecast for 2015 is a continuation of
the growth i 2014. U.S. inflation-adjusted GDP
1s expected to grow by 3.1 percent in 2015, the
economy 1s expected to create 2.8 million jobs, and
inflation-adjusted disposable ncome 1s expected
to continue to rise partially because of low energy

1.2.

The U.S. Economy: Year in Review

prices. This drop in energy prices is spurred by an
unexpected decline mn o1l prices after the October
OPEC meeting and reflects a glut of production
and a global slowdown in demand. While this drop
n o1l prices 1s expected to help the global economy
as well as the U.S,, many other countries in the
world are expected to have low growth during 2015
while they continue slower recoveries. Moreover,
domestic o1l producers will be hit hard by the
slowdown, especially in places where the fracking
boom has taken place.

Last year began with a drop in GDP: in the first
quarter, GDP fell by 2.1 percent on a seasonally-
adjusted basis. The economy bounced back in the
second and third quarters of 2014, growing by 4.6
and 5.0 percent respectively. These two quarters
represent some of the strongest growth seen
since the recession ended. This strong growth was
caused by ongoing business hiring, low energy
prices, and strong mventory growth in the second
quarter. The economy grew at a slower but still
solid pace of 2.6 percent in the fourth quarter.

Economic indicators for the U.S. poimnt to strong
growth and a high likelihood of a continuation of
growth through 2016. The consumer sentiment
index hit 89.8 in the fourth quarter, the highest
it has been since the recession began. The
unemployment rate fell to 5.8 percent in the fourth
quarter, and the economy finally reached the level
of payrolls it had prerecession. The U.S. economy
1s arguably one of the strongest economies in the
global economy today.

Components of GDP

GDP 1s composed of personal consumption
expenditures, investment, government purchases,
and the balance of international trade (exports
minus imports). In this section, we analyze how
each of these helped or slowed GDP growth last
year.
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Consumption

Personal consumption expenditures are by far
the largest component of U.S. GDP. In 2014,
they accounted for 68 percent of GDP. Overall,
mnflation-adjusted consumer spending grew by
2.5 percent 1n 2014, compared to 2.4 percent
in 2013 and 1.8 percent in 2012. Increases in
consumer spending accounted for 1.7 percentage
points of the 2.4 percent GDP growth mn 2014.
The strongest consumption growth was recorded
n the fourth quarter, up 4.1 percent annualized
compared to 3.2 percent and 2.5 percent growth
for the preceding two quarters and 3.7 percent
growth for the fourth quarter of 2013.

The factors that typically help explain consumer
spending include disposable income growth,
consumer confidence, and the unemployment rate.
Inflation-adjusted disposable income grew by 2.4
percent in 2014, compared to a 0.2 percent drop
in 2013. (Disposable personal income fell n 2013
largely because of the termination of the federal
payroll tax holiday which meant higher Social
Security payments.) This growth in disposable
mncome 1s largely due to falling energy prices,
espectally the falling cost of gasoline. O1l fell from
$109 per barrel in the fourth quarter of 2013 to
$78 in the fourth quarter of 2014; consumers
benefited from this fall in oil prices through lower
prices at the pump. The unemployment rate
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continued to fall from 7.4 percent in 2013 to 6.2
percent i 2014. The consumer sentiment index
also moved 1 a favorable direction. Inflation-
adjusted household net worth grew by 4.4 percent
in 2014, compared to 12.3 percent in 2013.

Personal consumption has three components:
services, nondurable goods and durable goods.
Spending on services accounts for approximately
two-thirds of total consumption spending and 1s
the least volatile of the three components. Service
spending grew by 2.0 percent in 2014. Healthcare
spending grew by 2.5 percent, compared to 0.9 for
housing services.

With a share of 22 percent, nondurable goods
are the second largest source of consumption.
Nondurable goods include food, beverages,
clothing, medical products, gas and other similar
short-lived products. Spending on nondurable
goods increased by 1.8 percent in 2014, compared
to 1.9 percent i 2013. The sub-category
that contributed the most to this increase 1s
pharmaceuticals and other medical products;

spending in this sub-category alone increased
by 6.6 percent, compared to 4.7 percent and 1.3
percent in 2013 and 2012 respectively.

Personal spending on durable goods includes
motor vehicles, furnishings, recreational goods,
computers and other household equipment.
Durable goods made up 13 percent of total
consumption in 2014 and are by far the most
volatile of all three consumption categories
because purchases can often be delayed as
household finances weaken. Spending on durable
goods typically sinks during recessions and
increases more than any other category during
periods of recovery or expansion. In 2014, durable
goods spending increased for the fifth consecutive
year, by 7.1 percent, after 6.7 percent and 7.3
percent increases in 2013 and 2012 respectively.
This 1s compared to an increase of 1.8 percent in
nondurable goods and an mcrease of 2.0 percent
in services spending in 2014.

Similar to the past five years, spending on
recreational goods and equipment (computers

Figure 1.1: Vehicle Sales Continue to Grow but Are Below Prerecession Levels
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and other information processing equipment)

and spending on used vehicles increased the most
withm the durable goods category, with 13.3
percent and 17.5 percent growth respectively.
Consumer spending on new motor vehicles
increased by 5.2 percent, compared to 4.3 percent
in 2013 and 12.2 percent in 2012. The number of
new vehicles purchased increased by 5.7 percent
in 2014 compared, to 7.6 percent in 2013. This
makes 2014 the fifth year of growth in number
of new vehicles sold but new vehicle sales remain
below their prerecession level. The number of total
vehicles sold masks the disparity between sales of
new light trucks and sales of new cars, however:
the number of new cars sold rose by 1.1 percent
while the number of new light trucks sold rose by
10.2 percent. Spending on new light trucks and
new cars was similarly uneven: spending on light
trucks grew by 9.9 percent while spending on cars
declined by 2.4 percent.

Investment

Investment made up about 17 percent of
U.S. inflation-adjusted GDP and contributed
0.9 percentage pomts of the total 2.4 percent
GDP growth in 2014. Investment includes three
subcomponents: nonresidential fixed mvestment,
residential fixed investment (new housing) and
the change in business inventories. All three
contributed positively to GDP growth in 2014.
Note that investment, as mcluded in GDP, does
not include financial mstruments like stocks and
bonds.

With a share of roughly 78 percent,
nonresidential fixed investment 1s by far the
largest sub-component of mvestment. It
includes equipment purchases by firms, non-
tangible products such as software and licenses
and commercial structures. In 2014, growth in
nonresidential fixed investment increased by 6.3
percent compared to 3.0 percent in 2013 and 7.2
percent in 2012. While computers and related

Figure 1.2: Durable Goods are the Most Volatile Category of Consumption
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products purchases fell by 0.5 percent, mdustrial
equipment and transportation equipment rose by
13.9 and 11.5 percent respectively. Purchases of
intellectual property products mcreased by 4.6
percent, the largest increase simnce 2007.

The second largest sub-component of
mvestment 1s residential fixed investment, which
refers to households’ spending on new housing,
It accounts for approximately 18 percent of
mnvestment and grew by only 1.6 percent in 2014,
compared to 11.9 and 13.5 percent in 2013 and
2012 respectively. Although this ends the double-
digit growth of the housing sector, this marks
its fourth year of positive growth. Despite this
continued growth, inflation-adjusted residential
investment remains significantly below its
prerecession levels. In 2014, it increased to $496
billion in inflation-adjusted terms, reaching roughly
57 percent of peak prerecession levels in 2005. A
major reason for this lower-than-expected growth
in the housing sector 1s the weakness 1n household
formation. Household formation 1s expected to
bounce back in 2015, leading to another year of
double-digit growth i the housing sector.

The number of housing starts increased by 6.9
percent to reach 994 thousand units in 2014, a
modest increase from 930 thousand units n 2013.
It 1s rather remarkable that in 2006 the number of
housing starts was 1.8 million, which means the
housing sector still has a long way to full recovery.
Sales of exsting houses fell by 3.0 percent, while
sales of new houses rose by 0.7 percent.

House prices continued their upward trend
that began 1 2012. Average and median prices of
existing homes increased to reach $253 thousand
and $206 thousand respectively in 2014. The
average price of a new home increased to reach
$340 thousand and the median price of a new
home was $282 thousand. The Federal Housing
Finance Admunstration (FHFA) Housing Price
Index mncreased for the second year in a row and
the Purchase-Only Index increased for the third
year i a row.

As 15 the case for investment in general, interest
rates are one of the key determinants of growth
in the housing sector. The multiple rounds of
quantitative easing — asset-purchase programs —
conducted by the Federal Reserve have helped

Figure 1.3: The Housing Sector Continued to Rebound in 2014, but Not as Strongly as Hoped
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keep interest rates low. The Fed ended its final
quantitative easing program mn October 2014.

In another show of belief in the strength of the
economic recovery, it 1s expected that beginning
in mud-2015, the Fed will begin raising the federal
funds rate. Other short-term rates will follow
suit. In 2014, both long-term and short-term
rates remained significantly below their historical
averages. The 30-Year Fixed Mortgage Rate
dropped from 4.36 m the first quarter to 3.97 in
the fourth quarter. The annual average rate in 2014
was 4.2, compared to 4.0 n 2013 and 3.7 in 2012.
The average rate before the recession was above
6.0 percent.

Changes in inventory, the highly cyclical
component of investment, contributed strongly
to GDP growth in the second quarter of 2014,
but had negative impacts in the first quarter and
negligible impacts in the third and fourth. The
overall effect was a slightly positive 0.1 percentage
pomt contribution to the 2.4 percent GDP growth
in 2014. Typically, the change in inventories
only accounts for less than 3 percent of total
investment, yet it can have a strong contribution
to overall GDP growth 1n some quarters due to its
cyclical nature. The change in inventories increased
by 16.9 percent in 2014, driven by changes
in manufacturing inventories and wholesale
mnventories, which increased by 145.7 percent and
30.3 percent respectively. Farm mventories, which
had more than doubled in 2013, fell by 27 percent
in 2014.

Government Purchases

Government purchases, including both federal
as well as state and local spending, made up
about 18 percent of GDP in 2014. Government
purchases continued to fall at the federal level,
but there was a small uptick at the state/local
level. Federal purchases fell in inflation-adjusted
terms for the fourth consecutive year, down to
$1.12 trillion from $1.27 trillion in 2010. This
helps alleviate concerns that fiscal drag will slow
economic growth. Defense purchases fell by 2.2
percent, compared to falling 6.6 percent in 2013
and 3.3 percent n 2012. Nondefense purchases

6 | 2015 TENNESSEE ECONOMIC REPORT

fell by 1.6 percent in 2014, compared to falling
4.1 percent in 2013. At the state and local level,
the increase of $15 billion (a 0.9 percent gain)

n inflation-adjusted spending arose largely from
increases in wages and salaries, which rose by $7.1
billion (an increase of 0.6 percent).

The federal government’s deficit remains high at
$483 billion in nominal dollars, but is small when
compared to the deficits run during the recession.
In 2009, the deficit reached a peak of $1.42 trillion.
This makes 2014 the third consecutive year that
the deficit has fallen. The federal debt mcreased
to $18.22 trillion at the end of 2014, the third
consecutive year that the federal debt has topped
100 percent of GDP.

An omnibus spending bill was passed at the last
moment in 2014. The $1.1 trillion bill will continue
to fund the government until October 2015. The
passage of the bill ensured that there will not be
another government shutdown in the near future.

Trade

In 2014, the US. recorded a trade deficit of
$449 billion in inflation-adjusted terms, 3 percent
of GDP. Prior to the recession, the trade deficit
made up 10 percent of GDP in 2006. Typically,
purchases of foreign goods and services by U.S.
consumers (imports) exceed sales of goods and
services produced in the U.S. and sold to other
countries (exports). Last year ended the three
consecutive years that exports grew faster than
imports. In 2014, exports grew by 3.2 percent
while imports grew by 3.8 percent, compared
to exports growing by 3.0 percent and imports
growing by 1.1 percent in 2013. The trade deficit in
inflation-adjusted terms rose from $421 billion in
2013 to $449 billion in 2014, though it still remains
much smaller than its prerecession deficit of $794
billion in 2006. Exports growing the most include
vehicles and parts, industrial supplies and materials,
and consumer goods. Imports growing the most
include aircraft, vehicles and parts, as well as food,
feeds, and beverages.

The strong U.S. recovery is beneficial for
the developing world because of the size of
US. imports. As the U.S. economy strengthens,
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American consumers import more, benefiting both  increased by 1.8 percent last year. Food prices

developed and emerging economies. rose by 2.4 percent while energy prices fell by 0.6
percent. Producer prices (finished goods) rose by
Inflation, Prices and Interest Rates 1.9 percent 1n 2014, compared to 1.2 percent in
The most popular measure of the aggregate 2013.
level of prices in the economy 1s the Consumer Both long-term and short-term rates dropped
Price Index or the CPI. As measured by the CPI, during 2014. The 10-Year Treasury note yield
overall prices rose by only 1.6 percent in 2014, dropped from 2.76 percent in the first quarter of
compared to 1.5 percent in 2013 and 2.1 in 2012. 2014 to 2.28 percent in the fourth quarter of 2014.
Low energy and commodity prices continue to Rates have fallen further since then. Short-term
put downward pressure on overall inflation. Core-  rates inched even closer to zero: the 3-Month

CPI, which excludes prices of energy and food, Treasury bill rate dropped from 0.05 in the first

Long-Term Unemployment
The media and policymakers have referenced long-term unemployment on many occasions since the end of the Great

Recession as displaced workers in the U.S. and Tennessee have struggled to find employment. Long-term unemployment
refers to durations of unemployment that last longer than 26 weeks. This definition is based on the traditional length of
time that a person can receive unemployment insurance. On average, long-term unemployment makes up 15 percent of all
unemployment when the economy is not in recession. The average length of unemployment is 14 weeks, a little more than
half of the typical duration of unemployment insurance, when the economy is not in a recession. During a recession, as the
number of people losing jobs increases and the number of job openings decreases, both the unemployment rate increases
and the portion of total unemployment that is long-term increases.

One distinguishing feature of the latest recession is a much higher long-term unemployment rate than during previous
recessions. The total U.S. unemployment rate peaked in the fourth quarter of 2009 at 9.9 percent. A year later, the portion
of the unemployed who were long-term unemployed rose to 45 percent. This was a steep increase from prerecession levels
and a cause for concern. In 2011, the nation’s long-term unemployed had a 10 percent chance of becoming employed the
next month; the short-term unemployed had a 31 percent chance of finding employment the next month. This relationship
between length of time unemployed and in the likelihood of finding a job is referred to as “negative duration dependence”:
the longer a person is unemployed, the less likely it is they will find a job. There are different explanations as to why this
phenomenon exists. It may be because as people remain unemployed for longer periods of time, they lose job skills and are
not able to keep up with contemporary job demands, thus their human capital degrades and they are less likely to be hired. It
is also possible that people’s networks that might help them gain employment deteriorate the longer a person is unemployed.
Last, it may be that businesses believe that long-term unemployment is a signal that a worker is of lower quality.

As the recovery continues, the unemployment rate has fallen and long-term unemployment has fallen as well. From
November 2013 to November 2014, the percent of the nation’s unemployed that are long-term unemployed has fallen by
6.7 percentage points, from 38.8 percent to 32.1 percent. In fact, the falling rate of long-term unemployment is the cause of
two-thirds of the decline in the overall unemployment rate since the peak of the recession. There are recent other causes for
optimism concerning long-term unemployment. A recent study showed that the long-term unemployed were only slightly less
likely than the short-term unemployed to be employed a year later: there is a 38 percent probability that someone who was
long-term unemployed a year previously is employed a year later, compared to a 50 percent probability if that person was
short-term unemployed. Further, it does not appear that the long-term unemployed have a different attachment to the labor
force than the short-term unemployed, and as the ability of the short-term unemployed to find stable employment has risen,
s0 has the ability of the long-term unemployed.
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quarter of 2014 to 0.02 in the fourth quarter of
2014. The Fed maintained low interest rates while
the labor market was underperforming during the
recesston and the early. Rates have continued to
fall because mnvestors see U.S. Treasuries as a safe
haven.

The Federal Reserve has kept the federal
funds rate low (below 0.25 percent) for twenty-
four consecutive quarters. The Fed maintained
that interest rates would stay low until the
unemployment rate was below 6.5 percent
and labor market indicators improved. The
unemployment rate finally dipped below 6.5
percent in the second quarter of 2014 and
continued dropping until it reached 5.8 percent in
the fourth quarter of 2014. After their December
meeting, the Fed announced that they would
begin raising interest rates in mid-2015. The
unemployment rate had finally reached a level
where the Fed can focus on their other mandated
goal: price stability.

Although inflation is not an imminent concern
for the U.S. economy, there 1s some concern that
the extremely low inflation the U.S. 1s experiencing
could lead to deflation, 1.e. a drop in overall level
of prices. (The Eurozone is dealing with declining
rates of inflation and growing concerns over
deflation.) Most economists agree that deflation
can be much more harmful to the economy than
stable and moderate nflation (like the Fed’s target
rate of 2 percent). When everyone expects prices
and wages to be lower in the future, consumers
slow spending and firms slow hiring and
investment. The unexpectedly low gas prices ended
up creating deflation i the fourth quarter of 2014:
inflation dropped by 1.2 percent. This deflation,
caused by the low energy prices, is expected to
last into the first quarter of 2015. After this first
quarter, prices are expected to remain low but
further falls in prices are not anticipated.

Figure 1.4: The Unemployment Rate is Recovering from the Recession, While the Labor Force
Participation Falls
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The Labor Market

The national unemployment rate continued
falling for the fourth year, falling to 6.2 percent
in 2014 and reaching 5.6 percent in December.
The 6.2 percent annual rate is the lowest that
the unemployment rate has been since 2008.
Throughout 2014, the unemployment rate decline
has been slow but steady. However, the falling
labor force participation remains a cause for
concern. It implies that part of the reason the
unemployment rate is falling may have to do
with discouraged unemployed workers who stop
looking for work and are no longer considered
unemployed. In 2014, the labor force participation
rate fell to 61.4 percent. In 1995, the labor force
participation rate stood at 65.0 percent.

More encouragingly, the economy continued to
create jobs m 2014. Overall, more than 2.5 million
nonfarm payroll jobs were added in 2014, causing
nonfarm payroll jobs to reach 138.9 million.

This makes 2014 the first year that payroll jobs
reached their prerecession 2007 peak of 137.9
muillion jobs. The private sector continued to drive

job creation across the board. The public sector
(federal and state combined) increased payroll size
by 37 thousand jobs in 2014. However, the federal
government eliminated 50 thousand jobs while
state and local governments added 87 thousand.
Other than the federal government, the only other
major industry that lost jobs was the information
sector, which shed 10 thousand jobs from 2013 to
2014.

The trade, transportation, and utilities sector
alone added 538 thousand jobs to the economy.
The construction sector continued to come
in strong, adding 202 thousand jobs mn 2014,
compared to 184 thousand in 2013, making
2014 the fourth consecutive year of net gains in
construction payrolls. The manufacturing sector
sustained some of its momentum, adding 135
thousand jobs in 2014, compared to 78 thousand
in 2013 and 201 thousand in 2012. Education
and health services continued to foster job
creatton with 382 thousand net jobs created in
2014, compared to 404 thousand 1n 2013 and 465
thousand in 2012,

Figure 1.5: Total Payrolls Reached their Prerecession Level in 2014

140 3.0
L I Payroll Employment {millions} Payroll Employment (% change) |

138 F 2.0
— 136 - — F 1.0 »
2 £
\ 7 :
E 134 - — — — F 00 g
+ B
5 / g
E 132 - —) | — L .10 3
) o
: / :
9 130 — B — B} —B 202
3 v 7 2
) @
& 128 — -y —— - — L 308

126 - — T — BN - — L -4.0

124 -+ T T T T T T T r -5.0

2004 2005 2006 2007 2008

Source: Bureau of Labor Statistics and IHS Global Insight, Inc.

2009

2010 2011 2012 2013 2014

2015 TENNESSEE ECONOMIC REPORT | 9



CHAPTER1 | The U.S. Economy

1.3. U.S. Forecast

In 2014, the U.S. economy continued its
recovery from the trough of the recession in
the summer of 2009. The economy’s growth 1s
expected to be sustamned this year and next year.
Inflation-adjusted GDP grew at a 2.4 percent
rate in 2014, coming in at 5.0 percent annualized
growth in the third quarter due to rising consumer
optimism, increased industrial production, and
high job growth. Inflation-adjusted annual GDP
in 2015 1s expected to see solid growth of 3.1
percent. Calendar year 2015 1s expected to start
with strong 3.1 percent growth in the first quarter,
followed by 2.5 percent growth in the second
quarter. Growth i the third and fourth quarter
1s expected to continue with gains of 2.6 and 2.4
percent.

While the rest of the world 1s experiencing
a slowdown, the U.S. economy 1s expected to
continue with 1ts healthy growth for several
reasons. One primary reason is that the US.
economy is driven by domestic demand, with
consumer demand making up approximately

70 percent of GDP. This domestic demand 1s

not expected to drop oft i 2015, especially
considering that in 2014 the economy regained the
number of payroll jobs that 1t had prerecession.
Further, capital spending 1s expected to remain
strong, and residential investment is expected to
grow by 11.1 percent, compared to a disappointing
1.6 percent 1 2014. Finally, falling gas prices have
impacted many different aspects of the economy,
but in particular they have freed up household’s
disposable income. The fall in gasoline prices 1s
expected to be sustained through 2015. There will
be cutbacks in the oil and drilling sector of the
economy, but lower gasoline prices represent a net
gain to short-term economic growth.

The Fed is expected to begin raising the federal
funds rate by mid-2015. Other interest rates, both
short- and long-term, are expected to follow. This
combination of rising interest rates and strong
domestic economic growth is predicted to lead to
the U.S. dollar to continue to appreciate relative to
other currencies.

Figure 1.6: The Economy is Expected to Have Strong Growth Throughout 2015
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Consumption

Consumer spending remained strong in 2014
and is expected to accelerate in 2015 and grow
by 3.4 percent. This acceleration is primarily the
result of a stronger labor market. In addition, wage
growth 1s expected to outpace inflation in 2015.
These factors are expected to lead to a healthy
increase in inflation-adjusted disposable income in
2015. Consumers’ real net worth 1s also expected
to increase by 4.0 percent in 2015.

Spending on durables 1s expected to remain
strong, and spending on nondurables and services
is expected to accelerate. Consumer spending on
nondurables is expected to grow by 3.0 percent in
2015, compared to 1.8 percent in 2014. Consumer
spending on services 1s expected to grow by 3.0
percent in 2015, compared to 2.0 percent mn 2014.
Consumer spending on durables 1s expected to
increase by 7.1 percent in 2015, the same growth
seen in 2014. Light vehicle sales are expected to
grow by 5.9 percent compared to 5.2 percent in
2014. However, spending on cars and light trucks

are expected to be more balanced than was the
case i 2014, with expected growth of 6.7 percent
and 5.5 percent respectively.

The Labor Market

The U.S. economy is expected to add 2.8 million
nonfarm jobs in 2015. The largest sectors for job
creation will be professional and business services,
education and health services, as well as trade,
transportation, and utilities. Together, these sectors
will add 1.9 million jobs to the economy. The
sectors expected to have the highest growth rate
in 2015 are professional and business services as
well as construction, with expected mcreases of 4.9
percent and 4.3 percent respectively.

Investment

Nonresidential fixed investment 1s expected
to grow by 4.8 percent in 2015. Investment in
transportation equipment, which experienced
strong growth 1n 2014, 1s expected to experience
slower growth in 2015. However, investment
n information processing systems, specifically

Figure 1.7: The Unexpected Drop in Energy Prices Led to Deflation at the End of 2014
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1.3. The U.S. Forecast, continued

in computers and peripherals as well as
communications equipment, is expected to
rebound. Investment in computers and peripherals
1s expected to grow by 13.0 percent, up from
a drop of 0.5 percent in 2014. Investment mn
communications equipment 1s expected to grow by
8.7 percent, up from a drop of 3.0 percent mn 2014.
Spending on structures is expected to decline by
1.9 percent i 2015. This decline reflects uneven
growth between the different sectors. Commercial
and healthcare structures as well as manufacturing
structures are expected to experience significant
increases, growing by 10.9 percent and 9.7
percent respectively. On the other hand, power
and communication structures and mining and
petroleum structures are predicted to experience
significant declines, with real spending falling by
8.9 and 15.2 percent respectively. The decline in
mining and petroleum structures is a consequence
of lower gasoline prices.

While residential fixed investment was
significantly lower in 2014 than was projected, it
1s expected to rebound m 2015. Residentral fixed
mnvestment 1s projected to grow by 11.1 percent
in 2015, comparable to the double-digit increases
seen in 2012 and 2013. The first and second
quarters are expected to be especially strong times
of growth, with annualized growth rates of 16.1
and 18.0 percent respectively. The housing market
is expected to continue to improve, with 1.163
million housing starts expected in 2015 compared
with 994 thousand in 2014. Sales of existing homes
is expected to reach 5.4 million, the highest since
the recession but still below 2006 levels. Sales of
new homes are expected to reach 481 thousand,
making 2015 the fourth year of consecutive
growth in new home sales. However, like the sales
of existing homes, this level remains significantly
lower than prerecession levels.

House prices for existing houses will continue
to r1se, with a 4.2 percent expected mncrease in
the average price of existing homes in 2015.
The average price for new homes is expected to
increase by 4.5 percent. The FHFA Housing Price
Index and the FHFA Purchase-Only Index are
expected to rise by 7.1 percent and 4.1 percent
respectively.
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Interest Rates and Prices

The Federal Reserve is expected to begin raising
interest rates during mid-2015. Though the positive
labor market conditions indicate that the Fed
will begin raising interest rates, the pace of these
interest rate hikes s still uncertain. The federal
funds rate 1s expected to rise to 0.44 percent from
0.09 percent in 2014. The 10-Year Treasury note
yield 1s expected to rise slightly to 2.68 percent
from 2.54 percent in 2014, and the 3-Month
Treasury bill rate 1s expected to rise to 0.39 percent
from 0.03 percent in 2014. The 30-Year Fixed
Mortgage Rate is expected to continue to rise, up
from 4.17 percent in 2014 to an expected 4.35
percent in 2015. By 2016, expectations are that
the federal funds rate will rise to 1.56 percent,
the 3-Month Treasury bill rate will be at 1.58
percent, and 10-Year Treasury note yield will be
at 3.59 percent. The 30-Year Fixed Mortgage Rate
is predicted to rise to 5.43 percent in 2015, the
highest it has been since 2008.

As measured by the CPI, inflation s expected
to rise by 0.1 percent i 2015. This low rate
of mnflation 1s driven by lower energy prices,
particularly lower gasoline prices. These lower
gasoline prices are expected to save the average
household $750 over the course of 2015.
Consumer energy prices are expected to fall by
18.1 percent i 2015. Core-CPI, which excludes
food and energy prices, 1s expected to rise by 2.0
percent in 2015. In 20106, inflation 1s expected to
increase slightly with the CPI and the Core-CPI
growing 2.3 percent and 2.1 percent.

Federal Budget

The federal deficit was cut by 28.9 percent in
2014, but 1n 2015 the federal deficit 1s expected
to increase by 2.8 percent to $497 billion. By
2016, the federal deficit is predicted to fall by
21.5 percent to $390 billion. Federal receipts
are expected to increase by 8.9 percent mn 2015,
compared to an 8.1 percent increase in outlays. The
federal debt is expected to grow to $19.0 trillion
in 2015, exceeding 100 percent of GDP for the
fourth consecutive year.
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Figure 1.8: Expectations are that the Fed Will Begin Raising Interest Rates in 2015
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In inflation-adjusted terms, government
purchases at the federal level will continue to
decline by 0.3 percent 1n 2015, compared to a
2.0 percent decrease in 2014. Inflation-adjusted
defense spending 1s expected to decrease by 0.2
and 0.3 percent in 2015 and 2016, respectively.
These reductions are much lower than the 2.2 and
0.6 percent cuts in 2014 and 2013. This predicted
change 1s caused by an expectation of increased
spending to combat Islamic State militants in Iraq
and elsewhere. Inflation-adjusted nondefense
spending 1s predicted to fall by 0.5 percent,
compared to a 1.6 percent cut m 2014.

International Trade
The outlook for the U.S. economy is positive,
but the outlook for the global economy s less

T
2010 2011 2012 2013 2014 2015 2016 2017

positive. As a result, it 15 expected that the foreign
sector will be a drag on GDP growth i 2015.
Exports are expected to grow by 3.9 percent, while
imports are expected to grow a stronger rate of 5.3
percent. Imports of services are expected to grow
by 6.0 percent, the highest rate of increase since
2007. Importts of petroleum and related products
are expected to grow by 0.1 percent, the first year
of imncrease since 2010. Imports of computers and
related goods are expected to grow by 7.9 percent.
Aircraft imports are expected to fall by 9.7 percent,
the first year of decline since 2010. Exports of
computers and related goods are expected to fall
by 7.3 percent, while aircraft exports are expected
to rise by 1.8 percent. The dollar’s appreciation will
contribute to the strong growth 1n imports and
modest sales of export products.
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1.3. The U.S. Forecast, continued

Emergence of Millennials

Like any generation, Millennials (the generation born between 1982 and 2006) have come of age during a unique time.
Most importantly in an economist’s view, Millennials are coming into the labor market during the Great Recession and its
aftermath. When the Great Recession began in December 2007, the oldest Millennials were twenty-five years old and had
been engaged in the economy for a short period of time. These younger workers were and are experiencing higher rates of
unemployment, lower rates of labor force participation, and lower rates of wage growth than previous generations. Some of
these changes are continuations of long-term trends but doubtless they are exacerbated by the Great Recession.

In 2013, U.S. workers between the ages of 34 and 16 represented 34 percent of the employed but 57 percent of the short-
term unemployed (those who had been unemployed for less than 14 weeks) and 42 percent of the long-term unemployed
(those who had been unemployed for more than 26 weeks). In addition to being overrepresented in short-term and long-
term unemployment, Millennials have lower rates of labor force participation than other age groups. From 2002 to 2012,
overall labor force participation fell by 2.9 percentage points but it is Millennials pulling this average down. From 2002 to
2012, participation rates for 16-19 year-olds fell by 13.1 percentage points, participation rates for 20-24 year-olds fell by 5.5
percentage points, and participation rates for 25-34 year-olds fell by 2 percentage points. Only 45-54 year-olds experienced
a similar decline (1.9 percentage points}. In fact, workers 55 years old and older experienced increased labor force
participation in the decade from 2002 to 2012. This decline is even sharper when looking at male Millennials: participation
rates fell 13.5 percentage points for male 16-19 year-olds, 6.2 percentage points for male 20-24 year-olds, and 2.9 percent
for male 25-34 year-olds.

Not only do younger workers have higher rates of unemployment and lower rates of labor force participation, it is taking
them longer than previous generations to begin making the median wage. In 1980, the average worker achieved the median
wage by age 26; in 2012, the average worker achieved the median wage at age 30. This is because younger workers now
experience slower rates of wage growth: from ages 23 to 28, a college graduate in the ‘90s could expect their wages to
increase by 50 percent. For the same age range, a college graduate in 2008 could expect their wages to increase by only 25
percent. Some of this low wage growth is caused by the rigidity remaining in the labor market. During a recession, employers
hire fewer workers, giving workers fewer opportunities to change jobs. Millennials stay at the same job longer than the two
previous generations at the same age. While remaining at the same job may allow Millennials to gain more experience, it
also curtails their ability to move from one job to another with an increased salary.

What is the economic future like for this generation, and how will the background of the Great Recession continue to
impact them? Even in more social terms, the generation is already very different from previous ones. In 2014, only 35
percent of people under age 35 own a home; in 2007, 42 percent did. Millennials are also getting married at much lower
rates than previous generations: 30 percent of those 34-20 years-old were married in 2013. For comparison, in 2014, 31
percent of 34-18 year-olds lived with their parents. There are certain to be economic differences, as well. Because they
entered the economy during a recession, older Millennials will probably have diminished earning capacity. One possible
reason for this phenomenon is that because labor market conditions are so poor during a recession, new workers take jobs
that are not as good a fit for them. If Millennials respond to the Great Recession as economists predict, they will save more
and be more cautious investors throughout their lifetime. They did, after all, come of age seeing previous generations lose
considerable ground.
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The 2015 forecast rests on several key
assumptions. The first is that there will be no
government shutdown mn 2015. Also, the Federal
Reserve will begin raising interest rates in the
second quarter of 2015. Major currency partners
will have GDP growth of only 2.0 percent. The
value of the dollar will continue rising which will
increase imports and dampen exports. Finally, the
price of oil will continue dropping into the second
quarter of 2015.

In the pessimistic scenario (15 percent
probability), household formation drops due to
continued poor wage growth, low immigration,
and low marriage rates, among other factors. This
drop 1n household formation, rising construction
costs, and scarcity of developed lots leads to a
lower level of housing starts than predicted in
the baseline scenario. The stock market declines,
causing both consumption and nonresidential fixed
investment to grow at slower rates. The global

1.5.

economy also grows slower than predicted, and
because of this the level of exports is lower than at
the baseline. This lower level of exports and slower
growth of nonresidential fixed investment weaken
busimesses. A weakened business environment
leads to slow wage and job growth, as well as a
rising unemployment rate.

In the optimistic scenario (15 percent
probability), OPEC cuts o1l prices, leading to gas
prices falling more than predicted. These lower-
than-predicted gas prices cause consumer spending
to rise above the baseline scenario. The Furozone
recovery strengthens, the GDP of major trading
partners grows by 2.7 percent, and emerging
market GDP growth is higher than expected. The
combination of an increase in consumption and
an improving world economy leads to increased
production. In turn, increased production leads to
increasing wages and job growth.

Forecast Summary and Conclusions

* US inflation-adjusted GDP will grow by a solid
3.1 percent in 2015.

e The unemployment rate will continue to fall and
reach 5.5 percent from 6.2 percent in 2014.

*  The labor force participation rate will continue
to rest at a low level of 61.6 percent.

*  Consumer spending will grow by 3.4 percent.

*  Oil prices will continue to fall, bottoming out at
$59 per barrel in the second quarter.

¢ The housing market recovery will strengthen,
with residential fixed investment growing by 11.1
percent, compared to 1.6 percent in 2014.

¢ The Fed will begin raising mterest rates during
the second quarter, and by the fourth quarter
the federal funds rate will reach 0.79 percent,
compared to 0.10 in the fourth quarter of 2014.
*  The global economy will continue to recover but
this recovery will be slow. Major trading partners’
GDP is expected to grow by only 2.0 percent.
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CHAPTER 2: THE TENNESSEE ECONOMY: SHORT-TERM OUTLOOK

In this chapter—

2.1. Introduction

2.2

2.3. Fiscal Update

National Perspective

Tennessee and Southeastern States

Short-Term Outlook
Tennessee Forecast at a Glance

The Current Economic Environment

Situation and Outlook for Tennessee Agriculture
Overview of Agriculture in Tennessee

Agricultural Sector Outlook
Ag Sector Issues

2.1. Introduction

Tennessee has now enjoyed more than five years
of growth since the end of the Great Recession
in 2009. Aside from a lackluster weather-related
performance during the first quarter of 2014, the
state and national economies have both performed
well through the course of the year. The economic
recovery continues to be m full swing and healthy
economic growth is expected for the upcoming
year.

As of December, there were 2.95 million jobs
created i the US. 1n 2014, marking the largest
annual job gain since 1999. National job growth
has been strong in the last few months, but
especially so in November when 353,000 new
jobs were added to the economy. An improving
labor market can also be seen in Tennessee where
nonfarm employment grew by 1.9 percent in
2014, representing an addition of more than
51,000 new jobs. Manufacturing employment in
Tennessee also expanded by 1.3 percent in 2014.
The state unemployment rate has been trending
downwards over the last two years, but did hit a

snag during the third quarter. After falling to 6.4
percent in the second quarter of 2014, Tennessee’s
unemployment rate bounced back up to 7.3
percent in the third quarter. However, preliminary
data has the unemployment rate dropping down to
6.6 percent in December. The state unemployment
rate, which is based on a survey with a very

small sample size, provides a pessimistic and
contradictory story as compared to the rest of the
labor force data. Therefore it should be viewed
with some degree of skepticism.

After adjusting for inflation, personal mncome
grew by 2.3 percent over its 2013 value in
Tennessee and 2.5 percent in the nation. In
Tennessee, nominal taxable sales increased by 4.3
percent in 2014, which compares favorably to the
3.0 percent growth rate registered the year prior.
For nonfarm employees, the average annual wage
was $45,714 in 2014, representing a 2.2 percent
increase over last year’s wage rate, and a welcoming
sign compared to the paltry 0.4 percent growth
rate recorded m 2013. In mflation-adjusted terms,
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2.1. Introduction, continued

the annual wage rate grew by 0.8 percent in 2014, rates of growth are similar, but slightly slower
whereas 1t contracted by 0.8 percent in 2013. than their respective growth rates in 2014. The

The forecast presented here assumes a similar unemployment rate 1s expected to drop from 6.9
pattern of economic growth for Tennessee in percent in 2014 to an annual average of 6.5 percent
2015. Nonfarm employment is expected to grow in 2015. Inflation-adjusted personal income should
by 1.8 percent and manufacturing employment see a robust 3.6 percent growth rate m 2015.

will increase by 0.9 percent. Both of these

Economic Growth in Tennessee Closely Resembles the National Average

A composite measure of the state’s most recent economic performance is reported in Table 2.1. The index of state
economic momentum ranks states based on income, population, and employment growth. Measures of these three
components are averaged, and the national average is set to zero. The index ranked Tennessee as 19th, lagging the national
average by only 0.02 percent. North Dakota had the top spot, outperforming the nation by 1.7 percent, while Mississippi
ranked last, lagging behind by almost 2.0 percent. The state economic momentum index provides some evidence to indicate
that economic growth in Tennessee is right in line with the national average. A similar pattern can be observed in the state’s
short-term forecast, which relies heavily on patterns of national economic growth.

Table 2.1: Index of State Economic Momentum, December 2014

North Dakota 1.70 26 Michigan -0.31
Texas 1.56 27 Alaska -0.32
Washington 0.89 28 New Hampshire -0.33
Utah 0.89 29 Vermont -0.35
Colorado 0.88 30 Indiana -0.38
Florida 0.82 31 Ohio -0.42
Oregon 0.75 32 Minnesota -0.47
Idaho 0.61 33 Louisiana -0.49
Delaware 0.60 34 Connecticut -0.49
South Carolina 0.57 35 New York -0.51
Arizona 0.52 36 Maryland -0.55
Nevada 0.48 37 Alabama -0.57
Georgia 0.45 38 Missouri -0.58
California 0.32 39 Arkansas -0.60
North Carolina 0.26 40 Maine -0.66
Oklahoma 0.03 41 Pennsylvania -0.79
Kentucky 0.01 42 Virginia -0.81
Montana -0.01 43 West Virginia -0.88
Tennessee -0.02 44 Kansas -0.90
Hawaii -0.04 45 New Jersey -0.94
New Mexico -0.09 46 South Dakota -1.02
Massachusetts -0.13 47 lowa -1.11
Wyoming -0.24 48 Illinois -1.12
Rhode Island -0.27 49 Nebraska -1.55
Wisconsin -0.29 50 Mississippi -1.96

1
2
3
4
5
6
7
8
9

Source: Federal Funds Information for States (2014). Index of State Economic Momentum, 32(23-24).
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The Current Economic Environment

Nonfarm job growth in Tennessee reached
1.9 percent in 2014. This was faster than the 1.4
percent pace of job creation in 2013 and right in
line with national job growth in 2014. Job growth
in Tennessee started off slowly in 2014, growing
by only 1.4 percent mn the first quarter, but then
accelerated to 2.6 percent during the second
quarter and 1.9 and 1.8 percent m the third and
fourth quarters respectively. For the year as a
whole, nonfarm employment totaled 2,802,700,
marking the first time that nonfarm employment
surpassed its pre-recession peak of 2,797,800 in
2007.

Statewide employment growth n 2014 was
led by professional and business services (up
5.2 percent), natural resources, mining and
construction (4.4 percent), and letsure and
hospitality services (4.2 percent). Four broad
sectors experienced employment contraction
during 2014 including: information, nondurable
goods manufacturing, state and local government,
and federal government. Based on preliminary
data available through November 2014, Tennessee’s
year-over-year nonfarm job growth outpaced six
other states in the southeast and lagged behind five
states in the region.

The most recent county employment growth
data are presented in Figure 2.1. Statewide,

employment grew by 1.9 percent from June
2013 to June 2014. During this time 29 counties
experienced contractions mn nonfarm employment,
64 counties enjoyed growth, and two counties saw
no change. Franklin County realized the largest
gains at 18.3 percent, followed by Moore County
(8.7 percent), Hickman County (7.1 percent), and
Cannon County (6.6 percent). Conversely, Morgan
County (-11.9 percent) was the only county to
suffer job losses in excess of 10.0 percent, and
Union County saw an 8.7 percent contraction.

The civilian labor force in Tennessee, which
includes unemployed people who are actively
seeking work and employed ndividuals, fell by
1.5 percent i 2014. This was due entirely to
a 17.6 percent contraction in the number of
unemployed people while the number of employed
persons remained flat between 2013 and 2014. A
contraction in the civilian labor force coupled with
no change in the number employed and a large
contraction in the number unemployed indicates
that more individuals exited the labor force, likely
discouraged from a failed job search. As a result
the labor force participation rate, the share of the
adult population 1n the labor force, fell to 57.7
percent in 2014, the lowest in recent history.

The state unemployment rate averaged 6.9
percent in 2014 compared to 6.2 percent for the

Figure 2.1: Two-Thirds of Tennessee Counties Have Experienced Job Growth
(Year-Over-Year Growth in Total Covered Employment, June 2013—June 2014)

Tennessee: 1.9%
United States: 1.8%

|:| -11.9% to 0.0%
|:| 0.1% to 1.9%

|:| 2.0% to 4.9%

Il 5-0% or greater

Source: Bureau of Labor Statistics, Quarterly Census of Employment and Wages (QCEW).
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2.2

The Current Economic Environment, continued

nation. From 2013 to 2014, both the state and
national unemployment rates fell significantly, with
Tennessee’s rate falling by 1.3 percentage points
and the national rate dropping 1.2 percentage
pomts. Based on data from the month of
November, Tennessee’s 0.8 percent unemployment
rate was the third highest among southeast

states, and a full percentage point higher than the
national unemployment rate (see Figure 2.2). The
unemployment rate seems to be relatively high
given relatively strong employment growth. The
highest unemployment rate in the region was in
Mississippt (7.3 percent), followed by Georgia

(7.2 percent), and the lowest was in Virginia (5.0
percent).

Figure 2.3 shows non-seasonally adjusted county
unemployment rates for November 2014, the
most recent month for which data are available.
Only three counties had non-seasonally adjusted
unemployment rates above 10 percent for the
month, the highest of which being 12.5 percent
in Scott County. The lowest unemployment rates

in the state were in Lincoln County (4.3 percent),
Williamson County (4.6 percent), and Wilson
County (4.7 percent), all of which were below
the national average non-seasonally adjusted
unemployment rate of 5.5 percent. In total 80
Tennessee counties had an unemployment rate
above the national average while 14 enjoyed a
lower unemployment rate.

In 2014 nominal personal income in Tennessee
increased by 3.7 percent, which was slightly slower
than the 3.9 percent increase for the nation. In
Tennessee, wages and salaries grew by 4.1 percent
over the year, proprietors’ mcome expanded by
4.2 percent, and transfer payments were up 3.8
percent. After growing by a meager 0.9 percent in
2013, inflation-adjusted personal income bounced
back in 2014, expanding by 2.3 percent. Inflation-
adjusted personal income per capita reached
$37,133 1n 2014, representing a 1.2 percent increase
over 2013.

Figure 2.2: Tennessee’s Monthly Unemployment Rate is Third Highest among Southeast
States, which is Inconsistent with the Strong Employment Growth Currently Observed in the
State

(November 2014)

Note: Seasonally adjusted.
Source: Bureau of Labor Statistics.
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2.2. The Current Economic Environment, continued

Figure 2.3: The Unemployment Rate in Most Tennessee Counties is Higher Than the National

Average
(November 2014)

Tennessee: 6.4%
United States: 5.5%

|:| 4.3% t05.4%
|:| 5.5% t0 7.4%
|:| 7.5% 10 9.4%
Il 9-5% or greater

Note: Not seasonally adjusted.
Source: Bureau of Labor Statistics.

Figure 2.4 presents per-capita personal income $39,760. Among the southeast states, only Virginia

in current dollars across the southeast states for ($48,838), Florida ($41,497), and Louisiana
2013, the most recent year for which data are ($41,204) were ahead of Tennessee, while
available. At $39,558, Tennessee ranked fourth Mississippt had the lowest per capita personal
among the twelve states in the southeast region, mncome at $33,913.

but was slightly below the southeast average of

Figure 2.4: Per Capita Personal Income in Tennessee is Slightly Below the Southeast Average
but still Fourth Highest in the Region, 2013
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2.2

The Current Economic Environment, continued

Figure 2.5 shows county-level per capita
personal income data in Tennessee for 2013.
Statewide, per capita personal ncome was more
than $5,000 below the national average. In
Tennessee, Williamson County continues to have
the highest per capita income at $69,439. In 2013

there were only four counties with per capita
mncome above the national average — Willlamson,
Davidson, Fayette, and Trousdale. Per capita
income contimues to be lowest mn Hancock County
at $21,970, which s less than 50 percent of the
national average.

Figure 2.5: Per Capita Income is Lower than the U.S. Average in Most Counties
(2013 Per Capita Personal Income in Current Dollars)
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Source: Bureau of Economic Analysis.

Taxable sales rebounded in 2014. After
growing by only 3.0 percent in 2013, sales growth
accelerated to 4.3 percent in 2014. Hotels and
motels led the way in 2014 with increased sales of
14.0 percent. Automobile dealers also experienced
healthy sales growth of 6.5 percent m 2014. On
a year-over-year basis, only transportation and
communication sales were down in 2014. This was
due entirely to a contraction in the second quarter.
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In the US. and mn Tennessee, building permits
are showing sustained growth, but are below the
expectations that were set a year ago. In the U.S,,
building permits have grown for four years in a
row (2010 through 2013), while Tennessee has now
enjoyed two years of positive growth (2012 and
2013). Despite these gains, the levels of permutting
activity remain well below the pre-recession peak
of 2005 (see Figure 2.6).
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The Current Economic Environment, continued

Figure 2.6: Building Permits in Tennessee and the U.S. are Growing but Remain Below the Pre-
Recession peaks of 2005.
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2.3. Fiscal Update

After four consecutive years of tax revenue
growth, state governments finally faced a
contraction mn overall state tax collections during
the second quarter of 2014. These declines do not
signal another economic slowdown; rather they are
likely just temporary effects of the federal fiscal
cliff.

National Perspective

In fiscal year (FY) 2014, states collected a total
of $863.8 billion in tax revenues. This was up
1.8 percent over FY 2013. Aggregate sales tax
revenues increased by 4.2 percent compared to last
fiscal year and corporate income tax collections
grew 1.7 percent. Personal income tax revenues
contracted by 1.3 percent.!

'Dadayan, Lucy and Donald J. Boyd. (November 2014). “Personal Income

Tax Revenues Decline for the Second consecutive Quarter.” The Nelson A.
Rockefeller Institute of Government. Retrieved from http://www.rockinst.org/pdf/
government_finance/state_revenue_report/2014-11-05-SRR_97.pdf.

Total state tax collections were up 4.0 percent
in the third quarter of 2014 over the same quarter
of the previous year.? Sales tax collections grew by
5.9 percent during the third quarter, making this
the 19™ consecutive quarter of sales tax revenue
growth. Following a second quarter contraction,
corporate income tax revenues resumed growth in
the third quarter, expanding by 8.9 percent over
the same quarter last year. After shrinking in two
consecutive quarters, personal income tax revenues
finally enjoyed some growth 1n 2014, expanding
by 5.9 percent in the third quarter. These declines
in personal income tax revenues during the first
half of 2014 were mostly anticipated as a result of
changes in federal ncome tax rates and the federal

2Dadayan, Lucy and Donald J. Boyd. (December 12, 2014). “Sunshine After
the Rain: Revenue Collections Resume Growth After Declines in the First Half
of 2014 The Nelson A. Rockefeller Institute of Government. Retrieved from
http://www.rockinst.org/newsroom/data_alerts/2014/2014-12-12_Data_Alert-
REVISED.pdf.
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2.3. Fiscal Update, continued

fiscal cliff. These effects have mostly disappeared
and positive personal income tax growth 1s
expected for the remamnder of FY 2015.

Tennessee and Southeastern States

For the fiscal year, total tax revenues mn the
Southeast region (Alabama, Arkansas, Florida,
Georgta, Kentucky, Louisiana, Mississippi, North
Carolina, South Carolina, Tennessee, Virginia, and
West Virginia) grew by 2.3 percent over FY 2012.
This was slightly faster than the 1.8 percent rate of
growth experienced by the nation as a whole.® With
growth of 3.1 percent, sales and use tax revenues
grew more slowly in the southeast region than
in the nation which enjoyed 4.2 percent growth.
Conversely, corporate income tax revenue growth
in the region was above the national average, while
both the southeast region and nation experienced
a stmuilar contraction in personal mncome tax
revenues.

In FY 2014, revenue growth in Tennessee
was slightly slower than both the national and
regional average. However, preliminary data show
Tennessee performing better than both during
the third quarter of 2014.* The fiscal year data

*Dadayan, Lucy and Donald J. Boyd. (November 2014). “Personal Income

Tax Revenues Decline for the Second consecutive Quarter.” The Nelson A.
Rockefeller Institute of Government. Retrieved from http://www.rockinst.org/pdf/
government_finance/state_revenue_report/2014-11-05-SRR_97.pdf.

“Dadayan, Lucy and Donald J. Boyd. (December 12, 2014). “Sunshine After
the Rain: Revenue Collections Resume Growth After Declines in the First Half
of 2014 The Nelson A. Rockefeller Institute of Government. Retrieved from
http://www.rockinst.org/newsroom/data_alerts/2014/2014-12-12_Data_Alert-
REVISED.pdf.

2.4. Short-Term Outlook

show Tennessee’s total tax collections grew by

only 1.0 percent over FY 2013, and sales and use
tax revenues increased by 3.6 percent.® Tennessee
also experienced a large contraction in corporate
mncome receipts last fiscal year, as revenues fell

by 8.7 percent. This was the second lowest in the
region only behind West Virginia, and was largely
driven by strategic business decisions that can likely
be viewed as one-time events. Third quarter 2014
data provide a more optimistic picture. Total tax
revenues grew by 4.2 percent, tying Alabama for
the fifth highest in the region. Sales tax revenues
increased by 5.0 percent, which was slightly below
the national average. Finally, corporate income

tax revenues expanded by 12.3 percent, outpacing
both the national average (8.9 percent) and regional
average (3.9 percent).

In Tennessee, December collections totaled
$1,017.3 million, representing a 5.3 percent
expansion compared to December 2013. Sales
and use tax collections grew by 5.9 percent, and
franchise and excise tax collections increased by
9.9 percent compared to the depressed December
collections of 2013. Fiscal year-to-date (FY'TD)
(August 2014 — December 2014) collections are up
5.2 percent compared to last FY'TD, and are 2.7
percent above expectations.

*Dadayan, Lucy and Donald J. Boyd. (November 2014). “Personal Income

Tax Revenues Decline for the Second consecutive Quarter” The Nelson A.
Rockefeller Institute of Government. Retrieved from http://www.rockinst.org/pdf/
government_finance/state_revenue_report/2014-11-05-SRR_97 .pdf.

The economic performance of Tennessee
relies heavily on the national economy, and as a
result the state’s short-term economic outlook
largely resembles that of the nation’s. Output
and personal income should continue to grow
at a healthy rate through the near-term forecast
horizon. Nonfarm employment will also expand
over the next three years, but will see a slight
deceleration of growth in each year. Manufacturing
employment, which is still well below pre-recession
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levels, will see only modest growth. However,
manufacturing production will continue to surge.
The state unemployment rate will maintain its
downward trend but stay well above the national
unemployment rate during the short-term forecast
period.

Table 2.2 provides a summary of the projected
economic outlook for Tennessee and the nation.
Nominal personal mcome 1s expected to rise by 4.2
percent n 2015 and 4.4 percent in 2016.
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Table 2.2: Selected U.S. and Tennessee Economic Indicators, Seasonally Adjusted

History Forecast Data Annual
2014:2 2014:3  2014:4 20151 20152 2015:3 2015:4 2016:1 2016:2 2016:3 2016:4 20171 2013 2014 2015 2016
US GDP (Bil20098) SAAR... .. 16010.4 16205.6 16308.2 16433.1 16536.7 16643.1 16737.0 16839.3 16959.1 17095.1 17231.2 17337.3 15710.3 16089.0 16587.5 17031.2
% Chg Prev Qtr SAAR... 4.59 4.97 2.56 3.10 2.54 2.60 2.28 2.47 2.88 3.25 3.22 2.49 222 2.41 3.10 268
% Chg Same Qtr Last Yr... 2.59 2.70 2.48 3.80 3.29 2.70 2.63 2.47 2.55 272 295 2.96 222 2.41 3.10 268
US GDP (BIil§) SAAR. . 17328.2 17599.8 17793.2 17992.1 18198.6 18417.2 18597.8 18803.6 19023.1 19261.6 19508.3 19726.2 16768.1 17441.3 18301.4 19149.2
% Chg Prev Qtr SAAR. 6.84 6.42 4.47 4.55 467 4.89 3.98 4.50 4.75 5.1 522 4.54 3.74 4.02 4.93 463
% Chg Same Qtr Last Yr... 4.27 4.31 4.19 5.56 5.02 4.64 4.52 4.51 4.53 4.58 4.90 4.9 3.74 4.02 4.93 463
TN PERSONAL INCOME (MIL2009$) SAAR. 243989 245163 247822 250962 253178 254654 256503 257985 259738 261514 262982 264699 239408 244938 253824 260555
% Chg Prev Qtr SAAR 2.01 1.94 4.41 517 3.58 235 2.94 233 275 2.76 226 2.64 0.87 231 3.63 265
% Chg Same Qtr Last Yr... 2.04 217 2.90 3.37 3.77 3.87 3.50 2.80 2.59 2.69 253 2.60 0.87 231 3.63 265
US PERSONAL INCOME (BIL2009$) SAAR. 13477 13556 13691 13929 14022 14082 14179 14317 14427 14548 14669 14822 13199 13529 14053 14490
% Chg PrevQtr SAAR..........cccceeeveee. 255 2.38 4.02 7.16 2.70 1.72 2.78 3.95 3.1 3.39 3.39 4.21 0.81 2.50 3.87 3.1
% Chg Same Qtr Last Yr..................... 212 2.30 3.1 4.01 4.05 3.88 3.57 2.78 2.89 3.31 3.486 3.52 0.81 2.50 3.87 3.1
TN PERSONAL INCOME (MIL$) SAAR....... 265417 267532 270343 273248 276230 279249 282292 285217 288357 291516 294581 297629 256969 266467 277754 289918
% Chg Prev Qtr SAAR 4.40 3.23 4.27 4.37 4.44 4.44 4.43 4.21 4.48 4.45 427 4.20 207 3.70 4.24 438
% Chg Same Qtr Last Yr... 3.67 3.69 4.14 4.06 4.07 4.38 4.42 4.38 4.39 4.39 435 435 207 3.70 4.24 438
US PERSONAL INCOME (BIL$) SAAR....... 14661 14792 14924 15126 15272 15425 15600 15824 16017 16221 16441 16695 14167 14715 15356 16126
% Chg Prev Qtr SAAR. 4.94 3.64 3.61 5.53 3.91 4.08 4.60 5.87 4.97 5.20 5.54 6.33 2.01 3.87 435 5.01
% Chg Same Qtr Last Yr... 3.74 3.82 4.28 4.43 417 4.28 4.53 4.61 4.88 5.16 5.39 5.51 2.01 3.87 435 5.01
TN NONFARM JOBS (THOUS). 2797.5 2810.6 28229 2834.4 2846.2 2857.8 2867.8 2878.0 2888.7 2900.0 2910.9 29221 2750.9 2802.7 2851.6 2894.4
% Chg Prev Qtr SAAR...... 2.59 1.89 1.76 1.64 1.67 1.65 1.40 1.43 1.49 1.57 1.51 1.55 1.35 1.88 1.75 1.50
% Chg Same Qtr Last Yr. 1.97 214 1.90 1.97 1.74 1.68 1.5¢ 1.54 1.49 1.47 1.50 1.53 1.35 1.88 1.75 1.50
US NONFARM JOBS (MIL).... 138.5 139.2  140.0 1407 141.4 1421 1427 1433 1439 1445 1451 1455 136.4 138.9 1417 1442
% Chg Prev Qtr SAAR 221 210 2.28 1.86 214 1.89 1.7 1.7 1.74 1.69 1.66 1.12 1.69 1.85 2.04 1.76
% Chg Same Qtr Last Yr... 1.78 1.91 2.02 21 210 2.04 1.90 1.86 1.76 1.71 1.70 1.55 1.69 1.85 2.04 1.76
TN MFG JOBS (THOUS).... 3224 3244 3251 3255 3259 3263 3266 327.0 327.2 3275 3279 3281 318.8 3231 3261 3274
% Chg Prev Qtr SAAR... .. 2865 2.50 0.83 0.56 0.49 0.42 0.46 0.42 0.27 0.40 0.39 0.31 1.74 1.33 0.94 0.40
% Chg Same Qtr Last Yr..................... 1.31 1.88 1.28 1.63 1.09 0.57 0.48 0.45 0.39 0.39 0.37 0.34 1.74 1.33 0.94 0.40
US MFG JOBS (MIL) 121 122 122 122 122 12.2 123 124 12.4 12.4 124 124 12.0 121 123 12.4
% Chg Prev Qtr SAAR. 1.18 1.63 1.67 0.81 0.08 0.28 1.80 2.47 0.30 0.68 0.56 0.78 0.65 1.12 0.95 1.17
% Chg Same Qtr Last Yr... 0.96 1.43 1.44 1.32 1.04 0.71 0.74 1.15 1.21 1.31 1.00 0.58 0.65 1.12 0.95 1.17
TN UNEMPLOYMENT RATE (%).....c.vcvene. 6.4 7.3 6.8 6.7 6.6 6.5 6.4 6.3 6.2 6.2 6.1 6.0 8.2 6.9 6.5 6.2
US UNEMPLOYMENT RATE (%).....c.ccv.... 6.2 6.1 5.8 57 5.6 55 5.4 5.4 5.3 5.3 52 52 7.4 6.2 55 5.3
CHAINED PRICE INDEX, GDP
(2009=100.0)......cevvevi it 108.3 1086 1091 1095 1101 1107 1111 1117 1122 1127 1132 1138 106.7 108.4 1103 1124
% Chg Prev Qtr SAAR 212 1.42 1.72 1.40 2.07 2.23 1.66 1.98 1.82 1.81 1.94 2.01 1.49 1.58 1.75 1.91
% Chg Same Qtr Last Yr... 1.66 1.59 1.64 1.66 1.65 1.86 1.84 1.99 1.93 1.82 1.89 1.89 1.49 1.58 1.75 1.91
US PERS CONSUMP DEFL (2009=100.0)... 108.8 109.1 109.0 1086 1089 109.5 110.0 1105 111.0 1115 1121 11286 107.3 108.8 1093 111.3
% Chg Prev Qtr SAAR.. e, 2.34 1.23 -0.38  -1.52 1.18 232 1.78 1.84 1.80 1.75 2.08 2.03 1.20 1.33 0.46 1.84
% Chg Same Qtr Last Yr 1.60 1.48 1.13 0.40 0.12 0.39 0.93 1.78 1.94 1.79 1.87 1.92 1.20 1.33 0.46 1.84
CONSUMER PRICE INDEX,
ALL-URBAN (82-84=1.000})... 2377 2369 2351 2359 2378 2391 2405 2419 2431 2447 2462 2330 2367 2370 2426
% Chg Prev Qtr SAAR .. 1.10 -1.22 -3.04 1.40 3.25 225 235 222 214 263 247 1.46 1.61 012 235
% Chg Same Qtr Last Yr..................... 1.79 119  -0.06 -0.46 0.07 0.94 231 2.51 2.24 234 237 1.46 1.61 012 235
BANK PRIME INTEREST RATE (%)........... 3.3 3.3 3.3 3.3 3.3 3.5 3.8 4.0 43 47 52 57 3.3 3.3 3.5 46
FEDERAL FUNDS RATE (% per annum).... 0.093 0.080 0101 0.143 0277 0537 0.787 1.033 1.283 1.707 2210 2707 0.108 0.089 0436 1.558
30-YEAR FIXED MORTGAGE RATE (%)..... 42 4.1 4.0 4.0 42 45 47 5.0 5.4 5.6 57 5.9 4.0 42 4.4 5.4
TN TAXABLE SALES (MIL2009$).. 24566 24601 24823 24973 25034 25148 25250 25356 25470 25566 25680 94059 96799 99978 101643
% Chg Prev Qtr SAAR............ .. 12.60 0.56 3.67 2.43 0.99 1.82 1.63 1.70 1.81 1.52 1.78 1.74 29 3.28 1.67
% Chg Same Qtr Last Yr..................... 4.76 3.52 4.37 4.72 1.90 222 1.72 1.54 1.74 1.67 1.70 1.74 29 3.28 1.67
TN TAXABLE SALES (MIL$)... 25043 26808 26836 27028 27247 27452 27676 27915 28150 128392 28638 28875 100959 105310 109402 113096
% Chg Prev Qtr SAAR... 3.45 14.03 0.42 2.88 3.28 3.05 3.30 3.50 3.42 3.49 3.51 3.34 296 4.31 3.89 3.38
% Chg Same Qtr Last Yr. 3.14 6.33 4.77 5.07 5.03 2.40 3.13 3.28 3.32 3.42 3.48 3.44 296 4.31 3.89 3.38
TN AVG ANNUAL WAGE, NONFARM
41881 41906 42234 42565 42739 42791 42902 42962 43042 43120 43165 43252 41681 42021 42749 43072
% Chg Prev Qtr SAAR. -1.72 0.24 3.17 3.17 1.65 0.49 1.03 0.57 0.74 0.73 0.41 0.81 -0.80 0.81 1.73 0.76
% Chg Same Qtr Last Yr... .. 0.34 0.75 1.58 1.19 2.05 21 1.58 0.93 0.71 0.77 0.61 0.67 -0.80 0.81 1.73 0.76
TN AVG ANNUAL WAGE, NONFARM (8).... 45559 45730 46072 46344 46631 46924 47215 47497 47784 48067 48351 48633 44738 45714 46779 47925
% Chg Prev Qtr SAAR 0.57 1.51 3.03 2.38 2.49 2.54 2.50 241 2.44 2.39 238 235 0.39 218 233 245
% Chg Same Qtr Last Yr... 1.94 225 2.81 1.87 235 261 2.48 2.49 2.47 2.44 2.41 2.39 0.39 218 233 245

Center for Business and Economic Research, University of Tennessee

Tennessee Econometric Model
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2.3. Short-Term Outlook, continued

Personal income growth will be driven by
growth in proprietors’ income, which will increase
by 5.4 percent in 2015 and 6.0 percent in 2016.
Wages and salaries, which have been slow to
rebound from the recession, will experience
healthy growth of 4.1 percent in 2015 and 4.0
percent in 2016. Personal income growth will be
slightly faster for the national economy, which 1s
expected to see 4.4 percent growth mn 2015 and
5.0 percent growth in 2016. Per capita personal
income growth will come in at 3.2 percent in
2015 and 3.3 percent 2016. This is slightly slower
than the expected growth rates for the national
economy of 3.5 percent m 2015 and 4.2 percent in
2016. In Tennessee, per capita personal mncome will
be $41,669 in 2015, which is only 87.3 percent of
the national average. On a fiscal year basis, nominal
personal ncome will see growth of 4.0 percent in
FY 2015 and 4.4 percent in FY 2016.

The employment outlook for Tennessee and
the nation is presented in Figure 2.7. Seasonally-
adjusted nonfarm job growth in Tennessee will
remain relatively constant in the quarters ahead,

registering 1.6-1.7 percent growth in the first three
quarters of 2015 before yielding a slightly slower
trend of 1.4-1.5 percent growth thereafter. In the
U.S. nonfarm employment will grow at a similar,
albeit slightly faster pace.

The employment outlook for broad sectors
of the economy 1s presented in Figure 2.8. Most
sectors of the economy will enjoy growth in
2015 but will see slightly slower growth m 2016.
Nonfarm job growth will be driven largely by gains
in professional and business services as well as
employment growth in natural resources, mining,
and construction. Strong employment gains in
the natural resources, mining, and construction
sector are expected throughout the short-term
forecast as the construction industry continues
its rebound from the recession. The information
sector will continue to perform poorly with 0.1
percent job growth expected 1n 2015 and 2016.
The government sector will continue to see job
losses, due to a 1.7 percent contraction mn federal
government jobs in 2015, followed by an additional
1.8 percent contraction in 2016.

Figure 2.7: Tennessee Will See Stable But Slightly Slower Quarterly Nonfarm Job Growth in
The Quarters Ahead
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Job growth in Tennessee’s manufacturing
sector will continue to taper off throughout the
short-term forecast horizon. After exhibiting
1.3 percent growth 1n 2014, manufacturing
employment in Tennessee will grow by 0.9 percent
in 2015 and a meager 0.4 percent in 2016. Much
of this slowdown can be attributed to job losses
in nondurable goods manufacturing, which will
contract by 0.6 percent 1n 2015 and 1.0 percent in
2016. Durable goods manufacturing, on the other
hand, 1s expected to advance by 1.8 percent in
2015 and 1.2 percent in 2016. Within the durable
goods manufacturing sector, nonmetallic minerals,
primary metals, fabricated metals, machinery,
transportation equipment, miscellaneous
durables, and electrical equipment, appliances,
and components will all see growth m 2015 and
2016. The transportation equipment sector will
see the largest gains as light vehicle sales continue
to grow. Conversely, computers and electronics
will expertence job losses of 2.4 percent 1n 2015
and 4.6 percent mn 2016, due mn large part, to

falling electronic prices and productivity gains.
(Output will see strong growth.) Within the
nondurable goods sector, only the food, plastics
and rubber, and miscellaneous nondurable sectors
will experience positive, although very small, job
growth.

In Tennessee, the unemployment rate will drift
down in 2015 and 2016. However, Tennessee
will face a higher unemployment rate than the
nation, averaging a 6.5 percent unemployment
rate in 2015 and a 6.2 percent rate m 2016. While
unemployment rates in the state and nation
contmnue to improve, they are still slightly above
the pre-recession levels that prevailed in 2007 (see
Figure 2.9).

Tennessee’s labor force will shrink in 2015,
though by less than 0.1 percent. Still this marks the
fourth consecutive year of labor force contraction.
The number of employed people will increase
slightly while the number of unemployed people
will fall by 5.1 percent. Some improvement is
expected 1n 2016, with the civilian labor force

Figure 2.8: Most Broad Sectors of the Tennessee Economy are Projected to Enjoy Job Gains
in the Near Term
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Short-Term Outlook, continued

increasing by 1.0 percent, the number employed

growing by 1.4 percent, and the number

unemployed falling by 3.9 percent. The labor force
participation rate continues to fall, dropping from
57.7 percent in 2014 to 57.0 percent in 2015 and

Nominal taxable sales are projected to grow by
3.9 percent in 2015. All categories of taxable sales
are expected to see growth mn 2015. Hotels and
motels and automobile sales will lead the way with
expected growth of 6.3 percent and 6.1 percent

2016. respectively. Similarly, n 2016 all sales categories
Figure 2.9: Tennessee’s Unemployment Rate Drifts Downwards but Remains above the
National Rate
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New Manufacturing Innovation Hub to be Located in Tennessee

Recently, it was announced that the University of Tennessee will lead the Institute for Advanced Composites

Manufacturing Innovation (IACMI), a consortium of 122 companies, nonprofits, and universities in partnership with the
Department of Energy (DOE) aimed at connecting the world’s leading manufacturers and developing a robust supply
chain for advanced composite materials. The IACMI will concentrate on advanced composites of a fiber-polymer blend

that are lighter and stronger than steel and are used in automobiles, wind turbines, and compressed gas storage tanks.

The institute represents a $259 million investment into Tennessee’s manufacturing sector, with $70 million coming from

the DOE and a $189 million commitment from non-federal partners. The IACMI will make Tennessee a regional hub for

advanced manufacturing as well as a training center for students and workers at all levels. The institute will also fast-track

the development of an advanced manufacturing system in Tennessee, and should help provide a much needed influx of well-

paying jobs into the state’s manufacturing sector.
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will expand, resulting i total taxable sales growth
of 3.4 percent. On a fiscal year basis, nominal
taxable sales will increase by 5.3 percent in FY
2015 and 3.0 percent in FY 2016.

Tennessee Forecast at a Glance

*  The state unemployment rate will average
6.5 percent in 2015, and then fall to 6.2
percent in 2016.

* Nonfarm employment should grow by 1.8
percent in 2015 and 1.5 percent in 2016.

*  Manufacturing employment will increase by
0.9 percent in 2015 and 0.4 percent n 2016.

2.5.

*  Nominal personal income 1s projected to
rise by 4.2 percent in 2015 and 4.4 percent
in 2016.

*  Nominal taxable sales will expand by 3.9
percent in 2015 and 3.4 percent in 2016.

*  On afiscal year basis, nominal personal
income will see growth of 4.0 percent in FY
2015 and 4.4 percent in FY 2016. Nominal
taxable sales will grow 5.3 percent in FY
2015 and 3.0 percent n FY 2016.

Situation and Outlook for Tennessee Agriculture

Overview of Agriculture in Tennessee
2014 Year in Review

April 2014 began with topsoil moisture in 94
percent of Tennessee’s fields rated as adequate
or surplus; subsoil moisture levels were rated 1
percent better. The winter wheat crop was off to
a late start due to the late row crop harvest the
previous autumn. Wet weather during the second
week of April followed by a cold snap in the third
week damaged fruit crops and further slowed
the progress of the winter wheat crop and corn
planting. Warmer weather at the end of the month
and more days suitable for field work allowed
farmers to begin to catch up on their corn planting
and begin to plant their cotton. During the month
farmers had 18 days suitable for field work.

The warmer than normal weather for most
of May allowed farmers to complete corn
planting—94 percent of corn had emerged by
the end of the month—and to bring the acres
planted to cotton to 91 percent compared to the
historic average of 82 percent. Soybean planting
was ahead of average with 54 percent of soybean

fields planted by June 1. The warm weather also
was beneficial for the winter wheat crop with 98
percent headed by the end of May. Rainfall for the
year-to-date for most areas of the state was behind
normal. Farmers had 21.7 days suitable for field
work during the month. Topsoil moisture levels at
the end of the month had declined to 83 percent
adequate or surplus with subsoil moisture levels at
87 percent adequate or surplus.

Warm, dry weather over much of the state
during the last two weeks of June resulted in good
crop progress with all crop-planting completed.
There were 17.2 days suitable for field work
during the month. Over 90 percent of the crops
were in fair to excellent condition at the end of
June with 57 percent of the wheat 1n the bin.
Tobacco farmers had transplanted 87 percent of
their acreage compared to the historic level of
96 percent. Hay cutting (87 percent) was slightly
behind a more normal 97 percent. Month-ending
topsoil motsture levels were adequate or surplus
in 85 percent of the state’s fields. Rainfall in West
Tennessee was above historic year-to-date levels by
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2.5.

Situation and Outlook for Tennessee Agriculture, continued

June 29 while Middle and East Tennessee were still
showing a slight deficit.

July was cooler than normal across the state,
resulting in slower crop development. There
were 25 days suitable for field work. The cooler
days at the end of the month were ideal for corn
silking but cotton needed more heat units for full
development. Tobacco development was close
to normal with 32 percent of the crop topped by
July 27, compared to a normal 34 percent. Topsoil
moisture levels were short or very short in 25
percent of the state’s fields by July 27. Subsoil
measures were short or very short in 22 percent of
the state. The wheat harvest stood at 94 percent
complete compared to the five year average of 100
percent.

It took until the middle of August for the wheat
harvest to be completed in the state. There were
25.0 days suitable for field work during August.
The first half of August was cooler than normal
while the temperatures during the last half were
above normal. The cooler temperatures during
the first half of the month were positive for good
crop development for both corn and soybeans.
The warm weather and additional heat units at
the end of the month were favorable for the final
development and maturation of all crops with
2 percent of the corn crop harvested. Topsoil
moisture levels were 27 percent short or very short
by the 31, with subsoil moisture levels 29 percent
short or very short. At this point in the year, soil
morsture levels are more important for pastures
than for row crops.

Below average temperatures across the state for
the month of September slowed crop development
and dry down. At the end of the month, the corn
harvest stood at 56 percent compared to the five-
year average of 65 percent. The cotton harvest was
only 2 percent complete compared to the average
of 12 percent. The soybean harvest was close to
normal with 11 percent complete compared to 13
percent. There were 23 days suitable for field work
during the month. Short and very short topsoil (27
percent) and subsoil (28 percent) moisture levels
resulted in stressed pastures across most of the
state. Winter wheat planting stood at 6 percent

30 | 2015 TENNESSEE ECONOMIC REPORT

on September 28 compared to an average of 4
percent.

Above normal temperatures during the early
weeks of October allowed corn farmers to harvest
96 percent of the crop, slightly above the five-
year average of 94 percent. The soybean harvest
stood at 62 percent, four percentage points
below normal. The cotton harvest was 52 percent
complete by November 2 compared to the average
of 59 percent. Farmers had planted 60 percent of
their winter wheat fields by the end of the month,
ahead of the average of 53 percent. Rainfall
during the middle of October brought the topsoil
motsture up to 91 percent adequate or surplus.
For subsoil moisture the number was 88 percent.
Farmers had 16.2 days suitable for field work
during October.

By the week before Thanksgiving, 100 percent
of the corn crop, 87 percent of the cotton
crop, and 91 percent of the soybean crop were
harvested. The winter wheat crop planting was just
7 percent short of being complete by that time.
As a result of November’s rains, only 5 percent of
the state’s fields were short or very short of topsoil
moisture and 11 percent were short or very short
of subsoi moisture.

2014 Tennessee corn production was 141.2
million bushels on a yield of 168 bushels per acre,
setting a new record for the second year in a row.
The harvested area was 820 thousand acres, the
same as a year eatlier. The season average price is
projected to be $3.65/bu., $0.81/bu. lower than it
was a year earlier and $3.24 below the 2012 price.
The size of the 2015 national corn harvest will
determine whether or not corn prices continue
their downward trend. For some farmers the
projected season average price of $3.65/bu. is
below the full cost of production

Farmers in Tennessee harvested 1.58 million
acres of soybeans (30 thousand more acres than in
2013), bringing in 74.1 mullion bushels, 2 million
bushels more than a year earlier on a yield of 46
bushel per acre, 0.5 bushels per acre less than in
2013. In January 2014, the USDA projects the
season average price for soybeans to be $10.20/
bu., $2.80 lower than it was a year earlier.
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Situation and Outlook for Tennessee Agriculture, continued

In 2014, the cotton yield was 875 pounds per
acre, compared to 853 pounds per acre 1n 2013.
With 2014 cotton acreage higher at 265 thousand
acres, when compared to 2013 cotton actes of
233 thousand, Tennessee cotton production was
492 thousand bales in 2014 well above 2013’
production of 414 thousand bales. The cotton
price 1s projected to be over 16¢ per pound below
the price a year earlier.

Last year saw the completion of the harvest
of 475 thousand acres of wheat, 100 thousand
fewer acres than a year earlier. Abandoned winter
wheat acreage was 55 thousand acres. In 2013, the
abandoned acreage totaled 65 thousand acres out
of 640 thousand acres planted. The 2014 yield was
66 bushels per acre for a total of 31.35 million
bushels. The 2014 /15 national season average price
for wheat is projected to be $6.15/bu.

Tobacco production in 2014 was 48.16 million
pounds, 3.69 million pounds more than the 2013
production of 53 million pounds. Both higher
acreage and yields contributes to the larger 2014
crop.

With topsoil and subsoil moisture remaining in
the adequate to surplus range for most fields for
most of the year, Tennessee farmers harvested
4.26 million tons of hay in 2014, margmally lower
than the harvest a year earlier.

Tennessee Agriculture — 2013

In 2013, the number of farms in Tennessee was
68,000, while the land in farms increased slightly
to 10.9 million acres. The average farm size in
Tennessee was 160 acres. Tennessee has seen a
long-term trend of farm consolidation. Over 41
percent of Tennessee’s land base is in farmland, 55
percent of which 1s cropland.

In 2013, Tennessee ranked 30" among the
states in the value of agricultural production at
$5.1 billion. The value of 2013 crop production in
Tennessee was $2.7 billion, ranking it 26™ among
the states. Tennessee’s value of livestock and
products was $1.4 billion, placing it in 34™ place.
Tennessee was ranked 23" in revenue from services
and forestry at $1.0 billion. Tennessee recetved
$147.9 million in direct government payments
placing it 24™ among the states.

State-level net farm mcome numbers for 2014
individual states have yet to be released. Nationally,
net farm income for 2014 1s projected to be down
by 24.6 percent to $97.3 billion.

Agriculture in Tennessee is quite varied. The
state’s top 13 agricultural commodities, mn terms of
2013 value of receipts include soybeans, cattle and
calve, corn, broilers, cotton, wheat, dairy products,
hay, tobacco, vegetables and melons, eggs, hogs,
and fruits and nuts.

Figure 2.10 shows the relative share of 2013
cash receipts by commodity. In 2013, farm cash
receipts increased by $265 billion to $4.1 billion.
Cash receipts from livestock and products
remained virtually the same as it was in 2012 with
cattle and calves cash receipts declining by $115
million, while poultry and eggs increased by $114
million. Cash receipts for crops increased by $256
million. Soybean cash receipts increased by $236
million, wheat increased by $122 million, cotton
decreased by $164 million, and tobacco decreased
by $14 million.

Agricultural Sector Outlook
U.S. Crops Outlook

Corn—With a 4 million-acre decrease in
harvested acres offset by a 15.3 bushels per acre
increase in yield, 2014 corn production in the
U.S. posted an increase from the record setting
2013 production level. Good weather through the
critical pollination period was followed by a cool
damp harvest that slowed maturation and harvest
of the corn crop. Despite this, 400 thousand
fewer acres were abandoned compared to a year
eatlier. The result was a 14.216 billion bushel corn
harvest that increased the projected 2014/2015
crop year ending stocks by 655 million bushels to
1.877 billion bushels. This is the largest projected
carryover since the 2005/2006 crop year where
the ending stocks were 1.967 billion bushels. The
50 percent mncrease in ending corn stocks put
downward pressure on corn prices. The projected
season average price paid to farmers for corn
for the 2014/2015 crop year is $3.65, $0.81 per
bushel lower than the $4.46 farmers recetved in
the 2013/2014 crop year. Ethanol demand for
corn, which had driven corn prices for most of the
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2.5. Situation and Outlook for Tennessee Agriculture, continued

last decade, 1s projected to increase by a mere 41
million bushels. Exports are expected to increase
by 645 million bushels while feed and residual

1s expected to mncrease by 239 million bushels.
Ending stocks for the world supply of coarse
grains—corn and its feed substitutes: sorghum,
barley, oats, rye, millet and mixed grains—is 0.8
percent smaller than a year earlier. The projected
2014 crop-year-ending stocks-to-use ratio for
coarse grains s 18.3 percent. Adequate world
supplies of coarse grains may keep downward
pressure on corn prices. Attention will be paid
to US. planted corn acreage this spring Reduced
acreage and poor planting and growing conditions
will put upward pressure on corn prices for the
remainder of the crop year. If the reduction in

planted acreage 1s smaller than expected and
growing conditions are average or better, prices
may fall through the remainder of the 2014/2015
crop marketing year.

Soybeans—U.S. soybean production 1n 2014
was 611 million bushels higher than a year earlier
as the result of a 3.8 bushel/acre increase in yield
and a 6.8 million acre increase in planted acres.
For the 2014 crop year, U.S. soybean crush 1s
projected to increase by 46 million bushels and
exports are projected to mcrease by 123 million
bushels. The 2014 crop-year-ending stocks-to-use
ratio for soybeans is projected to be 11.2 percent, a
relatively normal level for soybeans. The midrange
of the projected 2014 crop year farmgate price for
U.S. soybeans is $10.20, $0.80 lower than last year.

Figure 2.10: Leading Tennessee Commodities for Cash Receipts, 2013
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Source: United States Department of Agriculture and Economic Research Service.
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Situation and Outlook for Tennessee Agriculture, continued

Typically soybean prices are 2.5 times the price
of corn while the USDA projected price for the
2014 soybean crop 1s 2.79 times the projected
price of corn. That price ratio would suggest that
soybeans may gain some 2015 acreage from corn,
both nationally and i Tennessee. U.S. soybean
exports, however, will continue to struggle as
long as foreign soybean production continues
to increase. In 1987, U.S. and foreign soybean
production were virtually equal at 1.9 billion
bushels. For 2014 U.S. soybean production 1s
projected to be 3.97 billion bushels while foreign
production 1s projected to be 7.51 billion bushels.
World ending stocks of all oilseeds are expected to
increase by 30 percent between the 2013 and 2014
crop marketing years.

Wheat—U.S. wheat harvested acreage for the
2014 crop year was 1.1 million acres larger than
the previous year and the yield was down by 3.4
bushels/acre, resulting in total production of all
classes of wheat of 2.026 billion bushels. This is
109 million bushels lower than a year earlier. The
domestic use of wheat 1s projected to decrease
by 71 million bushels due to a decline in the use
of wheat for animal feed as the result of a higher
corn production level. Exports are projected to
increase by 251 million bushels (21.4 percent). The
2014 U.S. domestic use of wheat 1s projected to
consume 56.1 percent of the crop, while the export
share 1s 43.9 percent. The year-ending stocks-to-
use ratio 1s projected at 32.6 percent, an increase
of 7.3 percentage points from a year eatlier. The
2014 projected stocks-to-use ratio 1s well within
the historical range. The season average U.S.
farmgate price for wheat in the 2014 crop year 1s
projected to be $6.10, 77 cents lower than in 2013.
World wheat production in the 2014 crop year
1s projected to be 8.4 muillion metric tons higher
than 1n 2013, while ending stocks are expected to
increase by 10.2 million metric tons. Higher world
and U.S. supplies of wheat will keep downward
pressure on prices.

Cotton—U.S. cotton producers increased their
2014 harvested acres by 2.17 million acres. The U.S.
cotton yield decreased by 26 pounds per acre. The
result was a 3.17 million bale (480 pounds per bale)
increase in production from the previous year.

U.S. ending stocks are expected to increase from
2.45 million bales 1n 2013 to 4.70 million bales at
the end of the 2014 marketing year. With exports
accounting for 72 percent of U.S. cotton sales,
international demand s essential to maintaining a
profitable price in the U.S. USDA projects that the
2014 season average farmgate price for cotton will
be 61.5 cents per pound, down 16.4 cents from

a year earlier. With lower prices, expected cotton
acreage 1n 2015 1s projected to decline.

Livestock Outlook
Beef—The USDA projects 2015 U.S. beef
production at 23.8 billion pounds, 419 million
pounds below 2014 production. U.S. per capita
consumption of beef for 2015 is projected to fall
to 52.7 pounds, 1.6 pounds less than 2014. Beef
mmports n 2015 are projected to decline by 158
million pounds. Exports are projected to fall by 59
million pounds. Average beef prices are expected
to increase by 10 cents per pound in 2015.
Pork—Pork production 1s expected to increase
in 2015 by 263 million pounds to 23.908 billion
pounds. USDA projects imports to decrease by 98
million pounds mn 2015. Exports are projected to
increase by 409 million pounds. The U.S. per capita
consumption of pork is projected to increase to
47.1 pounds. The annual average price of pork 1s
expected to drop by 13.5 cents per pound in 2015.
Broilers—Broiler production mn 2014 1s
expected to increase by 1.03 billion pounds to 39.2
billion pounds as the result of increased U.S. per
capita consumption of chicken to 83.4 pounds
per capita. Broiler imports are relatively small and
an increase of 2 million pounds brings broiler
imports to 116 million pounds. Exports 1n 2015
are expected to mncrease by 41 million pounds to
7.36 billion pounds. U.S. consumption of broilers
1s projected to increase to 85.6 pounds per capita.
Broiler prices in 2015 are projected to decline by
1.9 cents per pound from the price a year earlier.
Milk—NMilk prices are projected to be in the
$17.75-$18.55 per cwt. range in 2015. The January
estimate for 2014 milk price 1s $23.97 per cwt.
Lower feed prices will help moderate the impact
of the decline i the price farmers recetve for their
milk.
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Situation and Outlook for Tennessee Agriculture, continued

Ag Sector Issues
Choosing a Farm Safety Net Approach to
Participate In

Farming 1s a risky business. When farmers put
the seed into the ground they never know what
they will harvest. They face uncertainty with regard
to the amount and timing of both rainfall and
temperature as well as plant and insect diseases.
They also do not know how much farmers
everywhere else in the world will produce in a
given season and year. They start planning a crop
as much as 24 months before they will sell the last
bushel, hundredweight, or bale. And at planting
time, they don’t know the price they will recetve
when the crop 1s harvested because the factors that
create the price have yet to occur.

Farmers do not have to buy a lottery ticket or go
to Las Vegas or any other casino to gamble; they
do it every year when they put their seed into the
ground.

In the midst of economic uncertainty, what
farmers need most 1s a set of policies that
provide them with some stability so they can plan
ahead and make long-term investments in their
operations with the expectation that they can enjoy
the benefits of these outlays.

With that criterion in mind, we want to share
a specific low-price case scenario for the key
commodity policies contamned mn the 2014 Farm
Bill: Price Loss Coverage (PLC) and Agricultural

Risk Coverage using county level revenue (ARC-C).

We also discuss the basic condition under which
a farmer may want to consider participating in
Agricultural Risk Coverage using individual farm
level revenue (ARC-I). Our analysis does not
include any crop msurance payments paid on

the crop. Neither does it take into account any
Supplemental Coverage Option (SCO) payments,
which are only available for PLC beginning with
the 2015 crop years.

PLC provides payments equal to the reference
price (called target price in previous legislation)
less the effective price (the higher of the national
season average price paid to farmers or the loan
rate) times the farm’s program payment yield per
planted acre times 85 percent of the base acres.
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Using corn as an example the reference price 1s
$3.70 per bushel. If the effective price is $3.70
or higher then no payment would be made under
PLC.

Now let’s look at a scenario where the effective
corn price is $3.00 for a farm with a program
payment yield of 200 bushels per base acre. In that
case, under PLC, the farmer would recetve $.70
($3.70 - $3.00) times 200 bushels per acre for a
total of $140 per acre for 85 percent of the corn
base acreage or $119 per base acre.

For ARC, payments are issued when the actual
county crop revenue of a covered commodity is
less than the commodity’s ARC county guarantee.
The ARC county guarantee equals 86 percent
of the ARC county benchmark revenue, which
1s computed by multiplying the previous five-
year average national farm price, excluding the
years with the highest and lowest price (the ARC
guarantee price), times the five-year average
county yield per planted acre, excluding the
years with the highest and lowest yield (the ARC
county guarantee vield). The payment per base
acre 1s equal to 85 percent times the difference
between the ARC county guarantee and the actual
county crop revenue for the covered commodity.
Payments may not exceed 10 percent of the ARC
county benchmark revenue.

The current estimate of the previous 5-year
Olympic average price is $5.28. For comparison
with the PLC example, let’s assume that the county
yield 1s 200 bushels of corn per planted acre. In
that case the ARC county benchmark revenue s
$1,056 per acre, the ARC county guarantee is 86
percent of that ($908.16) and the payment limit is
$105.60.

Looking at the same $3.00 per bushel we
examined for the PLC, the revenue per acre for
a 200 bushel per base acre county yield would be
$600. Subtracting the $600 actual county revenue
from the ARC guarantee of $908.16 leaves $308.16
which 1s then multiplied by 85 percent of base
acres to yield a potential payment of $261.93 per
base acre. But because of the payment limit, the
farmer recetves $105.60 per base acre under ARC
compared to $119 under PLC.
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One of the mechanisms put into the ARC
calculation s that when the price drops below the
reference price, the reference price 1s plugged n in
place of the actual price for that year. If the price
stays at or below the $3.70 level for four years then
the price standard used to calculate benefits are the
same for ARC and PLC ($3.70).

So how does the ARC compare to the PLC in
the fifth year of $3 corn? In that case the ARC
county benchmark revenue is $3.70 times 200
or $740 and the payment limit is $74. The ARC
guarantee 1s 86 percent of the $740 or $636.40.
The per-acre payment equals the ARC guarantee
of $636.40 minus the actual county revenue for
corn of $600 or $36.40 which is then multiplied
times 85 percent of the base acres for an effective
payment of $30.94 per base acre. In that fifth year
the farmer who elected to take the PLC s still
receiving $119 per acre.

Farmers with other yields will want to make the
calculations for their own farm.

With regard to the ARC-I program, a farmer
whose crop yields exceed 130 percent of the
county yields may want to consider signing up for
the individual ARC. It must be noted that the farm
for individual ARC purposes is the sum of the
producer’s interest in ALL (emphasis added) ARC
farms i the state. Clearly the number of farmers
for whom the ARC-I will work out to be better
than the ARC-C/PLC is limited.

Now, in choosing between PLC and ARC-C,
it 1s a matter of whether the farmer is seeking to
maximize potential revenue or minimize potential
risk. That calculation has changed radically over
the last several months as prices have fallen
significantly. Ironically, forcing farmers to choose
between PLC and ARC for a period of five years
adds an element of risk in the situation in which
what farmers need 1s to reduce their risk.

By March 31, 2015, all of the producers and
owners with a share of production on a farm
must make a one-time, unanimous and irrevocable
election of the following coverage that remains in
effect from 2014-2018:

1. PLC or ARC County on a covered
commodity-by-commodity basts; or

2. ARC Individual for all covered commodities
on the farm.

Producers enrolling in PLC and who also
participate in the federal crop insurance program
may, beginning with the 2015 crop, make the
annual choice as to whether to purchase additional
crop insurance coverage called the Supplemental
Coverage Option (SCO), if available. After making
their program election, they must enroll in their
safety-net approach by signing a contract with the
Farm Service Agency.
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CHAPTER 3: THE TENNESSEE ECONOMY: LONG-TERM

OUTLOOK

In this chapter—

3.1. Introduction

3.2. Job Growth

3.3. Unemployment and Population

3.4. Income, Earnings, and Output

3.5. Workforce Quality — Education and Health

Status

3.1.

Introduction

Previous chapters have focused on the short-
term outlook for the national and state economues.
The short-term outlook presented in Chapters 1
and 2 of this report 1s based on a ¢yeleal forecast
which focuses on the economic performance
during the ups and downs of a business cycle,
including recessions and expansions. This chapter
provides a longer-term view of economic growth.
The long-term outlook presented below is based
on a trend forecast, which emphasizes the influence
of major trends such as population and labor force
growth. The forecast pays particular attention to
Tennessee’s growth from 2004 to the present, as
well as the state’s outlook extending out to 2024.
Recessions are not built into the long-term outlook
as they are inherently unpredictable. However, it
is certainly possible that a recession will occur at
some point during the long-term outlook horizon.

Between 2004 and 2014, inflation adjusted
personal income in Tennessee grew at a 1.9 percent
compound annual growth rate (CAGR), keeping
pace with national income growth. Looking
forward, personal income in Tennessee is expected
to grow by 2.6 percent between 2014 and 2024,
while U.S. personal income will increase by a faster

rate of 3.0 percent. As a result, Tennessee’s per
capita nominal personal income of $40,396 in
2014 will fall from 87.6 percent of the national
average 1 2014 to only 82.7 percent of the
national average by 2024. Between 2004 and 2014,
national employment growth outpaced job growth
in Tennessee. A similar pattern is expected over the
course of the next ten years. Despite positive gains
in total nonfarm employment, both Tennessee

and the U.S. faced job losses in the manufacturing
sector between 2004 and 2014. These losses

were much more severe in Tennessee where
manufacturing employment fell by 2.4 percent
(CAGR) versus a 1.6 percent (CAGR) contraction
for the nation. The long-term forecast calls for
another drop in manufacturing employment for
Tennessee between 2014 and 2024, though this
drop will be far less pronounced at -0.3 percent
(CAGR). In the near-term, manufacturing
employment will see a slight uptick as the economy
continues its rebound from the recession.
However, these gains will be very mmor compared
to the job losses felt during the Great Recesston.
Manufacturing employment will return to trend
contraction mn 2018.
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3.2. Job Growth

Between 2004 and 2014, the state economy
experienced nonfarm employment growth of 3.6
percent. This translates into a compound annual
growth rate below 0.4 percent. By comparison, the
U.S. saw nonfarm job growth of 5.4 percent and
a compound annual growth rate of 0.5 percent.
Job growth during this particular time period was
greatly influenced by the Great Recession, which
began mn the fourth quarter of 2007 and continued
up until the second quarter of 2009. During this
historical retrospective nonfarm employment
peaked in 2007 before experiencing job losses in
2008, 2009, and 2010. Following these years of
employment contraction, the state economy has
seen slow but steady gains in employment.

Table 3.1 presents the levels and compound
annual growth rates for broad sectors of nonfarm
employment in Tennessee. Between 2004 and
2014, manufacturing employment suffered the
largest losses, contracting by 2.4 percent (CAGR).
Both durable and nondurable goods manufacturing

performed pootly during this 10-year period, with
durable goods employment falling by 2.1 percent
and nondurable goods employment shrinking 2.9
percent. Conversely, education and health services,
which were largely unharmed by the Great
Recession, saw growth of 2.2 percent (CAGR)
between 2004 and 2014. Leisure and hospitality
services also enjoyed employment gams of 1.7
percent (CAGR).

Overall nonfarm employment in Tennessee 1s
forecasted to grow by 1.2 percent (CAGR) from
2014 to 2024. Sectors which are expected to grow
the fastest are professional and business services
(3.1 percent, CAGR), natural resources, mining,
and construction (2.0 percent, CAGR), and
education and health services (1.8 percent, CAGR).
Conversely, the manufacturing sector will continue
to face employment losses, contracting by 0.3
percent (CAGR) between 2014 and 2024.

Figure 3.1 depicts Tennessee’s trend pattern
of employment growth compared to the national

Table 3.1: Tennessee Nonfarm Employment by Sector

Level Growth Rate (%)
2004 2014 2024 2004 to 2014 2014 to 2024
Total Nonfarm 2,705.6 2802.4 3146.8 0.35 117
Natural Resources, Mining & Construction 121.3 112.9 137.3 -0.711 1.98
T o e o o
Durable Goods 254.0 205.5 208.6 -2.10 0.15

Trade, Transportation, Utilities

Retail Trade

Information

Professional & Business Services

Leisure & Hospitality

Government

State & Local

—n—_, 0 DD &
Transportation & Utilities -140.3 s 147.5
Financial Actties e 1110 Y 1c0e ¥ 1i27
ry
v
Education & Health Sewice_ 320.7 5 399.9

Nondurable Goods _157.8 ‘117.3 . 104.2 - 2,92 --1.18

587.8 583.1 632.0 0.0¢ 0.75
W o

319.6 319.6 336.3 0.00 0.51
166.7 . 0.50 - 1.23

49.5 43.2 45.2 -1.36 0.47
' -0.17 - 0.23

302.3 369.4 500.6 2.02 3.09
479.6 . 223 -1.83

253.6 208.8 3447 1.65 1.44
108.6 ' 0.51 ' 0.16

415.0 415.¢ 436.2 0.02 0.48
- -0.35 - -1.20

364.9 367.6 3983.4 0.07 0.68

Note: Employment Level Data are in Thousands.
*compound annual growth rate (CAGR).
Source: Bureau of Labor Statistics and UT-CBER.
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economy. As is evident in the figure, both

total nonfarm employment and manufacturing
employment growth are expected to mirror

the trends of the national economy. Nonfarm
employment growth should remain positive
throughout the forecast horizon, but employment

gains will not be as prominent in the years to come.

This of course assumes that no recessions will
transpire over the next ten years, but recessions do
occur and are generally unpredictable. Conversely,
manufacturing employment, which is expected

to see some positive growth in the near-term will
revert back to trend contraction mn 2018.

The dynamic structure of the state’s
employment mix 1s depicted in Figure 3.2, showing
how Tennessee industries have changed from 2004
to 2014, and how they are projected to change by
2024. The education and health services sector has
become a bigger part of the Tennessee economy,
and will continue to grow into the long-term
horizon. Starting at 11.9 percent of nonfarm
jobs 1 2004, the education and health services

sector increased to 14.3 percent in 2014 and 1s
expected to reach 15.2 percent by 2024. Leisure
and hospitality services have also seen a small but
steady increase in their share of the employment
distribution. The most significant trend shown in
Figure 3.2 1s the shrinking manufacturing sector.
In 2004 manufacturing accounted for 15.2 percent
of nonfarm jobs, but will fall below 10 percent by
2024. A similar, albeit less severe, downward trend
has occurred nationwide, as the U.S. manufacturing
sector accounted for 11.7 percent of all nonfarm
jobs mn 2004 but only 8.7 percent in 2014. In

the near-term manufacturing employment will

see modest improvements as some firms are
moving jobs from abroad and back to the U.S. and
Tennessee. However, manufacturing employment
will start to contract again starting in 2018. Despite
shrinking employment levels and a reduction in
the mix of state jobs, manufacturing output s still
expected to see healthy growth between 2014 and
2024.

Figure 3.1: Nonfarm Job Growth will Persist while Manufacturing Employment will Shrink
During the Long Term Forecast Horizon
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3.2. Job Growth, continued

Figure 3.2: Nonfarm Employment in Tennessee Continues to Evolve
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3.3. Unemployment and Population

The Great Recesston led to deep cuts in Conversely, in 2013, roughly four years after the
employment and, as a result, a strong uptick in the ~ Great Recession, Tennessee’s unemployment
unemployment rate. At its peak, Tennessee’s annual  rate was still elevated at 8.2 percent, and the

unemployment rate reached 10.5 percent in 2009 national unemployment rate was 7.4 percent. In

and the U.S. annual rate hit 9.6 percent m 2010. 2013 there were no Tennessee counties with an
Rising unemployment was felt across the state unemployment rate below 5.5 percent, and 53

and all Tennessee counties were hit hard during counties reported an unemployment rate in excess

the Great Recession. As the economy continues of 9 percent. It 1s important to note that the

to pull itself out of the recession unemployment counties with the lower unemployment rates were

rates are continuing to fall across the state, but all in close proximity to one of Tennessee’s larger

Tennessee and the nation are both a long way from  metropolitan areas (Nashville, Knoxville, Memphis,

pre-recession levels of unemployment. Figure and Chattanooga), while the counties with higher

3.3 shows unemployment rates across Tennessee unemployment rates were smaller, more rural

counties for 2004 and 2013. The year 2004 was counties. Observing metropolitan areas performing

chosen as a benchmark because it was three years better than their rural counterparts has been an

after the 2001 recession and represents a year ongoing pattern in Tennessee, and one that will

of healthy economic performance. In 2004, the likely persist. There are many factors explaining

unemployment rate in Tennessee was 5.4 percent this pattern, from the scope of infrastructure to

and 54 counties had an unemployment rate below  the educational attainment of the population.

5.5 percent (which was the national unemployment The long-term forecast calls for the state

rate). Furthermore, in 2004 only two counties unemployment rate to continue its downward

had an unemployment rate above 9.0 percent. trend and reach 5.5 percent by 2020. This can
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3.2. Unemployment and Population, continued

be attributed to both increases in the number in business cycles. Over the longer term,

of employed persons as well as decreases in population changes will have a more significant
the number of unemployed persons. However, effect on the overall level of employment and
the unemployment rate will not reach 5.2 economic activity. From 2010-2014, Tennessee’s
percent, which was Tennessee’s pre-recession population grew by 4.9 percent, or 1.2 percent

unemployment rate in 2006, until 2023 (see Figure  on a compound annual basis. By comparison, the
3.4). Despite this movement in the unemployment  U.S. grew at a slower rate of 3.1 percent, equating

rate, the labor force participation rate, which 1s to a 0.8 percent compound annual growth rate.
already at its lowest in recent years, is expected to Between 2014 and 2024, population growth for the
continue its downward trend. This will be due, n state 1s expected to slow to 1.0 percent (CAGR),

part, to slower population growth but also because  but remain constant at 0.8 percent (CAGR) for

more people will be leaving the labor force entirely  the nation. As a result, Tennessee’s labor force

(discouraged workers and baby-boomers retiring).  will continue to grow, but at a slower rate than in
In the short-run, employment and previous years.

unemployment patterns are driven by fluctuations

Figure 3.3: Unemployment Rates in Tennessee Remain Elevated in Certain Areas
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3.3.

Unemployment and Population, continued

Figure 3.4: Tennessee’s Unemployment Rate is Falling But Will Not Reach Pre-Recession
Levels Until 2023
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3.4. Income, Earnings, and Output
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Personal mcome will continue to improve as
the economic recovery persists. Between 2014
and 2024, nominal personal income 1s expected
to grow 4.5 percent (CAGR). This compares
favorably to the 3.8 percent growth rate (CAGR)
between 2004 and 2014. Income growth for the
natton was slightly faster than income growth n
Tennessee, a pattern that will repeat itself between
2014 and 2024.

In Tennessee, the strongest component of
personal ncome growth between 2014 and 2024
will be proprietors’ mcome, with a compound
annual growth rate of 5.5 percent. Rent, nterest,
and dividend income will expand by 4.7 percent
(CAGR), and wages and salaries (1.e. total wage and

salary income) will see 3.5 percent growth (CAGR).

Per capita income in Tennessee was only 87.6
percent of the national average in 2014. However,
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between 2004 and 2014 per capita income growth
lagged behind national growth. In 2004, the state’s
per capita income was 90.8 percent of the national
average, but fell to 87.6 in 2014. This gap between
per capita income in the U.S. and per capita income
in Tennessee 1s expected to expand further by
2024. Tennessee must see per capita ncome grow
faster than the nation 1f the state 1s to close the gap
on mcome disparities.

The average wage in Tennessee will see slightly
slower growth over the next ten years (out to 2024)
than compared to the previous ten years (since
2004). The inflation-adjusted average wage will
only grow by 0.5 percent (CAGR) between 2014
and 2024, versus an expected 0.6 percent (CAGR)
growth rate from 2004 to 2014.
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Income, Earnings, and Output, continued

Between 2004 and 2014, inflation-adjusted state
gross domestic product (GDP) only grew by 1.1
percent (CAGR), compared to 1.6 percent for
the national economy. Output growth in the state
manufacturing sector grew by less than 1 percent
(CAGR) over the last ten years, and manufacturing
output 1s still slightly below its pre-recession peaks
from 2000. Over the last ten years, Tennessee’s
construction sector was hit the hardest, with
inflation-adjusted output contracting by 1.8
percent (CAGR). Conversely, natural resources
and mining, information, financial activities,

3.5.

professional and business services, and education
and health services all enjoyed growth 1 excess
of 2.0 percent (CAGR) since 2004. Looking ahead
ten years, mnflation-adjusted state GDP growth
should keep pace with national growth, as both
are projected to expand by 2.6 percent (CAGR)
between 2014 and 2024. The state manufacturing
sector should see growth of 2.4 percent (CAGR)
despite future employment losses. Output in the
durable goods sector will advance 2.9 percent
(CAGR), and nondurable goods production will
increase 1.6 percent (CAGR).

Workforce Quality — Education and Health Status

Within a region long-term economic growth
depends on the abulity to produce goods and
services and export these outputs to consumers
in other markets. Inputs into the production
process include the size of the labor force, the
quality of the labor force (1.e. education, skill
level, and health), private capital investment,
and public nfrastructure. Economic growth in
Tennessee has lagged behind that of the nation
on many occasions, suggesting that at least one of
the components of growth 1s below the national
average in Tennessee. A chief suspect is workforce
quality, as education and health data show that
Tennessean’s are well below the national average.

In recent years Tennessee has made important
strides to improve its education status. For
example, the Drize 70 55 initiative aims at increasing
the educational attainment level so that 55 percent
of the Tennessee population has a college degree
or certificate by the year 2025. Moreover, the
recently announced Tennessee Promise imnitiative
offers two years of tuition-free community college
or technical college to Tennessee high school
graduates. A big part of the latter program,
which was an expansion of the Kunox Achzeres and
TnAchieves inttiatives, 1s that every participating
student receives a mentor to help them through
the college admissions process and facilitate post-
secondary success. Programs such as these are big

steps i the right direction, but they will need to be
sustained and supported in the long-term 1n order
to be impactful.

Figure 3.5 presents educational attainment levels
for the U.S. and Tennessee from 2006 to 2013. The
first panel shows the percentage of the population
with at least a high school diploma. Both
Tennessee and the nation have shown gains from
2000 to 2013 and the percentage of Tennesseans
with a high school degree or higher is starting
to catch-up to the national average. The second
panel reports the percentage of the population
with a bachelor’s degree or greater. Similatly, the
U.S. and state both saw improvement from 2006
to 2013. However, Tennessee’s college graduation
rate still lags the nation’s and 1s not catching-up as
is the case at the high-school level. Based on high
school performance, Tennessee’s status relative to
the nation 1s improving This may translate into a
stronger higher education pipeline in future years.
The improvement in high school performance
also makes the state more attractive as a place to
create jobs. However, in order to attract the more
high paying jobs, Tennessee will need to engineer
further improvements mn college graduation rates
and workforce readiness.

Figure 3.6 shows educational attainment
levels by Tennessee county for 2013 (the most
recent year of data available). With regards to the
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3.5. Workforce Quality — Education and Health Status , continued

percentage of adults with a high school degree or relative health of each state, Tennessee currently
higher, only seven counties had an attainment rate  ranks 45" in overall health status. Only Mississippt,
higher than the national average of 80.6 percent. Arkansas, Lousstana, Kentucky, and Oklahoma

Williamson County led this category with a 94.6 ranked more pootly.! These health rankings are
percent attainment rate, while Campbell County, at  based on four subcategories: healthy behaviors,
70.4 percent, was at the bottom. Regarding college ~ community and environment, health policy,

graduation rates (Bachelor’s degree or higher), and clinical care. According to the 2014 report,
only three Tennessee counties had an attainment Tennessee ranked poorly in large part because of
rate higher than the national average of 29.6 a high prevalence of obesity, diabetes, physical
percent. Again Williamson County led the way with  inactivity, smoking, and a high violent crime rate.
52.8 percent of their adult population holding a As of 2013, Tennessee had the fifth highest
Bachelor’s degree or higher, followed by Davidson  adult smoking rate at 24.3 percent. Conversely,
County (35.9 percent), and Knox County (34.3 the adult smoking rate was only 19.0 percent for
percent). Conversely, 14 Tennessee counties had the nation. Figure 3.7 presents the adult smoking
a college attainment rate below 10 percent. Lake rates for the five highest and five lowest states in
County was at the bottom at 7.0 percent, followed  the country. The highest adult smoking rate can
by Morgan County (7.4 percent), and Wayne be found n West Virginia, at 27.3 percent, and
County (7.9 percent). the worst five smoking rates are all located i the

Another component of workforce quality 1s southeast region. The lowest adult smoking rate
overall health status, as a healthier worker 1s also is enjoyed by Utah, at only 10.3 percent. Figure
amore productive worker. This means that, on 3.8 presents trend data on adult smoking rates in
average, a healthier worker earns more income and  Tennessee and in the nation from 2011 to 2013.2
employers of healthy workers enjoy greater levels Since 2011 the national smoking rate has trended
of workplace productivity. However, Tennesseans ~ downwards, whereas in Tennessee tobacco use has
-tend to have a poorer heglth status and engage increased. ontinned on page 46
in more unhealthy behaviors than the average _
American. 'Retrieved at hitp://www.americashealthrankings.org/states.

According 0 the 2014 editon of Americas /% oS SOt e 0 20 e S ke
Health R?lnkings, a y’(lrdstick measure of the previous years because of changes in weighting and sampling methodology. As

a result, we are unable to analyze more long term frends in adult tobacco use.

Figure 3.5: Educational Attainment in Tennessee Still Lags Behind the Nation
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3.5. Workforce Quality — Education and Health Status, continued

Figure 3.6: Educational Attainment Rates are Below the National Average in Most Tennessee
Counties. Percentage of the Population Aged 25 Years or Older
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Figure 3.7: Tennessee has the Fifth Highest Adult Smoking Rate in the Nation, 2013
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3.5.

Workforce Quality — Education and Health Status, continued

Figure 3.8: The U.S. Adult Smoking Rate has Dropped Steadily Since 2011, while Tennessee’s
Rate has Increased. Adult Smoking Rates 2011-2013
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Obesity rates, as measured by a body mass index
(BMI) above 30.0, are also higher in Tennessee
than they are 1n the nation. In 2013, Tennessee’s
obesity rate was 33.7 percent, whereas the U.S. rate
was 29.4 percent (see Figure 3.9). Since 2011, state
and national obesity rates have both been on an
upward trend. However, Tennessee’s rate has risen
at a rate that 1s more than 2.5 times faster than
the national average (see Figure 3.10). In 2013
Tennessee had the fourth highest obesity rate in
the country, only behind Mississippi (35.1 percent),
West Virginia (35.1 percent), and Arkansas (34.6
percent). Kentucky rounded out the worst five
with a 33.2 percent rate. By comparison, the lowest
obesity rate was in Colorado at 21.3 percent.

Based on tobacco use and obestty rates, the
southeast region as a whole does not fare very well.
The same five states, all of which are located 1n the
southeastern region, made up the worst five with
regards to adult smoking rates and obesity rates
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(West Virginia, Kentucky, Arkansas, Mississippi,
and Tennessee). Thus, patterns of unhealthy
behavior appear to not only be a Tennessee
problem but rather a problem for the southeast
region in general.

In addition to unhealthy behaviors, the data also
show that more Tennesseans suffer from serious
health issues compared to the average U.S. citizen.
Figure 3.11 reports prevalence data for Tennessee
and the nation for various health issues. Aside
from kidney disease, the prevalence of all serious
health conditions 1s higher in Tennessee than the
nation. For example, 6.9 percent of Tennesseans
reportedly were told by a doctor that they had
suffered a heart attack in the past and 12.2 percent
were diagnosed with diabetes. Conversely, in the
U.S. only 4.3 percent have ever been told they had
a heart attack and 9.7 percent were diagnosed with
diabetes.
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Workforce Quality — Education and Health Status, continued

Figure 3.9: Tennessee has the Fourth Highest Obesity Rate in the Nation, 2013
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Figure 3.10
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3.5. Workforce Quality — Education and Health Status, continued

Figure 3.11: More Tennesseans Report Serious Health Issues than do their National
Counterparts
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CHAPTER 4: TENNESSEE’S LABOR MARKET — BEFORE AND

AFTER THE GREAT RECESSION

In this chapter—

4.1. Introduction

4.2.

Demographic Group
Labor Market Outcomes by Age

Labor Market Outcomes by Education

Labor Market Outcomes by Select

Labor Market Outcomes by Race and Gender

Changes in Industrial Composition

Supersectors

One Level Down - “Three-Digit Industries”

Recovery or Continuation?

Occupation Data

Growth and Contraction in Major Occupations

Detailed Occupational Categories

Underlying Patterns
Policy Implications

Data Appendix

4.1. Introduction and Overview

At first glance, the labor market in Tennessee
appears to have recovered from the Great
Recession. In May of 2014, the unemployment
rate in Tennessee was half the rate that prevailed in
2009 and within one percentage point of its May
2004 value. There were a 100,000 more individuals
m the labor force mn 2014 than 2004, and median
nominal incomes have increased 15 percent over
the last decade.

While all progress from 2009 should be viewed
as positive, it is incorrect to say Tennessee’s labor
market has recovered; recovery implies that things
are now as they were before the Great Recession.

Labor force participation s still down more than
three percentage points from 2007. Tennesseans
work in different occupations than before the
Great Recession. The number of Tennesseans
employed mn production occupations (e.g,
fabricators, bakers, quality control inspectors) fell
by 24 percent from 2004-2013, while the personal
care and service occupations (e.g, hairdressers,
pet groomers and personal tramners) grew by

47 percent. The industrial concentration of
employment in Tennessee differs substantially
from 2004. Manufacturing fell from the 2™ to the
4™ largest sector of employment. Conversely,
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Introduction and Overview, continued

the number of establishments existing to provide
education and health services grew by 21 percent.
These changes have differential impacts across
different regions of the state, including rural and
metropolitan areas.

Not all workers have been affected equally.
Some of the observed effects on participation
and mncomes for different demographic groups
are attributable to changes in the industrial and
occupational composition of Tennessee’s labor
market. As our economy continued to transition
from a production and shipping economy to a
service based economy, women fared better than
men both in income growth and unemployment.
The post-recession period from 2009-2013 was
favorable for highly-educated, highly-skilled
workers in professional or technical jobs, but not
many other subsets of the labor market. Even
workers with a Bachelor’s degree experienced a
significant drop in mean inflation-adjusted incomes
from 2004-2013 (-11.8 percent). Most troubling,
the past decade has been hardest on young

workers (ages 18-35). These workers still exhibit
the largest losses i terms of lower labor force
participation, higher unemployment rates, and the
worst trajectory in incomes of any age group since
2004. Overall, while nominal median incomes
have risen in the U.S. and Tennessee since 2004,
incomes adjusted for price inflation have fallen, as
the following figures show.

All of these changes (labor force demographics,
industrial composition, and occupational
composition) are interrelated. While many of
these patterns are reflective of nation-wide trends,
some changes have been specific to Tennessee.
This chapter provides an overview of how the
labor market in Tennessee has changed during and
post-Great Recession. To that end, we compare
snapshots of the labor market from three years:
2004 (pre-recession), 2009 (trough of recession),
and 2013 (most recent annual data). We examine
the labor market in each of these three periods
along three dimensions: labor force participation,
unemployment and mean /median incomes of key

Figure 4.1: Median Household Income Index, Tennessee and the U.S.
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Introduction and Overview, continued

demographics of workers; the industries in which
Tennesseans are employed; and the occupations
that Tennesseans hold. Where mstructive, we
include equivalent U.S. data as a reference point.

4.2.

Finally, we discuss the policy implications of these
structural changes, such as how TN Promise and
the ‘Drive to 55° can yield the most success for our
state.

Labor Market Outcomes by Select Demographic Group

The Great Recession and the post-recession
period affected some workers more severely than
others. In this section, we examine labor force
participation rates, unemployment rates, and
average mncomes for various demographic groups.
Incomes for some higher earnings groups are
top-coded so that high earners don’t overly skew
the distribution. Specifically, we examine these
outcomes by age, education level, sex, and race. We
then examine how the industrial and occupational
composition of the state has changed to better
understand the variation mn the effects of the
recession on groups of workers.

Labor Market Outcomes by Age

Both nationally and in Tennessee, young
workers (aged 18-35) fared pootly over the last
decade. Labor force participation decreased
and unemployment mncreased. Median nominal
incomes did not increase, meaning that young
workers earning median incomes bore all cost of
living increases out of pocket. In Tennessee, labor
force participation among young workers fell by
2.4 percentage points from 2004 to 2009, while
unemployment rose nearly 4 percentage points
to 11.1 percent. During the post-recession period
from 2009-2013, there was a partial correction
in unemployment, but labor force participation
continued to fall. In 2004, the jobless rate
(including non-participants of the labor force and
the unemployed) in the U.S. and Tennessee among
young workers was approximately 26 percent.
At the trough of the recession, this same jobless
rate among young workers in Tennessee was 31.4
percent, compared to a 30.4 percent national
jobless rate. At the time of the most recent
American Community Survey, the jobless rate 1s
still 30.4 percent among workers in Tennessee aged
18-35. The national jobless rate among workers

aged 18-35 1s also 30.4 percent, implying these
persistent effects are not specific to Tennessee.
Average inflation-adjusted income fell by 14.3
percent for young workers from 2004-2013, and
the post-recession decline was as large as the pre-
recession decline.

Mid-career workers (aged 36-50) mn Tennessee
exhibited greater-than-national-average decreases
in labor force participation. Nationally, labor force
participation among mid-career workers increased
slightly during the recession, returning to pre-
recession levels by 2013. Labor force participation
among mid-career workers in Tennessee fell 2
percentage points from 2004-2013. Like the young
workers, mid-career workers both nationally and
in Tennessee experienced significant increases in
unemployment rates during the recession. Unlike
the young workers, the mid-career workers have
largely recovered. Unemployment rates in 2013
were within 1 percentage point of their 2004 levels.
Mid-career workers saw inflation-adjusted incomes
fall by 3.3 percent during the recession and have
experienced no gains after 2009.

Older workers (aged 50-65) were the least
affected of any age group. They had the smallest
increase in unemployment during the recession,
the most complete rebound from 2009-2013 and
virtually no change in labor force participation.
Inflation-adjusted mncomes fell 3 percent during
the recession and an additional 3 percent after
the 2009 trough of the Great Recession. In fact,
the only age group to experience gains in the real
median income was the group of workers typically
ascribed to ‘retirement age’” — those aged 65 years
and older.

Labor Market Outcomes by Education
Both nationally and in Tennessee, less educated
workers experienced the most severe lasting effects
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Labor Market Outcomes by Select Demographic Group, continued

from the Great Recession. Among workers with
only a high school degree, labor force participation
fell six percentage points from 2004-2013

(three percentage points during the recession,

and another three post-recession). As of 2013,
unemployment 1s still neatly two percentage points
higher (6.6 percent vs. 4.9 percent) than i 2004.
Individuals with Associate’s Degrees exhibited
similar patterns. Labor force participation fell

five percentage points, with nearly all of that
occurring post-recession. Unemployment rose
among this group by 2.1 percentage points during
the recession, but now has returned to within 0.5
percentage pomnts of 2004 levels. In both education
groups, 2004 labor force participation was 1.5
percentage points greater than the national average,
a difference that no longer exists in 2013.

Individuals with Bachelor’s and Master’s degrees
did not experience the same absolute changes
as workers with at most a high school degree or
Associate’s degree, but did experience more severe
effects relative to the national average. Labor force
participation fell by 3 percentage points among
individuals with Bachelor’s or Master’s degrees
after the recession. Those with professional
degrees (MBA, JD) were affected the least.
Unemployment rates for this group are below 2004
levels and labor force participation fell less than 2
percentage pomts from 2004.

Individuals with professional degrees were the
only group to experience income growth from
2004-2013, adjusting for inflation. The median
(mean) annual income for Tennesseans with
professional degrees grew by 8 percent (9 percent)
from 2004-2013. All other groups (high school
dropouts, high school graduates, Associate’s
Degrees, Bachelor’s Degrees, Master’s Degrees)
experienced some growth in nominal income
at the mean or median, but those gains were
swamped by increases in the cost of living. Those
with high school degrees and Bachelor’s degrees
experienced the most severe inflation-adjusted
income contraction —a decrease of approximately
15 percent from 2004-2013 at the median. While
the real ncome losses for high school graduates
were commensurate with the national average,

52 | 2015 TENNESSEE ECONOMIC REPORT

Tennesseans with Bachelor’s degrees fared far
worse than the national average median decline n
real incomes of 4 percent.

Labor Market Outcomes by Race and Gender
The recession and the post-recession period had
more severe adverse effects for men than women.
Labor force participation fell 6 percentage points
for men from 2004-2013 (and almost as much after
as during the recession). Labor force participation
among women fell only 2 percentage points.
Men also experienced worse unemployment
than women. During the Great Recession
unemployment among men in Tennessee rose 3
percentage points, from 4.7 percent to 7.9 percent,
and 1s still near 6 percent. Women experienced
a 1.5 percentage point increase. Among zarried
wommen, labor force participation in the recession
tnereased, though less in Tennessee than the national
average. Median mcome decreased by 8 percent
for men compared to 4 percent for women. While
mean incomes for males fell by 9 percent from
2004-2013, mean income for women increased
very slightly over the same period. These effects
are consistent with national trends.
Whites and blacks were similarly affected
during and after the recession, with labor force
participation declining by 4 percentage points from
2004-2013. However, labor force participation
fell most sharply for blacks during the recession
and most sharply for whites after the recession.
Whites and blacks exhibited similar changes in
unemployment rates during and after the recession.
Blacks and whites expertenced similar declines in
median mcomes from 2004-2009 (11.5 percent
vs. 9.8 percent) but again, blacks experienced the
sharpest declines during the recession, whites
after the recession. Mean mcomes, by contrast,
fell by only 4.6 percent for whites compared to
10.1 percent for blacks. The past decade has
been primarily favorable to highly educated, high
mncome workers, who are disproportionately white.
From an income standpoint, whites in Tennessee
experienced larger income decreases than the
national average, but black income decreases were
fairly representative.
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Changes in Industrial Composition

Neither the observed changes in labor force
participation and income, nor the variation in
these outcomes occurs in a vacuum. Individuals
make employment decistons based on their skills,
knowledge, expected incomes, and the set of
available jobs. As the set of available jobs changes,
some individuals will be unable to find work,
others will only find work earning a much lower
income. Others still may benefit greatly. To better
understand why we saw the recession and post-
recession period affect some groups of workers
more than others, we examine how the industrial
composition of Tennessee’s employment sector
has changed over the last two years. We first
consider North American Industrial Classification
(NAICs) Supersectors, the broadest category
of industry, to understand the high level shifts
that have occurred over the last decade. To better
understand how the specific mdustries most vital to
Tennessee have changed, we then drill down a level
to the 20 most important ‘three digit industries” in
Tennessee in terms of number employed.

Supersectors

In this section, we examine how large industrial
groups in Tennessee grew or contracted during
and post-recession, compared to national trends.
Tables 4.1-4.3 contain information on U.S. and
Tennessee Supersectors the broadest industrial
classification published by the BLS. In both
the U.S. and n Tennessee, the construction,
manufacturing, and information services industries
experienced the most severe contractions over the
last decade. Nearly all the growth in the last 10
years has been i the services sectors — education
& health, business-to-business services, and leisure
& hospitality. While natural resources & mining
has undergone strong growth in Tennessee, only
11,000 Tennesseans (approx.) were employed in
this sector mn 2004.

Dividing the period into two sections, recession
(2004-2009) and post-recession, we see that the
Great Recession brought very similar structural
changes to the mdustrial composition of
Tennessee and the U.S. Employment contracted
most sharply in the manufacturing sector in

Tennessee (-24.7%) and the U.S. (-17.9%)), followed
by construction, and trade & transportation
(Tennessee). During 2004-2009, the U.S. and
Tennessee both saw growth primarily from

sectors that were at least partially publicly funded:
education & health and public admunistration were
n the top four Supersectors. Leisure & hospitality
and extraction & mining both grew from 2004-
2009 as well.

Service industries grew post-recession mn
Tennessee, with professional & business services
growing by nearly 20 percent, and education &
health services and leisure & hospitality continuing
to experience strong growth. These trends
are broadly reflective of nationwide patterns.
Employment in construction continued to decline,
mnformation services contracted most strongly,
and manufacturing exhibited growth well-below
average (0.75 percent/year) after the sharp decline
from 2004-2009.

The relationship between post-recession ncome
and employment growth 1s a point of concern.
From 2009-2013, job growth was concentrated in
low paying industries. Two of the fastest growing
industries on the basts of employment, natural
resources & mining and leisure & hospitality, are
also the two lowest paying sectors. The other two
fast growing sectors in employment, education
& health and professional & business services,
experienced the strongest contractions in real
mncome of any Supersectors (-10.8 percent and
-7.7 percent, respectively). By mdustry, the
number of employed and income are strongly
negatively correlated, as 1s employment and income
growth. Increasing numbers of Tennesseans are
being employed mn low paying sectors, and real
incomes in these sectors continue to fall. From
an economic perspective, if demand for a type
of worker increases, we expect to see increases in
mncome and number of workers employed. Most
of the patterns in employment and incomes are
consistent with supply shifts — displaced workers
from contracting industries are transitioning to
industries that are hiring,

One Level Down - “Three-Digit Industries”
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4.3. Changes in Industrial Composition, continued

Table 4.1: Fastest Growing/Contracting Industry Supersectors, U.S. and Tennessee, 2004-2013

TENNESSEE UNITED STATES
Industry Supersector Growth | Industry Supersector Growth
Education and Health Services 25.2% | Education and Health Services 25.6%
Professional and Business Services 16.3% | Natural Resources and Mining 20.8%
Leisure and Hospitality Services 12.9% | Professional and Business Services 14.0%
Natural Resources and Mining 11.6% | Leisure and Hospitality Services 13.9%
W Nk N N W W a»
Information -10.9% | Information -12.8%
Construction -11.3% | Manufacturing -15.9%
Manufacturing -22.5% | Construction -15.9%

Source: Bureau of Labor Statistics, Quarterly Census of Employment and Wages (QCEW).

Table 4.2: Fastest Growing/Contracting Industry Supersectors, U.S. and Tennessee, 2004—-2009
(Recession Period)

TENNESSEE UNITED STATES
Industry Supersector Growth | Industry Supersector Growth
Education and Health Services 15.3% | Education and Health Services 13.9%
Natural Resources and Mining 6.4% | Natural Resources and Mining 6.5%
Leisure and Hospitality Services 3.9% | Public Administration 4.5%
Public Administration 3.2% | Leisure and Hospitality Services 4.3%
Y e ¢+ GO & - A - GEESEEEEEEEEEN | [
Trade, Transportation, Utilities -4.9% | Information -9.4%
Construction -9.5% | Construction -13.9%
Manufacturing -24.7% | Manufacturing -17.9%

Source: Bureau of Labor Statistics, Quarterly Census of Employment and Wages (QCEW).

Table 4.3: Fastest Growing/Contracting Industry Supersectors, U.S. and Tennessee, 2009-2013
(Post-Recession Period)

TENNESSEE UNITED STATES
Industry Supersector Growth | Industry Supersector Growth
Professional and Business Services 19.9% | Natural Resources and Mining 13.5%
Education and Health Services 8.5% | Professional and Business Services 12.1%
Leisure and Hospitality Services 8.5% | Education and Health Services 10.3%
Natural Resources and Mining 4.9% | Leisure and Hospitality Services 9.2%
———r ao——
Construction -2.0% | Construction -2.2%
Financial Activities -3.3% | Public Administration -3.6%
Information -7.1% | Information -3.7%

Source: Bureau of Labor Statistics, Quarterly Census of Employment and Wages (QCEW).
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Changes in Industrial Composition, continued

In addition to employment growth n
Supersectors, we also consider which specific
industries have grown or contracted during and
after the recession. The Supersectors are very
broad, and by looking a level down we can examine
the specific industries that are the foundations of
the labor market in Tennessee. Table 4.4 describes
the five fastest growing and contracting industries
in Tennessee, including growth n employment
from 2004-2013 and national employment growth
in each industry. Consistent with the previous
section, we see the strongest growth in healthcare
mdustries, the social assistance sector, and in
restaurants. The strongest contractions have
occurred 1n manufacturing, construction and
clothing retail.

Not only does employment change as mdustries
grow and contract, but so does the percentage
of total non-farm earnings attributable to each
industry. Table 4.4 also contains data on how
each industry’s share of total earnings has
changed from 2004-2013. While the two statistics
are not directly comparable, it 1s generally true
that if the share of total payroll is growing
(contracting) faster than employment, then
average real incomes are growing (shrinking) in

that industry. We unfortunately observe that in
four of the five fastest growing industries, income
share has grown slower than employment. In

the five contracting industries, two experienced
smaller income contractions than employment
contractions, indicating rising incomes, but still
with falling employment. The fourth and fifth
columns i Table 4.4 serve to demonstrate that
these phenomena are not specific to Tennessee,
but generally reflect nationwide trends.

Recovery or Continuation?

Tables 4.5 and 4.6 take our analysis in Table
4.4 a step further by separately analyzing the
fastest-growing industries mn 2004-2009 and 2009-
2013. If mndustry employment contracted during
the recession, did it rebound post-recession? Of
the five industries that expertenced the greatest
contraction during the recessionary period, only
one, transportation equipment manufacturing, truly
rebounded. While employment in transportation
equipment manufacturing is still down five
percent from 2004, employment in transportation
equipment manufacturing grew 47 percent from
2009-2013 after contracting 35 percent during the
recession. The other four industries that experience

Table 4.4: Top Five Growing/Contracting Industries in Tennessee’s Top 30 Industries,

2004-2013
TENNESSEE UNITED STATES

Employment| Growth, 2004 to 2013 | Growth, 2004 to 2013

Level, Employ-| Income Employ-| Income

Industry 2004 ment Share ment Share
Social Assistance 31,915 38.6% 31.2% 56.6% 26.7%
Ambulatory Health Care Services 101,945 32.6% 21.5% 30.9% 21.0%
Nursing and Residential Care Facilities 49,977 20.3% 15.5% 14.6% 4.8%
Hospitals 87,075 18.6% 26.3% 11.8% 14.2%
Food Service and Drinking Places 191,317 16.1% 10.3% 16.8% 11.8%
<& GG TS 2. a o L .
Clothing and Accessories Stores 29,949 -15.2%( -35.0% -1.5%| -17.2%
Construction of Buildings 28,546 -18.4%( -14.6% -20.8%( -23.1%
Fabricated Metal Products Manufacturing 41,669 -18.9%( -13.9% -4.5% -8.6%
Machinery Manufacturing 34,214 -24.5%( -23.1% -2.9% -5.9%
Plastics and Rubber Products 28,561 -29.0%| -36.3% -18.3%| -23.6%

Source: Bureau of Labor Statistics, Quarterly Census of Employment and Wages (QCEW).
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Table 4.5: Top Five Growing/Contracting Industries in Tennessee’s Top 30 Industries During
2004-2009 (Recession Period)

TENNESSEE

Employment| Growth, 2004 to 2009 | Growth, 2009 to 2013

Level, Employ-| Income Employ-| Income

Industry 2004 ment Share ment Share
Ambulatory Health Care Services 101,945 19.7% 20.4% 10.8% 0.8%
Social Assistance 31,915 18.6% 22.2% 16.8% 7.4%
Hospitals 87,078 17.3% 30.3% 1.0% -3.1%
Nursing and Residential Care Facilities 49,977 11.2% 20.0% 8.3% -3.7%
Insurance Carriers and Related Activities 37,310 8.2% 17.6% -4.6% -4.9%
> + @ LW aw o S am»
Construction of Buildings 28,546 -15.8% -9.9% -3.1% -5.3%
Fabricated Metal Products Manufacturing 41,669 -19.3%| -13.7% -0.5% -0.3%
Machinery Manufacturing 34,214 -23.9%| -20.5% -0.8% -3.3%
Plastics and Rubber Products 28,561 -28.8%| -28.4% -0.8%| -11.2%
Transportation Equipment 62,582 -35.5%| -35.5% 47.3% 32.1%

Source: Bureau of Labor Statistics, Quarterly Census of Employment and Wages (QCEW).

Table 4.6: Top Five Growing/Contracting Industries in Tennessee’s Top 30 Industries During
2009-2013 (Post-Recession Period)

TENNESSEE
Employment Growth, 2009 to 2013
Level,
Industry 2009 Employment Income Share
Transportation Equipment 40,335 47.3% 32.1%
Administrative and Support Services 153,283 27.8% 20.8%
Social Assistance 37,861 16.8% 7.4%
Ambulatory Health Care Services 121,979 10.8% 0.8%
Food Service and Drinking Places 201,152 10.4% 2.7%
cnefENED A N
Construction of Buildings - 24,030 -3.1% -5.3%
Clothing and Accessories Stores 25,819 -3.3% -17.7%
Chemical Manufacturing 25,789 -3.4% 1.5%
Merchant Wholesalers, Nondurables 43,495 -4.5% -11.0%
Insurance Carriers and Related Activities 40,365 -4.6% -4.9%

Source: Bureau of Labor Statistics, Quarterly Census of Employment and Wages (QCEW).
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Changes in Industrial Composition, continued

the greatest contractions have not experienced any
real rebound. Recall that when percentage growth
in income share 1s less than percent growth in
employment this means that average incomes are
falling. By that definition, all five of the industries
that experienced the strongest growth during the
recessionary period also exhibited flat or growing
incomes during that period. After the recession,
all five industries that were “ports in a storm”
in the recession experienced declines in average
incomes. Individuals seeking work shifted into
these industries, presumably from contracting
industries, driving down real incomes during the
post-recession period.

During the post-recession period, two of
the five biggest gainers during the recession
(ambulatory health care and social assistance) were
again in the top 5 growth industries. Transportation
equipment manufacturing rebounded as previously
discussed. Additionally, the typically low-paying
sectors of food services & drinking places and
administrative & support services also experienced
strong growth. Construction of buildings, chemical
manufacturing, and wholesalers of non-durables
exhibited contracting employment during the
post-recesston period. Clothing retail experienced
both a contraction in employment and drastic
losses in income share. The losses in incomes are
strong enough to suggest structural changes in
employment patterns within the clothing retail
industry— but whether that is due to migration
(and differences mn pay scales) from boutiques to
big-boxes, or from commissioned sales people to
cashiers 1s undetermined. In summary, the post-
recession period looks less like recovery than a
continuation of an on-goimng process of structural
change.

Two other observations regarding changing
industrial composition help explain both falling

mean/median inflation-adjusted incomes in
Tennessee (and the U.S.) and increasing income
inequality. First, employment is growing faster

in industries which are relatively low-paying (see
Figure 4.6). Using the ratio of mncome share

to employment share as a measure of relative
per-capita income, we see that aside from two
industries (professional & technical services and
ambulatory health care) there is a strong negative
relationship between employment growth and
relative income. It should be noted that although
aggregate incomes are falling, some industries
are doing relatively well compared to others.
Figure 4.5 depicts the relationship between 2004
relative incomes and growth in relative incomes
from 2004-2013. We see that the industries that
paid relatively well in 2004 saw additional gains
in the ratio of income share to employment
share. Conversely, the low paying industries

saw continued shrinking of their payroll share
per worker from 2004-2013. For example, in
2004, professional & technical services had an
income-share-to-employment-share ratio of 1.5,
meaning an average worker 1n that industry made
roughly 1.5 times the state average. From 2004-
2013, that ratio grew by 15 percent. In 2004, the
average worker in general retail earned an income
approximately 50 percent of the state average. That
ratio shrank by neatly an additional 10 percent
from 2004-2013.

The two patterns of concern are: 1.) relatively
high employment growth in low paying industries
and 2.) shrinking mcomes mn those low paying
industries relative to the shrinking state average.
These patterns are still present when we examine
employment by occupation rather than industry.

4.4. Occupation Data
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In the previous section, we examined how the industrial composition of Tennessee, relative to the
U.S,, has changed during the recession and post-recession period. While that is informative about

the composition of companies that are hiring

in the state, additional msight can be gamned

from analyzing employment and incomes on an
occupational as well as an industrial basis. For
example, firms i manufacturing industries and
professional services hire blue-collar workers and
white-collar workers. If economic forces cause
manufacturing industries to contract, that has
different implications for workers of different
education levels if they reduce employment on the
shop floor, the front office, or the management
suites. In this section, we analyze how the great
recesston affected the number of jobs and incomes
for each major occupational category (22 of them).
There 1s considerable variation in the number of
Tennesseans employed in each major category.

We therefore also examine the set of detailed
occupations which employed more than 25,000
Tennesseans in 2004.

Growth and Contraction in Major Occupations
In both the U.S. and in Tennessee, mcomes

were slow to adjust during the Great Recession.

Total employment contracted from 2004-2009,

but median and mean incomes fell more sharply

post-recession than during, Total employment

contracted by 1.5 percent from 2004-2009, but

grew by 2.8 percent from 2009-2013. Overall,
Tennessee’s inflation-adjusted median income from
employment fell by 0.9 percent from 2004-2009,
but fell 3.3 percent post-recession. As was the case
with industries, some occupations fared better than
others during and after the recession.

Table 4.7 contains data on the five major
occupational categories that grew (contracted) the
most mn terms of number employed from 2004~
2013.

Several data points i Table 4.7 offer evidence
on falling inflation-adjusted incomes and
increasing disparities in mcome. The fast growing
occupations are those typically assoctated with
services industries. This 1s not surprising, given
the data on change in industrial composition.
Three of the fastest growing occupational
categories are relatively high paying: busmness &
financral, healthcare practitioners and computer
& mathematical occupations. Tennessee’s median
annual income in 2004 was $26,180. The median
income in computer & mathematical and business
& financial occupations 1s nearly twice that figure.
The other two high-growth occupations, personal
care and healthcare support, are quite low paying,
It should be noted that even within the healthcare
practitioners, there is evidence of increasing

Table 4.7: Top 5 Growing/Contracting Major Occupations in Tennessee, 2004—2013

TENNESSEE
Employment Median Annual Income

Major Occupation Category 2004 Level (Growth 2004-13 2004 Level (Growth 2004-13
Personal Care and Services 44,530 48.0% $19,140 -7.3%
Business and Financial Operations 77,810 27.3% $51,960 -4.1%
Healthcare Practitioners and Technicians 149,670 24.1% $41,410 0.3%
Healthcare Support 61,840 23.8% $20,223 -5.8%
Computer and Mathematical 38,200 20.7% $53,550 -0.1%

- AN A - A !
Management 153,460 -3.1% $58,310 5.4%
Transportation and Material Moving 262,020 -3.1% $24,380 -7.9%
Installation, Maintenance and Repair 117,450 -3.2% $32,440 -4.3%
Construction and Extraction 105,420 -18.4% $28,730 -3.4%
Production 321,480 -24.1% $25,420 -3.8%

Source: Bureau of Labor Statistics, Quarterly Census of Employment and Wages (QCEW).
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disparities mn incomes. While the median mncome n
this occupation has exhibited virtually no growth,
the mean income has grown by 6 percent from
2004-2013. Much of this 1s growth mn average
inflation-adjusted income 1s captured by physicians.
From 2004-2013, miscellaneous specialty
physicians mcreased 1n number from 1,380 to
6,680 (1/4 of the absolute change in the number
of employed health care practitioners), and their
real mean annual income increased from $116,800
to over $180,000.

Along with growth in low- and high-income
occupations, Table 4.7 also presents key evidence
on losses mn employment mn occupattons with
near-median incomes. In 2004, more Tennesseans
were employed in production occupations
than any other major category except office &
admunistrative support. As 2014 data are finalized,
production is expected to be the 5* largest major
occupational category in terms of employment.
Except for management occupations, the sharpest
contracting occupational categories share two very
important common features:

*  They have incomes near the median (these

are the middle class); and

* They are all jobs where individuals work

with their hands

Historically, four of the five fastest-shrinking
occupational categories have represented good
jobs for men with education levels less than
Associate’s degrees. The fact that they are
simultaneously contracting s especially problematic
and may explain some of the declining labor force
participation among males. When an individual
loses a job, the first question 1s: “What are my
transferrable skills? What else can I do?” Among
the major occupations, the categories with the
most transferability to production are: construction
& extraction, mstallation, maintenance, & repair;
and transportation & freight. All of these are
contracting. These patterns are not unique
to Tennessee. In fact, the economic shifts in
Tennessee are quite representative of the overall
trends in the U.S. economy, with one exception.
Unlike the balance of the U.S, the very small
occupational category of Farming and Fishing
grew by 17.7 percent. Some of this 1s surely

attributable to people needing to make a living
despite the decline in construction and production
occupations and a lack of other skills.

The overall patterns in occupational changes
are summed up mn Figures 4.7-4.10. In Figure 4.7,
we see sharp contractions during the recession.
Some of the sharpest contractions are in the
middle class, “blue collar” jobs, and some are in
high-skilled “white collar jobs” (e.g, management,
legal, architecture & engmeering). We also see
employment growth in services occupations, both
low paying (personal care, healthcare support)
and high paying. Post-recession (Figure 4.8), we
see very strong rebound growth m employment
in the professional, white collar jobs that were
affected during the recession. The middle class,
blue-collar jobs do not come back. In some
cases (construction, production), employment
continues to contract. The sum of these two
periods generates Figure 4.9, employment growth
for major occupation categories from 2004-2013.
Here, we see strong employment growth in: 1.)
low paying service occupations where many people
are employed and 2.) high paying professional
occupations where fewer people are employed.
These two facts combined with the stagnation or
contraction mn middle class blue-collar jobs explains
some of the total decline in mean and median
incomes since 2004. The rest can be seen in Figure
4.10, which plots 2004-2013 growth in real income
on 2004 median imncome. With the exception of a
few outliers, the income gains were greater (or at
least less negative) in the high-paying occupations
than the low-paying occupations.

Detailed Occupational Categories

Similar to the analysis of industries, this report
also examines which detailed-level occupations
exhibited the strongest growth/contraction
from 2004-2009. Table 4.8 contains information
analogous to Table 4.7, at the detailed occupation
level.
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Beyond reinforcing the evidence in the
previous section, three additional observations
are worth mentioning, First, there has been
considerable substitution within the office and
administrative support occupations. Higher
paying executive secretaries are being replaced
by non-executive secretaries. Second, all five of
the fastest growing occupations in Tennessee
are below median income. Four of the five most
sharply contracting occupations are above the
median real income. Third, while wholesaling
and production declined, the occupation of stock
clerks and order fillers grew: This is largely due to
the “general merchandise stores” classification,
which encompasses most big-box retailers and
wholesale clubs (e.g,, Costco). These stores have

done well over the last 10 years and have increased
employment.

Figure 4.11 contains a picture analogous to
Figure 4.9 for the top 20 detailed occupations
in Tennessee, as defined by number of people
employed. Focusing on the key specific
occupations of the state, we observe a pattern
of high employment growth in low paying jobs
and strong employment contraction mn middle-
income jobs.  Unlike Figure 4.9, there are no
high paying jobs that exhibit employment growth.
The high paying major occupational categories
employ msufficient numbers of people to warrant
inclusion m the top 20 detailed occupations on the
basis of employment.

Table 4.8: Top 5 Growing/Contracting Detailed Occupations in Tennessee, 2004-2013

TENNESSEE
Employment Income

Level| Growth Level| Growth
Detailed Occupation 2004 2004-13 2004 2004-13
Secretaries and Admin Assistants (excluding legal,
medical, and executive) 31,910 28.7% $22,670 0.2%
Combined Food Preparation and Serving Workers
(including fast food) 43,760 27.9% $13,640 5.7%
Stock Clerks and Order Fillers 37,100 23.8% $19,340 -7.2%
Laborers and Freight, Stock, & Material Movers, Hand 68,740 15.8% $20,650 -4.2%
Waiters and Waitresses 47,300 11.0% $13,320 8.7%
) e . r b W v v - ol : L
Bookkeeping, Accounting, and Auditing Clerks 34,170 -14.8% $26,230 1.5%
General and Operations Managers 49,570 -16.1% $62,720 3.1%
Heavy and Tractor-Trailer Truck Drivers 63,170 -22.4% $32,890 -6.1%
Team Assemblers {(manufacturing line) 65,710 -27.7% $24,710 -0.5%
Executive Secretaries and Administrative Assistants 27,380 -46.2% $30,270 6.1%

Note: Minimum 25,000 workers in 2004.

Source: Bureau of Labor Statistics, Quarterly Census of Employment and Wages (QCEW).
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While we have introduced these topics
separately; the variation in labor force participation
and unemployment by various demographic
groups, the growth and contraction of specific
industries, and the changing occupation and
income landscape are cleatly mseparable. For
example, labor force participation decreased
and unemployment increased for males during
the recession; labor force participation among
males continued to fall post-recession. Labor
force participation for females was relatively
flat over the last decade, and increased slightly
during the recession. Whereas manufacturing and
construction are mndustries typically populated by
males, education, health care, and other services
have historically employed more females. The
observed demographic changes in Tennessee’s
workforce from 2004-2013 are not just functions
of changing cultural norms, but the relative
performance of the industries in which men and
women work. Additionally, as displaced males from
construction and production transition to other
occupations, they are likely transitioning to lower
paying occupations (the high-paying growth sectors
present significant entry costs for those without
a college degree or relevant experience). This
movement of male workers then places downward
pressure on earnings in the sectors they migrate to.
It 1s therefore unsurprising that working males saw
a larger decrease in mncomes over the sample period
than working females.

Why were young and mid-career workers
affected during and post-recession more than older
workers? The answer has a lot to do with education
and changes in the industrial and occupational
composition of the state’s labor market (as well as
worker seniority). Tennessee is below the national
average in educational attainment. Twenty-three
percent of its citizens over age 25 have a college
degree compared to 28.8 percent of Americans in
the same age group. Tennessee ranks near 40™ in
high school completion rates and the proportion
of the population with Bachelor’s or advanced
degrees. The labor force in Tennessee is therefore
more reliant on production, maintenance, and
transportation jobs than the national workforce.

Tennessee also had a higher concentration of
manufacturing and production in 2004 than the
U.S. and expertenced a larger decrease 1n the
number of manufacturing establishments from
2004-2013 (a 15 percent decrease compared to a
national average decrease of 10 percent). If older
workers had started in production occupations, by
the time they are older than 50, many have moved
into management or office work. Even if such

a worker possesses domain knowledge about a
particular mdustry, their experience 1n functional
roles in management/office settings makes them
more viable in other industries than their younger
shop floor or shipping line colleagues.

The reduced labor force participation, higher
unemployment and lower incomes for young
workers are particularly concerning, As individual
workers progress through the life cycle, they accrue
life and on-the-job experience, become more
valuable, and earn gradually higher incomes. When
young workers exhibit greater joblessness and
declining wages, there 1s a strong compounding
effect: not only are adverse effects felt today, but
a young worker’s trajectory of mcome growth
over their working life may be stunted. Many
young workers today may bear these costs over
their entire lifetime and never fully recoup the
opportunities that were lost over the Great
Recession.

We also noted in the demographic section that
workers with Bachelor’s and Master’s degrees
were not as adversely affected in absolute terms
as their counterparts who only completed high
school. Additionally, we saw that whereas the
recessionary effects on high school educated
workers in Tennessee were representative of the
national average, Tennesseans with Bachelor’s and
Master’s degrees did less well that the national
average. Two key industries for highly-educated
workers are professional and technical services and
management of companies. While these industries
grew in Tennessee over the relevant period (13
percent average) they grew considerably slower
than the national average (combined 21 percent).

The change in the ndustrial and occupational
composition of Tennessee’s labor market may
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Table 4.9: Cognitive and Manual Tasks

Manual Non-Routine Tasks
Janitor
Painter
Orderly

Cognitive Non-Routine Tasks

Engineer
Strategic Sales
Detective

Manual Routine Tasks

Assembly Line Worker

Construction Laborer
Tool Setter

Cognitive Routine Tasks

File Clerk
Bookkeeper

also be mformative about changing returns to
varying levels of education. The recession was very
good for those with Associate’s degrees. As the
economy experienced losses in manufacturing but
gains in services, Associate’s degrees were more
valuable compared to high school degrees. In 2004,
an individual with an Associate’s degree made 26
percent more at the median than ndividual with
at most a high school degree. By 2013, the returns
to an Associate’s degree over a high school degree
had risen to 42 percent at the median. Returns
to education did not increase across the board.
Returns to a Bachelor’s degree over an Associate’s
fell from 38 percent to 24 percent at the median,
indicating employers were substituting those with
Associate’s degrees for Bachelor’s degrees. Returns
to Master’s degrees over Bachelor’s degrees
increased from 12 percent to 24 percent at the
median. This is unsurprising as employment and
incomes grew most in industries and occupations
that value highly-educated workers: busmess &
financial operations, engmneering, professional &
technical services.

Why then, are inflation-adjusted incomes
in the services sector falling? There are two
candidate explanations. First, basic economic
analysis holds that workers should be paid based
on their productivity and contribution to their
employer’s revenue generation. If workers in the
service sectors are becoming less productive,
incomes will fall. Data from the U.S. Bureau of
Economic Analysis do not support this hypothesis.
Output has grown by 50 percent in most service
industries from 2004-2013. No Super Sector or
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3-digit NAICs sector has exhibited that rate of
employment growth in Tennessee, and yet incomes
are falling. The second candidate explanation
involves the migration of workers from other
industries into the ‘port-in-a-storm’ service
industries in the wake of the Great Recession.
From a basic economic perspective, if supply
increases, we expect prices to fall. In this case,

if more people select into service occupations
because the construction and production jobs are
disappearing, mncomes in the service sectors will
fall. We do not observe broad-based evidence that
consumer prices of services have services have
fallen. This leaves the ‘crowding-in’ story as the
most likely explanation — more workers queuing
for jobs in the service sector has placed downward
pressure on earnings.

From a policy perspective, it is important to
remember that these trends are not unique to
Tennessee. Tennessee’s experiences are in most
ways typical of the overarching trends in the U.S.,
and part of an ongoing trend during the past
30 years. The economic term for the underlying
trend is “Skill-Biased Technical Change” or SBTC
(Autor et al.,, 2004). SBTC has been advanced as
an explanation for burgeoning income inequality,
and the simultaneous rise in output/decline in
employment in manufacturing and some services
sectors. The notion behind SBTC is that jobs can
be divided into one of four categories, as shown in
Table 4.9.

Historically, Cognitive Non-Routine tasks have
paid very well; and Manual Non-Routine Tasks
have not. Occupations that are intensive in manual
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and cognitive routine tasks have historically been
middle class jobs.

Computers (personal or industrial) are good
substitutes for routine tasks, both cognitive and
manual. Several bookkeepers can be replaced
with a good database software package and a self-
auditing algorithm. Several spot welders can be
replaced with a robotic welder. Technology has
a complementary effect on the “cognitive non-
routine tasks” category. Technology makes workers
in this category more productive. An engineer
with a state-of-the-art computer assisted design
(CAD) package 1s more productive than one with a
slide rule, etc. As technology develops, workers in
routine tasks become replaceable, and experience
declining incomes and employment opportunities.
Workers i the “high-skilled” cognitive jobs earn
greater incomes and benefit from employment
opportunities. Workers mn the Manual Non-Routine
category will likely face lower mcomes (but a
resulting increase in the number employed) as
displaced workers from the routine sectors will
seek other employment.

Policy Implications

Faced with the reality of the changing industrial
composition of the U.S, layered with at least
some Skill Biased Technical Change, the state
of Tennessee has some alternatives to address
falling average incomes and declining labor
force participation. These alternatives include
both the ongoing recruitment and retention of
industries and firms that employ Tennesseans and
the continued development of human capital in
Tennessee’s workforce. The policy question most
salient for improving the labor market 1s: “Is 1t
more cost effective to train our people for the
jobs that are in demand, or to recruit industries
that have jobs for which our people are currently
suited?”’

Tennessee could take aggressive steps to bring
jobs to the state that fit the skills of its workers.
As many other states may be competing for a
shrinking set of jobs, this may prove very costly
in terms of targeted economic development
incentives. If manufacturing jobs are successfully

wooed to Tennessee, there 1s no guarantee that
employment in those industries /occupations will
not continue to shrink. In fact, long-term trends
point to declining employment in manufacturing
and smaller manufacturing establishments. (The
state once attracted a large textiles and apparel
cluster that is now vanishing, Will the state’s
transportation equipment sector ultimately face the
same fate?) As technology continues to progress
at an increasing rate, traditional manufacturing
comprised of assembly lines that employ massive
numbers of workers will increasingly become a
thing of the past. Industry profiles of modern
American manufacturing demonstrate that modern
manufacturing 1s great at producing high levels
of output with large amounts of physical capital
and relatively small numbers of people. The
productivity gains in Tennessee’s manufacturing
sector offer testimony to this statement. Industry
recruttment alone may therefore do more for
Tennessee’s Gross Domestic Product than labor
market indicators. Nonetheless, those individuals
who gain employment in manufacturing may be
paid well espectally mn light of productivity trends.

Alternatively, Tennessee could put measures in
place to develop the skills of its workers to match
the demands of the changing economy. This is not
to suggest that blue-collar jobs and manufacturing
should be abandoned, but to emphasize that the
skills and quantities of workers in production are
different than in years past. Today’s production
worker may be a member of a small team who are
certified as welders/mechanics /machinists, (so
they know 2 little about what they are working on)
and have Associate’s degrees in Computer Science.
They are skilled technicians on large industrial
equipment rather than substitutable human cogs
n an assembly process. Semiconductor and other
research-driven manufacturing in places like North
Carolina (CREE) and Texas (Philips) are examples
of growing manufacturing enterprises where
employment is driven, rather than threatened, by
technological progress.

In practice, a combination of these strategies
will be needed that can both attract jobs to the
state and make Tennesseans more productive in
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the workplace. Programs like TN Promise and
the “Drive to 557 can help transition workers

in Tennessee into high-skilled occupations in
sectors that are growing, rather than contracting
However, if young Tennesseans are trained or
educated in ways that misalign them with growing
industries and occupations, these policies will

be less effective. We examined the occupational
placement of young people (younger than 26, out
of schooal for less than 5 years) with Bachelor’s
and Associate’s degrees. From 2000-2013, the
proportion of indwviduals with Associate’s degrees

4.6. Data Appendix

working in food service more than doubled, while
the number working in architecture, engineering,
and health care techs fell by 50 percent. There 1s
still considerable work to be done to determine
what majors /fields of study students might be
best steered towards, let alone how to incentivize
students to focus 1 these targeted areas. However,
policies like TN Promise are a crucial step in
preparing Tennessee to attract high-paying jobs in
high-growth sectors rather than competing for jobs
in sectors that will mevitably continue to contract.

The data on labor force participation and
unemployment are taken from the American
Community Survey. Data on employment and
incomes by industry are taken from the Quarterly
Employment Census of Workers from the Bureau
of Labor Statistics. Data on employment and
income by occupation are taken from Annual
Occupational Employment Statistics, also from the
Bureau of Labor Statistics (BLS). Because the data
are all sample data from separate parts of the BLS,
the aggregate averages exhibit slight differences.

Whether inflation-adjusted income is rising or
falling depends on who you ask. Average income
has risen, over the sample period, according to the
Bureau of Economic Analysis. However, nearly
all of the increases n mcome from 2009—present
have been gone to the very highest earners in the
population. We are mnterested mn what the recession
and post-recession period has meant to the labor
market outcomes and earnings incomes of the

64 | 2015 TENNESSEE ECONOMIC REPORT

“typical Tennessean.” Often, we refer to median
incomes 1n this paper to avoid the impact of a
very few high earners n the “average.” In order

to calculate a relevant and useful mean, personal
earnings were top-coded at $300,000 —i.e. we

do not use actual income levels for high income
earners. We kept high earners in the data, but the
small numbers individuals who earned $350,000 or
$3,500,000 were all treated as earning $300,000 per
year.

Real incomes were calculated by using the CPI
to convert 2013 and 2009 incomes to 2004 dollars.
Using the Bureau of Economic Analysis” GDP
deflator as an alternative measure reduces the
impact of mnflation on incomes by approximately
10 percent. Using the GDP deflator to convert
nominal incomes to real incomes has virtually no
impact on the fundamental implications of the
study.
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Figure 4.2: Labor Force Participation and Unemployment by Education, 2004-2013
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Figure 4.3: Labor Force Participation and Unemployment by Race, 2004-2013
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4.6. Data Appendix, continued
Figure 4.4: Labor Force Participation and Unemployment by Age, 2004-2013
Labor Force Particpation, Age 18-35 Years Unemployment Rate, Age 18-35 Years
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Percent Growtth in median Income, 2004-2013
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APPENDIX A: FORECAST DATA

In this section—

Appendix A: Forecast Data

Quarterly pages 2-25 (2014:4 10 2017:1)
Annual pages 26—40 (2014 to 2024)

Quarterly Forecast Tables

Table 1:
Table 2:
Table 3:
Table 4:
Table 5:
Table 6:
Table 7:
Table 8:
Table 9:

Table 10:
Table 11:
Table 12:
Table 13:
Table 14:
Table 15:
Table 16:
Table 17:
Table 18:
Table 19:
Table 20:

Annual Forecast Tables

Selected U.S. and Tennessee Economic Indicators, Seasonally AdJUSIEM.......cc.euurerreereuseeseeeseensermeesseeseesssesessses e ssses s ssessssses s smsessesssesans
Selected Per Capita U.S. and Tennessee Economic Indicators, Seasonally Adjusted........
Tennessee Personal Income Components, Seasonally Adjusted (millions of 2009 dollars
Tennessee Personal Income Components, Seasonally Adjusted (millions of CUrrent dolIars) ... eerences s esessennd
Tennessee Nonfarm Employment by Sector, Not Seasonally Adjusted (thousands Of JODS) ......cwerreeereer e serse s esseens
Tennessee Durable Goods Manufacturing Employment, Not Seasonally Adjusted (thousands of jobs)............

Tennessee Nondurable Goods Manufacturing Employment, Not Seasonally Adjusted (thousands of jobs)
Tennessee Nonfarm Employment by Sector, Seasonally Adjusted (thousands of JODS) ....ccverrereerremermeeseenens

Tennessee Durable Goods Manufacturing Employment, Seasonally Adjusted (thousands of jobs) ........ccceeun...

Tennessee Nondurable Goods Manufacturing Employment, Seasonally Adjusted (thousands of jobs) ............

Tennessee Average Annual Wage and Salary Rate by Sector, Not Seasonally Adjusted (2009 dOlIArs)..........ereerrermeereeseesersermeersesseesne
Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (2003 dOlIArs) ........eerermeermermeeseessesermserseersessness
Tennessee Average Annual Wage and Salary Rate by Sector, Not Seasonally Adjusted (current dollars)
Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (current dollars) ..........eeeeeeererseeseeseesersermeersesseenes
Tennessee Civilian Labor Force and Unemployment Rate, Not Seasonally AQJUSEE........ccererrermerrereeseense e essses s ssessenaae
Tennessee Civilian Labor Force and Unemployment Rate, Seasonally Adjusted.......

Tennessee Taxable Sales, Not Seasonally Adjusted (millions of 2009 dollars)......

Tennessee Taxable Sales, Seasonally Adjusted (millions of 2009 dollars)....
Tennessee Taxable Sales, Not Seasonally Adjusted (millions of current dollars)...
Tennessee Taxable Sales, Seasonally Adjusted (Millions Of CUFTENE AOIIAS) ......c.cueuururicen e ettt sttt
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Tennessee Nondurable Goods Manufacturing Gross Domestic Product (millions of 2003 dollars)

2015 TENNESSEE ECONOMIC REPORT | 1



[4

1HOd3H DINONOD3 33SSINNIL G102

Table 1: Selected U.S. and Tennessee Economic Indicators, Seasonally Adjusted

January 20156

History Forecast Data Annual

2014:2 2014:3 2014:4 20151 20152 2015:3 20154 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016

US GDP (Bil2009%) SAAR... . 16010.4 16205.6 16308.2 16433.1 16536.7 16643.1 16737.0 16839.3 16959.1 17095.1 17231.2 17337.3 15710.3 16089.0 16587.5 17031.2
% Chg Prev Qtr SAAR.... 4.59 4.97 2.56 3.10 2.54 2.60 2.28 2.47 2.88 3.25 3.22 2.49 222 2.41 3.10 2.68

% Chg Same QtrLast Yr.............ccoevvninne 2.59 2.70 2.46 3.80 3.29 2.70 2.63 2.47 2.55 272 2.85 2.96 222 2.41 3.10 2.68
US GDP (Bil$) SAAR.......coci i eeeeen ... 17328.2 17599.8  17793.2 17992.1 18198.6 18417.2 18597.8 18803.6 19023.1 19261.6 19508.3 19726.2 16768.1 17441.3 18301.4 19149.2
% Chg Prev Qtr SAAR.... 6.84 6.42 4.47 4.55 4.67 4.89 3.98 4.50 4.75 5.11 5.22 4.54 3.74 4.02 493 463

% Chg Same QtrLast Yr.............ccoevvninne 4.27 4.31 419 5.56 5.02 4.64 4.52 4.51 4.53 4.58 4.90 4.91 3.74 4.02 493 463
TN PERSONAL INCOME (MIL2009$) SAAR... 243989 245163 247822 250962 253178 254654 256503 257985 259738 261514 262982 264699 239408 244938 253824 260555
% Chg Prev Qtr SAAR.. e . 2.01 1.94 4.41 5.17 3.58 2.35 2.94 2.33 2.75 2.76 2.26 2.64 0.87 2.31 3.63 2.65

% Chg Same Qtr Last Yr... RPN 2.04 217 2.90 3.37 3.77 3.87 3.50 2.80 2.59 2.69 2.53 2.60 0.87 2.31 3.63 2.65
US PERSONAL INCOME (BIL2005$) SAAR.... 13477 13556 13691 13929 14022 14082 14179 14317 14427 14548 14669 14822 13199 13529 14053 14490
% Chg Prev Qtr SAAR.. e . 2.55 2.38 4.02 7.16 2.70 1.72 2.78 3.95 3.1 3.39 3.39 4.21 0.81 2.50 3.87 3.1

% Chg Same Qtr Last Yr... RPN 212 2.30 3.1 4.01 4.05 3.88 3.57 2.78 2.89 3.31 3.46 3.52 0.81 2.50 3.87 3.1
TN PERSONAL INCOME (MIL$) SAAR.......... 265417 267532 270343 273248 276230 279249 282292 285217 288357 291516 294581 297629 256969 266467 277754 289918
% Chg Prev Qtr SAAR.... 4.40 3.23 4.27 4.37 4.44 4.44 4.43 4.21 4.48 4.45 427 4.20 2.07 3.70 4.24 4.38

% Chg Same QtrLast Yr.............ccoevvninne 3.67 3.69 4.14 4.06 4.07 4.38 4.42 4.38 4.39 4.39 435 435 2.07 3.70 4.24 4.38
US PERSONAL INCOME (BIL$) SAAR.. 14661 14792 14924 15126 15272 15425 15600 15824 16017 16221 16441 16695 14167 14715 15356 16126
% Chg Prev Qtr SAAR.. R 4.94 3.64 3.61 5.53 3.91 4.08 4.60 5.87 4.97 5.20 5.54 6.33 2.01 3.87 435 5.01

% Chg Same Qtr Last Yr... RPN 3.74 3.82 4.28 4.43 417 4.28 4.53 4.61 4.88 5.16 5.39 5.51 2.01 3.87 435 5.01
TN NONFARM JOBS (THOUS)..................... 2797.5 2810.6 2822.9 2834.4 2846.2 2857.8 2867.8 2878.0 2888.7 2900.0 2910.9 29221 2750.8 2802.7 2851.6 28944
% Chg Prev Qtr SAAR......ccocoiiiiiii i, 2.59 1.89 1.76 1.64 1.67 1.65 1.40 1.43 1.49 1.57 1.51 1.55 1.35 1.88 1.75 1.50
% Chg Same QtrLast Yr.............ccoevvninne 1.97 2.14 1.90 1.97 1.74 1.68 1.59 1.54 1.49 1.47 1.50 1.53 1.35 1.88 1.75 1.50
US NONFARM JOBS (MIL).. 1385 139.2 140.0 1407 1414 1421 1427 1433 1438 1445 1451 1455 136.4 1389 1417 1442
% Chg Prev Qtr SAAR....... 2.21 2.10 2.28 1.86 2.14 1.89 1.7 1.7 1.74 1.69 1.66 112 1.69 1.85 2.04 1.76

% Chg Same QtrLast Yr.............ccoevvninne 1.78 1.91 2.02 2.1 2.10 2.04 1.90 1.86 1.76 1.71 1.70 1.55 1.69 1.85 2.04 1.76
TN MFG JOBS (THOUS)..........c. oo vvvveeeee.. 3224 3244 3251 3255 3259 3263 3266 3270 3272 3275 3279 3281 318.8 323.1 3261 3274
% Chg Prev Qtr SAAR.... 2.65 2.50 0.83 0.56 0.49 0.42 0.46 0.42 0.27 0.40 0.39 0.31 1.74 1.33 0.94 0.40

% Chg Same QtrLast Yr.............ccoevvninne 1.31 1.88 1.28 1.63 1.09 0.57 0.48 0.45 0.39 0.39 0.37 0.34 1.74 1.33 0.94 0.40
USMFG JOBS (MIL)......ccoiiiee e 121 12.2 12.2 12.2 12.2 12.2 123 12.4 12.4 12.4 12.4 12.4 12.0 121 123 12.4
% Chg Prev Qtr SAAR......ccocoiiiiiii i, 1.18 1.63 1.67 0.81 0.08 0.28 1.80 2.47 0.30 0.68 0.56 0.78 0.65 112 0.95 117
% Chg Same QtrLast Yr.............ccoevvninne 0.96 1.43 1.44 1.32 1.04 0.71 0.74 1.15 1.21 1.31 1.00 0.58 0.65 112 0.95 117
TN UNEMPLOYMENT RATE (%)....c.ceevvennnne 6.4 7.3 6.8 6.7 6.6 6.5 6.4 6.3 6.2 6.2 6.1 6.0 8.2 6.9 6.5 6.2
US UNEMPLOYMENT RATE (%).........ccvven ... 6.2 6.1 5.8 5.7 5.6 5.5 5.4 5.4 53 53 5.2 5.2 7.4 6.2 5.5 53
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Table 1: Selected U.S. and Tennessee Economic Indicators, Seasonally Adjusted

January 20156

CHAINED PRICE INDEX, GDP
(2005=100.0).......c.eviee e
% Chg Prev Qtr SAAR....
% Chg Same Qtr Last Yr....

US PERS CONSUMP DEFL (2009=100.0)......

% Chg Prev Qtr SAAR......ccocoiiiiiii i,
% Chg Same QtrLast Yr.............ccoevvninne

CONSUMER PRICE INDEX,
ALL-URBAN (82-84=1.000)......................

% Chg Prev Qtr SAAR......ccocoiiiiiii i,
% Chg Same QtrLast Yr.............ccoevvninne

BANK PRIME INTEREST RATE (%)..............

FEDERAL FUNDS RATE (% per annum)........

30-YEAR FIXED MORTGAGE RATE (%)........

TN TAXABLE SALES (MIL20089).................

% Chg Prev Qtr SAAR......ccocoiiiiiii i,
% Chg Same QtrLast Yr.............ccoevvninne

TN TAXABLE SALES (MIL$).........covviriennee
% Chg Prev Qtr SAAR.......

% Chg Same QtrLast Yr.............ccoevvninne

TN AVG ANNUAL WAGE, NONFARM
(20055)... ... oo,
% Chg Prev Qtr SAAR..

% Chg Same QtrLast Yr.............ccoevvninne
TN AVG ANNUAL WAGE, NONFARM (9).......

% Chg Prev Qtr SAAR..

% Chg Same Qtr Last Yr

History Forecast Data Annual
2014:2 2014:3 2014:4 20151 20152 2015:3 20154 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016
108.3 1086 108.1 1095 1101 1107 1111 1117 1122 1127 1132 1138 106.7 1084 1103 1124
212 1.42 1.72 1.40 2.07 223 1.66 1.98 1.82 1.81 1.94 2.01 1.49 1.58 1.75 1.9
1.66 1.59 1.64 1.66 1.65 1.86 1.84 1.99 1.93 1.82 1.89 1.89 1.49 1.58 1.75 1.9
108.8 109.1 109.0 1086 1088 1095 1100 1105 111.0 1115 1121 1126 1073 1088 1093 1113
2.34 1.23 -0.39  -1.52 1.18 2.32 1.78 1.84 1.80 1.75 2.08 2.03 1.20 1.33 0.46 1.84
1.60 1.48 1.13 0.40 0.12 0.39 0.93 1.78 1.94 1.79 1.87 1.92 1.20 1.33 0.46 1.84
2370 2377 2369 2351 2359 2378 2391 2405 2419 2431 2447 2462 2330 2367 2370 2426
3.03 1.10 -1.22  -3.04 1.40 3.25 2.25 2.35 222 214 2.63 2.47 1.46 1.61 0.12 2.35
2.06 1.79 119 -0.06 -0.46 0.07 0.94 2.31 2.51 2.24 2.34 237 1.46 1.61 0.12 2.35
33 33 33 33 33 35 38 4.0 43 47 5.2 5.7 33 33 35 46
0.093 0.090 0.101 0143 0277 0537 0.787 1.033 1.283 1707 2210 2707 0.108 0.089 0436 1.558
42 41 4.0 4.0 42 45 47 5.0 5.4 5.6 5.7 5.9 4.0 42 44 5.4
23848 24566 24601 24823 24973 25034 25148 25250 25356 25470 25566 25680 94059 96799 99978 101643
1.09 12.60 0.56 3.67 2.43 0.99 1.82 1.63 1.70 1.81 1.52 1.78 1.74 2.91 3.28 1.67
1.52 476 3.52 437 472 1.90 222 1.72 1.54 1.74 1.67 1.70 1.74 2.91 3.28 1.67
25943 26808 26836 27028 27247 27452 27676 27915 28150 28392 28638 28875 100959 105310 109402 113096
345 14.03 0.42 2.88 3.28 3.05 3.30 3.50 3.42 3.49 3.51 3.34 2.96 4.31 3.89 3.38
3.14 6.33 477 5.07 5.03 2.40 3.13 3.28 3.32 3.42 3.48 3.44 2.96 4.31 3.89 3.38
41881 41906 42234 42565 42739 42791 42902 42962 43042 43120 43165 43252 41681 42021 42749 43072
-1.72 0.24 3.17 3.17 1.65 0.49 1.03 0.57 0.74 0.73 0.41 0.81 -0.80 0.81 1.73 0.76
0.34 0.75 1.58 1.19 2.05 2.1 1.58 0.93 0.71 0.77 0.61 0.67 -0.80 0.81 1.73 0.76
45559 45730 46072 46344 46631 46924 47215 47497 47784 48067 48351 48633 44738 45714 46779 47925
0.57 1.51 3.03 2.38 2.49 2.54 2.50 2.41 2.44 2.39 2.38 2.35 0.39 2.18 233 2.45
1.94 2.25 2.81 1.87 2.35 2.61 2.48 2.49 2.47 2.44 2.41 2.39 0.39 2.18 233 2.45
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Table 2: Selected Per Capita U.S. and Tennessee Economic Indicators, Seasonally Adjusted

January 20156

History Forecast Data Annual

2014:2 2014:3 2014:4 20151 20152 2015:3 20154 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016

US GDP (2005$) SAAR........ 50235 50744 50960 51246 51463 51689 51875 52086 52350 52663 52975 53194 49599 50429 51569 52519
% Chg Prev Qtr SAAR...... 3.79 4.11 1.72 2.26 1.7 1.76 1.45 1.64 2.04 2.41 2.39 1.66 1.50 1.67 2.26 1.84

% Chg Same QtrLast Yr.................. 1.86 1.96 1.69 2.96 2.44 1.86 1.80 1.64 1.72 1.88 212 213 1.50 1.67 2.26 1.84

US GDP ($) SAAR.......ecoivei i 54370 55109 55601 56107 56636 57199 57642 58162 58722 59337 59976 60523 52939 54667 56897 59051
% Chg Prev Qtr SAAR...... . 6.02 5.55 3.62 3.70 3.82 4.04 3.14 3.65 3.91 4.26 437 3.70 3.01 3.27 4.08 3.78

% Chg Same QtrLast Yr.................. 3.52 3.57 3.40 4.71 417 3.79 3.67 3.66 3.68 3.74 4.05 4.06 3.01 3.27 4.08 3.78

TN PERSONAL INCOME (2009%) SAAR.... 37038 37119 37423 37798 38033 38155 38333 38455 38617 38781 38899 39054 36679 37133 38080 38688
% Chg Prev Qtr SAAR.........cooenn . 0.95 0.87 3.32 4.07 2.50 1.29 1.87 1.28 1.69 1.71 1.22 1.60 -0.20 1.24 2.55 1.60

% Chg Same QtrLast Yr.................. 0.97 1.10 1.82 2.29 2.69 2.79 2.43 1.74 1.54 1.64 1.48 1.56 -0.20 1.24 2.55 1.60

US PERSONAL INCOME (2009$) SAAR.... 42286 42448 42781 43438 43639 43736 43947 44284 44534 44816 45099 45475 41670 42405 43690 44684
% Chg Prev Qtr SAAR.........cooenn . 1.76 1.54 3.17 6.28 1.86 0.89 1.94 3.1 2.28 2.55 2.56 3.37 0.10 1.76 3.03 2.28

% Chg Same QtrLast Yr.................. 1.39 1.57 2.33 3.17 3.20 3.03 2.72 1.95 2.05 2.47 2.62 2.69 0.10 1.76 3.03 2.28

TN PERSONAL INCOME ($) SAAR.......... 40291 40505 40824 41155 41496 41840 42187 42514 42872 43230 43573 43912 39369 40396 41669 43047
% Chg Prev Qtr SAAR...... 3.30 2.15 3.18 3.28 3.35 3.36 3.35 3.14 3.41 3.39 3.21 3.15 1.00 2.61 3.15 3.31

% Chg Same QtrLast Yr.................. 2.58 2.61 3.05 2.98 2.99 3.30 3.34 3.30 3.32 3.32 3.29 3.29 1.00 2.61 3.15 3.31

US PERSONAL INCOME ($) SAAR.......... 46000 46318 46635 47170 47527 47906 48350 48944 49441 49970 50546 51224 44726 46123 47739 49727
% Chg Prev Qtr SAAR.........cooenn . 4.14 2.79 2.77 4.67 3.06 3.23 3.75 5.01 412 435 4.69 5.47 1.29 3.12 3.50 4.16

% Chg Same QtrLast Yr.................. 3.00 3.08 3.49 3.59 3.32 3.43 3.68 3.76 4.03 4.31 4.54 4.66 1.29 3.12 3.50 4.16

TN TAXABLE SALES (20099%).................. 3620 3719 3715 3738 3751 3751 3758 3764 3770 3777 3782 3789 14411 14674 14999 15092
% Chg Prev Qtr SAAR.........cooenn . 0.04 11.43 -0.49 2.59 1.37 -0.06 0.77 0.59 0.66 0.77 0.49 0.76 0.66 1.83 2.21 0.62

% Chg Same QtrLast Yr.................. 0.46 3.67 2.44 3.28 3.63 0.85 1.16 0.67 0.49 0.70 0.63 0.67 0.66 1.83 2.21 0.62

TN TAXABLE SALES ($)...... 3938 4059 4052 4071 4093 4113 4136 4161 4185 4210 4236 4260 15468 15965 16413 16793
% Chg Prev Qtr SAAR 237 12.83 -0.62 1.81 2.21 1.99 2.24 2.43 2.36 2.43 2.46 2.29 1.87 3.21 2.81 2.31

% Chg Same QtrLast Yr.................. 2.06 5.21 3.68 3.97 3.93 1.34 2.06 2.22 2.25 2.36 2.42 2.38 1.87 3.21 2.81 2.31
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Table 3: Tennessee Personal Income Components, Seasonally Adjusted Annual Rates {millions of 2009 dollars)

January 20156

TN PERSONAL INCOME.............ccce....
% Chg Prev Qtr SAAR.................
% Chg Same Qtr Last Yr..............

WAGES AND SALARIES.................
% Chg Prev Qtr SAAR.................
% Chg Same Qtr Last Yr..............

OTHER LABOR INCOME....
% Chg Prev Qtr SAAR....
% Chg Same Qtr Last Yr..............

PROPRIETORS INCOME..................
% Chg Prev Qtr SAAR.... .
% Chg Same Qtr Last Yr..............

RENT, INTEREST, DIVIDENDS.........
% Chg Prev Qtr SAAR.................
% Chg Same Qtr Last Yr..............

TRANSFER PAYMENTS..................
% Chg Prev Qtr SAAR.................
% Chg Same Qtr Last Yr..............

LESS: PERS CONT FOR SOC INS...
% Chg Prev Qtr SAAR....
% Chg Same Qtr Last Yr..............

RESIDENCE ADJUSTMENT.............
% Chg Prev Qtr SAAR.................
% Chg Same Qtr Last Yr..............

PER CAPITA PERSONAL INCOME ($)...
% Chg Prev Qtr SAAR.................
% Chg Same Qtr Last Yr..............

History Forecast Data Annual
2014:2 2014:3 2014:4 2015:1 2015:2 2015:3 2015:4 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016
243989 245163 247822 250962 253178 254654 256503 257985 259738 261514 262982 264699 239408 244938 253824 260555
2.01 1.94 4.41 517 3.58 2.35 2.94 2.33 275 2.76 2.26 2.64 0.87 2.31 3.63 2.65
2.04 217 2.90 3.37 3.77 3.87 3.50 2.80 2.59 2.69 2.53 2.60 0.87 2.31 3.63 2.65
118050 118671 120106 121531 122526 123167 123905 124513 125197 125907 126500 127236 115544 118659 122782 125529
0.82 212 4.93 4.83 3.31 2.11 2.42 1.98 2.22 2.29 1.90 2.35 0.53 2.70 3.48 2.24
2.31 2.88 3.48 3.16 3.79 3.79 3.16 2.45 2.18 2.22 2.09 2.19 0.53 2.70 3.48 2.24
28287 28394 28749 29060 29242 29347 29465 29582 29727 29890 30034 30235 28020 28431 29278 29808
-0.09 1.53 5.09 4.39 2.53 1.45 1.62 1.59 1.98 2.21 1.95 2.69 1.31 1.47 2.98 1.81
1.13 1.45 2.33 2.71 3.38 3.35 2.49 1.80 1.66 1.85 1.93 2.21 1.31 1.47 2.98 1.81
32811 32822 33088 33735 34178 34502 34922 35285 35682 36007 36201 36484 31865 32771 34334 35794
5.68 0.14 3.28 8.06 5.35 3.85 4.96 4.23 4.58 3.69 2.18 3.16 6.71 2.84 4.77 4.25
3.30 2.16 3.31 4.25 417 512 5.54 4.59 4.40 4.36 3.66 3.40 6.71 2.84 4.77 4.25
34792 34986 35249 35622 35919 36150 36487 36748 37017 37324 37641 37968 34201 34869 36045 37183
4.05 2.24 3.04 4.31 3.37 2.59 3.78 2.89 2.96 3.37 3.44 3.52 1.36 1.95 3.37 3.16
1.64 1.30 2.31 3.41 3.24 3.33 3.51 3.16 3.05 3.25 3.16 3.32 1.36 1.95 3.37 3.16
50601 51001 51466 52079 52432 52599 52871 53146 53411 53695 53922 54263 49642 50861 52495 53543
1.80 3.20 3.70 4.85 2.74 1.28 2.09 2.10 2.01 2.14 1.70 2.56 2.03 2.46 3.21 2.00
2.10 2.39 2.50 3.38 3.62 3.13 273 2.05 1.87 2.08 1.99 2.10 2.03 2.46 3.21 2.00
19022 19105 19222 19442 19491 19484 19519 19662 19669 19681 19691 19860 18474 19088 19484 19676
0.42 1.74 2.49 4.64 1.02 -0.14 0.72 2.95 0.15 0.25 0.19 3.49 13.98 3.32 2.08 0.98
3.14 3.55 3.51 2.31 2.46 1.99 1.54 1.13 0.9 1.01 0.88 1.01 13.98 3.32 2.08 0.98
-1529 -1606 -1614 -1624 -1627 -1626 -1627 -1627 -1627 -1627 -1626 -1627 -1390 -1564 -1626 -1627
576 21.85 1.86 2.50 0.88 -0.32 0.26 -0.12 0.02 0.05 -0.26 0.16 7.33 12.55 3.96 0.03
12.39 1454 12.26 7.70 6.44 1.22 0.82 0.17 -0.04 0.05 -0.08 0.00 7.33 12.55 3.96 0.03
37038 37119 37423 37798 38033 38155 38333 38455 38617 38781 38899 39054 36679 37133 38080 38688
0.95 0.87 3.32 4.07 2.50 1.29 1.87 1.28 1.69 1.71 1.22 1.60 -0.20 1.24 2.55 1.60
0.97 1.10 1.82 2.29 2.69 2.79 2.43 1.74 1.54 1.64 1.48 1.56 -0.20 1.24 2.55 1.60
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Table 4: Tennessee Personal Income Components, Seasonally Adjusted Annual Rates (millions of current dollars) January 2015
History Forecast Data Annual

2014:2 2014:3 2014:4 2015:1 2015:2 2015:3 2015:4 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016

TN PERSONAL INCOME.................... 265417 267532 270343 273248 276230 279249 282292 285217 288357 291516 294581 297629 256969 266467 277754 289918

% Chg Prev Qtr SAAR..... 4.40 3.23 427 437 444 444 443 421 448 445 427 420 2.07 3.70 4.24 4.38

% Chg Same Qtr Last Yr............. 3.87 3.69 414  4.08 407 438 442 438 439 439 435 435 2.07 3.70 4.24 4.38

WAGES AND SALARIES................ 128417 129498 131021 132324 133682 135063 136362 137656 138991 140351 141700 143065 124018 129088 134358 139674

% Chg Prev Qtr SAAR.................  3.18 3.41 479 4.04 417 4.20 3.90 385 394 397 390 3.91 1.73 4.09 4.08 3.96

% Chg Same Qtr Last Yr............. 3.94 442 473 385 410 430 408 403 397 3.91 3.91 393 1.73 4.09 4.08 3.96

OTHER LABOR INCOME................. 30771 30985 31362 31640 31904 32181 32427 32704 33003 33319 33643 33996 30075 30930 32038 33167

% Chg Prev Qtr SAAR................. 225 2.81 495 360 338 352 3.09 348 3.70 389 395 426 2.52 2.84 358 3.52

% Chg Same Qtr Last Yr............. 2.75 2.96 356 3.40 368 3.86 3.40 336 344 353 375 395 2.52 2.84 358 3.52

PROPRIETORS INCOME................ 35692 35817 36095 36731 37289 37834 38433 39010 39614 40138 40551 41023 34202 35651 37572 39828

% Chg Prev Qtr SAAR................. 8.14 1.40 314  7.24 622 597 648 614 6.34 540 418 474 7.98 4.24 5.39 6.01

% Chg Same Qtr Last Yr............. 4.95 3.68 456 494 447 563 648 620 6.23 6.09 551 516 7.98 4.24 5.39 6.01

RENT, INTEREST, DIVIDENDS....... 37848 38178 38452 38786 39190 39641 40155 40627 41095 41606 42164 42692 36710 37934 39443 41373

% Chg Prev Qtr SAAR................. 6.48 3.54 290 352 423 4869 529 478 469 507 547 510 2.57 333 398 4.89

% Chg Same Qtr Last Yr............. 3.26 2.81 354 410 355 383 443 475 48 496 500 5.08 2.57 333 398 4.89

TRANSFER PAYMENTS................. 55045 55655 56143 56703 57206 57679 58187 58756 59296 59855 60401 61014 53284 55332 57444 59577

% Chg Prev Qtr SAAR................. 4.18 4.51 356 4.05 359 335 3.57 397 373 382 370 412 325 3.84 382 371

% Chg Same Qtr Last Yr............. 3.73 3.91 373 407 393 364 3.64 362 365 377 3.80 384 325 3.84 382 371

LESS: PERS CONT FOR SOC INS.. 20693 20848 20969 21168 21266 21366 21482 21737 21836 21939 22057 22331 19829 20765 21320 21892

% Chg Prev Qtr SAAR................. 277 3.03 235 385 1.86 190 218 484 1.84 1.90 216 5.07 15.35 472 2.67 2.68

% Chg Same Qtr Last Yr............. 4.78 510 475 3.00 277 249 244 269 268 268 268 273 15.35 472 2.67 2.68

RESIDENCE ADJUSTMENT............ -1663 -1753 -1761 -1768 -1776 -1783 -1791 -1798 -1806 -1814 -1821 -1829 -1492 1702 1779 -1810

% Chg Prev Qtr SAAR................. 823 2339 1.72 1.72 1.72 1.72 1.71 1.71 1.71 1.70 1.70 1.69 860 14.08 4.55 1.71

% Chg Same QtrLast Yr............. 1418 16.25 13.61 8.42 8.75 1.72 1.72 1.72 1.71 1.71 1.70 1.70 860 14.08 4.55 1.71

PER CAPITA PERSONAL INCOME ($). 40291 40505 40824 41155 41496 41840 42187 42514 42872 43230 43573 43912 39369 40396 41669 43047

% Chg Prev Qtr SAAR.................  3.30 215 318 3.28 335 336 3.35 314 341 339 321 315 1.00 2.61 315 3.31

% Chg Same Qtr Last Yr............. 2.58 2.61 305 298 299 330 3.34 330 332 332 329 329 1.00 2.61 315 3.31
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Table 5: Tennessee Nonfarm Employment by Sector, Not Seasonally Adjusted (thousands of jobs)

January 20156

History Forecast Data Annual
2014:2 2014:3 2014:4 2015:1 2015:2 2015:3 2015:4 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016
TOTAL NONFARM......ccociii i e en . 2803.9 2807.4 2848.3 2807.9 2852.9 2855.0 2893.6 2850.7 28955 2897.3 2937.0 2894.1 2749.7 2803.4 2852.3 2895.1
% Chg Same QtrLast Yr........coooociiieiiiiiie e, 207 219 1.89 1.95 1.75 1.69 1.59 1.53 1.50 1.48 1.50 1.52 1.32 1.95 1.74 1.50
NATURAL RESOURCES, MINING & CONSTRUCTION.. 1138 1172 1160 1116 116.7 1204 1195 1152 1207 1246 1238 1193 108.1 1131 117.0 1211
% Chg Same QtrLast Yr........coooociiieiiiiiie e, 5.11 5.97 549 577 248 276 302 329 346 348 3.61 3.57 -0.71 464 346 3.46
MANUFACTURING...........o oo e, 323.00 3253 3256 3236 3265 327.2 3271 3250 3278 3285 3284 326.1 318.8 323.1 3261 3274
% Chg Same QtrLast Yr........coooociiieiiiiiie e, 1.33 1.87 1.28 1.63 108 057 048 045 039 038 037 035 1.74 133 094 040
DURABLE GOODS.........coi v v v 2054 2078 2082 2074 2095 2103 2107 2098 2120 2128 2131 2122 199.3 2057 2085 2119
% Chg Same QtrLast Yr........coooociiieiiiiiie e, 3.15 4.18 296 289 203 1.21 1.18 1.20 1.18 1.18 1.16 1.11 279 321 1.82 1.18
NONDURABLE GOODS.........cc.ccceevvevevvee e, 1176 1176 1173 1162 1168 1169 1164 1152 1158 1157 1152 114.0 1185 1173 1166 1155
% Chg Same QtrLast Yr........coooociiieiiiiiie e, -1.70 187 -156 -054 -056 -055 -076 -090 -1.02 -105 -1.05 -1.04 0.03 -180 -060 -1.00
TRADE, TRANSPORTATION, UTILITIES.................... 580.5 5946 606.0 5934 6035 6059 6165 603.1 6128 6147 6259 6125 5823 5934 6048 6141
% Chg Same QtrLast Yr........coooociiieiiiiiie e, 185 2.06 2.00 1.0 220 1.89 1.74 1.65 1.53 1.46 1.53 1.55 1.25 1.90 1.93 1.54
WHOLESALE TRADE............ e oo 1259 1265 1266 1253 1274 1288 1291 1278 1298 1308 1312 1299 1224 1259 127.7 1299
% Chg Same QtrLast Yr........coooociiieiiiiiie e, 297 282 233 050 1.19 1.81 1.96 2.00 1.84 1.61 1.60 1.60 1.57 280 1.37 1.76
RETAIL TRADE..........c. v 3186 3199 328.0 3196 3253 3244 3318 3228 3281 3272 3350 3262 3148 319.8 3253 3283
% Chg Same QtrLast Yr........coooociiieiiiiiie e, 1.83 1.64 1.51 222 211 1.40 1.16 100 088 083 0898 1.06 0.64 1.57 1.71 0.93
TRANSPORTATION & UTILITIES. ... 146.0 1483 151.3 1484 1508 1527 1556 1525 1548 156.7 159.7 1564 1451 1476 1519 1559
% Chg Same QtrLast Yr........coooociiieiiiiiie e, 092 232 2.81 242 324 3.01 283 274 268 258 264 255 2.35 1.76 288 266
INFORMATION. ...t e, 434 428 431 432 432 432 433 433 433 432 434 435 439 432 432 433
% Chg Same QtrLast Yr........coooociiieiiiiiie e, -203 -236 -15 -021 -054 085 050 019 015 -002 0.1 0.40 170 -173 017 0N
FINANCIAL ACTIVITIES......... oo 1385 1406 1410 1402 1414 1418 1418 1411 1423 1428 1429 1420 1375 1394 1413 1423
% Chg Same Qtr Last YT, 1.05 1.56 1.97 198 210 08 060 063 068 069 069 069 0.26 1.41 1.38 067
PROFESSIONAL & BUSINESS SERVICES................. 367.6 371.0 3813 3738 381.9 3857 3961 3878 3950 3983 4092 4011 350.8 369.7 3844 3976
% Chg Same QtrLast Yr........coooociiieiiiiiie e, 594 581 454 415 388 396 388 372 343 325 330 342 364 540 396 342
EDUCATION & HEALTH SERVICES.......................... 389.1 397.7 4054 4043 4062 4063 4137 4123 4144 4150 4224 4211 396.4 400.0 4076 416.0
% Chg Same QtrLast Yr........coooociiieiiiiiie e, 0.94 1.02 0.98 1.58 1.78 216  2.05 197 202 215 210 214 0983 092 190 2.06
LEISURE & HOSPITALITY ... oo 3057 3078 3004 2937 3152 316.0 3074 3001 3220 3228 3139 3063 2867 299.0 3081 3147
% Chg Same QtrLast Yr........coooociiieiiiiiie e, 460 433 4.01 410 3.09 268 2.31 219 216 215 213 206 357 429 303 216
OTHER SERVICES...........ocoivcvv v 107.8 1075 107.3 1068 1083 1082 1079 1072 1086 1085 1082 1075 1053 106.9 107.8 108.1
% Chg Same Qtr Last YT, 1.54 1.19 2.1 179 042 063 054 036 030 026 028 025 1.06 149 084 030
GOVERNMENT..........c.cee 4144 4028 4222 417.2 4101 400.2 4201 4155 4087 3989 4190 4146 4199 4156 4119 4105
% Chg Same Qtr Last YT, -086 -096 -1.30 -140 -103 -066 -048 -040 -034 -032 -028 -0.22 -088 -1.01 -0.89 -0.34
FEDERAL, CIVILIAN... ......ccocco i, 48,7 485 47.0 469 487 477 463 462 478 469 454 454 484 482 474 466
% Chg Same QtrLast Yr........coooociiieiiiiiie e, -1.81 -162 -435 -3583 -002 -149 -156 -157 -177 -184 -183 -1.76 -1.45 -245 -165 -175
STATE & LOCAL....cooovev i e 3657 3544 3753 3703 3615 3524 3740 3694 3609 3520 3737 3693 3705 3675 3645 364.0
% Chg Same Qtr Last YT, -0.73 -087 -088 -111 -116 -055 -034 -025 -015 -012 -0.08 -0.02 -082 -081 -079 -0.15
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Table 6: Tennessee Durable Goods Manufacturing Employment, Not Seasonally Adjusted (thousands of jobs) January 2015
History Forecast Data Annual
2014:2 2014:3 2014:4 20151 2015:2 2015:3 20154 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016
TOTAL DURABLE GOODS..........cevcveeeeeeeeenee. 2054 2078 2082 207.4 2095 2103 2107 2098 2120 2128 2131 2122 1993 2057 2095 211.9
% Chg Same QtrLast Yr.........cccoeeeee e, 315 418 296 289 203 1.21 118 120 118 118 116 1.11 279 321 1.82 1.18
WOOD PRODUCTS ... ..e oo e e e ee e e 109 1141 110 107 110 111 110 107 110 111 11.0 107 108 109 109 109
% Chg Same QtrLast Yr.........ccooeeeeeiee. -0.31 1.83 134 094 083 -011 -009 -003 -003 -003 000 -007 -1.81 049 039 -0.02
NONMETALLIC MINERAL PRODUCTS........... 120 123 12.1 120 122 123 122 120 122 124 123 121 123 120 122 122
% Chg Same QtrLast Yr.........cccoceeee e, -2.44 0.00 096 235 150 038 042 044 043 041 044 041 -1.80 -1.81 115 043
PRIMARY METALS .......ccoviiee v eeeeee. 1021041 102 102 103 103 104 104 105 105 106 105 100 1041 103 105
% Chg Same Qtr Last Yr.... 269 1.33 160 155 115 184 1.81 198 190 185 177 1869 311 166 159 1.87
FABRICATED METAL PRODUCTS................. 345 347 346 344 346 347 346 345 348 349 348 346 338 342 346 347
% Chg Same QtrLast Yr.........cccoeeeevveeeee.. 177 256 270 364 044 003 010 025 043 044 046 043 198 1.3 1.02 040
MACHINERY .....cocoiiiiiiiiieviiieeee e e 273 27.0 269 275 280 275 274 279 283 278 277 283 259 270 276 279
% Chg Same QtrLast Yr.........cccoceeee e, 474 466 306 326 270 18 162 138 114 137 138 165 144 402 236 1.32
COMPUTER & ELECTRONIC PRODUCTS... ... 52 53 53 52 5.1 5.1 5.0 4.9 49 4.8 48 47 53 52 5.1 4.9
% Chg Same QtrLast Yr..........cc.ceeeeeeeeee... -1.89 063 045 122 -123 -469 -476 -486 -468 -432 -447 -491 -6.36 -1.00 -239 -459
ELECTRICAL EQUIPMENT, APPLIANCES
& COMPONENTS .......coviiieiieiieee v 194199 200 199 200 203 204 202 204 206 207 205 183 196  20.1 20.5
% Chg Same QtrLast Yr.........ccc.ceeee oo, 758 719 582 428 306 195 18 182 179 157 1.51 1.35 214 687 275 167
TRANSPORTATION EQUIPMENT.................. 62.8 64.2 650 645 651 657 666 66.1 66.7 673 682 675 599 636 655 67.1
% Chg Same QtrLast Yr..........cc.cc.eoceeeee.. 554 7.36 425 346 354 243 242 247 245 241 234 217 1167 620 296 242
FURNITURE ..ottt e e 8.8 8.8 8.6 8.7 8.8 8.8 8.7 8.7 8.8 8.8 8.7 8.7 8.7 8.7 8.7 8.7
% Chg Same QtrLast Yr..........c..c..o.cee..... -0.38 077 -059 -035 048 012 018 008 -002 007 -005 -0.04 038 024 011 0.02
MISCELLANEOUS DURABLE GOODS........... 144 145 145 144 145 145 145 144 145 146 146 145 144 144 145 145
% Chg Same QtrLast Yr.........cccoceeee e <023 0.70 094 145 070 049 046 046 0.31 0.21 023 023 -314 -023 077 030
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Table 7: Tennessee Nondurable Goods Manufacturing Employment, Not Seasonally Adjusted (thousands of jobs) January 2015
History Forecast Data Annual
2014:2 2014:3 2014:4 201511 2015:2 2015:3 2015:4 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016
TOTAL NONDURABLE GOODS.............cecev oo, 1176 1176 117.3 1162 1169 1169 1164 1152 1158 1157 1152 1140 1195 117.3 1166 1155
% Chg Same QtrLast Yr................c......... -1.70 197 -156 -054 -056 -055 -076 -090 -1.02 -1.05 -1.05 -1.04 0.03 -180 -060 -1.00
0 | 0 < X I - B Y 320 317 318 320 321 318 318 320 321 31.8 323 319 319 319
% Chg Same QtrLast Yr................c...e..... -1.14 134 102 -027 -013 023 0.21 017 014 011 009 007 -2.30 113 0.01 0.13
BEVERAGE & TOBACCO.......ccoovieiieiciiaee 52 5.0 5.0 5.0 5.0 49 4.9 49 4.9 4.9 49 4.8 53 5.1 4.9 49
% Chg Same QtrLast Yr..........................  -252 -5086 -402 -474 -398 -138 -156 -155 -144 -133 -118 -1.20 161 -321 -294 -1.38
TEXTILE MILLS, TEXTILE MILL
PRODUCTS & APPAREL..........cccovcvveeveeeee. 100 1001 10.0 98 100 100 9.8 9.6 9.6 9.6 9.5 9.2 105 1041 9.9 9.6
% Chg Same QtrLast Yr.......................... -3.83  -4.11 -364 -253 -074 -103 -182 -257 -345 -364 -370 -3.67 211 -370 -153 -3.34
PAPER.....coot ittt i v 143 144 142 139 141 142 139 136 138 138 135 132 147 143 140 137
% Chg Same QtrLast Yr..........................  -3.15 -248 -190 -189 -159 -192 -222 -221 -233 -236 -238 -240 -0.23 279 -190 -232
PRINTING & RELATED SUPPORT................. 9.3 9.1 9.1 8.9 8.9 8.8 8.8 8.6 8.6 8.5 8.5 8.3 9.6 9.2 8.9 8.6
% Chg Same QtrLast Yr................c......... -414  -519  -484 -405 -344 -311 -3.05 -331 -341 -341 -349 -363 0.00 -432 -342 -340
CHEMICALS.....cooi i, 249 250 250 249 249 249 248 246 247 247 246 244 249 250 249 247
% Chg Same QtrLast Yr.......................... 054 -040 -034 -015 -019 -019 -068 -090 -091 -089 -087 -0.78 205 025 -030 -089
PLASTICS & RUBBER.......c.cccociieviee . 202 202 203 203 205 203 203 204 206 203 203 204 203 202 204 204
% Chg Same QtrlLast Yr...............cc..eee.. =114 0.50 060 068 177 026 033 029 022 011 0.09 011 150 -030 076 0.18
MISCELLANEOUS NONDURABLE GOODS..... 1.9 1.8 1.8 1.7 1.8 1.8 1.8 1.7 1.8 1.8 1.8 1.7 21 1.7 1.8 1.8
% Chg Same QtrLast Yr.......................... -8.20 -1692 -1219 4188 -510 013 004 001 -001 -005 003 0.02 8.81 -19.56 6.20 0.00
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Table 8: Tennessee Nonfarm Employment by Sector, Seasonally Adjusted (thousands of jobs) January 2015
History Forecast Data Annual

2014:2  2014:3 2014:4 20151 2015:2 2015:3 2015:4 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016

TOTALNONFARM.......coo it v eeee . 27975 28106 28224 2833.9 28457 2857.4 2867.3 2877.5 2888.2 2899.5 29104 29216 2750.9 28024 2851.1 2893.9

% Chg Prev Qtr SAAR....... 2.59 1.89 176 165 167 165 140 143 1.49 1.51 1.55 135 187 174 150

% Chg Same Qtr Last Yr..........cc....c.... 1.97 214 188 195 172 168 159 154 149 147 150 153 135 187 174 150
NATURAL RESOURCES, MINING

AND CONSTRUCTION...... .ccoeevvee v, 1135 1143 1148 1154 1163 1174 1183 1192 1203 1215 1226 1234 1081 1129 1169 1209

% Chg Prev Qtr SAAR...........cccocevveee.. 1713 273 204 193 323 387 304 3.01 392 396 354 287 070 444 348 3486

% Chg Same Qtr Last Yr..........cc....c.... 5.19 6.20 549 577 248 276 302 329 346 348 361 3.57 -0.70 444 348 3486

MANUFACTURING..........cccceeeviiieieeeee.. 3224 3244 3251 3255 3259 3263 3266 3270 3272 3275 3279 3281 318.8 3231 3261 3274

% Chg Prev Qtr SAAR..............cceoeeee.. 285 2.50 083 056 049 042 046 042 027 040 039 0.31 174 133 094 040

% Chg Same Qtr Last Yr..........cc....c.... 1.31 1.88 128 163 109 057 048 045 039 039 037 034 174 133 094 040

DURABLE GOODS..........cccevvev v, 205,00 207.2  208.0 2086 2091 2097 2104 2111 2116 2122 2129 2134 1993 2057 2095 2119

% Chg Prev Qtr SAAR...........ccccce .. 452 4.49 145 113 1.1 116 132 122 102 118 1.21 1.00 279 320 182 1.18

% Chg Same Qtr Last Yr..........cc....c.... 312 4.20 296 288 203 1.21 118 120 118 119 1186 1.10 279 320 182 1.18

NONDURABLE GOODS..........c.cceveveee.. 1174 1172 1174 1170 1168 1165 1162 1159 1156 1153 1150 1147 1195 1173 1166 1155

% Chg Prev Qtr SAAR..............cc..eeee.. <051 092 -026 -044 -061 -090 -107 -101 -108 -1.03 -110 -0.97 0.02 -180 -060 -1.00

% Chg Same QtrLastYr.....................  -1.70  -196 -156 -053 -056 -055 -076 -090 -102 -1.05 -1.05 -1.05 0.02 -180 -060 -1.00

TRADE, TRANSPORTATION, UTILITIES...... 590.5 5950 5976 6003 6035 6063 6080 6102 6128 6151 6173 6196 5826 5931 6045 6138

% Chg Prev Qtr SAAR.............ccce .. 0.98 3.08 177 179 215 185 118 1.41 170 156 145 1.50 130 180 193 154

% Chg Same Qtr Last Yr.... 1.61 2.05 200 19 220 18 174 165 153 146 153 155 130 180 193 154

WHOLESALE TRADE........ 1258 1258 1261 1265 1273 1281 1286 1291 1297 1302 1307 13141 1223 1259 1276 129.9

% Chg Prev Qtr SAAR....... e 021 0.00 099 1.21 256 250 155 140 192 15 154 1.36 150 294 136 1.76

% Chg Same Qtr Last Yr..........cc....c.... 3.20 2.50 233 050 119 181 196 200 184 161 1.60 1.60 150 294 136 1.76

RETAIL TRADE.......cccccvvcviiieviee e, 3182 3213 3225 3237 3249 3258 3262 3269 3277 3286 3294 3304 3154 3196 3251 3282

% Chg Prev Qtr SAAR.........cccee e, 1.95 3.95 150 148 153 109 053 085 105 109 092 1.19 082 135 172 0.93

% Chg Same Qtr Last Yr..........cc....c.... 1.25 1.67 1.51 222 211 140 116 100 088 088 098 1.086 082 135 172 0.93

TRANSPORTATION & UTILITIES............ 1465 1479 1490 1501 151.3 1524 1532 1542 1553 1563 1573 1582 1449 1475 1518 1558

% Chg Prev Qtr SAAR..............cceeeeee.. -0.09 3.88 3.01 294 316 294 227 261 290 25 248 225 218 183 288 266

% Chg Same Qtr Last Yr..........cc....c.... 1.08 249 2.81 242 324 301 283 274 268 258 264 255 218 183 288 266

INFORMATION ...t et e e 434 429 431 431 432 433 433 432 433 433 434 434 440 432 432 433

% Chg Prev Qtr SAAR.........cccee e, 1.86 -4.82 177 048 053 1.04 -006 -075 036 038 045 041 175 -184 017 0.1

% Chg Same QtrLast Yr..................... -1.88 -243 -155 -021 -054 095 050 019 015 -0.02 0.11 0.40 175 -184 017 0.1

FINANCIAL ACTIVITIES .......ce v veevveeeeee. 1384 1403 1408 1411 1413 1415 1417 1419 1422 1424 1426 1429 1376 1394 1414 1423

% Chg Prev Qtr SAAR.............ccce e, 019 5.61 160 066 063 056 057 077 0381 0.61 056 0.80 033 136 1.38 067

% Chg Same Qtr Last Yr..........cc....c.... 0.90 1.59 197 199 210 086 060 063 068 069 069 069 033 136 1.38 067

(CONTINUED ON NEXT PAGE)
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Table 8: Tennessee Nonfarm Employment by Sector, Seasonally Adjusted (thousands of jobs) January 2015
History Forecast Data Annual

2014:2 2014:3 2014:4 20151 2015:2 2015:3 20154 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016

PROFESSIONAL & BUSINESS SERVICES... 368.0 371.3 3749 3784 3822 386.0 3894 3925 3954 3986 4023 4059 3511 3694 3840 3972

% Chg Prev Qtr SAAR.......ccocovviiinnnnn, 5.20 3.7 389 380 4.11 403 359 314 298 330 378 3.61 364 522 397 342

% Chg Same QtrLast Yr..................... 5.89 543 454 415 388 396 388 372 343 325 330 342 364 522 397 342

EDUCATION & HEALTH SERVICES............ 399.6 3998 4022 4045 4067 4084 4105 4125 4149 4172 4191 4214 393 3999 4075 4159

% Chg Prev Qtr SAAR 1.35 0.23 242 234 214 175 198 202 233 228 179 218 088 093 190 206

% Chg Same QtrLast Yr..................... 0.95 1.25 098 158 178 216 205 197 202 215 210 214 088 093 190 206

LEISURE & HOSPITALITY .......co oo, 2979 3007 3033 3054 3071 3088 3104 3121 3137 3154 3170 3186 2867 2988 3079 3146

% Chg Prev Qtr SAAR.......ccocovviiinnnnn, 6.23 3.86 356 277 220 221 207 230 205 217 201 2.01 358 424 304 216

% Chg Same QtrLast Yr..................... 4.54 4.55 4.01 410 309 268 231 219 216 215 213 2086 358 424 304 216

OTHER SERVICES..........ce v veevev e, 107.2° 1072 1074 107.8 1077 1079 108.0 1081 108.0 1082 1083 1084 1052 1069 107.8 108.2

% Chg Prev Qtr SAAR.......ccocovviiinnnnn, 526 -0.12 082 129 -030 071 046 056 -053 054 054 048 090 160 084 030

% Chg Same QtrLast Yr..................... 1.80 1.42 2.1 179 042 063 054 036 030 026 028 025 090 160 084 030

GOVERNMENT ..o, 41660 4147 4136 4129 4123 4120 4116 4112 4109 4107 4104 4103 4206 4159 4122 4108

% Chg Prev Qtr SAAR.......ccocovviiinnnnn, -205 1.8 -1.08 -064 -058 -031 -040 -033 -031 -024 -024 -0.08 -081 111 -089 -0.34

% Chg Same QtrLast Yr.....................  -1.07  -1.31 -1.30 -140 -103 -066 -048 -040 -034 -032 -0.28 -0.22 -081 111 -089 -0.34

FEDERAL, CIVILIAN... ....c.oooviiii e 478 48.2 480 478 476 474 472 470 468 466 464 462 499 483 475 487

% Chg Prev Qtr SAAR.......ccocovviiinnnnn, -14.48 455 149 -166 -135 -146 177 -170 -217 -170 177 -1.40 -0.53 -3.07 -167 -1.75

% Chg Same QtrLast Yr..................... -454 -223 -435 -353 -002 -149 -15 -157 -177 -184 -183 -1.76 -0.53 -3.07 -167 -1.75

STATE & LOCAL......oeiivieviiiceeeee .. 369.0 3665 3656 3651 3647 3645 3643 3642 3641 3641 3641 364.1 370.7 3676 3647 364.1

% Chg Prev Qtr SAAR....... -029 261 -1.03 -051 -048 -016 -022 -015 -007 -0.05 -0.04 009 -084 -084 -079 -0.15

% Chg Same QtrLast Yr............... -060 -119 -088 -111 -116 -055 -034 -025 -015 -012 -0.08 -0.02 -084 -084 -079 -0.15

STATISTICAL DISCREPANCY (% ).......... 0.01 0.01 - - - - - - - - - - -0.01 - - -
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Table 9: Tennessee Durable Goods Manufacturing Employment, Seasonally Adjusted (thousands of jobs)

January 2015

History

Forecast Data

Annual

2014:2 2014:3 2014:4 2015:1

2015:2 2015:3 2015:4 2016:1

2016:2 2016:3 2016:4 2017:1

2013 2014 2015 2016

TOTAL DURABLE GOODS............c......... 2050 207.2 208.0 2086
% Chg Prev Qtr SAAR...... ... 452 4.49 1.45 1.13
% Chg Same Qtr Last Yr.................. 312 4.20 2.96 2.88

WOOD PRODUCTS... ...ciieeiciiiee e 10.8 10.9 10.9 10.9

% Chg Prev Qtr SAAR.....................  0.26 3.76 -0.13 -0.08

% Chg Same Qtr Last Yr.................. -0.33 1.85 1.34 0.94

NONMETALLIC MINERALS.................. 12.0 121 121 121

% Chg Prev Qtr SAAR..........ccoeee et 3.77 497 0.27 0.47

% Chg Same Qtr Last Yr..................  -2.39 0.01 0.96 2.35

PRIMARY METALS.......ccooiiiiiee e 10.1 10.1 10.2 10.2

% Chg Prev Qtr SAAR..........ccoeee et 352 -095 1.96 1.73

% Chg Same Qtr Last Yr.................. 265 1.33 1.60 1.55

FABRICATED METALS.......c.ooeiiveeee 344 346 346 346

% Chg Prev Qtr SAAR..................... 13.09 2.11 011 -0.18

% Chg Same Qtr Last Yr.................. 1.73 2.52 2.70 3.64

MACHINERY ..ot 268 271 27.3 274

% Chg Prev Qtr SAAR..........ccoeee et 3.88 4.46 3.00 1.72

% Chg Same Qtr Last Yr.................. 467 472 3.06 3.26

COMPUTERS & ELECTRONICS............ 52 53 53 52

% Chg Prev Qtr SAAR..........ccoeee et 3.64 8.56 -3.44 337

% Chg Same Qtr Last Yr..................  -1.91 0.58 0.45 1.22
ELECTRICAL EQUIPMENT, APPLIANCES

& COMPONENTS ... 1905 19.8 19.9 20.0

% Chg Prev Qtr SAAR.....................  6.61 6.55 2.18 1.87

% Chg Same Qtr Last Yr..................  7.56 7.24 5.82 4.28

TRANSPORTATION EQUIP.................. 63.0 64.1 64.5 64.9

% Chg Prev Qtr SAAR..................... 225 6.90 2.52 2.25

% Chg Same Qtr Last Yr.................. 5.52 7.38 4.25 3.46

FURNITURE. ...t it e 8.7 8.7 8.7 8.7

% Chg Prev Qtr SAAR.....................  -3.05 1.26 0.22 0.20

% Chg Same Qtr Last Yr.................. -0.49 0.84 -0.59 -0.35

MISCELLANEQUS DURABLES............. 144 14.4 14.4 14.5

% Chg Prev Qtr SAAR..........ccoeee et 3.34 1.66 0.44 0.39

% Chg Same Qtr Last Yr..................  -0.22 0.69 0.94 1.45

2091
1.11
2.03

10.9
-0.17
0.83

12.2
0.36
1.50

10.3
1.89
1.15

346
-0.28
0.44

27.5
1.65
2.70

5.1
-6.03
-1.23

20.1
1.70
3.06

65.3
2.56
3.54

8.7
0.25
0.48

14.5
0.34
0.70

209.7
1.16
1.21

10.9
-0.05
-0.11

12.2
0.41
0.38

10.3
1.78
1.84

346
0.46
0.03

2786
1.07
1.86

5.1
-5.89
-4.69

20.2
2.07
1.95

65.7
2.39
2.43

8.7
-0.20
0.12

14.5
0.78
0.49

2104
1.32
1.18

10.9
-0.07
-0.09

12.2
0.43
0.42

10.4
1.83
1.81

346
0.41
0.10

27.8
2.02
1.62

5.0
-3.72
-4.76

20.3
1.55
1.80

66.1
2.49
2.42

8.7
0.49
0.18

14.5
0.34
0.46

2111
1.22
1.20

10.9
0.18
-0.03

12.2
0.54
0.43

10.4
2.43
1.98

347
0.43
0.25

27.8
0.79
1.38

5.0
-3.78
-4.86

20.4
1.95
1.82

66.5
2.48
2.47

8.7
-0.22
0.08

14.5
0.38
0.46

2116 2122
1.02 1.18
1.18 1.19
10.9 10.9

-0.16  -0.05

-0.03  -0.02
12.2 12.2
0.32 0.35
0.42 0.41
10.5 10.5
1.54 1.60
1.90 1.85
347 347
0.42 0.49
0.43 0.44
27.9 28.0
0.68 2.00
1.14 1.37

4.9 438
-5.32  -4.44
-468 -4.32

20.4 20.5
1.58 1.20
1.79 1.57
66.9 67.2
2.47 2.23
2.45 2.41

8.7 8.7
-0.15 0.16
-0.02 0.07

14.5 14.5
-0.25 0.36
0.31 0.21

212.9
1.21
1.16

10.9
0.02
0.00

12.2
0.55
0.44

10.5
1.52
1.77

348
0.51
0.46

28.1
2.05
1.38

438
-4.32
-4.47

20.6
1.32
1.51

67.6
219
2.34

8.7
0.01
-0.05

14.5
0.43
0.23

2134
1.00
1.10

10.9
-0.11
-0.08

123
0.44
0.42

10.6
2.10
1.69

348
0.28
0.43

28.3
1.86
1.65

47
-5.56
-4.91

20.6
1.29
1.35

67.9
1.81
217

8.7
-0.16
-0.04

146
0.40
0.23

199.3 2057 2095 2119
2.79 3.20 1.82 1.18
2.79 3.20 1.82 1.18

10.8 10.9 10.9 10.9
-1.82 0.47 039 -0.02
-1.82 0.47 039 -0.02

123 12.0 12.2 12.2
-1.79  -1.82 1.15 0.43
-1.79  -1.82 1.15 0.43

10.0 101 10.3 10.5
3.10 1.65 1.59 1.87
3.10 1.65 1.59 1.87

33.8 342 346 347
-1.99 1.31 1.03 0.40
-1.99 1.31 1.03 0.40

259 27.0 276 28.0
1.45 4.02 2.35 1.32
1.45 4.02 2.35 1.32

53 52 5.1 4.9
-6.35 -099 -239 -459
-6.35 -099 -239 -459

18.3 19.6 20.1 20.5
213 6.87 2.76 1.67
213 6.87 2.76 1.67

59.9 63.6 65.5 67.1
11.69 6.21 2.96 2.42
11.69 6.21 2.96 2.42

8.7 8.7 8.7 8.7
0.38 0.23 0.11 0.02
0.38 0.23 0.11 0.02

14.4 14.4 14.5 14.5
-3.14  -0.23 0.77 0.30
-3.14  -0.23 0.77 0.30
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Table 10: Tennessee Nondurable Goods Manufacturing Employment, Seasonally Adjusted (thousands of jobs) January 2015
History Forecast Data Annual

2014:2 2014:3 2014:4 20151 2015:2 2015:3 2015:4 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016

TOTAL NONDURABLE GOODS..........cccceoee.e.. 117.4 1172 1174 117.0 1168 1165 1162 1159 1156 1153 1150 1147 1195 117.3 1166 1155

% Chg Prev Qtr SAAR...... . =051 -0.92 -0.26 -044 -061 -090 -1.07 -101 -108 -103 -110 -0.97 0.02 -180 -060 -1.00

% Chg Same QtrLast Yr.........cccoce e, =170 -1.96 -1.56 -053 -056 -055 -076 -090 -102 -105 -1.05 -1.05 0.02 -180 -060 -1.00

[0 319 318 31.9 319 319 31.9 319 319 319 319 320 320 323 319 319 31.9

% Chg Prev Qtr SAAR............cccceevveeee.. <030 -1.23 0.21 026 024 0.21 014 010 0.1 0.09 005 0.02 230 -114  0.01 0.13

% Chg Same QtrLast Yr.........cccoce .. =115 -1.35 -1.02 -027 -013 023 021 017 014 0.1 009 0.07 230 -114  0.01 0.13

BEVERAGE & TOBACCO..........cvveeiiiiaee 52 5.0 5.0 5.0 5.0 49 4.9 49 4.9 49 4.9 48 53 5.1 49 4.9

% Chg Prev Qtr SAAR............ccccevvveeee.. -479 1160 -1.03 -117 -169 -163 175 -112 -126 -119 -117 -1.19 161 -320 -294 -1.38

% Chg Same QtrLast Yr..........cc.c.ceee... <255 -5.00 402 -474 -398 -138 -15 -155 -144 -133 -118 -1.20 161 -320 -294 -1.38
TEXTILE MILLS, TEXTILE MILL

PRODUCTS & APPAREL..........ccccveveeeee. 10,0 10.0 10.0 10.0 10.0 9.9 9.8 9.7 9.6 9.5 9.4 94 10.5 10.1 9.9 9.6

% Chg Prev Qtr SAAR...... ve. -1.36 179 -0.35 -043 -039 -291 -352 -343 -392 -368 -3.79 -3.29 211 -369 -153 -334

% Chg Same QtrLast Yr.........cccoce e =379 -413 -364 -253 -074 -103 182 -257 -345 -364 -3.71 -367 211 -369 -153 -334

P - % 14.2 14.2 14.1 14.0 14.0 13.9 13.8 137 13.6 13.6 13.5 147 14.3 14.0 137

% Chg Prev Qtr SAAR...... . 299 -0.95 -1.18 -244 -180 -225 -238 -239 -231 -235 -248 -247 -0.22 -281 -190 -232

% Chg Same QtrLast Yr.........cccococeeen.. =320 -2.45 -1.90 -189 -159 -192 -222 -221 -233 -236 -238 -240 -0.22 -281 -190 -232

PRINTING & RELATED SUPPORT.............. 9.2 9.1 9.0 9.0 8.9 8.8 8.8 8.7 8.6 8.5 8.5 8.4 9.6 9.2 8.9 8.6

% Chg Prev Qtr SAAR..............cceeeveeee.. =549 -4.96 -362 -212 -3.04 -364 -34 -316 -342 -362 -375 -3.74 0.00 -432 -342 -340

% Chg Same QtrLast Yr.........cccoce e, =410 522 484 -405 -344 -311 -3.05 -331 -341 -341 -349 -3863 0.00 -432 -342 -340

CHEMICALS...... .o icivvev e, 2500 249 250 250 249 249 248 247 247 246 246 245 249 250 249 247

% Chg Prev Qtr SAAR..............cceceveeee.. <059 -0.84 092 -006 -076 -084 -1.06 -093 -082 -075 -097 -0.58 205 025 -030 -089

% Chg Same QtrLast Yr.............c.ccc...... . 054 -0.41 -0.34 -015 -019 -019 -068 -090 -091 -089 -0.87 -0.78 205 025 -030 -089

PLASTICS & RUBBER.........cccoeviee e e 200 203 203 203 203 204 204 204 204 204 204 204 203 202 204 204

% Chg Prev Qtr SAAR..............cceeveee... =398 8.74 -0.04  0.31 024 052 024 017 -006 008 019 0.22 148 -0.31 076 0.18

% Chg Same QtrLast Yr.........cccoce e, =117 0.54 060 068 177 026 033 029 022 0.11 009 0.11 148 -0.31 076 0.18

MISCELLANEOUS NONDURABLE GOODS.. 1.9 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8 2.1 1.7 1.8 1.8

% Chg Prev Qtr SAAR..............cceeevee . 399,43 1917 023 013 -0.01 018 -013 000 -008 002 018 -0.05 8.88 -19.77 647 0.00

% Chg Same QtrLastYr........................ -8.03 -17.28 -1219 4188 -510 013 004 001 -001 -005 003 0.02 8.88 -19.77 647 0.00
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Table 11: Tennessee Average Annual Wage and Salary Rate by Sector, Not Seasonally Adjusted (2009 dollars) January 2015
History Forecast Data Annual
2014:2 2014:3 2014:4 20151 2015:2 2015:3 2015:4 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016
TOTAL NONFARM.. . . 41785 41954 41858 42968 42639 42835 42519 43373 42940 43160 42780 43670 41702 42012 42740 43063
%CthamthrLastYr 025 070 159 1.21 205 210 158 094 07 076 061 0.68 077 074 173 076
NATURAL RESOURCES, MINING
AND CONSTRUCTION.........cc.ceoevievenen..... 46699 45989 47244 49797 48092 47073 47911 50129 48398 47404 48176 50433 46008 47222 48218 48527
% Chg Same QfrLastYr............cc...oee... 203 3.31 274 172 298 236 141 067 064 070 055 061 -035 264 211 0.64
MANUFACTURING.............ooiiviiiiieeee.. 51391 51136 51547 52260 52003 51946 52103 52539 52199 52214 52315 52803 50953 51538 52078 52317
% Chg Same QfrLastYr........................  1.88 091 082 035 119 158 108 053 038 052 041 0.50 -1.47 115 105 046
DURABLE GOODS..........cccceveveveveeeneeee. 50173 49786 50213 50969 50740 50747 50918 51330 51008 51050 51149 51598 49512 50121 50843 51134
% Chg Same QfrLastYr.............c.......... 192 1.58 118 1.31 113 193 140 071 053 060 045 052 -350 123 144 057
NONDURABLE GOODS............cccceeuevee... 53518 53523 53915 54564 54268 54103 54246 54741 54380 54355 54470 55048 53359 54019 54295 54486
%CthamthrLastYr.. e 200 0415 046 -1.01 140 1.08 061 032 021 047 041 0.56 188 124 051 0.35
TRADE, TRANSPORTATION, UTILITIES........ 38038 37831 37639 38952 38727 38843 38422 39503 39150 39271 38765 39857 38382 38140 38736 39172
% Chg Same Qfr Last Yr.. .. -140 -100 -054 -025 181 267 208 142 109 110 089 090 -1.16  -063 156 1.13
WHOLESALE TRADE............cc.oceeveeeeee... 56510 56198 56910 58242 58036 57963 58295 59267 58855 58802 59015 60007 57601 56887 58134 58985
% Chg Same QtrLastYr............cc..eoeeee. 2214 -1.81 052 054 270 314 243 176 141 145 124 125 214 124 219 146
RETAIL TRADE.. e, 26181 26104 25767 26722 26461 26616 26106 26915 26576 26755 26200 27025 26252 26257 26476 26611
%CthamthrLastYr . . 023 -0.51 018 -094 107 196 131 072 044 052 036 041 -1.97 002 083 051
TRANSPORTATION & UTILITIES.... ... 47975 47466 47250 48998 48872 48688 48200 49580 49288 49096 48500 49890 48491 47886 48689 49116
% Chg Same QfrLastYr........................  -220 -129 -150 030 187 257 201 119 085 084 062 062 015 -125 168 088
INFORMATION.. . 56859 58583 59840 60009 59952 60285 60151 60028 60266 60478 60314 60332 54413 58416 60099 60271
%CthamthrLastYr . 358 572 1423 279 544 290 052 003 052 032 027 051 -1.36 7.36 288 0.29
FINANCIAL ACTIVITIES.. . 63389 62584 62901 63819 63609 63568 63830 64465 64180 64233 64429 65121 62121 63363 63706 64327
%CthamthrLastYr e 218 1.99 123 -118 035 157 148 1.01 090 105 094 1.02 203 200 054 097
PROFESSIONAL & BUSINESS SERVICES...... 48784 48846 48375 50272 50003 50117 49426 51020 50626 50779 50003 51642 48883 48681 49954 50607
% Chg Same QfrLastYr........................ -1.00  0.12 229 319 250 260 217 149 125 132 117 1.22 039 -0.41 262 131
EDUCATION & HEALTH SERVICES.............. 43203 43648 43422 44128 44355 44589 44119 44555 44668 44938 44394 44857 42840 43430 44298 44639
% Chg Same QfrLastYr........................ 0.58 0.89 299 157 2867 215 161 097 070 078 062 068 -037  1.38 200 077
LEISURE & HOSPITALITY......ccoeevevvveneneee.. 19424 19561 20534 21454 20269 20403 21175 21865 20536 20636 21348 22029 19542 19927 20825 21097
% Chg Same QfrLastYr........................  1.26 248 377 627 435 430 312 192 132 114 082 075 -288 197 451 1.30
OTHER SERVICES.........cc.cooevviiieveiieeeen.... 37570 37886 38103 38540 37967 37957 38058 38276 37653 37705 37778 38044 36957 38170 38131 37853
% Chg Same Qfr Last Yr.. . 346 2869 118 -148 106 019 -012 -069 -083 -067 -073 -061 -1.09 328 -010 -073
GOVERNMENT.. . 39506 40653 38834 39483 40209 41155 39195 39594 40229 41206 39183 39603 39447 39467 40010 40053
%ChgSameQtrLastYr........................ -062 041 084 156 178 124 093 028 005 012 -003 0.02 078 005 138 01N
FEDERAL, CIVILIAN.............c.oeevveeee...... 66445 66512 68209 68419 65856 66894 68790 68614 65944 67019 68778 68602 66056 66961 67490 67589
% Chg Same QfrLastYr.............c......... 010 251 316 261 -089 057 085 028 013 019 -002 -0.02 -1.50  1.37 079 015
STATE & LOCAL............... ... 35918 37116 35147 35813 36752 37670 35523 35960 36821 37775 35573 36032 35900 35861 36440 36532
% Chg Same QfrLastYr........................ -0.64 -0.02 063 156 232 149 107 041 019 028 014 020 141 -0.11 1.61 0.25
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Table 12: Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (2009 dollars)

January 2015

TOTAL NONFARM... ..ottt et e

% Chg Prev Qtr SAAR.................

% Chg Same QtrLast Yr.....................
NATURAL RESOURCES, MINING

AND CONSTRUCTION.........coo v

% Chg Prev Qtr SAAR....

% Chg Same QtrLast Yr.....................

MANUFACTURING............
% Chg Prev Qtr SAAR....
% Chg Same QtrLast Yr.....................

DURABLE GOODS............ccoieiii i

% Chg Prev Qtr SAAR.................
% Chg Same QtrLast Yr.....................

NONDURABLE GOODS..........c.coo e
% Chg Prev Qtr SAAR.................
% Chg Same QtrLast Yr.....................

TRADE, TRANSPORTATION, UTILITIES.....
% Chg Prev Qtr SAAR.................
% Chg Same QtrLast Yr.....................

WHOLESALE TRADE..........ccovee e
% Chg Prev Qtr SAAR.................
% Chg Same QtrLast Yr.....................

RETAIL TRADE .......co oot e
% Chg Prev Qtr SAAR.................
% Chg Same QtrLast Yr.....................

TRANSPORTATION & UTILITIES...........
% Chg Prev Qtr SAAR....
% Chg Same QtrLast Yr.....................

INFORMATION. .. ...oviii it it e
% Chg Prev Qtr SAAR.................
% Chg Same QtrLast Yr.....................
FINANCIAL ACTIVITIES... ...
% Chg Prev Qtr SAAR.................
% Chg Same QtrLast Yr.....................

History Forecast Data Annual
2014:2 2014:3 2014:4 2015:1 2015:2 2015:3 20154 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016
41881 41906 42234 42565 42739 42791 42902 42962 43042 43120 43165 43252 41681 42021 42749 43072
-1.72 0.24 3.17 3.17 1.65 0.49 1.03 0.57 0.74 0.73 0.41 0.81 -0.80 0.81 1.73 0.76
0.34 0.75 1.58 1.19 2.05 2.11 1.58 0.93 0.71 0.77 0.61 0.67 -0.80 0.81 1.73 0.76
46836 47170 47722 48139 48233 48281 48395 48459 48540 48621 48662 48754 45972 47263 48262 48571
-4.07 2.88 4.76 3.55 0.79 0.40 0.95 0.53 0.66 0.67 0.34 0.75 -0.34 2.81 2.11 0.64
1.95 3.09 2.74 1.72 2.98 2.36 1.41 0.67 0.64 0.70 0.55 0.61 -0.34 2.81 2.11 0.64
51479 51283 51624 51943 52092 52093 52181 52221 52288 52360 52394 52486 50951 51536 52077 52316
-215  -1.52 2.69 2.49 1.15 0.01 0.68 0.31 0.51 0.56 0.26 0.70 -1.47 1.15 1.05 0.46
1.89 0.90 0.83 0.35 1.19 1.58 1.08 0.54 0.38 0.51 0.41 0.51 -1.47 1.15 1.05 0.46
50272 49915 50274 50674 50838 50877 50981 51034 51106 51181 51214 51301 49510 50120 50843 51134
204 -281 2.91 3.22 1.30 0.31 0.82 0.42 0.57 0.58 0.26 0.68 -3.51 1.23 1.44 0.57
1.94 1.57 1.19 1.31 1.13 1.93 1.41 0.71 0.53 0.60 0.46 0.52 -3.51 1.23 1.44 0.57
53586 53701 54022 54205 54338 54281 54355 54383 54451 54531 54579 54691 53357 54018 54295 54486
-8.31 0.86 2.42 1.36 0.98 -0.42 0.54 0.21 0.50 0.59 0.35 0.82 1.88 1.24 0.51 0.35
2.00 0.15 045 -1.02 1.40 1.08 0.61 0.33 0.21 0.46 0.41 0.57 1.88 1.24 0.51 0.35
38038 37805 38164 38502 38727 38816 38958 39047 39150 39244 39306 39397 38359 38152 38751 39187
-5.69 -2.43 3.85 3.59 2.35 0.93 1.46 0.92 1.06 0.97 0.63 0.93 -1.20 -0.54 1.57 1.13
-1.17 -0.99 -0.54 -0.25 1.81 2.67 2.08 1.42 1.09 1.10 0.89 0.90 -1.20 -0.54 1.57 1.13
56555 56480 57126 57687 58082 58255 58515 58702 58902 59097 59238 59435 57622 56885 58135 58985
-5.61 -0.53 4.65 3.99 2.77 1.19 1.80 1.28 1.37 1.33 0.96 1.33 -2.08 -1.28 2.20 1.46
-2.36  -1.50 -0.52 0.54 2.70 3.14 2.43 1.76 1.41 1.45 1.24 1.25 -2.08 -1.28 2.20 1.46
26214 25993 26211 26387 26494 26503 26555 26578 26609 26641 26651 26687 26202 26264 26485 26620
-6.22 -3.33 3.40 2.72 1.63 0.13 0.80 0.34 0.48 0.48 0.14 0.55 -2.13 0.24 0.84 0.51
035 -0.53 -0.18 -0.94 1.07 1.96 1.31 0.72 0.44 0.52 0.36 0.41 -2.13 0.24 0.84 0.51
47811 47573 47978 48452 48705 48797 48942 49028 49120 49207 49247 49334 48560 47918 48724 49150
-4.05 -1.98 3.45 4.01 2.10 0.76 1.19 0.70 0.75 0.71 0.33 0.70 0.32 -1.32 1.68 0.87
-2.33  -1.45 -1.50 0.30 1.87 2.57 2.01 1.19 0.85 0.84 0.62 0.62 0.32 -1.32 1.68 0.87
56859 58447 59886 60148 59952 60144 60197 60167 60266 60337 60360 60471 54359 58427 60110 60282
-10.85 11.65 10.22 176 -1.30 1.29 035 -0.20 0.66 0.47 0.15 0.74 -1.42 7.48 2.88 0.29
3.42 5.79 14.23 2.79 5.44 2.90 0.52 0.03 0.52 0.32 0.27 0.51 -1.42 7.48 2.88 0.29
63435 62748 62992 63419 63655 63734 63923 64061 64227 64400 64523 64713 62069 63337 63683 64303
-4.54 -4.26 1.57 2.74 1.50 0.50 1.19 0.87 1.04 1.09 0.76 1.19 -2.11 2.04 0.55 0.97
2.33 1.97 123 -1.18 0.35 1.57 1.48 1.01 0.90 1.05 0.94 1.02 -2.11 2.04 0.55 0.97
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Table 12: Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (2009 dollars)

January 20156

PROFESSIONAL & BUSINESS SERVICES..
% Chg Prev Qtr SAAR..........oeviviinns
% Chg Same QtrLast Yr.....................

EDUCATION & HEALTH SERVICES...........
% Chg Prev Qtr SAAR..............
% Chg Same QtrLast Yr.....................

LEISURE & HOSPITALITY ....ovvvei i
% Chg Prev Qtr SAAR..........oeviviinns
% Chg Same QtrLast Yr.....................

OTHER SERVICES.........coiive e
% Chg Prev Qtr SAAR..........oeviviinns
% Chg Same QtrLast Yr.....................

GOVERNMENT ...t e
% Chg Prev Qtr SAAR..........oeviviinns

% Chg Same QtrLast Yr.....................
FEDERAL, CIVILIAN... ..o
% Chg Prev Qtr SAAR..........oeviviinns

% Chg Same QtrLast Yr.....................

STATE & LOCAL....covvviv it
% Chg Prev Qtr SAAR...
% Chg Same QtrLast Yr.....................

History Forecast Data Annual
2014:2 2014:3 2014:4 2015:1 2015:2 2015:3 2015:4 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016
48736 48806 49203 49677 49953 50077 50272 50416 50576 50738 50858 51031 48826 48721 49994 50647
5.04 0.58 3.29 3.91 2.24 1.00 1.57 1.15 1.27 1.29 0.95 1.36 037 -0.21 2.61 1.31
-0.85 0.48 2.29 3.19 2.50 2.60 217 1.49 1.25 1.32 117 1.22 037 -0.21 2.61 1.31
43152 43415 43764 44106 44304 44351 44466 44533 44615 44698 44743 44834 42852 43439 44307 44647
-2.47 2.46 3.25 3.16 1.81 0.43 1.04 0.60 0.74 0.74 0.41 0.81 -0.32 1.37 2.00 0.77
0.57 0.66 2.99 1.57 267 215 1.61 0.97 0.70 0.78 0.62 0.68 -0.32 1.37 2.00 0.77
19935 20021 20337 20630 20802 20882 20972 21026 21076 21121 21143 21183 19531 19926 20821 21092
11.18 1.74 6.46 5.89 3.37 1.55 1.72 1.03 0.97 0.85 0.42 0.76 -2.87 2.02 4.49 1.30
1.31 2.26 3.77 6.27 435 4.30 3.12 1.92 1.32 1.14 0.82 0.75 -2.87 2.02 4.49 1.30
37792 38003 38067 38201 38191 38075 38022 37939 37876 37822 37742 37708 36990 38159 38122 37845
-8.77 2.26 0.67 14 -010 -121 -056 -087 -066 -0.57 -084 -0.36 -0.85 316 -010 -0.73
3.19 2.46 1.18 -1.48 1.06 019 -012 -069 -083 -067 -0.73 -0.61 -0.85 316 -010 -0.73
39297 39489 39643 39894 39997 39977 40012 40007 40016 40027 40000 40016 39368 39428 39970 40012
0.17 1.97 1.57 2.56 1.03 -0.18 035 -0.05 0.09 011 -0.27 0.17 0.62 0.15 1.38 0.1
-0.42 0.77 0.84 1.56 1.78 1.24 0.93 0.28 0.05 012 -0.03 0.02 0.62 0.15 1.38 0.1
67933 66926 66804 67176 67331 67310 67373 67367 67421 67437 67361 67355 65460 66783 67298 67397
15.94 -5.80 -0.73 2.25 092 -0.12 0.37 -0.04 0.32 0.09 -045 -0.04 -2.40 2.02 0.77 0.15
275 3.15 3.16 261 -0.89 0.57 0.85 0.28 0.13 019 -0.02 -0.02 -2.40 2.02 0.77 0.15
35600 35884 36078 36324 36427 36420 36464 36474 36496 36520 36514 36547 35859 35832 36409 36501
-1.86 3.23 219 275 1.14 -0.08 0.49 0.10 0.24 0.27 -0.06 0.36 1.36 -0.07 1.61 0.25
-0.78 0.31 0.63 1.56 2.32 1.49 1.07 0.41 0.19 0.28 0.14 0.20 1.36 -0.07 1.61 0.25
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Table 13: Tennessee Average Annual Wage and Salary Rate by Sector, Not Seasonally Adjusted (current dollars) January 2015
History Forecast Data Annual
2014:2 2014:3 2014:4 20151 2015:2 2015:3 20154 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016
TOTAL NONFARM.. . eenieeenn..., 45454 45781 45662 46783 46522 46972 46794 47952 47671 48111 47920 49103 44760 45703 46768 47914
% Chg Same Qtr Last Yr 1.85 2.20 2.81 1.89 2.35 2.60 2.48 2.50 247 243 2.41 240 042 2.1 2.33 245
NATURAL RESOURCES, MINING
AND CONSTRUCTION........ .... 50800 50186 51538 54220 52471 51619 52728 55420 53730 52843 53964 56707 49379 51368 52759 53989
% Chg Same QtrLast Yr............ccoeeeeenen. 3.66 485 3.97 240 3.29 2.86 2.31 2.21 2.40 237 2.35 2.32 0.85 4.03 27 2.33
MANUFACTURING..........coceeciieveiieee .. 55904 55802 56232 56901 56738 56963 57341 58084 57951 58204 58601 59372 54690 56065 56986 58210
% Chg Same QtrLast Yr............ccoeeeeenen. 3.50 242 2.04 1.03 1.49 2.08 1.97 2.08 2.14 218 2.20 222 -0.29 2.51 1.64 215
DURABLE GOODS..........cccceveveveveneneno.. 54579 54328 54776 55495 55359 55648 56037 56748 56629 56907 57295 58017 53142 54524 55635 56895
% Chg Same QtrLast Yr............ccoeeeeenen. 3.54 3.10 2.40 1.99 1.43 243 2.30 2.26 2.29 2.26 2.24 224 -2.34 2.60 2.04 2.26
NONDURABLE GOODS.........c..ccceveueeee..... 58217 58407 58814 59409 59209 59329 59700 60519 60372 60591 61015 61896 57273 58764 59412 60624
% Chg Same Qtr Last Yr.. 3.63 1.65 167 -0.35 1.70 1.58 1.51 1.87 1.96 213 2.20 227 3.10 2.60 1.10 2.04
TRADE, TRANSPORTATION, UTILITIES......... 41379 41282 41060 42411 42253 42594 42285 43673 43464 43776 43423 44816 41196 41489 42386 43584
% Chg Same QtrLast Yr............ccoeeeeenen. 0.17 0.47 0.66 042 2.1 3.18 2.98 2.98 2.87 278 2.69 262 0.03 0.71 2.16 2.83
WHOLESALE TRADE............ccoveveveeeeene.... 81473 61325 62082 63414 63320 63561 64156 65523 65340 65547 66106 67472 61824 61884 63613 65629
% Chg Same QtrLast Yr........................ -0.58 -0.35 0.68 1.21 3.01 3.65 3.34 3.32 3.19 3.12 3.04 2.98 -0.98 0.10 2.79 3.17
RETAIL TRADE.. . 28480 28485 28109 29095 28870 29187 28731 29756 29504 29824 29348 30388 28176 28563 28971 29608
% Chg Same Qtr Last Yr... 1.37 0.97 1.02 -0.28 1.37 2486 2.21 227 2.20 219 2.15 212 -0.79 1.37 1.43 2.20
TRANSPORTATION & UTILITIES............... 52188 51797 51544 53349 53322 53390 53045 54814 54719 54729 54328 56096 52045 52092 53277 54647
% Chg Same QtrLast Yr........................  -0.63 0.19 -0.31 0.97 217 3.07 2.91 274 2.62 2.51 242 2.34 1.35 0.09 227 2.57
INFORMATION.. . e, 81852 63929 65278 65338 65410 66107 66199 66364 66907 67416 67561 67837 58400 63550 65763 67062
% Chg Same Qtr Last Yr 5.23 729 1561 3.48 5.75 341 1.41 1.57 2.29 1.98 2.06 222 -0.18 8.82 3.48 1.97
FINANCIAL ACTIVITIES.. veeiieeee... 08956 68294 68617 69486 69401 69707 70248 71270 71252 71601 72171 73223 66675 68928 69710 71573
% Chg Same Qtr Last Yr 3.81 3.52 245 -0.52 0.65 2,07 2.38 2.57 2.67 272 2.74 274 -0.86 3.38 1.13 267
PROFESSIONAL & BUSINESS SERVICES...... 53069 53303 52771 54736 54555 54958 54396 56405 56204 56605 56011 58066 52464 52958 54661 56306
% Chg Same QtrLast Yr............ccoeeeeenen. 0.58 1.61 3.52 3.88 2.80 3.1 3.08 3.05 3.02 3.00 2,97 2.94 1.59 0.94 3.22 3.01
EDUCATION & HEALTH SERVICES... ... 46997 47631 47368 48046 48394 48895 48555 49258 49589 50093 49729 50437 45981 47246 48473 49667
% Chg Same QtrLast Yr............ccoeeeeenen. 2.19 2.39 4.23 225 2,97 265 2.50 2.52 247 245 242 2.39 0.82 2.75 2.60 246
LEISURE & HOSPITALITY......cooivvivieveiieeee. 21130 21346 22400 23359 22114 22373 23304 24173 22799 23004 23913 24770 20975 21678 22788 23472
% Chg Same QtrLast Yr............ccoeeeeenen. 2.87 4.01 5.02 6.98 4.66 4.81 4.04 3.49 3.10 2.82 2.61 247 -1.71 3.35 5.12 3.00
OTHER SERVICES.........coo i 40869 41342 41566 41963 41424 41623 41884 42316 41802 42030 42318 42777 39669 41522 41724 42117
% Chg Same QtrLast Yr............ccoeeeeenen. 5.12 422 240 -0.82 1.36 0.68 0.77 0.84 0.91 0.98 1.03 1.09 0.10 4.67 0.49 0.94
GOVERNMENT.. e 42975 44362 42363 42989 43870 45130 43136 43774 44661 45933 43891 44530 42339 42936 43781 44565
% Chg Same Qtr Last Yr 0.96 1.91 2.06 224 2.08 1.73 1.82 1.83 1.80 1.78 1.75 1.73 1.98 1.41 1.97 1.79
FEDERAL, CIVILIAN.........ccc oo 72280 72581 74408 74495 71852 73355 75706 75856 73210 74708 77042 77136 70899 72846 73852 75204
% Chg Same QtrLast Yr............ccoeeeeenen. 1.49 4.04 4.41 3.30 -0.59 1.07 1.74 1.83 1.89 1.84 1.76 1.69 -0.31 2.75 1.38 1.83
STATE & LOCAL......oeoivei v 39072 40502 38341 38993 40099 41309 39095 39756 40879 42108 39847 40515 38533 39014 39874 40648
% Chg Same QtrLast Yr............ccoeeeeenen. 0.94 1.47 1.84 224 2.63 1.99 1.97 1.96 1.94 1.94 1.92 1.91 262 1.25 2.20 1.94
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Table 14: Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (current dollars) January 2015
History Forecast Data Annual

2014:2 2014:3 2014:4 2015:1 2015:2 2015:3 2015:4 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016

TOTAL NONFARM ... ..ottt it e et e e 45559 45730 46072 46344 46631 46924 47215 47497 47784 48067 48351 48633 44738 45714 46779 47925

% Chg Prev Qtr SAAR .. ... e e, 0.57 1.51 303 238 249 254 250 241 244 239 238 235 039 218 233 245

% Chg Same QtrLast Yr.......c.oooiviiiiiiiie s 1.94 225 2.81 187 235 261 248 249 247 244 241 239 039 218 233 245

NATURAL RESOURCES, MINING & CONSTRUCTION......... 50949 51474 52058 52414 52625 52944 53260 53575 53888 54199 54509 54819 49344 51417 52811 54043

% Chg Prev Qtr SAAR .. ... e e, -1.83 4.18 462 276 162 245 241 238 236 233 231 229 086 420 271 233

% Chg Same QtrLast Yr.......c.oooiiiiiiiiii i 3.58 463 397 240 329 286 231 221 240 237 234 232 086 420 271 233

MANUFACTURING ...t e e 56000 55962 56316 56556 56835 57124 57428 57734 58049 58367 58690 59016 54688 56065 56986 58210

% Chg Prev Qtr SAAR... 013 -0.28 2.56 1.71 199 205 214 215 220 221 223 224 -029 252 164 215

% Chg Same Qtr Last Yr 352 240 2.04 1.03 149 208 197 208 214 218 220 222 -029 252 164 215

DURABLE GOODS.......o.iiiiiiiie et e e 54687 54469 54843 55174 55467 55791 56107 56421 56737 57052 57368 57683 53141 54524 55635 56894

% Chg Prev Qtr SAAR .. ... e e, 442 -1.58 277 244 214 236 228 226 226 224 223 222 -235 260 204 226

% Chg Same QtrLast Yr.........ooooviiiiiiii i 357 3.08 2.41 1.99 143 243 230 226 229 226 225 224 -235 260 204 226

NONDURABLE GOODS.........cooviiiiiieiee e 58292 58601 58932 59019 59285 59524 59819 60124 60450 60787 61137 61494 57271 58763 59412 60625

% Chg Prev Qtr SAAR...... i 617 213 228 0.59 1.82 162 200 205 219 225 232 236 310 261 110 2.04

% Chg Same Qitr Last Yr 3.63 1.64 166 -0.35 1.70 158 151 187 196 212 220 228 310 261 110 2.04

TRADE, TRANSPORTATION, UTILITIES............. 41379 41255 41632 41921 42253 42565 42874 43169 43464 43747 44029 44298 41172 41503 42403 43602

% Chg Prev Qtr SAAR -3.48 -1.19 3.71 280 320 300 293 278 276 263 260 247 -0.02 080 217 283

% Chg Same QtrLast Yr.......c.oooiiiiiiiiii i 040 049 066 042 211 318 298 298 287 278 269 262 -002 080 217 283

WHOLESALE TRADE.......c.oiiiiiiii et e 61521 61634 62317 62810 63371 63881 64399 64898 65392 65877 66356 66829 61847 61882 63615 65631

% Chg Prev Qtr SAAR .. ... e e, -3.41 0.73 4.51 320 362 326 328 314 308 300 294 283 -091 006 280 3.17

% Chg Same QtrLast Yr.......c.oooiiiiiiiiii i -0.80 -0.03 0.68 1.21 3.01 365 334 332 319 312 304 297 -091 006 280 3.17

RETAIL TRADE......oot it et e e e 28516 28364 28593 28730 28906 29062 29225 29383 29541 29697 29853 30007 28123 28571 28981 29619

% Chg Prev Qtr SAAR .. ... e e, -403 2.1 3.26 194 247 218 226 218 217 213 211 208 -095 159 144 220

% Chg Same QtrLast Yr.......c.oooiiiiiiiiii i 195 095 1.02 -0.28 137 246 221 227 220 218 215 212 -095 159 144 220

TRANSPORTATION & UTILITIES.......covi e 52010 51914 52338 52755 53140 53510 53863 54203 54532 54852 55165 55471 52121 52128 53317 54688

% Chg Prev Qtr SAAR............ -1.81  -0.74 3.31 322 295 282 266 255 245 237 230 224 1.52 001 228 257

% Chg Same Qitr Last Yr -0.77  0.02 -0.31 097 217 3.07 291 274 262 251 242 234 152 001 228 257

INFORMATION. .. ...t et e 61852 63780 65328 65489 65410 65953 66249 66518 66907 67259 67612 67994 58343 63562 65775 67074

% Chg Prev Qtr SAAR .. ... e e, -8.77 13.06 1007 099 -048 336 181 163 236 212 212 228 -024 894 348 197

% Chg Same QtrLast Yr.........ocooviiiiii i 507 7.37 1561 348 575 341 141 157 229 198 206 222 -024 894 348 197

FINANCIAL ACTIVITIES ..ottt e 69006 68473 68716 69050 69451 69889 70350 70823 71303 71789 72275 72764 66620 68901 69685 71548

% Chg Prev Qtr SAAR...... s 2231 -3.05 1.43 196 234 255 266 272 274 275 274 273 -094 342 114 267

% Chg Same Qitr Last Yr 396 349 245 -052 065 207 238 257 267 272 274 274 -094 342 114 267

(CONTINUED ON NEXT PAGE)
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Table 14: Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (current dollars) January 2015
History Forecast Data Annual

2014:2 2014:3 2014:4 2015:1 2015:2 2015:3 2015:4 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016

PROFESSIONAL & BUSINESS SERVICES......................... 53016 53259 53674 54088 54501 54913 55326 55738 56148 56559 56969 57379 52405 53004 54707 56354

% Chg Prev Qtr SAAR. ..o e 149 1.85 315 312 309 306 3.04 301 298 296 293 291 1.56 1.14 321 3.01

% Chg Same Qtr Last Yr.......coooiiie e e 0.63 1.98 352 383 280 310 3.08 305 302 300 297 294 1.56 1.14 321 3.01

EDUCATION & HEALTH SERVICES..........ccce i 46942 47377 47741 48022 48337 48634 48937 49234 49531 49826 50120 50412 45994 47256 48483 49678

% Chg Prev Qtr SAAR. ..o e 2019 375 3.1 238 265 248 251 245 244 240 238 235 087 274 260 246

% Chg Same Qtr Last Yr.......coooiiie e e 217 216 423 225 297 265 250 252 247 245 242 239 087 274 260 246

LEISURE & HOSPITALITY .coit et e e e 21686 21848 22185 22462 22696 22899 23080 23245 23399 23544 23684 23819 20964 21679 22784 23468

% Chg Prev Qtr SAAR..... 13.79  3.02 6.32 509 423 363 320 289 267 251 239 230 -1.70 341 510 3.00

% Chg Same Qtr Last Yr.. 293 378 502 698 466 481 404 349 310 282 261 247 -1.70 341 510 3.00

OTHER SERVICES............... 41110 41471 41527 41593 41669 41753 41844 41943 42049 42161 42277 42400 39704 41511 41715 42108

% Chg Prev Qtr SAAR..... veveen.. -71.66 355 054 064 073 081 088 095 101 107 111 1.16 024 455 049 094

% Chg Same Qtr Last Yr.......coooiiie e e 484 399 240 -082 136 068 076 084 091 0988 1.03 1.09 024 455 049 094

GOVERNMENT ... ...ttt et e e e e e 42748 43092 43246 43437 43638 43838 44035 44230 44425 44619 44806 44995 42255 42893 43737 44520

% Chg Prev Qtr SAAR.......oociiiiii e e 2,51 3.26 1.43 1.78  1.87 185 180 179 178 175 169 1.70 183 151 197 1.79

% Chg Same Qtr Last Yr.......coooiiie e e 117 227 206 224 208 173 182 183 180 178 175 1.73 183 151 197 1.79

FEDERAL, CIVILIAN. .. ..ottt e e e e 73899 73033 72875 73142 73461 73811 74147 74478 74850 75173 75455 75735 70259 72653 73640 74989

% Chg Prev Qtr SAAR. ..ot e e e 18.65 -4.61 -0.86 147 176 192 183 180 201 174 151 149 -123 341 136 1.83

% Chg Same Qtr Last Yr.......coooiiie e e 439 4869 4.41 330 -0.59 107 174 183 189 184 176 169 -123 341 136 1.83

STATE & LOCAL ... oottt e e et e e 38726 39158 39357 39549 39744 39937 40130 40324 40517 40710 40902 41094 38488 38982 39840 40613

% Chg Prev Qtr SAAR.......cccoiiviiviii e e, 043 453 2.05 197 1.98 196 195 194 193 1982 190 1.89 257 128 220 194

% Chg Same Qtr Last Yr.......coooiiie e e 0.81 1.80 184 224 2863 199 196 196 194 1983 192 1.91 257 128 220 194
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Table 156: Tennessee Civilian Labor Force and Unemployment Rate, Not Seasonally Adjusted

January 20156

History Forecast Data Annual
2014:2 2014:3 2014:4 2015:1 2015:2 2015:3 2015:4 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016
CIVILIAN LABOR FORCE (THOUS)... ... 3041 3027 3006 2995 3017 3036 3040 3028 3049 3067 3070 3056 3070 3024 3022 3053
% Chg Same QtrLast Yr......................  -1.58 -1.68 -1.08 -080 -0.77 0.32 1.13 1.09 1.05 1.01 1.02 0.95 -085 -152 -0.06 1.04
EMPLOYED PERSONS (THOUS).............. 2842 2807 2814 2788 2816 2840 2854 2830 2856 2878 2891 2865 2818 2817 2825 2864
% Chg Same QtrLast Yr...................... 0.36 -0.61 0.18 -0.59 -0.91 1.19 1.45 1.50 1.42 1.33 1.28 1.21 -0.88¢ -0.05 0.28 1.38
UNEMPLOYED PERSONS (THOUS).......... 198 220 192 207 201 196 185 197 193 189 179 192 252 207 197 189
% Chg Same QtrLast Yr...................... -22.88 -13.61 -16.68 -4.90 1.28 -10.86 -349 -451 -410 -370 -3.14 -2.87 -0.56 -17.92 -467 -3.88
PARTICIPATION RATE (PERCENT)...............  58.1 57.6 57.0 56.7 56.9 571 57.0 56.6 56.9 57.0 56.9 56.5 58.2 57.6 56.9 56.9
% Chg Same QtrLast Yr...................... -2.74 -2.84 -227 -207 -195 -087 -006 -010 -013 -016 -0.14 -0.19 211 -268 -1.24 -0.13
UNEMPLOYMENT RATE (PERCENT)............. 6.5 7.3 6.4 6.9 6.7 6.5 6.1 6.5 6.3 6.2 5.8 6.3 8.2 6.8 6.5 6.2
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Table 16: Tennessee Civilian Labor Force and Unemployment Rate, Seasonally Adjusted

January 2015

History Forecast Data Annual
2014:2 2014:3 2014:4 20151 20152 2015:3 20154 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016
CIVILIAN LABOR FORCE (THOUS)............ 3044 3019 2999 3011 3020 3028 3036 3045 3052 30589 3066 3074 3070 3025 3024 3055
% Chg Prev Qtr SAAR...............cee 0.70 -3.25 -2.63 1.73 117 1.07 1.00 117 087 0838 099 0989 -085 -1.49 -0.03 1.04
% Chg Same QtrLast Yr.................. -1.33 -1.35 -127 -088 -0.77 032 1.24 1.10 1.05 1.01 1.00 0986 -085 -1.49 -0.03 1.04
EMPLOYED PERSONS (THOUS).......... 2848 2799 2794 2811 2822 2833 2843 2853 2862 2870 2879 2888 2819 2817 2827 2866
% Chg Prev Qtr SAAR...............cee 2.92 -6.67 -0.71 2.42 1.57 1.52 1.43 1.49 1.22 1.19 1.24 1.21 -0.97 -0.05 0.35 1.38
% Chg Same QtrLast Yr.................. 0.75 019  -010 -0.59 -0.91 1.19 1.73 1.50 1.42 1.33 1.28 1.21 -0.97 -0.05 0.35 1.38
UNEMPLOYED PERSONS (THOUS)...... 196 219 204 200 198 195 193 191 190 188 187 186 252 207 197 189
% Chg Prev Qtr SAAR..................... -25.67 5799 -2499 -714 -437 -521 -501 -344 -273 -362 -275 -239 -077 -17.59 -5.15 -3.87
% Chg Same QtrLast Yr.................. -24.16 -14.02 -1498 -4.90 128 -10.86 -544 -451 -410 -370 -3.14 -287 -077 -17.59 -5.15 -3.87
PARTICIPATION RATE (PERCENT)........... 58.1 57.5 569 570 570 570 569 569 568 569 569 568 59.2 57.7 57.0 56.9
% Chg Prev Qtr SAAR.....................  -0.49 -439 -380 053 -003 -013 -019 001 -019 -027 -016 -012 -2.11 -2.65 -1.22 -0.13
% Chg Same QtrLast Yr.................. -2.49 -2.51 -244 -206 -195 -087 005 -008 -012 -016 -015 -0.18 -2.11 -2.65 -1.22 -0.13
UNEMPLOYMENT RATE (PERCENT)......... 6.4 7.3 6.8 6.7 6.6 6.5 6.4 6.3 6.2 6.2 6.1 6.0 8.2 6.9 6.5 6.2
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Table 17: Tennessee Taxable Sales, Not Seasonally Adjusted {millions of 2009 dollars)

January 20156

History Forecast Data Annual
2014:2 2014:3 2014:4 201511 2015:2 2015:3 2015:4 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016
TOTAL TAXABLE SALES............ccoeovev . 24265 24253 25918 23365 25411 24719 26487 23766 25805 25155 26918 24174 94063 96829 99982 101644
% Chg Same QtrLast Yr.......................  1.51 4.75 3.48 4.34 4.73 1.92 2.20 1.72 1.55 1.76 1.63 1.71 1.81 2.94 3.26 1.66
AUTODEALERS............ .o v, 2433 2550 2297 2525 2589 2651 2393 2623 2685 2758 2488 2728 9164 9628 10157 10554
% Chg Same QtrLast Yr.......................  5.16 5.44 5.05 7.50 6.39 3.98 417 3.88 3.73 4.04 3.96 4.02 473 5.07 5.49 3.91
PURCHASES FROM MANUFACTURERS.... 1010 1039 1131 878 1075 1069 1158 894 1093 1087 1179 911 3898 4001 4180 4253
% Chg Same QtrLast Yr.......................  1.80 7.07 0.17 6.92 6.40 2.87 2.43 1.86 1.65 1.75 1.80 1.83 1.83 2.64 4.47 1.76
MISC DURABLE GOODS.............ocveveevee... 4257 4132 4191 3731 4441 4170 4289 3800 4516 4245 4366 3863 15667 16100 16630 16928
% Chg Same QtrLast Yr....................... 162 4.85 3.77 5.99 4.32 0.92 2.33 1.84 1.70 1.81 1.81 1.66 1.65 277 3.30 1.79
EATING AND DRINKING PLACES.............. 2615 2623 2584 2560 2744 2696 2652 2616 2803 2761 2714 2681 9855 10257 10653 10894
% Chg Same QtrLast Yr....................... 227 5.56 5.25 5.17 4.95 2.79 2.62 219 2.14 2.39 2.34 2.46 2.49 4.09 3.86 2.26
FOOD STORES..........coiviveiivevee e e, 2336 2373 2592 2302 2428 2427 2650 2339 2461 2460 2683 2369 9390 9520 9809 9943
% Chg Same QtrLast Yr.......................  0.26 3.49 3.19 3.79 3.97 2.27 2.26 1.58 1.33 1.36 1.23 1.27 278 1.38 3.04 1.37
LIQUOR STORES..........c.vviiiiiii e 194 195 242 196 204 200 248 200 208 205 254 205 780 818 848 867
% Chg Same QtrLast Yr.......................  5.44 412 5.00 4.84 5.26 2.59 2.43 2.05 2.06 2.36 2.38 2.56 427 4.84 3.69 222
HOTELS AND MOTELS......cc.ooiii e 715 732 684 592 760 755 705 608 779 773 720 621 2363 2666 2812 2879
% Chg Same QtrLast Yr....................... 13.31 16.81 13.60 10.45 6.38 3.08 3.1 2.72 2.37 2.40 2.09 2.20 0.81 1285 5.45 2.38
OTHER RETAIL AND SERVICE................. 7354 7157 8345 7126 7587 7297 8503 7213 7668 7384 8595 7296 28883 29794 30513 30860
% Chg Same QtrLast Yr.......................  2.30 3.88 3.19 2.72 3.17 1.95 1.89 1.22 1.06 1.19 1.08 1.15 1.60 3.16 2.41 1.14
MISC NONDURABLE GOODS................... 2051 1989 2367 1973 2108 2011 2411 2009 2136 2048 2451 2043 8100 8303 8504 8644
% Chg Same QtrLast Yr....................... 2,65 3.94 3.31 4.09 2.81 1.10 1.86 1.83 1.30 1.80 1.66 1.70 2.03 2.51 2.42 1.64
TRANSPORTATION, COMMUNICATION..... 1299 1462 1486 1482 1473 1443 1479 1465 1455 1434 1470 1458 5865 5742 5876 5823
% Chg Same QtrLast Yr....................... -14.64 2.46 -1.89 -087 1335 -133 -048 -115 -1.20 -063 -064 -0.48 -3.69 -3.73 233 -0.91
PER CAPITA (8) . ee oo v 3683 3672 3914 3519 3817 3704 3958 3543 3837 3730 3982 3567 14410 14678 14998 15091
% Chg Same QtrLast Yr.......................  0.44 3.66 2.40 3.25 3.64 0.86 1.14 0.67 0.50 0.72 0.59 0.68 0.73 1.86 219 0.62
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Table 18: Tennessee Taxable Sales, Seasonally Adjusted {millions of 2009 dollars)

January 20156

TOTAL TAXABLE SALES.................

% Chg Prev Qtr SAAR..........cooiens
% Chg Same QtrLast Yr.......................

AUTODEALERS............oi i

% Chg Prev Qtr SAAR..........cooiens
% Chg Same QtrLast Yr.......................

PURCHASES FROM MANUFACTURERS....
% Chg Prev Qtr SAAR..........cooiens
% Chg Same QtrLast Yr.......................

MISC DURABLE GOODS............... e

% Chg Prev Qtr SAAR......
% Chg Same QtrLast Yr.......................

EATING AND DRINKING PLACES..............

% Chg Prev Qtr SAAR
% Chg Same QtrLast Yr.......................

FOOD STORES...............
% Chg Prev Qtr SAAR
% Chg Same QtrLast Yr.......................

LIQUOR STORES..........cocoi i

% Chg Prev Qtr SAAR..........cooiens
% Chg Same QtrLast Yr.......................

HOTELS AND MOTELS............... oot

% Chg Prev Qtr SAAR..........cooiens
% Chg Same QtrLast Yr.......................

OTHER RETAIL AND SERVICE.................
% Chg Prev Qtr SAAR..........cooiens
% Chg Same QtrLast Yr.......................

MISC NONDURABLE GOODS...................
% Chg Prev Qtr SAAR..........cooiens
% Chg Same QtrLast Yr.......................

TRANSPORTATION, COMMUNICATION.....
% Chg Prev Qtr SAAR..........cooiens
% Chg Same QtrLast Yr.......................

PER CAPITA (8) .- et et oot
% Chg Prev Qtr SAAR......
% Chg Same QtrLast Yr.......................

History Forecast Data Annual
2014:2 2014:3 2014:4 2015:1 2015:2 2015:3 2015:4 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016
23848 24566 24601 24823 24973 25034 25148 25250 25356 25470 25566 25680 94059 96799 99978 101643
1.09 1260 0.56 3.67 2.43 0.99 1.82 1.63 1.70 1.81 1.52 1.78 1.74 2.9 3.28 1.67
1.52 4.76 3.52 4.37 4.72 1.90 2.22 1.72 1.54 1.74 1.67 1.70 1.74 2.9 3.28 1.67
2378 2451 2473 2506 2530 2549 2576 2603 2624 2652 2679 2707 9167 9633 10160 10557
8.28 12.93 3.68 5.32 3.90 3.05 4.43 4.16 3.30 4.29 4.11 4.38 4.76 5.08 5.48 3.9
5.50 5.34 5.05 7.50 6.39 3.98 417 3.88 3.73 4.04 3.96 4.02 4.76 5.08 5.48 3.9
980 1018 1027 1037 1043 1047 1052 1056 1060 1065 1071 1075 3889 3994 4179 4252
4.59 16.19 3.56 3.84 2.58 1.52 1.79 1.53 1.77 1.91 1.99 1.64 1.83 2.71 4.61 1.76
1.95 712 0.17 6.92 6.40 2.87 2.43 1.86 1.65 1.75 1.80 1.83 1.83 2.71 4.61 1.76
3982 4128 4087 4128 4154 4166 4183 4204 4225 4241 4259 4274 15663 16092 16631 16929
9.30 15.41 -3.84 4.05 2.56 1.09 1.65 2.09 1.97 1.52 1.67 1.46 1.43 2.74 3.35 1.79
1.67 4.98 3.77 5.99 4.32 0.92 2.33 1.84 1.70 1.81 1.81 1.66 1.43 2.74 3.35 1.79
2533 2597 2616 2641 2659 2669 2685 2699 2716 2733 2748 2765 9854 10258 10654 10895
3.58 10.45 3.03 3.77 273 1.62 2.37 2.05 2.54 2.59 2.19 2.51 2.46 4.10 3.86 2.26
2.28 5.61 5.25 517 4.95 2.79 2.62 2.19 2.14 2.39 2.34 2.46 2.46 4.10 3.86 2.26
2356 2402 2412 2436 2449 2457 2466 2475 2482 2490 2497 2506 9394 9517 9808 9943
1.46 8.11 1.66 4.06 2.19 1.20 1.61 1.32 1.20 1.32 1.09 1.47 2.82 1.31 3.06 1.38
0.28 3.58 3.19 3.79 3.97 2.27 2.26 1.58 1.33 1.36 1.23 1.27 2.82 1.31 3.06 1.38
201 207 208 210 211 212 213 214 216 217 219 220 779 817 847 866
0.94 1242 2.86 3.50 2.55 1.45 2.24 1.96 2.58 2.68 2.31 2.66 4.23 4.81 3.76 2.21
5.50 4.09 5.00 4.84 5.26 2.59 2.43 2.05 2.06 2.36 2.38 2.56 4.23 4.81 3.76 2.21
659 685 688 696 701 706 710 715 717 723 725 730 2366 2661 2812 2879
19.63 16.63 2.21 4.34 2.95 2.82 2.35 2.77 1.55 2.96 1.08 3.21 0.81 12.50 5.65 2.39
13.36 17.03 13.60 1045 6.38 3.08 3.11 272 2.37 2.40 2.09 2.20 0.81 12.50 5.65 2.39
7388 7491 7520 7587 7623 7637 7662 7680 7704 7728 7745 7768 28885 29786 30509 30856
0.11 5.66 1.56 3.62 1.90 0.74 1.32 0.93 1.26 1.27 0.87 1.21 1.48 3.12 2.43 1.14
2.29 3.95 3.19 272 3.17 1.95 1.89 1.22 1.06 1.19 1.08 1.15 1.48 3.12 2.43 1.14
2070 2104 2099 2108 2128 2127 2138 2146 2156 2166 2173 2182 8100 8298 8501 8641
9.26 6.75 -1.02 1.68 3.98 -0.16 1.98 1.54 1.86 1.84 1.40 1.70 1.96 2.44 2.45 1.65
2.63 3.92 3.31 4.09 2.81 1.10 1.86 1.83 1.30 1.80 1.66 1.70 1.96 2.44 2.45 1.65
1301 1485 1469 1476 1474 1465 1462 1459 1457 1456 1453 1452 5962 5743 5878 5824
-41.70 69.64 -3.99 171 -034 -259 -066 -1.00 -055 -031 -0.71 -0.34 -3.66 -3.67 233 -0.91
-14.48 2.51 -1.89 -087 1335 -133 -048 -115 -1.20 -063 -064 -0.48 -3.66 -3.67 233 -0.91
3620 3719 3715 3739 3751 3751 3758 3764 3770 3777 3782 3789 14411 14674 14999 15092
0.04 11.43 -0.49 2.59 1.37 -0.06 0.77 0.59 0.66 0.77 0.49 0.76 0.66 1.83 2.21 0.62
0.46 3.67 2.44 3.28 3.63 0.85 1.16 0.67 0.49 0.70 0.63 0.67 0.66 1.83 2.21 0.62
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Table 19: Tennessee Taxable Sales, Not Seasonally Adjusted (millions of current dollars) January 2015
History Forecast Data Annual

2014:2 2014:3 2014:4 20151 2015:2 2015:3 2015:4 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016

TOTAL TAXABLE SALES.......ccoccvvvev v, 26396 26466 28274 25440 27725 27106 29150 26275 28648 28041 30153 27181 100972 105355 109421 113116

% Chg Same QtrLast Yr........................ 312  6.32 473 504 504 242 310 3.28 333 345 344 345 303 434 386 338

AUTO DEALERS.......ciiiiie e 2647 2782 2506 2749 2824 2907 2633 2900 2981 3075 2787 3068 9836 10475 11114 11742

% Chg Same QtrLast Yr........................ 6.84 7.01 6.31 822 8.71 4.49 509 548 555 577 582 579 599 650 6.10 565

PURCHASES FROM MANUFACTURERS.... 1099 1134 1234 956 1173 1172 1275 989 1213 1212 1321 1024 4185 4354 4575 4735

% Chg Same QtrLast Yr........................ 353  8.68 138 764 672 3.37 334 342 343 343 361 3.56 304 404 508 348

MISC DURABLE GOODS.........ccccccveveeeee... - 4631 4509 4572 4062 4845 4573 4720 4201 5014 4732 4891 4343 16817 17519 18200 18838

% Chg Same QtrLast Yr........................ 325  6.42 502 670 483 1.42 324 341 348  3.49 363 339 287 417 389 3.51

EATING AND DRINKING PLACES............... 2845 2863 2819 2788 2994 2957 2919 2893 3112 3077 3040 3014 10577 11160 11658 12122

% Chg Same QtrLast Yr........................ 390 7.14 6.52 587 526 3.29 353 376 393 408 416 420 372 5.51 4.46 399

FOOD STORES.......cviiiiee e e e e 2541 2590 2827 2507 2650 2662 2917 2586 2733 2743 3005 2663 10080 10358 10736 11066

% Chg Same Qtr Last Yr... 1.88 5.04 444 448 428 277 316 314 311 3.04 304 3.00 4.01 276 365 3.08

LIQUOR STORES................. 211 213 264 213 223 220 273 221 231 228 284 230 837 890 928 965

% Chg Same QtrLast Yr................c..e.... 712 5.67 6.26 554 557 3.09 334 3862 385 406 4.21 4.31 5.51 6.25 4.31 395

HOTELS AND MOTELS ... e e 778 799 746 644 830 828 776 672 864 862 806 699 2537 2902 3077 3204

% Chg Same QtrLast Yr........................ 1511 1855 1497 1118 669 358 402 430 417 410 3.91 3.94 201 1440 605 411

OTHER RETAIL AND SERVICE.................. 8000 7811 9103 7759 8278 8002 9358 7974 8513 8231 9627 8204 31006 32417 33396 34346

% Chg Same QtrLast Yr........................  3.93 5.42 443 340 348 245 279 278 283 287 288 287 2.81 455 302 284

MISC NONDURABLE GOODS.............c...... 2231 2171 2582 2148 2301 2206 2653 2221 2371 2282 2745 2298 8695 9034 9308 9620

% Chg Same QtrLast Yr........................ 4.29 5.49 456  4.79 311 160 276  3.39 3.08 349 347 343 324 390 3.03 336

TRANSPORTATION, COMMUNICATION.... 1413 1596 1621 1613 1607 1582 1628 1619 1615 1598 1646 1639 6402 6247 6430 6479

% Chg Same QtrLast Yr........................ -13.28 399 -071 -020 1369 -084 040 037 053 1.01 1.13 1.22 -254 -243 293 076

PER CAPITA (8) oo 4007 4007 4270 3832 4165 4061 4356 3917 4259 4158 4460 4010 15468 15970 16414 16794

% Chg Same QtrLast Yr........................ 2.04 5.20 363 394 3.94 136 203 222 227 239 238 239 1.93 324 278 231
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Table 20: Tennessee Taxable Sales, Seasonally Adjusted (millions of current dollars) January 2015
History Forecast Data Annual

2014:2 2014:3 2014:4 20151 2015:2 20153 2015:4 2016:1 2016:2 2016:3 2016:4 2017:1 2013 2014 2015 2016

TOTAL TAXABLE SALES............................ 25943 26808 26836 27028 27247 27452 27676 27915 28150 28392 28638 28875 100959 105310 109402 113096

% Chg Prev Qtr SAAR... 3.45 14.03 0.42 2.88 3.28 3.05 3.30 3.50 3.42 3.49 3.51 3.34 2.96 4.31 3.89 3.38

% Chg Same QtrLast Yr.................... 3.14 6.33 4.77 5.07 5.03 2.40 3.13 3.28 3.32 3.42 3.48 3.44 2.96 4.31 3.89 3.38

AUTO DEALERS.............c.co. i e 2586 2675 2698 2728 2760 2795 2835 2878 2913 2956 3000 3044 9840 10480 11118 11747

% Chg Prev Qtr SAAR.........cccee v 10.81 14.36 3.54 4.52 476 5.15 5.95 6.07 5.04 6.01 6.16 597 6.02 6.50 6.09 5.66

% Chg Same QtrLast Yr.................... 719 6.91 6.31 8.22 6.71 4.49 5.09 5.48 5.55 5.77 5.82 5.79 6.02 6.50 6.09 5.66

PURCHASES FROM MANUFACTURERS.. 1066 1111 1120 1129 1138 1148 1157 1167 1177 1188 1199 1209 4175 4346 4572 4731

% Chg Prev Qtr SAAR.........cccee v 7.04 17.66 3.42 3.05 3.43 3.60 3.27 3.39 3.48 3.59 3.99 3.19 3.05 4.10 5.21 3.48

% Chg Same QtrLast Yr.................... 3.57 8.72 1.38 7.64 6.72 3.37 3.34 3.42 3.43 3.43 3.61 3.56 3.05 4.10 5.21 3.48

MISC DURABLE GOODS................c. ... 4332 4504 4459 4495 4533 4568 4603 4648 4690 4727 4770 4806 16812 17508 18199 18836

% Chg Prev Qtr SAAR... 11.85 16.87 -3.96 3.26 3.41 3.16 3.12 3.96 3.69 3.19 3.67 3.01 2.66 4.14 3.95 3.50

% Chg Same Qtr Last Yr... 3.30 6.55 5.02 6.70 463 1.42 3.24 341 3.48 3.49 3.63 3.39 2.66 4.14 3.95 3.50

EATING AND DRINKING PLACES... 2756 2834 2854 2875 2901 2927 2955 2983 3015 3046 3078 3109 10577 11160 11658 12123

% Chg Prev Qtr SAAR............... 6.00 11.84 2.90 2.99 3.58 3.70 3.85 3.92 4.27 4.28 419 4.08 3.69 5.51 447 3.99

% Chg Same QtrLast Yr.................... 3.91 7.18 6.52 5.87 5.26 3.29 3.53 3.76 3.93 4.08 4.16 4.20 3.69 5.51 447 3.99

FOOD STORES..........c i 2563 2621 2631 2652 2672 2694 2714 2736 2755 2776 2797 2818 10083 10354 10733 11064

% Chg Prev Qtr SAAR.........cccee v 3.83 9.48 1.52 3.27 3.04 3.27 3.08 3.18 2.90 2.99 3.08 3.02 4.05 2.69 3.67 3.08

% Chg Same QtrLast Yr.................... 1.88 512 4.44 4.48 4.28 277 3.16 3.14 3.1 3.04 3.04 3.00 4.05 2.69 3.67 3.08

LIQUOR STORES.........cc. oo 219 226 227 229 231 233 235 237 240 242 245 247 836 888 927 964

% Chg Prev Qtr SAAR.........cccee v 329 13.84 2.73 2.72 3.40 3.52 3.72 3.83 4.31 4.37 4.32 423 5.48 6.23 4.36 3.93

% Chg Same QtrLast Yr.................... 718 5.64 6.26 5.54 5.57 3.09 3.34 3.62 3.85 4.06 4.21 4.31 5.48 6.23 4.36 3.93

HOTELS AND MOTELS...............ccccee 717 747 751 757 765 774 781 790 796 805 812 821 2539 2896 3077 3203

% Chg Prev Qtr SAAR... .. 2242 18.11 2.07 3.55 3.80 4.92 3.83 4.66 3.26 4.65 3.07 479 202 14.04 6.25 412

% Chg Same QtrLast Yr.................... 1517 18.78 1497 11.18 6.69 3.58 4.02 4.30 417 4.10 3.91 3.94 202 14.04 6.25 412

OTHER RETAIL AND SERVICE............... 8037 8174 8203 8261 8317 8374 8432 8490 8553 8615 8675 8734 31004 32404 33385 34333

% Chg Prev Qtr SAAR.........cccee v 2.44 6.99 1.43 2.84 2.74 2.79 2.79 2.78 2.96 2.93 2.85 275 2.70 4.52 3.03 2.84

% Chg Same QtrLast Yr.................... 3.92 5.50 4.43 3.40 3.48 2.45 2.79 2.78 2.83 2.87 2.88 2.87 2.70 4.52 3.03 2.84

MISC NONDURABLE GOODS................. 2252 2296 2289 2295 2322 2333 2353 2373 2393 2414 2434 2454 8694 9027 9302 9614

% Chg Prev Qtr SAAR.........cccee v 11.81 8.10 -1.15 0.90 4.84 1.88 3.46 3.41 3.58 3.51 3.39 3.26 3.19 3.83 3.04 3.36

% Chg Same QtrLast Yr.................... 4.27 5.47 4.56 4.79 3.1 1.60 2.76 3.39 3.08 3.49 3.47 3.43 3.19 3.83 3.04 3.36

TRANSPORTATION, COMMUNICATION... 1415 1620 1603 1607 1609 1606 1609 1613 1617 1623 1628 1632 6399 6248 6431 6480

% Chg Prev Qtr SAAR.........cccee v -40.34 71.78 -4.12 0.94 0.49 -0.60 0.78 0.82 1.12 1.33 1.24 1.18 -2.50 -2.36 2.93 0.76

% Chg Same QtrLast Yr.................... -13.12 4.04 -0.71 -0.20 13.69 -0.84 0.40 0.37 0.53 1.01 1.13 1.22 -2.50 -2.36 2.93 0.76

PER CAPITA (3)...ccvvveeeeee. 3938 4059 4052 4071 4093 4113 4136 4161 4185 4210 4236 4260 15468 15965 16413 16793

% Chg Prev Qtr SAAR... 237 12.83 -0.62 1.81 2.21 1.99 2.24 2.43 2.36 2.43 2.46 2.29 1.87 3.21 2.81 2.31

% Chg Same QtrLast Yr.................... 2.06 5.21 3.68 3.97 3.93 1.34 2.06 2.22 2.25 2.36 2.42 2.38 1.87 3.21 2.81 2.31
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Table 1: Selected U.S. and Tennessee Economic Indicators, Seasonally Adjusted

January 20156

Forecast Data

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

US GDP (Bil2009%) SAAR.........ccoiviiiiveiiee v ee.. 16088.0 16587.5  17031.2 174861 178995 184024 18924.9 19410.7 198827 20368.9 208556
Percentage change.....................ci 2.4 3.10 2.68 2.67 2.36 2.81 2.84 2.57 2.43 2.45 2.39
US GDP (Bil$) SAAR.......ooiiiiiievi i, 174413 18301.4 19148.2 200371 20927.4 21955.0 230435 241103 251752 26291.5 27437.2
Percentage change.. 4.02 4.93 4.63 4.64 4.44 4.91 4.96 4.63 4.42 4.43 4.36
TN PERSONAL INCOME (MIL2009%) SAAR.........cccovnurenn. 244938 253824 260555 267301 273597 280624 287843 294694 302221 309782 317480
Percentage change... 2.31 3.63 2.65 2.59 2.36 2.57 2.57 2.38 2.55 2.50 2.48
US PERSONAL INCOME (BIL2009$) SAAR.......... 13529 14053 14480 14998 15411 15861 16341 16779 17213 17662 18127
Percentage change... TP 2.50 3.87 3.1 3.50 2.75 2.92 3.03 2.68 2.59 2.61 2.64
TN PERSONAL INCOME (M|L$) SAAR.. i 2066467 277754 289918 302468 315532 330317 345789 361495 377963 395128 413127
Percentage change... 3.70 4.24 4.38 4.33 4.32 4.69 4.68 4.54 4.56 4.54 4.56
US PERSONAL INCOME (B|L$) SAAR.. 14715 15356 16126 17016 17847 18748 19724 20669 21616 22620 23678
Percentagechange..................................................‘ 3.87 4.35 5.01 5.52 4.88 5.05 5.20 4.79 4.59 4.64 4.67
TN NONFARM JOBS (THOUS)... . 28027 2851.6 2894.4 2937.3 2975.0 3004.3 3034.4 3063.8 3093.4 3121.3 3147.2
Percentage change.....................ci 1.88 1.75 1.50 1.48 1.29 0.99 1.00 0.97 0.97 0.90 0.83
US NONFARM JOBS (MIL).......ooooiiiiiiiie e 138.9 141.7 144.2 146.0 146.9 148.2 150.0 151.4 152.6 153.6 154.6
Percentage change.....................ci 1.85 2.04 1.76 1.22 0.66 0.88 1.20 0.90 0.79 0.70 0.64
TN MFG JOBS (THOUS).......cocii i 3231 326.1 327.4 328.3 327.6 325.8 323.6 321.4 318.7 315.9 313.2
Percentage change 1.33 0.94 0.40 0.27 -0.22 -0.53 -0.67 -0.69 -0.83 -0.88 -0.86
USMFG JOBS (MIL)......oco e 121 123 12.4 12,5 12.4 12.4 123 123 12.2 121 121
Percentage change.....................ci 1.12 0.95 117 0.51 -0.25 -0.38 -0.31 -0.37 -0.66 -0.67 -0.63
TN UNEMPLOYMENT RATE (%)...ceiii i, 6.9 6.5 6.2 6.0 5.8 5.7 5.5 5.4 5.3 5.2 5.2
US UNEMPLOYMENT RATE (%)... 6.2 5.5 5.3 5.2 5.3 5.3 5.1 5.0 5.1 5.1 5.1
CHAINED PRICE INDEX, GDP (2009=100.0).................... 108.4 110.3 112.4 114.6 116.9 119.3 121.8 124.2 126.6 129.1 131.6
Percentage change... TP 1.58 1.75 1.91 1.92 2.03 2.04 2.06 2.01 1.94 1.94 1.92
US PERS CONSUMP DEFL (2009=100.0)......................... 108.8 109.3 111.3 113.5 115.8 118.2 120.7 123.2 125.6 128.1 130.6
Percentage change... e 1.33 0.46 1.84 1.95 2.07 2.07 2.1 2.06 1.95 1.98 1.99
CONSUMER PRICE INDEX, ALL-URBAN (82-84=1.000).... 2.367 2.370 2.426 2.484 2.546 2.607 2.673 2.737 2.797 2.860 2.924
Percentage change... 1.61 0.12 2.35 2.39 2.50 2.43 2.50 2.39 2.19 2.26 2.24
BANK PRIME INTEREST RATE (%)... 33 3.5 46 6.3 6.8 6.8 6.8 6.8 6.8 6.8 6.8
FEDERAL FUNDS RATE (% perannum)......................... 0.089 0.436 1.558 3.333 3.750 3.750 3.750 3.750 3.750 3.750 3.750
30-YEAR FIXED MORTGAGE RATE (%).......cccceveviiinnn. 4.2 4.4 5.4 6.1 6.2 6.2 6.2 6.2 6.2 6.2 6.2
TN TAXABLE SALES (MIL20099).............cccoviiiiii e 96799 99978 101643 103382 105021 106866 108791 110627 112676 114689 116745
Percentage change.....................ci 2.91 3.28 1.67 1.71 1.59 1.76 1.80 1.69 1.85 1.79 1.79
TN TAXABLE SALES (MIL$).........ocovvviiviieiieeieveeeeee.. 105310 109402 113096 116982 121117 125788 130691 135702 140913 146284 151915
Percentage change... 4.31 3.89 3.38 3.44 3.53 3.86 3.90 3.83 3.84 3.81 3.85
TN AVG ANNUAL WAGE, NONFARM (20099)... 42021 42749 43072 43352 43507 43583 43666 43736 43854 43962 44044
Percentage change... TR 0.81 1.73 0.76 0.65 0.36 0.17 0.19 0.16 0.27 0.25 0.19
TN AVG ANNUAL WAGE, NONFARM ($) ......................... 45714 46779 47925 49054 50174 51299 52454 53648 54843 56072 57311
Percentage change... 2.18 2.33 2.45 2.36 2.28 2.24 2.25 2.27 2.23 2.24 2.21
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Table 2: Selected Per Capita U.S. and Tennessee Economic Indicators January 20156

Forecast Data

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

US GDP (2009%) SAAR.........cooiiieie, 50429 51569 52519 53489 54316 55400 56528 57532 58482 59464 60435
Percentage change.............................. 1.67 2.26 1.84 1.85 1.55 2.00 2.04 1.78 1.65 1.68 1.63
USGDP ($) SAAR ..o 54667 56897 59051 61292 63504 66096 68830 71461 74049 76753 79508
Percentage change.............................. 3.27 4.08 3.78 3.80 3.61 4.08 4.14 3.82 3.62 3.65 3.59

TN PERSONAL INCOME (2009%) SAAR...... 37133 38080 38688 39288 39812 40432 41069 41644 42304 42959 43622
Percentage change.............................. 1.24 2.55 1.60 1.55 1.33 1.56 1.58 1.40 1.58 1.55 1.55

US PERSONAL INCOME (2009%) SAAR...... 42405 43690 44684 45877 46764 47749 48810 49731 50629 51560 52529
Percentage change.............................. 1.76 3.03 2.28 2.67 1.93 2.11 2.22 1.89 1.81 1.84 1.88

TN PERSONAL INCOME (3) SAAR............ 40396 41669 43047 44456 45913 47591 49336 51083 52905 54793 56764
Percentage change 2.61 3.15 3.31 3.27 3.28 3.65 3.67 3.54 3.57 3.57 3.60

US PERSONAL INCOME ($) SAAR............ 46123 47739 49727 52050 54156 56441 58914 61260 63582 66036 68613
Percentage change.............................. 3.12 3.50 4.16 4.67 4.05 4.22 4.38 3.98 3.79 3.86 3.90

TN TAXABLE SALES (2009%).. 14674 14999 15092 15195 15282 15397 15522 15633 15772 15904 16041
Percentage change.............................. 1.83 2.21 0.62 0.68 0.57 0.75 0.81 0.71 0.89 0.84 0.86

TN TAXABLE SALES ($)....cooov v 15965 16413 16793 17194 17624 18123 18647 19176 19724 20286 20873
Percentage change.............................. 3.21 2.81 2.31 2.39 2.50 2.83 2.89 2.84 2.86 2.84 2.90
Center for Business and Economic Research, University of Tennessee Tennessee Econometric Model
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Table 3: Tennessee Personal Income Components {millions of 2009 dollars)

January 20156

Forecast Data

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

TN PERSONAL INCOME...............ccooi i 244938 253824 260555 267301 273597 280624 287843 294694 302221 309782 317480
Percentage change........................... 2.31 3.63 2.65 2.59 2.36 2.57 2.57 2.38 2.55 2.50 2.48
WAGES AND SALARIES................coes 118659 122782 125529 128182 130266 131755 133302 134788 136440 137993 139379
Percentage change........................... 2.70 3.48 2.24 2.1 1.63 1.14 117 1.1 1.23 1.14 1.00
OTHER LABOR INCOME........................ 28431 29278 29808 30504 31127 31681 32290 32900 33548 34176 34786
Percentage change........................... 1.47 2.98 1.81 2.34 2.04 1.78 1.92 1.89 1.97 1.87 1.78
PROPRIETORS INCOME....................... 32771 34334 35794 36858 37789 39176 40488 41883 43463 45082 46767
Percentage change........................... 2.84 4.77 4.25 2.97 2.52 3.67 3.35 3.45 3.77 3.72 3.74
RENT, INTEREST, DIVIDENDS............... 34869 36045 37183 38526 39634 41015 42270 43110 43993 45015 46048
Percentage change........................... 1.95 3.37 3.16 3.61 2.88 3.48 3.06 1.99 2.05 2.32 2.29
TRANSFER PAYMENTS........................ 50861 52495 53543 54728 56344 58593 61080 63561 66304 68995 71909
Percentage change........................... 2.46 3.21 2.00 2.21 2.95 3.99 4.24 4.06 4.31 4.06 4.22
LESS: PERS CONTFORSOCINS.......... 19088 19484 19676 19870 19940 19981 19977 19945 19929 19888 19826
Percentage change........................... 3.32 2.08 0.98 0.99 0.35 0.20 -0.02 -0.16 -0.08 -0.21 -0.31
RESIDENCE ADJUSTMENT.. -1564 -1626 -1627 -1627 -1623 -1617 -1610 -1602 -1597 -1591 -1584
Percentage change........................... 12.55 3.96 0.03 0.01 -0.23 -0.40 -0.40 -0.47 -0.34 -0.39 -0.43

PER CAPITA PERSONAL INCOME (3).......... 37133 38080 38688 39288 39812 40432 41069 41644 42304 42959 43622
Percentage change........................... 1.24 2.55 1.60 1.55 1.33 1.56 1.58 1.40 1.58 1.55 1.55
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Table 4: Tennessee Personal Income Components (millions of current dollars) January 2015
Forecast Data
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
TN PERSONAL INCOME ... ......ooviiiie i 266467 277754 289918 302468 315532 330317 345789 361495 377963 395128 413127
Percentage change................cccccoe .. 370 4.24 4.38 4.33 432 4.69 468 4.54 4.56 4.54 4.56
WAGES AND SALARIES.......ccceiiiieee 129088 134358 139674 145044 150229 155082 160134 165338 170631 176007 181366
Percentage change................cccccoe .. 4.09 4.08 3.96 384 358 323 326 325 3.20 315 3.04
OTHER LABOR INCOME...........ccc et 30930 32038 33167 34517 35898 37291 38790 40357 41955 43592 45265
Percentage change................cccccoe .. 2.84 358 352 4.07 4.00 388 4.02 4.04 3.96 3.90 3.84
PROPRIETORS INCOME...........cc e 35651 37572 39828 41707 43581 46114 48640 51378 54357 57503 60858
Percentage change................cccccoe .. 4.24 5.39 6.01 472 4.49 5.81 5.48 563 5.80 579 5.84
RENT, INTEREST, DIVIDENDS................ 37934 39443 41373 43595 45710 48279 50780 52882 55018 57417 59920
Percentage change................cccccoe .. 333 398 4.89 537 4.85 562 518 414 4.04 4.36 4.36
TRANSFER PAYMENTS ... 55332 57444 59577 61928 64981 68971 73378 77971 82922 88006 93576
Percentage change................cccccoe .. 384 382 371 395 493 6.14 6.39 6.26 6.35 6.13 6.33
LESS: PERS CONTFOR SOCINS........... 20765 21320 21892 22483 22996 23518 23998 24466 24923 25367 25798
Percentage change................cccccoe .. 472 2.67 268 270 2.28 227 2.04 1.95 1.87 1.78 1.70
RESIDENCE ADJUSTMENT.......ccciiiiien, -1702 -1779 -1810 -1841 -1872 -1903 -1934 -1966 -1997 -2029 -2061
Percentage change................cccccoe .. 14.08 4.55 1.71 1.70 1.68 1.66 1.65 1.63 1.61 1.59 1.58
PER CAPITA PERSONAL INCOME ($)............ 40396 41669 43047 44458 45913 47591 49336 51083 52905 54793 56764
Percentage change................cccccoe .. 2.61 315 3.31 327 328 365 367 354 357 357 3.60

Center for Business and Economic Research, University of Tennessee

Tennessee Econometric Model

| eleqisedsloq

Vv XION3ddV



0g

1HOd3H DINONOD3 33SSINNIL G102

Table 5: Tennessee Nonfarm Employment by Sector, Seasonally Adjusted (thousands of jobs) January 2015
Forecast Data
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
TOTALNONFARM...... it e e ee e, 28024 28511 28939 29368 29746  3003.9 3033.9 3063.3 30929 31209  3146.8
Percentage change.............ccccv i ienieseeie e 1.87 1.74 1.50 1.48 1.29 0.99 1.00 0.97 0.97 0.90 0.83
NATURAL RESOURCES, MINING & CONSTRUCTION... ... 112.9 116.9 120.9 1247 127.5 130.0 132.4 134.4 135.4 136.4 137.3
Percentage change.............ccccv i ienieseeie e 4.44 3.48 346 313 225 1.97 1.82 1.49 0.81 0.73 0.66
MANUFACTURING ... ..ot e e e e e 3231 326.1 3274 328.3 3276 3258 3236 321.4 318.7 315.9 313.2
Percentage change 1.33 0.94 0.40 0.27 -0.22 -0.53 -0.67 -0.69 -0.83 -0.88 -0.86
DURABLE GOODS ... et ieeiee it it e e et e ee e 205.7 209.5 211.9 214.0 214.6 214.2 213.5 212.7 211.5 210.2 209.0
Percentage change.............ccccv i ienieseeie e 3.20 1.82 1.18 0.99 0.27 -0.21 -0.33 -0.35 -0.56 -0.61 -0.60
NONDURABLE GOODS.. 117.3 116.6 115.5 114.2 112.9 111.6 110.2 108.7 107.2 105.7 104.3
Percentage change... -1.80 -0.60 -1.00 -1.05 -1.14 -1.16 -1.30 -1.34 -1.38 -1.39 -1.36
TRADE, TRANSPORTATION, UTILITIES.. 593.1 604.5 613.8 622.4 628.7 632.1 634.2 636.4 637.9 638.7 639.0
Percentage change 1.80 1.93 1.54 1.39 1.01 0.55 0.32 0.34 0.24 0.13 0.05
WHOLESALE TRADE ... ...coiii it iee e et e 125.9 127.6 129.9 1317 133.2 134.2 134.9 135.5 135.9 136.1 136.0
Percentage change.............ccccv i ienieseeie e 294 1.36 1.76 1.40 1.16 0.69 0.55 0.46 0.30 0.14 -0.06
RETAIL TRADE.. 319.6 3251 328.2 3314 3331 3341 3344 3351 3357 336.0 336.3
Percentage change 1.35 1.72 0.93 0.99 0.52 0.31 0.07 0.21 0.18 0.08 0.11
TRANSPORTATION & UTILITIES.. 147.5 151.8 155.8 159.3 162.3 163.8 164.9 165.8 166.3 166.6 166.7
Percentage change 1.83 2.88 2.66 2.23 1.92 0.93 0.65 0.52 0.32 0.21 0.02
INFORMATION ...t e et et e e e e 432 432 433 434 434 436 44.0 44 4 44.8 45.0 452
Percentage change.............ccccv i ienieseeie e -1.84 0.17 0.11 0.33 -0.13 0.45 1.05 0.86 0.91 0.41 0.55
FINANCIAL ACTIVITIES.. 139.4 141.4 142.3 143.2 1431 142.5 142.6 142.7 142.7 142.7 142.7
Percentage change 1.36 1.38 0.67 0.63 -0.08 -0.42 0.06 0.07 0.04 0.01 -0.04
PROFESSIONAL & BUSINESS SERVICES..................... 3694 384.0 397.2 410.9 4248 437.3 451.4 464.7 476.5 489.0 500.6
Percentage change... 522 397 342 347 337 2.93 324 2.95 2.54 2.61 2.37
EDUCATION & HEALTH SERVICES.. 399.9 407.5 415.9 4246 432.9 439.9 446.5 4536 462.7 471.2 479.6
Percentage change 0.93 1.90 2.06 2.09 1.94 1.61 1.51 1.58 2.01 1.85 1.77
LEISURE & HOSPITALITY ...t i e e 298.8 307.9 3146 321.0 326.9 3207 3327 3352 339.3 3421 3447
Percentage change.............ccccv i ienieseeie e 4.24 3.04 216 2.07 1.83 0.84 0.93 0.76 1.22 0.81 0.77
OTHER SERVICES ... ...ttt ee e e e e e 106.9 107.8 108.2 108.4 108.2 107.6 107.5 107.8 108.1 108.5 108.6
Percentage change.............ccccv i ienieseeie e 1.60 0.84 0.30 0.24 -0.17 -0.54 -0.12 0.27 0.28 0.37 0.13
GOVERNMENT ..ottt oo et e e e e 415.9 4122 410.8 410.2 412.0 415.9 419.4 4232 4271 431.7 436.2
Percentage change.............ccccv i ienieseeie e -1.11 -0.89 -0.34 -0.14 0.43 0.94 0.84 0.90 0.92 1.08 1.04
FEDERAL, CIVILIAN ...t e et e 48.3 475 46.7 46.0 452 446 44 1 437 433 431 42.8
Percentage change.............ccccv i ienieseeie e -3.07 -1.67 -1.75 -1.58 -1.62 -1.37 -1.06 -0.93 -0.86 -0.59 -0.59
STATE & LOCAL......... 367.6 364.7 364.1 364.3 366.8 3711.3 375.3 379.5 383.8 388.7 3934
Percentage change.............ccccv i ienieseeie e -0.84 -0.79 -0.15 0.05 0.69 1.23 1.07 1.12 1.13 1.27 1.22
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Table 6: Tennessee Durable Goods Manufacturing Employment (thousands of jobs) January 2015
Forecast Data
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
TOTAL DURABLE GOODS..........ceeeeeen. 205.7 209.5 211.9 214.0 214.6 214.2 2135 212.7 211.5 210.2 209.0
Percentage change...............cc.c...... 3.20 1.82 1.18 0.99 0.27 -0.21 -0.33 -0.35 -0.56 -0.61 -0.60
WOOD PRODUCTS... ..o eeee e 10.9 10.9 10.9 10.9 10.9 10.9 10.9 10.9 10.9 10.9 10.8
Percentage change...............cc.c...... 0.47 0.39 -0.02 -0.14 -0.10 -0.15 0.23 0.21 -0.24 -0.24 -0.39
NONMETALLIC MINERALS.................. 12.0 12.2 12.2 12.3 12.3 12.3 12.2 12.1 12.1 12.0 12.0
Percentage change...............cc.c...... -1.82 1.15 0.43 0.39 0.39 -0.05 -0.86 -0.47 -0.55 -0.42 -0.48
PRIMARY METALS .......cooiiiiiiiee v 10.1 10.3 10.5 10.7 10.7 10.6 10.5 10.4 10.3 10.2 10.2
Percentage change...............cc.c...... 1.65 1.59 1.87 1.72 0.17 -0.57 -1.05 -0.90 -0.77 -0.84 -0.85
FABRICATED METALS.......covee i, 342 346 347 349 348 346 344 342 34.0 339 337
Percentage change...............cc.c...... 1.31 1.03 0.40 0.36 -0.16 -0.55 -0.54 -0.56 -0.57 -0.43 -0.52
MACHINERY ....co it v 27.0 276 28.0 28.4 28.8 29.1 29.3 29.3 29.3 29.2 29.1
Percentage change...............cc.c...... 4.02 2.35 1.32 1.72 1.40 0.93 0.57 0.22 -0.18 -0.24 -0.31
COMPUTERS & ELECTRONICS............ 52 5.1 49 46 45 43 42 4.0 39 37 36
Percentage change...............cc.c...... -0.99 -2.39 -4.59 -4.78 -3.29 -3.28 -3.86 -3.48 -3.59 -3.58 -3.52
ELECTRICAL EQUIPMENT, APPLIANCES
& COMPONENTS .......oe e e, 19.6 20.1 20.5 20.7 20.7 20.7 20.7 20.7 20.7 20.6 20.6
Percentage change...............cc.c...... 6.87 276 1.67 1.27 -0.04 -0.21 0.10 0.19 -0.16 -0.31 -0.33
TRANSPORTATION EQUIPMENT... ...... 63.6 65.5 67.1 68.3 68.9 68.9 68.8 68.8 68.4 68.0 67.6
Percentage change...............cc.c...... 6.21 2.96 2.42 1.86 0.83 0.07 -0.11 -0.12 -0.45 -0.67 -0.52
FURNITURE. ..ot e ee e e 8.7 8.7 8.7 8.7 8.7 8.5 8.3 8.1 8.0 7.8 7.7
Percentage change...............cc.c...... 0.23 0.11 0.02 -0.07 -0.90 -2.10 -1.99 -2.06 -2.06 -1.95 -1.97
MISCELLANEOUS DURABLES.............. 14.4 14.5 14.5 14.5 14.4 14.3 14.2 14.0 13.9 13.8 137
Percentage change...............cc.c...... -0.23 0.77 0.30 0.08 -0.97 -0.80 -0.78 -0.90 -0.77 -0.74 -0.77
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Table 7: Tennessee Nondurable Goods Manufacturing Employment (thousands of jobs) January 2015
Forecast Data
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
TOTAL NONDURABLE GOODS..........ccceveen e 117.3 116.6 115.5 114.2 112.9 111.6 110.2 108.7 107.2 105.7 104.3
Percentage change...........cccoccoeveeieene -1.80 -0.60 -1.00 -1.05 -1.14 -1.16 -1.30 -1.34 -1.38 -1.39 -1.36
FOOD ... ettt e e e 31.9 31.9 31.9 31.9 31.8 316 314 31.3 31.1 31.0 30.8
Percentage change...........cccoccoeveeieene -1.14 0.01 0.13 -0.07 -0.43 -0.59 -0.52 -0.47 -0.59 -0.47 -0.60
BEVERAGE & TOBACCO.........ceveeieiaeene 5.1 4.9 4.9 4.8 4.8 47 46 46 4.5 4.5 4.4
Percentage change...........cccoccoeveeieene -3.20 -2.94 -1.38 -1.22 -1.25 -1.22 -1.20 -1.17 -1.16 -1.10 -1.06
TEXTILE MILLS, TEXTILE MILL
PRODUCTS & APPAREL..........cccvvieeieea. 10.1 9.9 9.6 9.2 8.9 8.6 8.4 8.1 7.8 7.6 7.3
Percentage change...........cccoccoeveeieene -3.69 -1.53 -3.34 -3.55 -3.17 -3.40 -3.34 -3.23 -3.20 -3.15 -3.12
PAPER ... ..ot ittt e et e e 14.3 14.0 137 13.3 13.0 12.8 12.5 12.3 12.2 12.2 12.1
Percentage change...........cccoccoeveeieene -2.81 -1.90 -2.32 -2.41 -2.55 -1.88 -1.67 -1.66 -0.94 -0.54 -0.50
PRINTING & RELATED SUPPORT .............. 9.2 8.9 8.6 8.3 8.0 7.8 7.6 7.4 7.3 7.0 6.9
Percentage change...........cccoccoeveeieene -4.32 -3.42 -3.40 -3.72 -3.32 -2.50 -2.36 -2.53 -2.12 -2.87 -2.69
CHEMICALS....cooit i ee e e e e 25.0 24.9 247 24.5 24.2 23.9 235 23.1 226 222 21.8
Percentage change...........cccoccoeveeieene 0.25 -0.30 -0.89 -0.73 -1.16 -1.11 -1.73 -1.87 -1.91 -1.95 -1.78
PLASTICS & RUBBER.......c.ccoeiieeiee e 20.2 20.4 20.4 20.4 20.5 20.5 20.5 20.3 20.1 19.8 19.5
Percentage change...........cccoccoeveeieene -0.31 0.76 0.18 0.19 0.49 0.03 -0.40 -0.58 -1.20 -1.45 -1.44
MISCELLANEOUS NONDURABLE GOQODS.. 1.7 1.8 1.8 1.8 1.7 1.7 1.6 1.6 1.5 1.5 1.5
Percentage change...........cccoccoeveeieene -19.77 6.47 0.00 0.09 -0.88 -2.97 -3.03 -3.09 -2.91 -2.87 -2.81
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Table 8: Tennessee Average Annual Wage and Salary Rate by Sector (2009 dollars) January 20156

Forecast Data

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
TOTAL NONFARM.........coooiii e 42021 42749 43072 43352 43507 43583 43666 43736 43854 43962 44044
Percentage change............................. 0.81 1.73 0.76 0.65 0.36 0.17 0.19 0.16 0.27 0.25 0.19
NATURAL RESOURCES, MINING
AND CONSTRUCTION.. 47263 48262 48571 48855 49004 49060 49094 49247 49488 49731 49916
Percentage change............................. 2.81 2.1 0.64 0.59 0.31 0.1 0.07 0.31 0.49 0.49 0.37
MANUFACTURING... ... 51536 52077 52316 52593 52766 52846 53052 53209 53502 53743 53976
Percentage change............................. 1.15 1.05 0.46 0.53 0.33 0.15 0.39 0.30 0.55 0.45 0.43
DURABLE GOODS............cooieeen 50120 50843 51134 51396 51528 51561 51794 51981 52291 52548 52815
Percentage change 1.23 1.44 0.57 0.51 0.26 0.06 0.45 0.36 0.60 0.49 0.51
NONDURABLE GOODS........................ 54018 54295 54486 54837 55117 55310 55489 55613 55890 56121 56302
Percentage change... 1.24 0.51 0.35 0.64 0.51 0.35 0.32 0.22 0.50 0.41 0.32
TRADE, TRANSPORTATION, UTILITIES..... 38152 38751 39187 39505 39695 39759 39797 39777 39789 39767 39700
Percentage change............................. -0.54 1.57 1.13 0.81 0.48 0.16 0.10 -0.05 0.03 -0.05 -0.17
WHOLESALE TRADE...................... 56885 58135 58985 59680 60132 60419 60645 60792 60994 61138 61227
Percentage change............................. -1.28 2.20 1.46 1.18 0.76 0.48 0.37 0.24 0.33 0.24 0.15
RETAIL TRADE.. [T 26264 26485 26620 26720 26741 26706 26657 26583 26538 26476 26396
Percentage change 0.24 0.84 0.51 0.38 0.08 -0.13 -0.19 -0.28 -0.17 -0.23 -0.30
TRANSPORTATION & UTILITIES........... 47918 48724 49150 49422 49500 49460 49388 49266 49202 49106 48976
Percentage change............................. -1.32 1.68 0.87 0.55 0.16 -0.08 -0.15 -0.25 -0.13 -0.20 -0.26
INFORMATION.........cooi i 58427 60110 60282 60596 60823 60982 61132 61233 61412 61538 61623
Percentage change............................. 7.48 2.88 0.29 0.52 0.37 0.26 0.25 0.17 0.29 0.21 0.14
FINANCIAL ACTIVITIES...............oe 63337 63683 64303 64954 65434 65777 66081 66313 66611 66853 67036
Percentage change... 2.04 0.55 0.97 1.01 0.74 0.53 0.46 0.35 0.45 0.36 0.27
PROFESSIONAL & BUSINESS SERVICES.. 48721 49994 50647 51252 51706 52043 52350 52590 52929 53303 53669
Percentage change... -0.21 2.61 1.31 1.19 0.88 0.65 0.59 0.46 0.65 0.71 0.69
EDUCATION & HEALTH SERVICES.. . 43439 44307 44647 44937 45093 45148 45180 45351 45586 45788 45958
Percentage change............................. 1.37 2.00 0.77 0.65 0.35 0.12 0.07 0.38 0.52 0.44 0.37
LEISURE & HOSPITALITY ... 19926 20821 21092 21223 21267 21262 21248 21214 21206 21183 21146
Percentage change............................. 2.02 4.49 1.30 0.62 0.21 -0.02 -0.07 -0.16 -0.04 -0.11 -0.18
OTHER SERVICES............cooci 38159 38122 37845 37643 37411 37157 36924 36681 36500 36307 36101
Percentage change............................. 3.16 -0.10 -0.73 -0.53 -0.62 -0.68 -0.63 -0.66 -0.49 -0.53 -0.57
GOVERNMENT............. e 39428 39970 40012 40025 39952 39806 39660 39479 39347 39188 39007
Percentage change............................. 0.15 1.38 0.1 0.03 -0.18 -0.37 -0.37 -0.46 -0.34 -0.40 -0.46
FEDERAL, CIVILIAN................oo 66783 67298 67397 67406 67585 67709 67796 67808 67893 67920 67900
Percentage change............................. 2.02 0.77 0.15 0.01 0.27 0.18 0.13 0.02 0.13 0.04 -0.03
STATE & LOCAL......oooiiiiiiiii e, 35832 36409 36501 36571 36547 36456 36352 36217 36124 36003 35862
Percentage change............................. -0.07 1.61 0.25 0.19 -0.07 -0.25 -0.28 -0.37 -0.26 -0.33 -0.39
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Table 9: Tennessee Average Annual Wage and Salary Rate by Sector (current dollars)

January 2015

TOTAL NONFARM. .. ..ottt e e et et e e
Percentage change...............cocoo o

NATURAL RESOURCES, MINING & CONSTRUCTION...

Percentage change...............cocoo o

MANUFACTURING.........o e

Percentage change...............cocoo o

DURABLE GOODS........ccoiiiiiiiii e

Percentage change...............cocoo o

NONDURABLE GOODS...........ccoiiiiiiiiiieee e

Percentage change...............cocoo o

TRADE, TRANSPORTATION, UTILITIES.............

Percentage change...............cocoo o

WHOLESALE TRADE.......oiiii i e
Percentage change..

RETAIL TRADE.........

Percentage change...............cocoo o

TRANSPORTATION & UTILITIES.............ocoeis

Percentage change...............cocoo o

INFORMATION. ...

Percentage change...............cocoo o

FINANCIAL ACTIVITIES.......coii i

Percentage change...............cocoo o

PROFESSIONAL & BUSINESS SERVICES...................
Percentage change...............cocoo o

EDUCATION & HEALTH SERVICES........ccoovviveiien
Percentage change...............cocoo o

LEISURE & HOSPITALITY ...

Percentage change...............cocoo o
OTHER SERVICES......coiiiiii i e e

Percentage change..
GOVERNMENT.............

Percentage change...............cocoo o

FEDERAL, CIVILIAN. .. ..ot e
Percentage change...............cocoo o

STATE & LOCAL......iiiiiii e et et e e
Percentage change...............cocoo o

Forecast Data

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
45714 46779 47925 49054 50174 51299 52454 53648 54843 56072 57311
2.18 2.33 245 2.36 2.28 2.24 2.25 2.27 2.23 2.24 2.21
51417 52811 54043 55281 56513 57745 58975 60409 61889 63430 64952
4.20 2.7 2.33 2.29 2.23 2.18 213 2.43 245 2.49 2.40
56065 56986 58210 59511 60851 62201 63730 65269 66908 68547 70235
2.52 1.64 2.15 2.24 2.25 2.22 2.46 2.41 2.51 2.45 2.46
54524 55635 56894 58156 59424 60690 62219 63762 65394 67023 68725
2.60 2.04 2.26 2.22 2.18 2.13 2.52 2.48 2.56 2.49 2.54
58763 59412 60625 62049 63563 65102 66657 68217 69895 71580 73262
261 1.10 2.04 2.35 244 2.42 2.39 2.34 2.46 2.41 2.35
41503 42403 43602 44701 45777 46797 47807 48792 49759 50721 51659
0.80 2.17 2.83 2.52 2.41 2.23 2.16 2.06 1.98 1.93 1.85
61882 63615 65631 67530 69347 71115 72851 74570 76277 77978 79671
0.06 2.80 3.17 2.89 2.69 2.55 244 2.36 2.29 2.23 217
28571 28981 29619 30234 30839 31434 32022 32608 33188 33769 34346
1.59 1.44 2.20 2.08 2.00 1.93 1.87 1.83 1.78 1.75 1.71
52128 53317 54688 55922 57085 58216 59327 60431 61531 62632 63728
0.01 2.28 2.57 2.26 2.08 1.98 1.91 1.86 1.82 1.79 1.75
63562 65775 67074 68566 70143 71778 73436 75110 76800 78490 80185
8.94 3.48 1.97 2.23 2.30 2.33 2.31 2.28 2.25 2.20 2.16
68901 69685 71548 73498 75461 77423 79381 81342 83302 85268 87229
342 1.14 2.67 2.73 2.67 2.60 2.53 2.47 2.41 2.36 2.30
53004 54707 56354 57994 59629 61257 62886 64509 66192 67986 69835
1.14 3.21 3.01 2.91 2.82 2.73 2.66 2.58 261 2.7 2.72
47256 48483 49678 50848 52002 53141 54273 55630 57009 58400 59802
2.74 2.60 2.46 2.36 2.27 2.19 213 2.50 2.48 2.44 2.40
21679 22784 23468 24015 24526 25026 25524 26022 26519 27018 27515
34 5.10 3.00 2.33 213 2.04 1.99 1.95 1.91 1.88 1.84
41511 41715 42108 42593 43143 43734 44355 44994 45646 46308 46975
4.55 0.49 0.94 1.15 1.29 1.37 1.42 1.44 1.45 1.45 1.44
42893 43737 44520 45289 46074 46853 47642 48426 49205 49982 50757
1.51 1.97 1.79 1.73 1.73 1.69 1.68 1.65 1.61 1.58 1.55
72653 73640 74989 76271 77942 79695 81441 83175 84905 86629 88353
34 1.36 1.83 1.71 2.19 2.25 2.19 2.13 2.08 2.03 1.99
38982 39840 40613 41381 42146 42909 43669 44424 45175 45920 46664
1.28 2.20 1.94 1.89 1.85 1.81 1.77 1.73 1.69 1.65 1.62
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Table 10: Tennessee Civilian Labor Force and Unemployment Rate January 20156

Forecast Data

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

CIVILIAN LABOR FORCE (THOUS).......... 3025 3024 3055 3084 3109 3136 3163 3187 3210 3232 3258
Percentage change........................... -1.49 -0.03 1.04 0.95 0.80 0.87 0.85 0.77 0.73 0.67 0.81
EMPLOYED PERSONS (THOUS).......... 2817 2827 2866 2900 2929 2958 2987 3014 3039 3062 3090
Percentage change........................... -0.05 0.35 1.38 1.19 0.97 1.01 0.99 0.88 0.84 0.76 0.91
UNEMPLOYED PERSONS (THOUS)...... 207 197 189 184 180 178 175 173 171 170 168
Percentage change........................... -17.59 -5.15 -3.87 -2.77 -1.87 -1.47 -1.42 -1.12 -1.15 -0.98 -1.06
PARTICIPATION RATE (PERCENT)......... 57.7 57.0 56.9 56.8 56.6 56.5 56.4 56.3 56.1 55.9 55.8
Percentage change........................... -2.65 -1.22 -0.13 -0.17 -0.28 -0.21 -0.20 -0.27 -0.29 -0.34 -0.15
UNEMPLOYMENT RATE (PERCENT)....... 6.9 6.5 6.2 6.0 5.8 5.7 5.5 5.4 5.3 5.2 5.2
Center for Business and Economic Research, University of Tennessee Tennessee Econometric Model
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Table 11: Tennessee Taxable Sales {millions of 2009 dollars)

January 20156

Forecast Data

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

TOTAL TAXABLE SALES... 96799 99978 101643 103382 105021 106866 108791 110627 112676 114689 116745
Percentage change............................... 2.91 3.28 1.67 1.71 1.59 1.76 1.80 1.69 1.85 1.79 1.79
AUTODEALERS............oi i 9633 10160 10557 11001 11166 11235 11335 11418 11558 11651 11730
Percentage change.. 5.08 5.48 3.91 4.21 1.50 0.62 0.90 0.73 1.23 0.80 0.68
PURCHASES FROM MANUFACTURERS.... 3994 4179 4252 4329 4396 4448 4518 4573 4642 4713 4774
Percentage change............................... 2.71 4.61 1.76 1.80 1.55 1.19 1.56 1.23 1.50 1.53 1.29
MISC DURABLE GOODS............... e 16092 16631 16929 17192 17477 17875 18286 18671 19100 19532 19972
Percentage change............................... 2.74 3.35 1.79 1.56 1.66 2.28 2.30 2.1 2.30 2.26 2.25
EATING AND DRINKING PLACES... . 10258 10654 10895 11165 11440 11763 12097 12414 12765 13120 13484
Percentage change............................... 4.10 3.86 2.26 2.48 2.45 2.83 2.84 2.63 2.82 2.78 2.78
FOOD STORES.........cooiiiiiii i 9517 9808 9943 10077 10210 10329 10455 10574 10731 10866 11021
Percentage change............................... 1.31 3.06 1.38 1.35 1.31 117 1.22 1.13 1.49 1.26 1.43
LIQUOR STORES...... 817 847 866 889 915 949 985 1021 1062 1104 1148
Percentage change............................... 4.81 3.76 2.21 2.68 2.93 3.65 3.82 3.68 3.97 3.98 4.02
HOTELS AND MOTELS............... oot 2661 2812 2879 2941 2998 3059 3120 3182 3247 3311 3376
Percentage change............................... 12.50 5.65 2.39 2.15 1.93 2.04 2.00 2.00 2.02 1.97 1.99
OTHER RETAIL AND SERVICE................. 29786 30509 30856 31208 31734 32339 32982 33596 34221 34869 35515
Percentage change............................... 3.12 2.43 1.14 1.14 1.68 1.91 1.99 1.86 1.86 1.89 1.85
MISC NONDURABLE GOODS................... 8298 8501 8641 8784 8911 9058 9206 9340 9493 9645 9798
Percentage change 2.44 2.45 1.65 1.65 1.45 1.65 1.64 1.46 1.64 1.60 1.58
TRANSPORTATION, COMMUNICATION... .. 5743 5878 5824 5795 5775 5811 5807 5837 5857 5879 5926
Percentage change............................... -3.67 2.33 -0.91 -0.50 -0.34 0.61 -0.06 0.52 0.34 0.36 0.81
PER CAPITA ($) ... oivee e v 14674 14999 15092 15185 15282 15397 15522 15633 15772 15904 16041
Percentage change.. 1.83 2.21 0.62 0.68 0.57 0.75 0.81 0.71 0.89 0.84 0.86
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Table 12: Tennessee Taxable Sales (millions of current dollars) January 2015
Forecast Data
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
TOTAL TAXABLE SALES..... . 105310 109402 113096 116982 121117 125788 130691 135702 140913 146284 151915
Percentage change...........cccoccoeveeieene 4.31 389 338 344 353 3.86 3.90 383 384 3.81 385
AUTO DEALERS... ..ottt e 10480 11118 11747 12449 12877 13224 13617 14006 14454 14860 15263
Percentage change...........cccoccoeveeieene 6.50 6.09 5.66 597 344 2.69 2.98 2.86 3.20 2.81 2.71
PURCHASES FROM MANUFACTURERS.... 4346 4572 4731 4898 5070 5236 5427 5610 5805 6011 6212
Percentage change...........cccoccoeveeieene 410 5.21 348 353 3.50 328 365 337 348 355 334
MISC DURABLE GOODS.......ccoceiiiiiieeien e, 17508 18199 18836 19454 20156 21040 21967 22903 23887 24913 25989
Percentage change...........cccoccoeveeieene 414 395 3.50 328 361 4.39 4.40 4.26 4.30 4.30 432
EATING AND DRINKING PLACES............... 11160 11658 12123 12634 13193 13846 14532 15228 15964 16735 17547
Percentage change...........cccoccoeveeieene 5.51 4.47 399 422 4.42 4.95 4.95 479 483 483 4.85
FOOD STORES. ..ottt e iee et e 10354 10733 11064 11403 11774 12158 12559 12970 13420 13859 14341
Percentage change...........cccoccoeveeieene 2.69 367 3.08 3.07 326 326 3.30 327 347 327 348
LIQUOR STORES.......coooiii i 888 927 964 1006 1056 1117 1183 1253 1328 1408 1495
Percentage change.... 6.23 4.36 393 4.42 4.91 579 5.96 5.87 6.00 6.05 6.12
HOTELS AND MOTELS... 2896 3077 3203 3328 3457 3601 3748 3904 4060 4223 4394
Percentage change...........cccoccoeveeieene 14.04 6.25 412 388 389 415 410 415 4.01 4.00 4.05
OTHER RETAIL AND SERVICE.................. 32404 33385 34333 35313 36597 38065 39622 41211 42797 44475 46214
Percentage change...........cccoccoeveeieene 452 303 2.84 2.86 364 4.01 4.09 4.01 385 392 3.91
MISC NONDURABLE GOODS.............c...... 9027 9302 9614 9939 10277 10662 11059 11457 11872 12302 12749
Percentage change...........cccoccoeveeieene 383 3.04 336 338 340 375 373 360 362 362 364
TRANSPORTATION, COMMUNICATION...... 6248 6431 6480 6557 6660 6840 6976 7160 7325 7498 7712
Percentage change...........cccoccoeveeieene -2.36 293 0.76 1.19 1.57 2.69 2.00 2.64 2.30 2.36 2.85
PER CAPITA (8) ..e oot e e e 15965 16413 16793 17194 17624 18123 18647 19176 19724 20286 20873
Percentage change...........cccoccoeveeieene 3.21 2.81 2.31 2.39 2.50 2.83 2.89 2.84 2.86 2.84 2.90
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Table 13: Tennessee Gross Domestic Product by Sector (millions of 2009 dollars)

January 2015

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

GROSS DOMESTIC PRODUCT .........cccovinnne 277,763 285240 292,640 300412 308,210 315,827 324,066 332,346 340,934 349,768 358,627
Percentage change........................ 2.89 2.69 2.59 2.66 2.60 2.47 261 2.56 2.58 2.59 2.53
NATURAL RESOURCES & MINING............... 3,004 3,190 3,286 3,392 3,495 3,569 3,647 3,724 3,806 3,891 3,977
Percentage change........................ 4.02 3.1 3.03 3.20 3.04 212 2.19 212 2.20 2.24 2.20
CONSTRUCTION........cocoiiiiiiiiicce 9,487 9,758 10,007 10255 10,502 10,737 10,990 11241 11,496 11,773 12,045
Percentage change........................ 3.39 2.86 2.55 2.48 2.40 2.24 2.36 2.28 2.27 241 2.31
MANUFACTURING..........ccooiiii e, 45453 46,714 47869 49,033 50,179 51,280 52463 53,639 54836 56,131 57,404
Percentage change........................ 3.06 2.77 2.47 243 2.34 2.19 2.31 2.24 2.23 2.36 2.27
DURABLE GOODS.........cccooiiciicccice 26314 27,296 28,140 28976 29,845 30,624 31491 32330 33,185 34,125 35,069
Percentage change........................ 4.57 3.73 3.09 297 3.00 261 2.83 2.66 2.65 2.83 2.77
NONDURABLE GOODS...............cennne 19,139 19418 19,729 20,057 20,333 20656 20972 21,308 21,650 22007 22,336
Percentage change........................ 1.05 1.46 1.60 1.66 1.38 1.58 1.53 1.61 1.60 1.65 1.50
TRADE, TRANSPORATION, UTILITIES....... 52,511 53,745 55,005 56,326 57,706 59,138 60490 61,797 63,209 64,590 65,973
Percentage change........................ 3.81 3.65 343 3.20 2.86 2.34 213 2.1 2.00 1.87 1.76
WHOLESALE TRADE......................... 18,067 18670 19281 19915 20,584 21304 22018 22,734 23438 24,125 24,781
Percentage change........................ 2.92 3.34 3.27 3.29 3.36 3.50 3.35 3.25 3.10 2.93 2.72
RETAIL TRADE............cooi 19,477 19,841 20,238 20644 21,084 21,535 21,955 22348 22,809 23256 23,718
Percentage change........................ 0.80 1.87 2.00 2.01 2.13 2.14 1.95 1.79 2.06 1.96 1.99
TRANSPORTATION & UTILITIES.......... 14,967 15234 15487 15,767 16,038 16298 16,516 16,715 16,962 17,210 17,473
Percentage change........................ 2.46 1.78 1.66 1.81 1.72 1.62 1.34 1.20 1.48 1.46 1.53
INFORMATION.........coooi 8,981 9,503 10,050 10651 11,236 11,923 12,727 13,560 14,455 15,333 16,286
Percentage change........................ 4.1 5.82 5.75 5.98 5.50 6.11 6.74 6.55 6.60 6.07 6.22
FINANCIAL ACTIVITIES.............cocceiee s 45143 46,484 47664 48951 50,180 51,289 52,664 54,080 55519 56979 58,449
Percentage change 2.60 297 2.54 2.70 2.53 2.19 2.68 2.69 2.66 263 2.58
PROFESSIONAL & BUSINESS SERVICES.. 33,057 34657 36,462 38377 40,357 42258 44379 46478 48481 50605 52,700
Percentage change........................ 7.23 484 5.21 5.25 5.16 471 5.02 473 4.31 4.38 414
EDUCATION & HEALTH SERVICES........... 30,163 30,842 31,589 32,359 33,104 33,756 34,384 35,047 35874 36664 37441
Percentage change........................ 2.94 2.25 2.42 244 2.30 1.97 1.86 1.93 2.36 2.20 212
LEISURE & HOSPITALITY ... 11,670 12,020 12276 12,524 12,764 13,011 13,283 13,548 13,819 14,087 14,379
Percentage change........................ 3.08 3.00 213 2.02 1.92 1.93 2.09 2.01 1.99 1.94 2.07
OTHER SERVICES...............ccoii 6,675 6,638 6,567 6,492 6,436 6,384 6,325 6,254 6,185 6,123 6,046
Percentage change........................ 0.09 -0.55 -1.08 -1.14 -0.86 -0.81 -0.92 -1.12 -1.10 -1.01 -1.25
GOVERNMENT ..o 31,530 31689 31,865 32,052 32,242 32484 32,715 32977 33,253 33,592 33,927
Percentage change.. 0.16 0.51 0.55 0.59 0.59 0.75 0.71 0.80 0.84 1.02 1.00
FEDERAL........ccoovviiine . 7,547 7,347 7,145 6,961 6,780 6,620 6,484 6,360 6,243 6,144 6,047
Percentage change........................ -3.44 -2.65 -2.75 -2.57 -2.61 -2.36 -2.05 -1.92 -1.84 -1.58 -1.57

STATE & LOCAL.......oooiiiiiii 23,983 24342 24720 25,090 25462 25864 26231 26617 27,011 27,448 27,879
Percentage change........................ 1.35 1.50 1.55 1.50 1.48 1.58 1.42 1.47 1.48 1.62 1.57
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Table 14: Tennessee Durable Goods Manufacturing Gross Domestic Product (millions of 2009 dollars) January 2015
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
DURABLE GOODS.........coooiiiiiiiiiee e, 26,314 27,296 28,140 28,976 29,845 30,624 31,491 32,330 33,185 34,125 35,069
Percentage change................................. 457 3.73 3.09 2.97 3.00 2.61 2.83 2.66 2.65 2.83 2.77
WOOD PRODUCTS......coo i e 719 748 765 779 797 813 828 847 866 884 899
Percentage change................................. 3.36 4.09 2.21 1.91 2.31 1.95 1.90 2.31 2.27 1.97 1.78
NONMETALLIC MINERAL PRODUCTS........... 1,188 1,214 1,231 1,248 1,265 1,276 1,293 1,312 1,331 1,346 1,360
Percentage change................................. 3.08 2.13 1.41 1.37 1.37 0.93 1.30 1.45 1.47 1.1 1.03
PRIMARY METALS.........ooiiiii i 1,334 1,389 1,442 1,501 1,550 1,598 1,625 1,648 1,680 1,712 1,740
Percentage change................................. 3.99 4.1 3.85 4.07 3.22 3.14 1.69 1.38 1.97 1.89 1.66
FABRICATED METAL PRODUCTS................. 3,546 3,603 3,637 3,671 3,686 3,710 3,730 3,755 3,779 3,809 3,839
Percentage change................................. 1.21 1.59 0.96 0.93 0.40 0.67 0.52 0.67 0.66 0.79 0.77
MACHINERY ..........ooiiiii i 2,834 2,915 2,983 3,051 3,139 3,211 3,302 3,382 3,474 3,567 3,659
Percentage change................................. 2.46 2.84 2.35 2.28 2.88 2.30 2.82 2.44 2.72 2.66 2.59
COMPUTER & ELECTRONIC PRODUCTS...... 1,461 1,552 1,654 1,763 1,886 2,003 2,140 2,279 2,427 2,591 2,747
Percentage change................................. 7.00 6.21 6.56 6.59 7.00 6.17 6.85 6.48 6.49 6.76 6.05
ELECTRICAL EQUIPMENT, APPLIANCES
& COMPONENTS.........ooiiiiie e 3,428 3,564 3,674 3,774 3,889 4,009 4,118 4,242 4,369 4,498 4,637
Percentage change................................. 4.07 3.98 3.07 2.74 3.03 3.10 2.71 3.02 2.98 2.96 3.08
MOTOR VEHICLES, BODIES & TRAILERS,
& PARTS. ... 8,466 8,907 9,269 9,633 10,017 10,323 10,715 11,061 11,405 11,796 12,192
Percentage change................................. 8.09 5.21 4.07 3.92 3.99 3.06 3.79 3.23 3.11 3.43 3.36
OTHER TRANSPORTATION EQUIPMENT....... 623 664 705 745 778 807 835 865 892 919 947
Percentage change................................. 7.02 6.71 6.15 5.57 4.50 3.7 3.53 3.52 3.18 2.95 3.10
FURNITURE.............oo i 397 391 386 381 377 371 366 360 354 349 344
Percentage change................................. -1.75 -1.47 -1.45 -1.18 -1.00 -1.61 -1.50 -1.57 -1.57 -1.46 -1.48
MISCELLANEOUS DURABLE GOODS............ 2,318 2,349 2,394 2,430 2,461 2,501 2,539 2,580 2,607 2,655 2,704
Percentage change................................. 1.47 1.35 1.91 1.52 1.29 1.62 1.52 1.59 1.06 1.83 1.86
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Table 15: Tennessee Nondurable Goods Manufacturing Gross Domestic Product (millions of 2009 dollars) January 2014
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

NONDURABLE GOODS..............oooooii i 19,139 19,418 19,729 20,057 20,333 20,656 20,972 21,309 21,650 22,007 22,336
Percentage change... 1.05 1.46 1.60 1.66 1.38 1.58 1.53 1.61 1.60 1.65 1.50
FOOD AND BEVERAGE & TOBACCO.................. 7,277 7,436 7,622 7,802 7,960 8,112 8,271 8,438 8,599 8,773 8,940
Percentage change................c.ccocooo 1.13 2.18 2.51 2.36 2.03 1.90 1.97 2.01 1.91 2.02 1.91
TEXTILE MILLS & TEXTILE PRODUCT MILLS 321 325 322 318 315 310 306 301 297 293 290
Percentage change................c.ccocooo -4.57 1.41 -1.03 -1.18 -1.00 -1.54 -1.49 -1.41 -1.35 -1.31 -1.27
APPAREL & LEATHER PRODUCTS.................. 220 210 200 192 184 177 170 164 159 154 149
Percentage change................c.ccocooo -2.99 -4.82 -4.34 -4.23 -4.06 -3.93 -3.82 -3.55 -3.20 -3.15 -3.13
PAPER........ooi 2,629 2,678 2,716 2,752 2,785 2,837 2,897 2,958 3,042 3111 3,183
Percentage change................c.ccocooo 0.93 1.86 1.43 1.33 1.19 1.88 210 2.1 2.86 2.27 2.31
PRINTING & RELATED SUPPORT.................... 1,040 1,036 1,032 1,029 1,027 1,025 1,025 1,025 1,028 1,032 1,037
Percentage change................... -0.50 -0.40 -0.35 -0.25 -0.25 -0.19 0.02 0.03 0.28 0.38 0.44
CHEMICALS........ooo e e e 5,728 5,795 5,879 5,988 6,065 6,181 6,280 6,394 6,504 6,633 6,736
Percentage change................c.ccocooo 1.96 1.18 1.45 1.85 1.29 1.91 1.60 1.82 1.71 1.99 1.55
PLASTICS & RUBBER...... 1,622 1,630 1,642 1,655 1,673 1,683 1,686 1,686 1,676 1,661 1,647
Percentage change................c.ccocooo 0.28 0.48 0.77 0.78 1.07 0.62 0.18 0.00 -0.62 -0.87 -0.87
MISCELLANEOUS NONDURABLE GOODS........ 304 310 315 320 324 331 337 342 346 349 355
Percentage change................c.ccocooo 1.87 1.93 1.90 1.59 1.25 1.96 1.86 1.54 1.05 1.04 1.51
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Table 1: Selected U.S. and Tennessee Economic Indicators, Seasonally Adjusted

January 2015

Historical Data Annual

2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013

US GDP (Bil20098) SAAR..........coivieiienin, 14989.6 15021.1 15190.3 15275.0 15336.7 15431.3 15433.7 15538.4 15606.6 15779.9 15916.2 15831.7 16010.4 16205.6 15020.6 15369.2 15710.3
% Chg Prev Qtr SAAR..........ocoins 2.94 0.84 4.58 2.25 1.63 2.49 0.06 2.74 1.77 4.52 3.50 -2.11 4.59 4.97 1.60 232 222

% Chg Same QtrLast Yr....................... 1.65 1.18 1.68 2.65 2.32 273 1.60 1.72 1.76 2.26 313 1.89 2.59 2.70 1.60 232 222
US GDP (Bil$) SAAR.........coieiiiiiiiiai e 15460.9 15587.1 15785.3 15956.5 16094.7 16268.9 16332.5 16502.4 16619.2 16872.3 17078.3 17044.0 17328.2 17599.8 15517.9 16163.2 16768.1
% Chg Prev Qtr SAAR..........ocoins 5.97 3.31 5.18 4.41 3.51 4.40 1.57 4.23 2.86 6.23 4.97 -0.80 6.84 6.42 3.70 4.16 3.74

% Chg Same QtrLast Yr....................... 3.84 3.52 3.64 4.71 4.10 437 3.47 3.42 3.26 3.7 4.57 3.28 427 431 3.70 4.16 3.74
TN PERSONAL INCOME (MIL2009$) SAAR. 227399 228805 229217 234437 236603 236864 241507 237727 239104 239958 240843 242776 243989 245163 228229 237353 239408
% Chg Prev Qtr SAAR..........ocoins -0.17 2.50 0.72 9.42 3.75 0.44 8.07 -6.12 2.34 1.44 1.48 3.25 2.01 1.94 3.03 4.00 0.87

% Chg Same QtrLast Yr....................... 2.88 2.70 2.26 3.05 4.05 3.52 5.36 1.40 1.06 1.31 -0.28 212 2.04 217 3.03 4.00 0.87
US PERSONAL INCOME (BIL2009%) SAAR. 12632 12711 12716 12938 13014 13021 13401 13069 13198 13251 13278 13392 13477 13556 12676 13093 13199
% Chg Prev Qtr SAAR..........ocoins -0.44 2.53 0.15 7.18 2.36 0.23 1218 -9.54 4.00 1.62 0.80 3.51 2.55 2.38 367 3.29 0.81

% Chg Same QtrLast Yr....................... 3.58 3.44 2.62 2.31 3.02 2.44 5.39 1.01 1.42 1.77 -0.92 2.48 212 2.30 367 3.29 0.81
TN PERSONAL INCOME (MIL$) SAAR....... 236592 239318 240577 247354 250468 251559 257628 254251 256019 258003 259602 262577 265417 267532 237703 251752 256969
% Chg Prev Qtr SAAR.................. . 3.93 4.69 212 1175 5.13 1.75 10.00 -5.14 2.81 3.14 2.50 4.66 4.40 3.23 5.56 5.91 2.07

% Chg Same QtrLast Yr....................... 5.57 5.63 4.98 5.56 5.86 5.12 7.09 2.79 2.22 2.56 0.77 3.27 3.67 3.69 5.56 5.91 2.07
US PERSONAL INCOME (BILS$) SAAR.. 13142 13295 13346 13651 13776 13829 14295 13977 14131 14247 14312 14485 14661 14792 13202 13888 14167
% Chg Prev Qtr SAAR.................. . 3.64 473 1.54 9.46 3.73 1.54 1418 -8.60 4.48 3.33 1.82 4.92 4.94 3.64 6.22 5.19 2.01

% Chg Same QtrLast Yr....................... 6.28 6.39 5.35 4.80 4.82 4.02 7.1 2.39 2.58 3.03 0.12 3.63 3.74 3.82 6.22 5.19 2.01
TN NONFARM JOBS (THOUS).................. 2654.2 2670.8 26844 2700.3 2711.9 27148 27304 2738.1 2743.4 27517 27703 2779.6 2797.5 28106 26614 27143 27509
% Chg Prev Qtr SAAR . 2.75 2.53 2.04 2.39 1.73 0.43 2.32 1.14 0.77 1.22 273 1.35 2.59 1.89 1.77 1.99 1.35

% Chg Same QtrLast Yr....................... 1.37 1.94 213 2.43 217 1.64 1.71 1.40 1.16 1.36 1.46 1.52 1.97 214 1.77 1.99 1.35
US NONFARM JOBS (MIL).............cceee. 131.7 1321 1326 1334 1339 1343 1349 1355 136.1 1366 1372 1378 1385 1392 131.8 1341 136.4
% Chg Prev Qtr SAAR.... . 2.03 1.34 1.66 2.36 1.31 1.23 1.77 1.91 1.75 1.59 1.84 1.49 2.21 210 1.21 1.71 1.69

% Chg Same QtrLast Yr....................... 0.99 1.34 1.52 1.85 1.67 1.64 1.67 1.56 1.67 1.76 1.78 1.67 1.78 1.91 1.21 1.71 1.69
TN MFG JOBS (THOUS).......cocciieiin 303.8 3046 3069 309.3 3135 3146 3161 3177 3182 3184 321.0 3203 3224 3244 3044 3134 3188
% Chg Prev Qtr SAAR.... . 1.79 1.10 3.08 3.13 5.50 1.49 1.87 2.01 0.73 0.21 325 -0.81 2.65 2.50 1.84 2.94 1.74

% Chg Same QtrLast Yr....................... 1.49 1.66 2.45 2.27 3.19 3.29 2.99 2.71 1.52 1.20 1.54 0.83 1.31 1.88 1.84 2.94 1.74
US MFG JOBS (MIL).........ooviiiiee e, 11.7 11.8 11.8 11.9 11.9 12.0 12.0 12.0 12.0 12.0 12.0 121 121 12.2 117 11.9 12.0
% Chg Prev Qtr SAAR.... 2.19 1.67 0.66 2.92 2.1 1.05 -0.16 1.46 -0.08 -0.23 1.62 1.30 1.18 1.63 1.71 1.71 0.65

% Chg Same Qtr Last Yr. 1.66 1.75 1.76 1.86 1.84 1.68 1.47 1.1 0.57 0.25 0.69 0.65 0.96 1.43 1.71 1.71 0.65
TN UNEMPLOYMENT RATE (%)............... 9.5 9.4 8.7 8.2 8.2 8.3 8.1 8.2 8.4 8.3 7.9 6.9 6.4 7.3 9.3 8.2 8.2
US UNEMPLOYMENT RATE (%).......ccecev... 9.1 9.0 8.6 8.2 8.2 8.0 7.8 7.7 7.5 7.2 7.0 6.7 6.2 6.1 8.9 8.1 7.4
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4 XIONIddv

ele( [e9LOISIH



1HOd3H OINONOO3 33SSINNTL G102

Table 1: Selected U.S. and Tennessee Economic Indicators, Seasonally Adjusted

January 2015

Historical Data Annual
2011:2 2011:3 2011:4 201211 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 20141 2014:2 2014:3 2011 2012 2013
CHAINED PRICE INDEX, GDP
((2009=100.0)............oiiiiii e, 103.2 1038 1039 1045 1049 1055 1058 106.2 106.5 1069 107.3 1077 1083 1086 103.3 1052 106.7
% Chg Prev Qtr SAAR.. . 3.01 2.35 0.55 213 1.84 2.07 1.32 1.33 1.22 1.69 1.52 1.30 212 1.42 2.06 1.80 1.49
% Chg Same Qtr Last Yr...................... 217 2.29 1.91 2.00 1.71 1.64 1.84 1.64 1.48 1.39 1.44 1.43 1.66 1.59 2.06 1.80 1.49
US PERS CONSUMP DEFL (2009=100.0)... 104.0 1046 1050 1055 1059 1062 1067 107.0 1071 1075 107.8 1082 1088 1091 104.1 1061 107.3
% Chg Prev Qtr SAAR.. [PPSO 410 2.14 1.39 213 1.33 1.31 1.79 1.04 0.46 1.68 1.00 1.37 2.34 1.23 2.46 1.84 1.20
% Chg Same Qtr Last Yr... OUT 2.61 2.85 2.66 2.43 1.75 1.54 1.64 1.37 1.15 1.24 1.04 113 1.60 1.48 2.46 1.84 1.20
CONSUMER PRICE INDEX,
ALL-URBAN (82-84=1.000).................... 2.247 2261 2270 2282 2290 2299 2313 2320 2322 2335 2341 2352 2370 2377 2249 2296 2330
% Chg Prev Qtr SAAR............ccoooiiine 4.96 2.64 1.55 2.10 1.38 1.71 2.41 1.19 0.40 2.16 1.14 1.91 3.03 1.10 3.14 2.07 1.46
% Chg Same Qtr Last Yr...................... 3.38 3.73 3.34 2.81 1.92 1.69 1.90 1.67 1.43 1.54 1.22 1.40 2.06 1.79 3.14 2.07 1.46
BANK PRIME INTEREST RATE (%)........... 33 33 33 33 33 33 33 33 33 33 33 33 33 33 33 33 33
FEDERAL FUNDS RATE (% per annum)..... 0.093 0.083 0.073 0.103 0.153 0.143 0160 0.143 0.117 0.083 0.087 0.073 0.093 0.090 0.102 0.140 0.108
30-YEAR FIXED MORTGAGE RATE (%)..... 47 43 40 39 38 36 34 35 37 44 43 44 42 41 45 37 4.0
TN TAXABLE SALES (MIL2009$)............... 22368 22662 22809 23501 22973 22890 23091 23356 23490 23450 23763 23783 23848 24566 89915 92455 94059
% Chg Prev Qtr SAAR............ccoooiiine 5.39 5.37 261 1271 -8.69 -1.45 3.56 468 2.32 -0.69 545 0.34 1.08 1260 3.40 2.82 1.74
% Chg Same Qtr Last Yr...................... 2.57 3.80 3.94 6.46 2.7 1.00 1.24 -0.62 2.25 2.45 2.91 1.83 1.52 476 3.40 2.82 1.74
TN TAXABLE SALES (MIL$)..................... 23272 23704 23939 24796 24320 24310 24632 24980 25152 25213 25614 25723 25943 26808 93654 98057 100959
% Chg Prev Qtr SAAR............ccoooiiine 9.72 7.62 403 1511 -7.47 -0.16 5.41 5.77 2.79 0.97 6.51 1.72 345 1403 5.94 4.70 2.96
% Chg Same Qtr Last Yr...................... 5.25 6.76 6.70 9.05 4.50 2.56 2.89 0.74 3.42 3.72 3.99 2.98 3.14 6.33 5.94 4.70 2.96
TN AVG ANNUAL WAGE, NONFARM
(20098} ...t 41297 41514 40806 41940 42034 41782 42313 41818 41738 41594 41576 42063 41881 41906 41318 42017 41681
% Chg Prev Qtr SAAR.. .. -3.40 212 -6.65 11.59 0.90 -2.38 5.18 -4.60 -0.76 -1.37 -0.17 477 -1.72 0.24 -0.31 1.69 -0.80
% Chg Same QtrLast Yr....................... -0.26 -0.11 -2.04 0.68 1.78 0.64 3.69 -0.29 -0.70 -0.45 -1.74 0.59 0.34 0.75 -0.31 1.69 -0.80
TN AVG ANNUAL WAGE, NONFARM ($).... 42966 43422 42828 44251 44497 44374 45137 44725 44690 44722 44815 45494 45559 45730 43031 44565 44738
% Chg Prev Qtr SAAR.. e 0.57 4.31 -5.36 13.97 2.24 -1.10 7.06 -3.61 -0.31 0.28 0.83 6.20 0.57 1.51 213 357 0.39
% Chg Same Qtr Last Yr... OUT 2.35 2.73 0.57 3.13 3.56 219 5.39 1.07 0.43 0.78 -0.72 1.72 1.94 2.25 213 357 0.39
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Table 2: Selected Per Capita U.S. and Tennessee Economic Indicators, Seasonally Adjusted

January 20156

Historical Data Annual

2011:2 2011:3 2011:4 20121 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013

US GDP (2009%) SAAR...... 48044 48044 48505 48701 48810 49011 48937 49192 49320 49766 50114 49771 50235 50744 48094 48865 49599
% Chg Prev Qtr SAAR.... 2.21 0.01 3.89 1.62 0.90 1.65 -0.60 2.10 1.04 3.67 282 -2.71 3.79 4.11 0.87 1.60 1.50

% Chg Same Qtr Last Yr..................... 0.92 0.45 0.96 1.92 1.60 2.01 0.89 1.01 1.05 1.54 2.40 1.18 1.86 1.96 0.87 1.60 1.50
USGDP ($) SAAR............ceovevieeee ... 49554 49855 50405 50874 51223 51671 51787 52244 52520 53212 53773 53582 54370 55109 49687 51389 52939
% Chg Prev Qtr SAAR.... 5.21 2.45 4.49 3.77 277 3.55 0.90 3.58 213 5.37 429 -1.41 6.02 5.55 2.95 3.43 3.01

% Chg Same Qtr Last Yr.....................  3.10 277 2.91 3.97 3.37 3.64 2.74 2.69 2.53 2.98 3.83 2.56 3.52 3.57 2.95 3.43 3.01

TN PERSONAL INCOME (2009%) SAAR...... 35639 35762 35731 36447 36685 36628 37247 36567 36681 36715 36753 36951 37038 37119 35721 36752 36679
% Chg PrevQtr SAAR.......................  -1.24 1.39 -0.36 8.26 265 -0.62 6.93 -7.11 1.26 0.37 0.42 217 0.95 0.87 2.09 2.89 -0.20

% Chg Same Qtr Last Yr..................... 2.00 1.71 1.16 1.85 2.94 2.42 4.24 0.33 -0.01 0.24 -1.33 1.05 0.97 1.10 2.09 2.89 -0.20

US PERSONAL INCOME (2009%) SAAR...... 40486 40655 40603 41249 41417 41356 42490 41374 41708 41791 41806 42102 42286 42448 40587 41629 41670
% Chg PrevQtr SAAR.......................  -1.15 1.68 -0.51 6.52 1.63 -059 11.44 -10.10 3.27 0.80 0.14 2.87 1.76 1.54 2.93 2.57 0.10

% Chg Same Qtr Last Yr..................... 2.83 2.70 1.89 1.59 2.30 1.72 4.65 0.30 0.70 1.05 -1.61 1.76 1.39 1.57 2.93 2.57 0.10

TN PERSONAL INCOME ($) SAAR............ 37080 37406 37501 38455 38835 38901 39734 39109 39276 39476 39616 39965 40291 40505 37203 38981 39369
% Chg Prev Qtr SAAR.... 2.81 3.56 1.03 10.56 4.02 0.68 8.84 -6.14 1.73 2.05 1.43 3.57 3.30 215 4.59 4.78 1.00

% Chg Same Qtr Last Yr..................... 4.66 4.61 3.85 443 473 4.00 5.95 1.70 1.14 148 -0.30 2.19 2.58 2.61 4.59 4.78 1.00

US PERSONAL INCOME ($) SAAR............ 42122 42523 42615 43522 43844 43921 45327 44250 44658 44933 45062 45536 46000 46318 42271 44155 44726
% Chg Prev Qtr SAAR....................... 2.90 3.86 0.87 8.79 2.99 0.71 1343 -9.17 3.74 2.49 1.15 4.28 4.14 2.79 5.45 4.46 1.29

% Chg Same Qtr Last Yr.....................  5.51 5.63 4.60 4.06 4.09 3.29 6.36 1.67 1.86 2.30 -0.58 2.9 3.00 3.08 5.45 4.46 1.29

TN TAXABLE SALES (20099%).................... 3506 3542 3555 3654 3562 3540 3561 3593 3604 3588 3626 3620 3620 3719 14072 14316 14411
% Chg Prev Qtr SAAR....................... 4.26 423 151 1151 -966 -2.49 2.46 3.57 124 -1.74 435 -0.71 0.04 11.43 2.45 1.73 0.66

% Chg Same Qtr Last Yr..................... 1.70 2.80 2.82 5.31 1.61 -0.07 0.16 -1.67 1.17 1.37 1.83 0.76 0.46 3.67 2.45 1.73 0.66

TN TAXABLE SALES (3).... 3647 3705 3732 3855 3771 3759 3799 3842 3859 3858 3909 3915 3938 4059 14657 15184 15468
% Chg Prev Qtr SAAR.... 8.54 6.46 292 1388 -845 -1.22 4.29 4.65 1.71  -0.09 5.40 0.65 2.37 12.83 4.97 3.59 1.87

% Chg Same Qtr Last Yr..................... 435 5.73 5.55 7.88 3.38 1.47 1.80 -0.33 2.33 2.62 2.89 1.89 2.06 5.21 4.97 3.59 1.87
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Table 3: Tennessee Personal Income Components, Seasonally Adjusted Annual Rates (millions of 2009 dollars)

January 2015

TN PERSONAL INCOME.......................
% Chg Prev Qtr SAAR.................
% Chg Same Qtr Last Yr..............

WAGES AND SALARIES.................
% Chg Prev Qtr SAAR.................
% Chg Same Qtr Last Yr..............

OTHER LABOR INCOME.................
% Chg Prev Qtr SAAR e
% Chg Same Qtr Last Yr..............

PROPRIETORS INCOME.................
% Chg Prev Qtr SAAR e
% Chg Same Qtr Last Yr..............

RENT, INTEREST, DIVIDENDS.........
% Chg Prev Qtr SAAR.................
% Chg Same Qtr Last Yr..............

TRANSFER PAYMENTS..................
% Chg Prev Qtr SAAR..... e
% Chg Same Qtr Last Yr..............

LESS: PERS CONT FOR SOC INS...
% Chg Prev Qtr SAAR.................
% Chg Same Qtr Last Yr..............

RESIDENCE ADJUSTMENT..............
% Chg Prev Qtr SAAR.................
% Chg Same Qtr Last Yr..............

PER CAPITA PERSONAL INCOME ($)...
% Chg Prev Qtr SAAR.................
% Chg Same Qtr Last Yr..............

Historical Data Annual
2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013
227399 228805 229217 234437 236603 236864 241507 237727 239104 239958 240843 242776 243989 245163 228229 237353 239408
-0.17 2.50 0.72 9.42 3.75 0.44 8.07 -6.12 2.34 1.44 1.48 3.25 2.01 1.94 3.03 4.00 0.87
2.88 2.70 2.26 3.05 4.05 3.52 5.36 1.40 1.06 131 -0.28 212 2.04 217 3.03 4.00 0.87
110506 111750 110409 114138 114881 114315 116425 115384 115387 115344 116062 117808 118050 118671 110852 114940 115544
-0.84 458 -472 14.21 263 -1.96 7.59 -3.53 0.01 -0.15 2.52 6.15 0.82 212 1.33 3.69 0.53
1.00 168 -0.05 3.07 3.96 2.29 5.45 1.09 0.44 090 -0.31 2.10 2.31 2.88 1.33 3.69 0.53
25680 26056 26309 27088 27621 27850 28069 28027 27970 27989 28096 28293 28287 28394 25914 27657 28020
1.07 5.98 3.93 1238 8.10 3.36 3.19 -0.60 -0.81 0.26 1.54 2.84 -0.09 1.53 212 6.72 1.31
1.11 2.93 3.83 5.76 7.55 6.88 6.69 3.47 1.27 0.50 0.09 0.95 1.13 1.45 212 6.72 1.31
27593 28070 28446 29374 29713 29901 30463 31543 31762 32128 32026 32361 32811 32822 27815 29863 31865
6.65 7.08 547 13.70 4.70 2.56 772 14.96 2.80 470 -1.26 4.25 5.68 0.14 6.83 7.36 6.71
5.51 8.60 9.35 8.18 7.68 6.53 7.09 7.38 6.90 7.45 5.13 2.59 3.30 2.16 6.83 7.36 6.71
31837 32081 32596 32769 33250 33300 35647 33580 34232 34537 34454 34449 34792 34986 32047 33742 34201
2.10 3.09 6.58 215 6.00 0.60 31.31 -21.25 8.01 361 -0.96 -0.07 4.05 2.24 4.90 5.29 1.36
4.85 4.44 4.19 3.46 4.44 3.80 9.36 2.47 2.95 372 -335 2.59 1.64 1.30 4.90 5.29 1.36
48710 47949 48319 48465 48647 48865 48646 48985 49558 49813 50213 50375 50601 51001 48572 48655 49642
-477 -6.10 3.12 1.22 1.51 180 -1.78 2.82 4.76 2.07 3.25 1.30 1.80 3.20 -0.28 0.17 2.03
091 -319 -267 -1.71 -013 1.9 0.68 1.07 1.87 1.94 3.22 2.84 2.10 2.39 -0.28 0.17 2.03
16043 16151 15874 16231 16232 16067 16304 18433 18444 18450 18571 19002 19022 19105 16040 16208 18474
-1.23 273 -6.70 9.30 0.02 -4.00 6.05 63.36 0.24 0.12 2.66 9.61 0.42 1.74 -9.34 1.05 13.98
-9.48 -8.63 -10.37 0.86 118 -0.52 271 1357 1363 1483 13.90 3.09 3.14 3.55 -9.34 1.05 13.98
-886 -950 -987 -1166 -1277 -1300 -1437 -1359 -1360 -1403 -1438 -1508 -1529 -1606 -931  -1295 -1390
-6.34 3216 16.40 9531 43.50 7.43 49.51 -20.07 0.48 1294 1039 21.00 576 21.85 9.02 39.13 7.33
437 1228 1294 2952 4410 36.82 4566 16.50 6.57 7.92 0.03 1096 1239 1454 9.02 39.13 7.33
35639 35762 35731 36447 36685 36628 37247 36567 36681 36715 36753 36951 37038 37119 35721 36752 36679
-1.24 1.39 -0.36 8.26 265 -062 6.93 -7.11 1.26 0.37 0.42 217 0.95 0.87 2.09 2.89 -0.20
2.00 1.71 1.16 1.95 2.94 2.42 4.24 0.33 -0.01 0.24 -1.33 1.05 0.97 1.10 2.09 2.89 -0.20
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Table 4: Tennessee Personal Income Components, Seasonally Adjusted Annual Rates {millions of current dollars)

January 20156

Historical Data Annual
2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013
TN PERSONAL INCOME........................ 236592 239318 240577 247354 250468 251559 257628 254251 256019 258003 259602 262577 265417 267532 237703 251752 256969
% Chg Prev Qtr SAAR................... 3.93 4.69 212 11735 5.13 1.75 10.00 -5.14 2.81 3.14 2.50 4.66 4.40 3.23 5.56 5.9 2.07
% Chg Same QtrLast Yr................ 5.57 5.63 4.98 5.56 5.86 5.12 7.09 2.79 2.22 2.56 0.77 3.27 3.67 3.69 5.56 5.9 2.07
WAGES AND SALARIES................... 114974 116885 115880 120427 121613 121407 124196 123404 123549 124017 125102 127417 128417 129498 115451 121911 124018
% Chg Prev Qtr SAAR... 3.23 682 -3.39 16.64 400 -0.67 9.51 -2.53 0.47 1.52 3.55 7.61 3.18 3.41 3.81 5.60 1.73
% Chg Same QtrLast Yr................ 3.63 4.58 2.61 5.58 5.77 3.87 7.18 2.47 1.59 2.15 0.73 3.25 3.94 4.42 3.81 5.60 1.73
OTHER LABOR INCOME................... 26719 27253 27612 28580 29239 29578 29943 29975 29949 30093 30284 30601 30771 30985 26991 29335 30075
% Chg Prev Qtr SAAR... 5.21 8.25 5.38 1477 9.54 4.71 5.03 043 -0.35 1.94 2.56 4.25 2.25 2.81 4.64 8.68 2.52
% Chg Same QtrLast Yr................ 3.75 5.86 6.60 8.33 9.43 8.53 8.44 4.88 2.43 1.74 1.14 2.09 275 2.96 4.64 8.68 2.52
PROPRIETORS INCOME.................. 28709 29359 29856 30992 31454 31756 32496 33735 34009 34544 34521 35001 35692 35817 28973 31675 34202
% Chg Prev Qtr SAAR................... 11.03 9.37 6.94 16.12 6.09 3.90 9.65 16.15 3.28 6.45 -0.27 5.67 8.14 1.40 9.47 9.32 7.98
% Chg Same QtrLast Yr................ 8.26 11.70 1226 10.81 9.56 8.16 8.84 8.85 8.12 8.78 6.23 3.75 4.95 3.68 9.47 9.32 7.98
RENT, INTEREST, DIVIDENDS.......... 33125 33555 34211 34575 35199 35366 38026 35914 36654 37134 37138 37258 37848 38178 33378 35791 36710
% Chg Prev Qtr SAAR... 6.29 5.30 8.05 4.32 7.41 1.81 33.66 -20.44 8.50 5.35 0.04 1.30 6.48 3.54 7.48 7.23 2.57
% Chg Same QtrLast Yr................ 7.59 7.42 6.96 5.98 6.26 540 1115 3.87 413 5.00 -2.34 3.74 3.26 2.81 7.48 7.23 2.57
TRANSFER PAYMENTS.................... 50679 50152 50713 51135 51498 51896 51893 52390 53064 53558 54124 54484 55045 55655 50583 51605 53284
% Chg Prev Qtr SAAR................... -0.87 -4.09 4.55 3.37 2.87 313 -0.03 3.89 5.24 3.78 4.29 2.69 4.18 4.51 2.16 2.02 3.25
% Chg Same QtrLast Yr................ 355 -043 -0.08 0.68 1.62 3.48 2.33 2.45 3.04 3.20 4.30 4.00 3.73 3.9 2.16 2.02 3.25
LESS: PERS CONT FOR SOC INS..... 16691 16893 16661 17125 17183 17063 17393 19714 19749 19837 20018 20552 20693 20848 16705 17191 19829
% Chg Prev Qtr SAAR................... 2.83 493 -540 11.63 135 -2.75 7.95 65.05 0.71 1.80 3.70 11.11 2.77 3.03 -7.11 291 1535
% Chg Same QtrLast Yr................ -712  -6.03 -7.99 3.32 2.94 1.01 4.39 1512 1493 16.25 15.09 4.25 4.78 5.10 -7.11 291 1535
RESIDENCE ADJUSTMENT............... -922 -994 -1036 -1231 -1351 -1380 -1533 -1453 -1457 -1508 -1550 -1631 -1663 -1753 -970 -1374 -1492
% Chg Prev Qtr SAAR -2.50 3499 18.01 99.47 4542 8.83 5218 -19.24 095 1484 11.49 2265 8.23 23.39 11.71  41.69 8.60
% Chg Same QtrLast Yr................ 7.09 1548 1594 3267 4661 38.93 48.05 18.10 7.80 9.25 1.08 1221 1418 16.25 11.71  41.69 8.60
PER CAPITA PERSONAL INCOME ($) ..... 37080 37406 37501 38455 38835 38901 39734 39109 39276 39476 39616 39965 40291 40505 37203 38981 39369
% Chg Prev Qtr SAAR.. 2.81 3.56 1.03 10.56 4.02 0.68 8.84 -6.14 1.73 2.05 1.43 3.57 3.30 215 4.59 4.78 1.00
% Chg Same Qtr Last Yr 4.66 4.61 3.85 443 473 4.00 5.95 1.70 1.14 1.48 -0.30 2.19 2.58 2.61 4.59 4.78 1.00
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Table 5: Tennessee Nonfarm Employment by Sector, Not Seasonally Adjusted (thousands of jobs) January 2015
Historical Data Annual
2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013
TOTAL NONFARM. ... ..o 2658.7 2667.3 2709.9 2671.8 2714.8 2710.8 2758.4 2709.2 27471 2747.2 2795.4 2754.2 2803.9 2807.4 2661.4 2714.0 2749.7
% Chg Same QtrLast Yr......cccooeiiiiiiiiiiiiees 140 187 215 238 211 163 179 140 119 134 134 166 207 219 176 198 1.32
NATURAL RESOURCES, MINING & CONSTRUCTION.. 1089 113.2 1124 1056 1093 1113 109.2 1036 1083 1106 110.0 1055 1138 1172 108.7 1089 108.1
% Chg Same Qtr Last Yr. . 251 408 472 539 043 -162 -285 -196 -095 -066 067 183 511 5.97 339 019 -0.71
MANUFACTURING.............. ... 304.0 305.6 307.5 307.5 313.8 3156 316.6 3157 3187 3194 3214 3184 323.0 3253 3044 3134 3188
% Chg Same QtrLast Yr......cccooeiiiiiiiiiiiiees 156 166 240 226 325 328 296 269 156 119 153 083 133 1.87 184 294 174
DURABLE GOODS.........coiiiiiiieie et e 182.7 1851 187.1 188.8 194.0 196.1 196.8 196.6 199.1 199.4 2022 2015 2054 207.8 183.7 1939 1993
% Chg Same QtrLast Yr......cccooeiiiiiiiiiiiiees 375 405 482 489 6.20 596 517 410 263 170 278 253 315 4.18 4.21 556 279
NONDURABLE GOODS..........oi i 121.3 120.5 1204 1186 1198 1195 1198 1192 1196 1199 1192 1168 1176 1176 1207 119.5 1195
% Chg Same QtrLast Yr......cccooeiiiiiiiiiiiiees -1.57 179 -115 -166 -121 -083 -047 045 -017 036 -053 -196 -1.70 -1.97 -1.57 -1.04 0.03
TRADE, TRANSPORTATION, UTILITIES...........c..een.. 561.7 563.7 577.3 564.8 5726 5742 588.8 5727 5798 5826 5941 5823 590.5 5946 563.5 5751 5823
% Chg Same QtrLast Yr......cccooeiiiiiiiiiiiiees 168 155 184 241 194 186 200 140 127 147 089 168 185 206 153 205 1.25
WHOLESALE TRADE........oiiiiiiii e 1180 118.5 119.0 1189 1207 1209 121.5 1205 1223 123.0 123.7 1247 1259 1265 1179 1205 1224
% Chg Same Qtr Last Yr 065 157 220 250 226 205 207 137 135 171 184 349 297 282 0983 222 1.57
RETAIL TRADE................ . 308.2 3084 316.8 307.3 3118 3111 3211 308.7 3128 3147 3231 3127 3186 3199 309.2 3128 31438
% Chg Same Qtr Last Yr 076 092 084 133 117 088 136 043 033 117 062 130 183 1.64 080 118 064
TRANSPORTATION & UTILITIES........coviiiiiee 135.5 136.8 1414 1386 1401 1421 1462 1435 1447 1449 1472 1449 146.0 1483 136.5 141.8 1451
% Chg Same QtrLast Yr......cccooeiiiiiiiiiiiiees 480 299 384 481 342 390 339 356 328 195 068 098 092 232 375 387 235
INFORMATION. ..o e e 440 436 432 429 437 427 435 438 443 438 438 433 434 428 438 432 439
% Chg Same QtrLast Yr......cccooeiiiiiiiiiiiiees -164 -180 -429 -279 -083 -222 085 194 153 273 061 -0989 -203 -236 -280 -1.26 1.70
FINANCIAL ACTIVITIES... ..o 136.6 137.3 1375 136.8 1373 1372 1371 136.0 137.0 138.5 138.3 1374 1385 1406 136.5 1371 1375
% Chg Same QtrLast Yr......cccooeiiiiiiiiiiiiees -123 032 135 151 051 -010 -024 -054 -022 092 085 103 1.05 1.56 -042 042 0.26
PROFESSIONAL & BUSINESS SERVICES.................. 319.8 3249 3356 3274 3378 339.3 3493 340.7 3470 350.7 364.7 359.0 3676 371.0 3228 3385 3508
% Chg Same QtrLast Yr......cccooeiiiiiiiiiiiiees 496 6.72 7.08 533 563 441 410 406 273 336 4.41 537 594 581 6.13 4385 364
EDUCATION & HEALTH SERVICES.............c..cceen 383.0 3845 3906 3904 3913 3918 397.5 3951 3954 3937 4014 398.0 399.1 397.7 384.3 3927 3964
% Chg Same QtrLast Yr......cccooeiiiiiiiiiiiiees 294 274 251 304 216 189 176 1.21 105 048 099 074 094 1.02 277 221 093
LEISURE & HOSPITALITY ..o e 273.3 275.9 2681 2626 2832 2839 2775 2708 2923 2950 288.8 2821 3057 3078 2676 276.8 286.7
% Chg Same Qtr Last Yr. 178 255 286 374 363 292 3.51 310 319 390 407 420 460 433 215 3.44 357
OTHER SERVICES.............. 1026 103.0 1022 1028 1051 1050 1040 103.8 106.2 106.3 105.1 1049 1079 107.5 1021 104.2 1053
% Chg Same QtrLast Yr......cccooeiiiiiiiiiiiiees 152 085 -033 232 250 197 179 097 105 117 103 112 154 119 084 215 1.06
GOVERNMENT ...t e e 4248 4156 4355 431.0 4207 409.8 4347 427.0 418.0 406.7 427.7 4231 4144 4028 427.8 4240 4199
% Chg Same QtrLast Yr......cccooeiiiiiiiiiiiiees -228 -171 -101 -095 -098 -139 -018 -091 -063 -075 -160 -091 -0.86 -0.96 -1.19 -0.87 -0.98
FEDERAL, CIVILIAN. ... e, 506 505 506 50.1 50.1 50.1 502 496 496 493 491 486 487 485 50.5 501 494
% Chg Same QtrLast Yr......cccooeiiiiiiiiiiiiees -10.92 -3.01 0.07 -073 -092 -086 -0.72 -093 -1.06 -160 -219 -2.01 -1.81 -162 -349 -081 -1.45
STATE & LOCAL....coiitiiii e 3742 3651 3849 3809 3705 359.7 3845 3774 3684 3575 3786 3745 3657 3544 3772 3739 3705
% Chg Same QtrLast Yr......cccooeiiiiiiiiiiiiees -098 -153 -115 -098 -099 -146 -011 -091 -058 -063 -153 -077 -0.73 -0.87 -0.87 -0.88 -0.92
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Table 6: Tennessee Durable Goods Manufacturing Employment, Not Seasonally Adjusted {thousands of jobs)

January 20156

Historical Data Annual
2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013
TOTAL DURABLE GOODS............ccoceveee e, 1827 1851 1871 188.8 1940 1961 196.8 1966 1991 1994 2022 201.5 2054 207.8 183.7 1939 1993
% Chg Same QtrLast Yr......................... 375 4.05 4.82 4.89 6.20 5.96 517 410 2.63 1.70 2.78 2.53 3.15 4.18 4.21 5.56 2.79
WOOD PRODUCTS......coo i 10.8 11.0 10.9 10.8 11.1 11.3 11.0 10.7 10.9 10.9 10.8 10.6 10.9 11.1 10.8 11.0 10.8
% Chg Same QtrLast Yr......................... -091 -0.90 0.31 3.19 215 2.74 091 -062 -151 -325 -181 -083 -0.31 1.83 -1.07 224 -1.81
NONMETALLIC MINERAL PRODUCTS......... 11.8 12.0 121 121 125 12.7 126 12.4 123 12.3 12.0 11.7 12.0 12.3 11.8 125 12.3
% ChgSame QtrLast Yr......................... 232 4.05 5.85 6.76 5.95 5.83 4.70 248 -134 -341 -475 -565 -244 0.00 4.20 580 -1.80
PRIMARY METALS.........ooiiiiiii e 9.2 9.2 9.4 9.4 9.7 9.8 9.8 9.9 9.9 10.0 10.0 10.0 10.2 10.1 9.2 9.7 10.0
% Chg Same QtrLastYr......................... 496 3.37 4.44 3.31 5.82 6.52 3.90 5.69 2.06 2.04 273 1.01 2.69 1.33 4.64 4.89 3.11
FABRICATED METAL PRODUCTS............... 334 337 34.0 34.4 347 34.6 34.3 33.8 339 33.9 337 33.2 345 34.7 33.6 345 33.8
% Chg Same QtrLast Yr...............cc. oo 1.1 2.02 2.31 3.41 4.00 2.57 078 -165 -240 -212 -175 -1.78 1.77 2.56 1.92 268 -1.98
MACHINERY...................ce e, 285 251 246 254 26.1 255 252 25.7 26.0 25.8 26.1 26.6 273 27.0 251 255 25.9
% ChgSame QtrLast Yr................c..oe. 227 094 -054 0.66 2.22 1.46 2.30 1.18 -0.26 1.18 3.70 3.63 4.74 4.66 1.48 1.66 1.44
COMPUTER & ELECTRONIC PRODUCTS..... 5.5 57 5.9 5.8 5.9 5.5 53 53 53 53 5.2 5.1 5.2 53 5.6 56 53
% ChgSame QtrLast Yr......................... -2.96 3.66 9.26 8.07 732 -235 -960 -862 -966 -482 -187 -3.14 -1.89 0.63 0.45 0.60 -6.36
ELECTRICAL EQUIPMENT, APPLIANCES
& COMPONENTS.........ccooeeve v, 175 17.8 17.8 17.8 17.9 18.0 18.1 17.8 18.0 18.5 18.9 19.1 19.4 19.9 17.7 17.9 18.3
% ChgSame QtrLastYr......................... 499 3.49 2.89 1.72 2.09 0.94 1.87 0.38 0.74 3.15 4.23 6.92 7.58 719 4.49 1.65 2.14
TRANSPORTATION EQUIPMENT................ 447 46.5 48.5 49.7 52.4 55.1 57.2 57.8 59.5 59.8 62.4 62.3 62.8 64.2 458 536 59.9
% ChgSameQtrLast Yr......................... 1212 1351 1528 1417 1730 1849 1793 16.36 13.54 8.47 8.97 7.78 5.54 7.36 13.20 17.02 11.67
FURNITURE......... oo 9.0 8.8 8.7 8.6 8.9 8.8 8.4 8.6 8.8 8.7 8.7 8.7 8.8 8.8 8.9 8.7 8.7
% Chg Same Qtr Last Yr......................... -881 -825 -681 -719 -112 -0.38 -269 0.00 -038 -1.14 3.16 1.16 -0.38 0.77 -7.75 -2.89 0.38
MISCELLANEOUS DURABLE GOODS. 153 15.3 15.2 15.0 149 14.9 147 14.5 144 14.4 143 14.2 144 14.5 15.2 149 14.4
% ChgSameQtrLast Yr...............cc..o.. 291 1.33 044 -088 -283 -262 -286 -312 -336 -336 -271 -230 -023 0.70 184 -230 -3.14
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Table 7: Tennessee Nondurable Goods Manufacturing Employment, Not Seasonally Adjusted (thousands of jobs)

January 2015

Historical Data Annual
2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013
TOTAL NONDURABLE GOODS......................... 1213 1205 1204 1186 119.8 1195 1198 1192 1196 1199 119.2 116.8 1176 1176 1207 119.5 1195
% Chg Same QtrLast Yr.......................... -157 -179 -115 -166 -1.21 -0.83 -047 045 -017 036 -053 -196 -1.70 -1.97 -157 -1.04 0.03
FOOD......cciiiiei e eee e ... 328 332 335 333 331 330 327 321 322 324 324 318 318 319 331 330 323
% Chg Same QtrLast Yr.......................... 134 184 090 122 091 -080 -229 -350 -282 -182 -1.02 -1.04 -114 -1.34 161 -025 -230
BEVERAGE & TOBACCO...........ccoeeeiieie . 4.9 5.1 5.1 5.1 52 52 53 53 53 53 52 52 52 5.0 5.0 52 53
% Chg Same QtrLast Yr.......................... -1.33 133 268 408 473 197 327 327 258 194 -127 -127 -252 -506 017 350 1.61
TEXTILE MILLS, TEXTILE MILL
PRODUCTS & APPAREL.................cen....... 107 108 107 106 107 107 107 104 104 105 104 101 100 101 107 107 105
% Chg Same QtrLast Yr.......................... -10.34 -385 -183 096 031 -092 -062 -126 -280 -1.8 -250 -3.19 -3.83 -4.11 -717 -0.08 -2.11
PAPER.........ccociiiiiiiiieiiciiieieiev e, 1540 155 150 145 148 149 147 147 148 148 145 141 143 144 153 147 147
% Chg Same QtrLast Yr.......................... -128 -273 -507 -523 -389 -388 -200 115 -022 -045 -136 -364 -315 -248 -255 -376 -0.23
PRINTING & RELATED SUPPORT................. 10.0 9.8 9.8 9.6 9.6 9.6 9.6 9.6 9.7 9.6 9.5 9.3 9.3 9.1 9.9 9.6 9.6
% Chg Same QtrLast Yr.......................... -15.21 1404 -696 -590 -399 -204 -170 035 035 035 -1.04 -312 -414 -519 -1291 -343 0.00
CHEMICALS......cviev e, 2460 247 246 243 243 244 245 246 248 251 251 249 249 250 246 244 249
% Chg Same QtrLast Yr.............c.....e.. =212 120 027 -055 -095 -1.08 -014 123 192 273 231 122 054 -040 -164 -068 205
PLASTICS&RUBBER.............ccccevvvieeee.. 211 198 201 196 201 199 203 204 204 201 201 202 202 202 205 200 203
% Chg Same QtrLast Yr.............c.....ooee... 729 117 -195 -638 -458 067 083 443 132 1.01 -066 -1.14 -1.14 0.50 289 -244 150
MISCELLANEOUS NONDURABLE GOODS..... 1.7 1.7 1.7 1.7 1.9 1.9 2.1 2.0 2.0 2.2 2.0 1.2 1.9 1.8 1.7 1.9 2.1
% Chg Same QtrLast Yr.......................... 200 870 16.28 1064 9.80 1200 26.00 17.31 8.93 16.07 -4.76 -40.98 -8.20 -16.92 476 1465 8.81
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Table 8: Tennessee Nonfarm Employment by Sector, Seasonally Adjusted (thousands of jobs) January 2015
Historical Data Annual

2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013

TOTAL NONFARM......oiiiiiiiiii e 2654.2 2670.8 2684.4 2700.3 2711.9 2714.8 2730.4 2738.1 2743.4 27517 2770.3 27796 27975 28106 2661.4 27143 2750.9

% Chg Prev Qtr SAAR........coccoiiinane 275 2.53 2.04 2.39 1.73 0.43 2.32 1.14 0.77 1.22 273 1.35 2.59 1.89 1.77 1.99 1.35

% Chg Same QtrLast Yr.............ooeee. 1.37 1.94 213 243 217 1.64 1.71 1.40 1.16 1.36 1.46 1.52 1.97 214 1.77 1.99 1.35
NATURAL RESOURCES, MINING

AND CONSTRUCTION......cooiiiiiiiieceennns 108.57 11020 111.07 110.37 109.13 108.27 107.80 108.13 107.90 107.60 108.87 1091 113.5 11427 10866 108.89 108.13

% Chg Prev Qtr SAAR........coccoiiinane 15.17 6.15 318 -250 -440 -314 -1.71 1.24 -086 -1.11 479 086 17.13 273 3.39 021 -070

% Chg Same QtrLast Yr.............ooeee. 2.39 419 4.81 5.31 052 -175 -294 -202 -1.13 -062 0.99 0.89 5.19 6.20 3.39 021 -070

MANUFACTURING........oiiiiiieie v e 303.8 3046 3069 309.3 3135 3146 3161 317.7 3182 3184 3210 3203 3224 3239 3044 3134 3188

% Chg Prev Qtr SAAR........coccoiiinane 1.79 1.10 3.08 3.13 5.50 1.49 1.87 2.01 0.73 0.21 325 -081 265 1.88 1.84 2.94 1.74

% Chg Same QtrLast Yr.............ooeee. 1.49 1.66 245 2.27 3.19 3.29 2.99 2.71 1.52 1.20 1.54 0.83 1.31 1.73 1.84 2.94 1.74

DURABLE GOODS.......coiiiiiieie e 1826 1845 186.8 189.8 193.8 1955 196.5 1977 1988 1989 2020 2027 2050 206.8 183.7 1939 1993

% Chg Prev Qtr SAAR........coccoiiinane 3.69 432 5.15 6.58 8.50 3.73 2.03 2.40 2.18 0.24 6.42 1.41 4.52 3.60 4.21 5.55 279

% Chg Same QtrLast Yr.............ooeee. 3.66 4.04 4.87 4.93 6.12 5.97 5.18 413 2.58 1.71 279 2.54 3.12 3.98 4.21 5.55 279

NONDURABLE GOODS.......cccvvviiiieeeennns 121.2 1201 1201 1195 119.7 1191 1196 1200 1195 1195 119.0 1176 1174 1171 120.7 1195 1195

% Chg Prev Qtr SAAR........coccoiiinane -099 -360 -0.04 -2.06 086 -2.05 1.62 1.36 -1.64 014 -188 -450 -0.51 -1.07 -1.57  -1.04 0.02

% Chg Same QtrLast Yr.............ooeee. -161 -1.78 -111 -168 -1.23 -083 -042 044 -0.19 036 -051 -188 -1.70 -2.00 -1.57  -1.04 0.02

TRADE, TRANSPORTATION, UTILITIES...... 562.8 5646 568.8 5722 5740 5745 5799 5802 5812 5831 5859 5891 5905 5950 563.6 575.1 5826

% Chg Prev Qtr SAAR........coccoiiinane 3.29 1.26 3.03 2.41 1.24 0.37 3.79 0.21 0.69 1.34 1.93 2.20 0.98 3.08 1.56 2.04 1.30

% Chg Same QtrLast Yr.............ooeee. 1.70 1.55 1.84 2.50 1.98 1.76 1.95 1.39 1.25 1.50 1.04 1.54 1.61 2.05 1.56 2.04 1.30

WHOLESALE TRADE........ccccvveviiiiiiaans 117.8 1182 118.8 119.7 1204 1207 1213 1214 1219 1228 1233 1259 1258 1258 117.9 1205 1223

% Chg Prev Qtr SAAR........coccoiiinane 3.12 1.59 1.82 3.30 2.25 1.00 1.89 0.33 1.88 2.76 1.64 8.82 -0.212 0 0.97 2.22 1.50

% Chg Same QtrLast Yr.............ooeee. 0.71 1.60 2.21 245 2.24 2.09 2.10 1.36 1.27 1.71 1.65 3.74 3.1985 2498 0.97 2.22 1.50

RETAIL TRADE.....cuiiiiiiiiieeeeieee e 309.3 3097 3102 3123 3130 3122 3138 3136 3142 3160 3177 3166 3182 3213 309.2 3128 3154

% Chg Prev Qtr SAAR........coccoiiinane 214 0.60 0.65 2.69 090 -0.98 202 -0.21 0.77 2.27 213 -1.29 1.95 3.95 0.82 1.17 0.82

% Chg Same QtrLast Yr.............ooeee. 0.72 0.86 0.82 1.52 1.21 0.81 1.15 0.43 0.39 1.21 1.23 0.96 1.25 1.67 0.82 1.17 0.82

TRANSPORTATION & UTILITIES 1358 136.6 139.8 1402 1406 1416 1448 1452 1450 1443 1450 1466 1465 1479 136.5 1418 1449

% Chg Prev Qtr SAAR............... ... 612 248 9.70 1.05 1.15 2.88 9.45 102 -046 -1.83 1.77 449 -0.09 3.88 3.84 3.88 218

% Chg Same QtrLast Yr.............ooeee. 4.92 3.09 3.86 4.78 3.54 3.64 3.58 3.57 3.15 1.95 0.12 0.96 1.06 249 3.84 3.88 218

INFORMATION.........cccnnnen ... 439 437 431 431 43.6 42.8 43.4 43.9 443 440 43.8 43.2 43.4 429 43.8 43.2 440

% Chg Prev Qtr SAAR.... -3.27 -211  -5.09 -062 505 -7.43 6.38 4.37 338 -268 -1.81 -4.79 186 -4.82 -265 -1.26 1.75

% Chg Same Qtr Last Yr. -149 -158 -429 -278 -0.76 -2.14 0.70 1.93 1.53 2.81 077 -152 -188 -243 -265 -1.26 1.75

FINANCIAL ACTIVITIES.....ccveiiiie i 136.3 1369 137.2 1377 1372 1368 136.8 1370 1371 1381 1381 1383 1384 1403 136.5 1371 1376

% Chg Prev Qtr SAAR.... ... 198 1.97 0.78 137 -1.44 -1.06 0.10 0.39 0.49 275 0.10 0.58 0.19 5.61 -0.43 0.45 0.33

% Chg Same QtrLast Yr.............ooeee. -1.30 0.32 1.30 1.52 066 -0.10 -027 -0.51 -0.02 0.93 0.93 0.97 0.90 1.59 -0.43 0.45 0.33

(CONTINUED ON NEXT PAGE)
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Table 8: Tennessee Nonfarm Employment by Sector, Seasonally Adjusted (thousands of jobs) January 2015
Historical Data Annual

2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 20141 2014:2 2014:3 2011 2012 2013

PROFESSIONAL & BUSINESS SERVICES... 320.3 326.3 329.7 3325 3387 3408 3429 3459 3475 3522 3586 363.3 3680 3713 3229 3387 3511

% Chg Prev Qtr SAAR.......cccooeviien e, 6.59 7.75 4.28 3.36 7.7 2.54 2.41 3.63 1.82 5.52 7.47 5.39 5.20 3.71 6.21 491 3.64

% Chg Same QtrLast Yr.............c..ec... 5.07 6.87 7.08 5.48 5.76 4.45 3.98 4.05 2.60 3.33 4.59 5.03 5.89 543 6.21 491 3.64

EDUCATION & HEALTH SERVICES............ 383.3 386.0 3883 3915 3920 3928 3949 396.1 3958 3949 3983 3982 3996 39938 3844 3928 396.3

% Chg Prev Qtr SAAR............ . 3.48 2.81 2.41 3.34 0.55 0.85 2.16 119 -0.30 -0.94 3.52 -0.07 1.35 0.23 2.81 219 0.88

% Chg Same QtrLast Yr.............c....... 2.95 2.92 2.51 3.01 227 1.78 1.72 1.18 0.97 0.52 0.85 0.54 0.95 1.25 2.81 219 0.88

LEISURE & HOSPITALITY.......ccc e vvieeeeee.. 266.0 268.8  271.0 2743 2761 2766 2801 2826 2849 2876 2916 2934 2979 3007 267.5 2768 286.7

% Chg Prev Qtr SAAR.......cccooeviien e, 2.55 4.33 3.31 491 275 0.68 5.16 3.57 3.39 3.80 5.73 245 6.23 3.86 213 3.46 3.58

% Chg Same QtrLast Yr.............c..ec... 1.72 2.60 2.82 3.77 3.82 2.90 3.36 3.03 3.19 3.98 412 3.83 4.54 4.55 213 3.46 3.58

OTHER SERVICES..........cceievveiveveeeee. 1017 1024 1026 1037 1044 1045 1046 1047 1053 1057 1052 1059 1072 1072 102.0 1043 105.2

% Chg Prev Qtr SAAR.......cccooeviien e, 1.19 2.65 0.78 463 2.46 0.51 0.38 0.51 2.31 140 -1.88 2.56 526 -0.12 0.82 2.25 0.90

% Chg Same QtrLast Yr.............c..ec... 1.43 092 -0.29 2.30 262 2.08 1.98 0.96 0.93 1.15 0.57 1.08 1.80 1.42 0.82 2.25 0.90

GOVERNMENT.......ooiiiiiviiviiieeiee e, 4277 4274 4257 4257 4233 4230 4238 4219 4211 4202 419.0 4188 4166 4147 427.7 4240 4206

% Chg Prev Qtr SAAR.......cccooeviien e, 215 -025 -161 006 -224 -028 076 -178 -079 -085 -114 -022 -205 -1.81 -1.26  -0.87 -0.81

% Chg Same QtrLast Yr..................... -238 -154 -116 -099 -101 -102 -043 -089 -053 -067 -114 -075 -1.07 -1.31 -1.26  -0.87 -0.81

FEDERAL, CIVILIAN.........ccc . voivee e, 50.6 50.6 50.3 50.1 50.3 50.2 49.8 50.1 49.9 49.3 50.2 49.5 476 48.2 50.4 50.1 49.9

% Chg Prev Qtr SAAR.......cccooeviien e, 2.41 053 -261 -1.32 161 -079 -3.41 243 -159 -498 751 -496 -1448 4.55 -3.68 -063 -0.53

% Chg Same Qtr Last Yr..................... -1097 -319 -026 -027 -046 -079 -099 -007 -086 -1.92 074 -1.13 -454 -223 -3.68 -063 -0.53

STATE&LOCAL........ceeveveveeveeeeeeee.. 3771 3768 3754 3756 3730 3728 3740 3718 3712 3709 368.8 369.2 3690 366.5 377.2 3739 3707

% Chg Prev Qtr SAAR.......cccooeviien e, 275 -035 -1.48 025 -274 -021 133 -233 -068 -029 -225 043 -029 -261 -093 -090 -0.84

% Chg Same QtrLast Yr.....................  -1.10 -131 -128 -109 -109 -105 -036 -1.00 -048 -050 -139 -070 -060 -1.19 -093 -090 -0.84

STATISTICAL DISCREPANCY (%).......... -0.01 -0.01 -0.01 0.00 0.00 -0.01 0.00 0.00 0.01 -001 -0.02 0.00 0.01 0.01 -0.01 0.00 -0.01
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Table 9: Tennessee Durable Goods Manufacturing Employment, Seasonally Adjusted (thousands of jobs) January 2015
Historical Data Annual

2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013

TOTAL DURABLE GOODS..........ccoeveeeeee 1826 1845 1868 189.8 1938 1955 196.5 197.7 198.8 1989 2020 2027 2050 207.2 183.7 1939 1993

% Chg Prev Qtr SAAR..........cccooen. 369 432 515 658 850 373 203 240 218 024 6.42 1.41 4.52 449 421 5.55 279

% Chg Same QtrLast Yr................... 366 404 487 493 6.12 5.97 518 413 258 1.71 279 254 312 420 421 5.55 279

WOOD PRODUCTS..........ceveeee .. 10.8 10.8 10.9 11.0 11.0 11.1 11.0 10.9 10.9 10.7 10.8 10.8 10.8 10.9 10.8 11.0 10.8

% Chg Prev Qtr SAAR..........cccooen. 661 -162 270 5.42 1.37 1.74 -407 -166 -229 -482 1.87 1.53 0.26 3.76 -1.08 225 -1.82

% Chg Same QtrLastYr................... -1.10 -0.91 047 323 1.94 280 1.06 -068 -159 -322 -175 -097 -033 1.85 -1.08 225 -1.82

NONMETALLIC MINERALS.................. 11.7 11.9 121 12.3 12.4 12.6 12.6 12.6 12.3 121 12.0 11.9 12.0 121 11.8 125 123

% Chg Prev Qtr SAAR..........cccooen. 809 404 694 787 502 364 235 -118 -952 -475 -346 -4.89 3.77 497 420 580 -1.79

% Chg Same QtrLast Yr................... 2.32  4.01 590 6.72 5.96 586 470 243 -131 -338 -478 -568 -239 0.01 420 580 -1.79

PRIMARY METALS......... oo 9.2 9.2 9.4 9.4 9.7 9.8 9.7 10.0 9.9 10.0 10.0 10.1 10.1 10.1 9.2 9.7 10.0

% Chg Prev Qtr SAAR..........cccooen. 296 078 7.02 272 1240 399 -228 940 -2.91 4.31 0.89 1.90 352 -0.95 466 4388 3.10

% Chg Same QtrLastYr................... 474 327 468 3.35 564 647 4.08 5.73 193 201 2.83 1.02 2865 1.33 466 4388 3.10

FABRICATED METALS..................cc..... 334 337 340 345 347 345 343 339 338 337 337 334 344 346 336 345 33.8

% Chg Prev Qtr SAAR..........cccooen. 004 345 364 6.52 194 -1985 -260 -3.73 -1.47 -099 -061 -3.75 13.09 2.1 1.91 266 -1.99

% Chg Same QtrLast Yr...................  1.02 196 254 339 388 249 091 -161 -244 -220 171 -1.7M 1.73 2.52 1.91 266 -1.99

MACHINERY ...t 252 252 250 253 257 256 255 256 256 259 265 266 268 271 251 255 259

% Chg Prev Qtr SAAR.... . 130 -065 -349 600 656 -248 -0.33 134 -017 428 977 095 3.88 4.46 1.48 1.66 1.45

% Chg Same QtrLastYr................... 2.06 1.01 -048 073 202 1.54 236 1.22 -042 126 374 364 467 472 1.48 1.66 1.45

COMPUTERS & ELECTRONICS............ 5.5 57 5.9 5.8 5.9 5.5 53 53 53 53 5.2 5.1 5.2 53 5.6 5.6 53

% Chg Prev Qtr SAAR..........cccooen. 809 16.28 1721 -6.87 435 -2029 -1411 -176 -115 -1.80 -291 -6.30 3.64 8.56 043 059 -6.35

% Chg Same QtrLastYr................... -3.02 370 916 823 728 -238 -968 -847 -970 -487 -191 -3.06 -191 0.58 043 059 -6.35
ELECTRICAL EQUIPMENT, APPLIANCES

& COMPONENTS........o oo 17.6 17.7 17.7 17.9 18.0 17.9 18.0 17.9 18.1 18.5 18.8 19.2 19.5 19.8 17.7 17.9 18.3

% Chg Prev Qtr SAAR..........cccooen. 185 203 -050 363 2985 -222 333 -226 402 784 775 8.05 6.61 6.55 4.50 1.65 213

% Chg Same QtrLastYr................... 490 345 297 1.74 202 094 190 042 068 317 426 690 7.56 7.24 4.50 1.65 213

TRANSPORTATION EQUIPMENT.......... 449 464 482 499 52.6 55.0 56.8 58.1 59.7 59.7 619 627 630 64.1 458 53.6 59.9

% Chg Prev Qtr SAAR............. ... 1124 1471 1581 1540 2345 1951 1334 995 1145 -033 1539 5.41 225 6.90 13.20 17.03 11.69

% Chg Same QtrLast Yr................... 1211 13.45 1520 1427 1729 1850 1786 1644 1350 847 8.96 7.82 5.52 7.38 13.20 17.03 11.69

FURNITURE.......coooiiiie e 8.9 8.8 8.7 8.7 8.8 8.7 8.5 8.7 8.7 8.7 8.8 8.8 8.7 8.7 8.9 8.7 8.7

% Chg Prev Qtr SAAR..........cccooen. -16.17 -6.96 -148 -3.35 644 -220 -1048 752 368 -397 6.09 -073 -3.05 1.26 773 292 0.38

% Chg Same QtrLastYr................... -9.14 -920 -6.57 -717 -146 -022 -258 005 -061 -1.06 3.23 119 -049 0.84 773 292 0.38

MISCELLANEOUS DURABLES.............. 15.3 15.2 15.1 15.1 14.9 14.8 14.7 14.6 14.4 14.3 14.3 14.2 14.4 14.4 15.2 14.9 14.4

% Chg Prev Qtr SAAR..........cccooen. 357 -256 -236 -217 -416 -182 -323 -327 -502 -198 -055 -160 3.34 1.66 184 -230 -3.14

% Chg Same QtrLast Yr................... 2.92 133 046 -091 -281 -263 -285 -312 -334 -338 -272 -230 -022 0.69 184 -230 -3.14
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Table 10: Tennessee Nondurable Goods Manufacturing Employment, Seasonally Adjusted (thousands of jobs) January 2015
Historical Data Annual

2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013

TOTAL NONDURABLE GOODS.........ccceeeueeeee. 1212 1201 1201 1195 1197 1191 1196 1200 1195 1195 118.0 1176 1174 1171 1207 1195 119.5

% Chg Prev Qtr SAAR..........cccceeveeeee.... <099 -360 -0.04 -206 086 -205 162 136 -164 0.14 -1.88 -450 -0.51 -1.07 -1.57 -1.04 0.02

% Chg Same QtrLastYr....................... -161 -178 -1.11 -168 -123 -083 -042 044 -019 0.36 -0.51 198 -1.70 -2.00 -1.57 -1.04 0.02

FOOD....cccii i, 33,00 3320 333 335 333 329 325 323 323 323 322 320 319 319 331  33.0 323

% Chg Prev Qtr SAAR.... .. -1.05 227 133 245 -241 -454 435 -263 019 -044 111 273 -0.30  0.09 162 -024 -230

% Chg Same QtrLastYr....................... 129 182 093 124 089 -083 -225 -349 -285 -1.82 -1.00 -1.03 -1.15 -1.02 162 -024 -230

BEVERAGE & TOBACCO........cooiviiiiieiinn 4.9 5.0 5.1 5.1 52 52 53 53 5.3 53 52 52 52 5.1 5.0 52 53

% Chg Prev Qtr SAAR.... .. 055 989 453 143 320 -058 893 166 026 -2.12 499 187 -479 -244 017  3.51 1.61

% Chg Same QtrLastYr....................... -1.34 151 256 4.04 472 213 319 324 250 210 -1.33 128 -255 -263 017  3.51 1.61
TEXTILE MILLS, TEXTILE MILL

PRODUCTS & APPAREL.............cceveeeeee. 107 107 107 107 107 106 106 106 104 104 104 102 100 1041 107 107 105

% Chg PrevQtr SAAR.......cccovvveeveveeee. 221 174 138 097 034 -374 012 -200 -518 -041 235 -490 -7.36 069 720 -0.07 -2.11

% Chg Same QtrLastYr....................... -10.27 -390 -1.79 088 041 -097 -060 -1.33 -272 -1.89 -250 -323 -379 -3.53 720 -0.07 -2.11

PAPER.......cocii v 1540 1563 149 148 148 147 147 149 147 1486 145 144 143 142 153 147 147

% Chg Prev Qtr SAAR.........ccceovevene.... -407 402 -767 -503 099 -360 013 737 -475 -3.98 -3.38 -246 -299 -2.52 -253 -3.76 -0.22

% Chg Same QtrLastYr....................... -1.40 -270 -502 -521 -398 -388 -191 115 -032 -042 -1.31 -364 -320 -284 -253 -3.76 -0.22

PRINTING & RELATED SUPPORT... 10.0 9.8 9.8 9.6 9.6 9.6 9.6 9.7 9.6 9.6 9.5 9.4 9.2 9.1 10.0 9.6 9.6

% Chg Prev Qtr SAAR.......... .. -9.76 -756 -150 -477 -190 -009 017 319 -165 -040 -512 529 -549 -454 -1293 -345 0.00

% Chg Same QtrLastYr....................... -1527 -1399 -6.92 -595 -396 -208 -167 032 039 031 -1.04 314 410 -511 -1293 -345 0.00

CHEMICALS......coo i, 246 246 245 244 244 243 245 247 248 250 250 250 250 250 246 244 249

% Chg Prev Qtr SAAR.........ccccceeveveee.. 139 053 -1.73 220 -035 -017 220 346 219 298 065 -084 -059 061 -1.63 -0.68 2.05

% Chg Same QtrLastYr.......................  -210 -125 027 -051 -094 -112 -014 127 191 27 231 123 054 -005 -1.63 -0.68 2.05

PLASTICS & RUBBER.........ccceoevvieveeeeee. 21.0 198 2041 196 200 200 203 204 202 202 202 202 200 201 205 200 203

% Chg Prev Qtr SAAR.............ceeveeeee.... <055 1975 6.15 -10.09 772 054 669 222 -399 -0.34 -0.28 -0.03 -3.98 267 289 -245 148

% Chg Same QtrLastYr....................... 719 -099 -1.79 -658 -469 083 096 425 129 1.07 062 -1.17 -1.17 -0.44 289 -245 148

MISCELLANEOUS NONDURABLE GOODS.. 1.7 1.7 1.7 1.8 1.8 1.8 21 21 2.0 21 2.0 1.2 1.9 1.6 1.6 1.9 21

% Chg Prev Qtr SAAR.... .. 2317 -353 1.30 2801 1767 -1.08 6948 -1.33 -14.37 2349 -21.08 -8530 399.43 -48.34 473 1465 8.88

% Chg Same QtrLastYr....................... 190 801 16.18 1141 10.15 10.84 26.06 1812 9.09 15.32 -4.74 -40.82 -8.03 -26.04 473 1465 8.88
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Table 11: Tennessee Average Annual Wage and Salary Rate by Sector, Not Seasonally Adjusted (2009 dollars)

January 20156

TOTAL NONFARM.. .
% Chg Same Qtr Last Yr

NATURAL RESOURCES, MINING

AND CONSTRUCTION.......c.ooi i
% Chg Same QtrLast Yr...............ccoevene
MANUFACTURING... ...t
% Chg Same QtrLast Yr...............ccoevene
DURABLE GOODS.......c.ooviiiiiiiiee et e
% Chg Same QtrLast Yr...............ccoevene

NONDURABLE GOODS..

% Chg Same Qtr Last Yr..

TRADE, TRANSPORTATION, UTILITIES..

% Chg Same Qtr Last Yr

WHOLESALE TRADE..........oo i
% Chg Same QtrLast Yr...............ccoevene

RETAIL TRADE.. .
% Chg Same Qtr Last Yr

TRANSPORTATION & UTILITIES..................
% Chg Same QtrLast Yr...............ccoevene

INFORMATION..

% Chg Same Qtr Last Yr
FINANCIAL ACTIVITIES..

% Chg Same Qtr Last Yr

PROFESSIONAL & BUSINESS SERVICES........
% Chg Same QtrLast Yr...............ccoevene
EDUCATION & HEALTH SERVICES.................
% Chg Same QtrLast Yr...............ccoevene
LEISURE & HOSPITALITY ..o
% Chg Same QtrLast Yr...............ccoevene
OTHER SERVICES... ..ot e
% Chg Same QtrLast Yr...............ccoevene

GOVERNMENT..

% Chg Same Qtr Last Yr
FEDERAL, CIVILIAN... ... oo
% Chg Same QtrLast Yr...............ccoevene

STATE & LOCAL..

% Chg Same Qtr Last Yr

Historical Data Annual
2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013
41228 41570 40422 42387 41988 41843 41882 42264 41681 41662 41203 42452 41785 41954 41325 42025 41702
-0.28 -005 -206 073 184 066 361 -029 -073 -043 -162 045 025 0.70 -0.30 1.69 -0.77
46131 44627 43201 49110 45726 44255 45590 47762 45769 44515 45986 48956 46699 45989 45510 46170 46008
070 025 -105 214 -088 -083 553 -275 009 059 087 250 203 3.31 0.06 1.45 -0.35
50167 51069 49600 51631 53304 50125 51792 51570 50444 50673 51125 52076 51391 51136 50745 51713 50953
-1.74 -009 -400 -099 625 -185 442 -012 -536 109 -129 098 188 0.91 090 191 -1.47
48850 49823 49007 51197 53935 49134 50969 50184 49228 49009 49625 50311 50173 49786 49673 51309 49512
-3.76 -1.24 -177 037 1041 -138 400 -198 -873 -026 -264 025 192 1.58 -1.32  3.29 -3.50
52148 52982 50521 52322 52283 51751 53143 53857 52468 53441 53670 55120 53518 53523 52373 52375 53359
132 172 690 -282 026 -232 519 293 035 326 099 235 200 0.15 -0.16 0.00 1.88
. 38544 38699 37668 39460 38935 38401 38535 38893 38579 38214 37842 39050 38038 37831 38527 38833 38382
-0.39 -001 -020 067 101 -077 230 -1.44 -091 -048 -180 040 -1.40 -1.00 067 079 -1.16
57359 57192 56659 59144 58248 56843 61215 58214 57748 57234 57208 57929 56510 56198 57375 58862 57601
159 -1.54 -046 147 155 -0.61 804 -157 -086 069 -6.55 -049 -2.14 -1.81 0.83 259 -214
. 26624 27390 26449 27479 27107 26585 25947 26718 26240 26237 25813 26976 26181 26104 26930 26779 26252
405 169 044 0.81 181 -294 -190 -277 -3.20 -1.31 -0.51 097 -0.23 -0.51 0.33 -0.56 -1.97
49276 48174 46820 49143 48626 48572 47339 48856 49052 48085 47970 48853 47975 47466 48527 48420 48491
163 -120 -1.78 -13%9 -132 083 111 -059 088 -1.00 133 -0.01 -220 -1.29 032 -0.22 015
. 54227 53856 53969 55631 54735 55200 55084 54956 54895 55415 52384 58380 56859 58583 54172 55162 54413
393 154 647 182 094 249 207 -1.21 029 039 -490 6.23 358 572 3.41 183 -1.36
58483 60876 60210 61945 64983 62730 63964 62951 62035 61361 62136 64580 63389 62584 60269 63406 62121
-1.03 -096 -580 071 11.11 305 624 162 -454 -218 -286 259 218 1.99 -0.12 520 -2.03
46495 46130 44204 49586 47351 48793 49041 50174 49276 48787 47294 48717 48784 48846 46138 48693 48883
-046 -148 -354 390 184 577 1094 119 407 -001 -356 -290 -1.00 0.12 -1.63 554 0.39
43367 43287 42171 43022 42713 43217 43045 42980 42953 43264 42163 43445 43203 43648 42895 42999 42840
-0.08 0.04 -3.41 062 -151 -016 207 -010 056 011 -205 108 058 0.89 -1.47 024 -0.37
19315 19997 19809 21219 19666 19515 20091 20112 19183 19088 19787 20188 19424 19561 19999 20123 19542
-1.30 264 -3.61 165 181 -2.41 143 -522 -246 -219 -1.51 038 126 248 -0.48 062 -2.88
36421 36817 37108 37387 37911 36920 37246 36966 36312 36894 37658 39120 37570 37886 37198 37366 36957
-094 -223 18 -275 409 028 037 -112 -422 -007 1.1 583 346 269 0.54 045 -1.09
. 39591 40319 38270 38505 38968 40914 38185 39039 39754 40485 38510 38875 39506 40653 39210 39143 39447
109 102 -002 -040 -157 148 -022 139 202 -105 085 -042 -062 04 041 -017 078
67788 67564 67778 67977 67300 66759 66202 66714 66512 64881 66118 66679 66445 66512 67939 67059 66056
1032 155 -130 -094 -072 -119 -233 -186 -1.17 -281 -013 -005 -0.10 251 3.24 -1.29 -1.50
. 35779 36550 34391 34628 35135 37317 34525 35399 36151 37122 34928 35265 35918 37116 35362 35401 35900
-010 104 018 -029 -180 210 039 223 289 -052 117 -038 -064 -0.02 -0.08 0.1 1.41
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Table 12: Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (2009 dollars)

January 20156

TOTAL NONFARM.......iiii it

% Chg Prev Qtr SAAR..........oeviviinns

% Chg Same QtrLast Yr.....................
NATURAL RESOURCES, MINING

AND CONSTRUCTION.........coo v

% Chg Prev Qtr SAAR..........oeviviinns

% Chg Same QtrLast Yr.....................

MANUFACTURING......... oo
% Chg Prev Qtr SAAR..........oeviviinns
% Chg Same QtrLast Yr.....................

DURABLE GOODS.........ccoiiiiiiiiee e
% Chg Prev Qtr SAAR..........oeviviinns
% Chg Same QtrLast Yr.....................

NONDURABLE GOODS.............cceee e
% Chg Prev Qtr SAAR......
% Chg Same QtrLast Yr.....................

TRADE, TRANSPORTATION, UTILITIES.....

% Chg Prev Qtr SAAR..........oeviviinns
% Chg Same QtrLast Yr.....................

WHOLESALE TRADE............ oo
% Chg Prev Qtr SAAR..........oeviviinns
% Chg Same QtrLast Yr.....................

RETAIL TRADE ...t
% Chg Prev Qtr SAAR..........oeviviinns
% Chg Same QtrLast Yr.....................

TRANSPORTATION & UTILITIES...........
% Chg Prev Qtr SAAR..........oeviviinns
% Chg Same QtrLast Yr.....................

INFORMATION. ...ttt
% Chg Prev Qtr SAAR..........oeviviinns
% Chg Same QtrLast Yr.....................
FINANCIAL ACTIVITIES......... oo
% Chg Prev Qtr SAAR......
% Chg Same QtrLast Yr.....................

(CONTINUED ON NEXT PAGE)

Historical Data Annual

2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013
41297 41514 40806 41940 42034 41782 42313 41818 41738 41594 41576 42063 41881 41906 41318 42017 41681
-3.40 212 -6.65 11.59 090 -2.38 518 -460 -0.76 -1.37 -017 477 -172 024 -031 1.69 -0.80
-0.26 -0.11 -2.04 0.68 1.78 0.64 369 -029 -070 -045 -174 059 034 075 -0.31 1.69 -0.80
46259 45828 43732 47004 45810 45508 46196 45745 45939 45756 46450 47325 46836 47170 45451 46130 45972
239 -3.67 -17.08 3345 -9.78 -2.61 6.19 -3.85 171 -1.58 6.21 775 -4.07 2.88 0.03 1.49 -0.34
082 -036 -114 221 -097 -0.70 563 -2.68 0.28 0.54 055 346 1.95 3.09 0.03 1.49 -0.34
50198 51229 49693 51325 53366 50280 51875 51256 50522 50826 51201 51760 51479 51283 50741 51711 50951
-12.09 8.47 -11.47 13.80 16.88 -21.20 13.30 -4.68 -5.61 2.43 298 444 -215 -152 -090 191 -147
-1.67 -0.09 -4.04 -1.00 6.31 -1.85 439 -0.13 -533 109 -1.30 098 1.89 090 -090 1.91 -1.47
48875 49972 49074 50924 54003 49276 51032 49899 49313 49145 49683 50019 50272 49915 49670 51309 49510
-14.03 9.28 -6.99 1595 2647 -30.68 1504 -859 -462 -1.35 445 273 204 -2.81 -1.33  3.30 -3.51
-368 -1.23 -182 033 1049 -1.39 399 -201 -868 -027 -264 024 194 157 -1.33 330 -3.51
52192 53162 50656 51962 52336 51927 53259 53493 52534 53623 53778 54761 53586 53701 52367 52371 53357
-9.13 764 -17.56 10.72 291 -3.08 1066 177 -6.98 8.56 116 7.51 -8.31 086 -0.17 0.01 1.88
1.36 1.70 -6.94 -2.80 0.28 -2.32 514 295 0.38 3.27 098 237 200 015 -0.17 0.01 1.88
38467 38639 38229 38949 38840 38378 39131 38393 38490 38184 38370 38599 38038 37805 38514 38825 38359
-2.61 181 -419 776 -1.12 -467 8.08 -7.34 1.02 -3.15 196 241 -569 -243 063 0.81 -1.20
-0.40 -0.01 -0.20 0.59 097 -0.68 236 -143 -090 -051 -195 054 -117 -0.99 063 0.81 -1.20
57472 57321 56786 58716 58377 56953 61332 57799 57922 57343 57424 57377 56555 56480 57355 58845 57622
-252 -1.05 -368 1430 -229 -9.41 3449 -2113 0.86 -3.94 0.57 -0.33 -561 -0.53 0.78 260 -2.08
153 -1.58 -0.47 1.51 1.57 -0.64 8.01 -1.56 -0.78 069 -6.37 -0.73 -236 -1.50 0.78 260 -2.08
26532 27272 27011 27042 27003 26488 26553 26295 26123 26132 26258 26638 26214 25993 26922 26771 26202
-498 1163 -3.77 045 -058 -7.41 099 -3.84 -2.58 0.14 193 592 -622 -3.33 0.31 -0.56 -2.13
-4.00 1.75 0.45 0.63 177 -288 -1.70 -276 -326 -1.34 -1.11 131 035 -053 0.31 -0.56 -2.13
49167 48245 47355 48594 48465 48766 47796 48306 48950 48273 48709 48308 47811 47573 48508 48405 48560
-0.80 -7.29 -7.17 10.88 -1.06 251 -7.72 433 544 -5.42 366 -3.25 -405 -1.98 0.22 -0.21 0.32
151 -1.30 -1.79 -136 -1.43 1.08 0.93 -0.59 1.00 -1.01 191 001 -233 -1.45 0.22 -0.21 0.32
54350 53774 54011 55458 54819 55071 55211 54789 54978 55247 52424 58515 56859 58447 54152 55140 54359
-0.90 -4.17 177 1116 -4.53 1.85 1.03 -3.03 1.39 1.98 -18.93 55.23 -10.85 11.65 3.25 182 -1.42
3.78 1.31 6.47 1.81 0.86 2.41 222 1.1 0.29 0.32 -5.05 6.80 3.42 5.79 3.25 182 -1.42
58641 61054 60327 61540 65062 62914 64105 62522 61990 61538 62226 64175 63435 62748 60284 63405 62069
. -15.23 1751 -468 8.29 2493 -1257 779 -952 -336 -2.88 455 1313 -454 -426 -013 518 -2.11
-096 -096 -576 0.70 1095 3.05 6.26 160 -472 -219 -293 264 233 197 -0.13 518 -2.11
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Table 12: Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (2009 dollars)

January 20156

Historical Data Annual
2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013
PROFESSIONAL & BUSINESS SERVICES.. 46423 45937 44986 48835 47220 48569 49966 49420 49205 48575 48103 48141 48736 48806 46103 48647 48826
% Chg Prev Qtr SAAR........................ -3.37 -412 -8.02 38.87 -1259 1192 1201 -429 -173 -503 -383 032 504 058 -1.73 552 0.37
% Chg Same QtrLast Yr..................... -0.57 -161 -3.53 3.76 1.72 5.73 11.07 1.20 4.20 0.01 -3.73 -2.59 -0.95 048 -1.73 552 0.37
EDUCATION & HEALTH SERVICES........... 43337 43126 42428 42901 42637 43104 43324 42871 42910 43133 42494 43423 43152 43415 42879 42992 42852
% Chg Prev Qtr SAAR........................ 685 -193 -632 454 -244 4.45 206 -412 0.36 210 -5.79 9.04 -2.47 246 -1.51 026 -0.32
% Chg Same Qtr Last Yr..................... -010 -013 -3.41 065 -162 -0.05 211 -0.07 0.64 007 -192 129 057 066 -1.51 026 -0.32
LEISURE & HOSPITALITY........................ 19848 20523 19599 20319 20171 20032 19907 19272 19676 19579 19597 19413 19935 20021 19992 20108 19531
% Chg Prev Qtr SAAR...... ... -294 1431 -16.82 1553 -2.88 -273 -247 -1217 8.66 -1.96 0.37 -3.70 11.19 174 -045 0.58 -2.87
% Chg Same QtrLast Yr..................... -1.24 260 -357 162 1.63 -2.39 157 -516 -246 -226 -156 073 1.3 226 -045 058 -2.87
OTHER SERVICES................c e eveveeewn.. 36731 37045 36976 37038 38189 37108 37044 36625 36622 37092 37622 38775 37792 38003 37208 37345 36990
% Chg Prev Qtr SAAR... ... -13.42 347 075 068 13.02 -1085 -069 -445 -003 5.23 585 12.84 -9.77 2.26 0.54 037 -095
% Chg Same QtrLast Yr..................... -0.85 -2.30 1.82 -273 3.97 0.17 018 -112 -410 -0.04 156 587 3.19 2.46 0.54 037 -095
GOVERNMENT ......coociiiiiiie i vee e e 39329 39203 39154 38978 38722 39634 39164 39511 39461 39187 39313 39281 39297 39489 39201 39125 39368
% Chg Prev Qtr SAAR........................ 216 -1.28 -049 -1.79 -2.60 976 -466 359 -050 -275 129 -033 017 1.97 0.46 -0.20 0.62
% Chg Same QtrLast Yr..................... 1.20 0.84 0.14 -0.36 -1.54 1.10 0.03 1.37 181 -113 0.38 -0.58 -0.42 0.77 0.46 -0.20 0.62
FEDERAL, CIVILIAN............................. 67833 67387 68182 67932 67032 66537 66778 66092 66112 64881 64756 65467 67933 66926 68075 67070 65460
% Chg Prev Qtr SAAR........................ -6.04 -261 481 -146 -519 -2.92 1.45 -4.04 012 -7.24 -077 446 1594 -580 3.44 -1.48 -2.40
% Chg Same QtrLast Yr..................... 10.39 173 -098 -140 -118 -126 -206 -271 -137 -249 -303 -095 275 3.15 3.44 -1.48 -2.40
STATE & LOCAL................ceeveveenw... 35507 35415 35265 35113 34902 36009 35488 35929 35878 35775 35852 35768 35600 35884 35341 35378 35859
% Chg Prev Qtr SAAR........................ 380 -103 -169 -1.70 -238 1330 -567 507 -057 -1.15 0.87 -094 -1.86 3.23 -0.04 011 1.36
% Chg Same QtrLast Yr..................... 0.02 0.81 0.32 -018 -1.70 1.68 0.63 232 280 -065 1.03 -045 -0.78 0.31 -0.04 011 1.36
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Table 13: Tennessee Average Annual Wage and Salary Rate by Sector, Not Seasonally Adjusted (current dollars) January 2015
Historical Data Annual
2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013
TOTAL NONFARM................. . 42895 43480 42425 44723 44449 44439 44678 45202 44629 44795 44413 45915 45454 45781 43036 44572 44760
% Chg Same QtrLast Yr................cooe. 2.32 2.80 0.55 3.18 3.62 2.21 5.31 1.07 0.41 0.80 -0.59 1.58 1.85 2.20 2.14 3.57 0.42
NATURAL RESOURCES, MINING
AND CONSTRUCTION..........oiiiiiinnes 47996 46677 45342 51816 48406 47000 48633 51082 49007 47862 49567 52948 50800 50186 47385 48964 49379
% Chg Same QtrLast Yr................cooe. 3.32 2.59 1.58 463 0.85 0.69 7.26 -142 1.24 1.83 1.92 3.65 3.66 4.85 2.50 3.33 0.85
MANUFACTURING............co e 52195 53415 52058 54476 56428 53235 55249 55155 54013 54484 55108 56323 55904 55802 52845 54847 54690
% Chg Same QtrLast Yr................cooe. 0.83 275 -144 142 8.11 -0.34 6.13 125 -428 235 -0.26 2.12 3.50 2.42 1.52 3.79 -0.29
DURABLE GOODS........cccoiiiiiiieeeen 50825 52112 51436 54018 57095 52183 54371 53672 52711 52694 53491 54414 54579 54328 51729 54417 53142
% Chg Same QtrLast Yr................cooe. -1.25 1.58 0.84 2.81 1234 0.14 571 -064 -768 098 -162 1.38 3.54 3.10 1.09 520 -2.34
NONDURABLE GOODS.. ... 54257 55417 53025 55205 55347 54962 56690 57600 56179 57460 57851 59615 58217 58407 54539 55551 57273
% Chg Same QtrLast Yr................cooe. 3.96 462 -442 -045 201 -0.82 6.91 4.34 1.50 4.54 2.05 3.50 3.63 1.65 2.27 1.86 3.10
TRADE, TRANSPORTATION, UTILITIES......... 40103 40477 39535 41634 41217 40783 41108 41597 41308 41088 40790 42235 41379 41282 40122 41185 41196
% Chg Same QtrLast Yr................cooe. 2.21 2.84 2.45 3.12 278 0.76 3.98 -0.09 0.22 075 -0.77 1.53 0.17 0.47 3.14 2.65 0.03
WHOLESALE TRADE...........cooooii i 50678 59820 59467 62403 61661 60369 65301 62261 61834 61538 61664 62654 61473 61325 59751 62434 61824
% Chg Same QtrLast Yr................cooe. 424 1.26 218 3.94 3.32 0.92 9.81 -0.23 0.28 194 -557 063 -0.58 -0.35 3.29 449 -0.98
RETAIL TRADE...... ..o, 27700 28649 27759 28993 28695 28234 27679 28575 28097 28210 27824 29176 28480 28485 28046 28400 28176
% Chg Same QtrLast Yr................cooe. -1.54 459 311 3.27 359 -145 -029 -144 -209 -0.08 0.52 2.10 1.37 0.97 2.79 1.26 -0.79
TRANSPORTATION & UTILITIES............... 51268 50388 49140 51851 51476 51585 50499 52252 52522 51700 51707 52837 52188 51797 50532 51353 52045
% Chg Same QtrLast Yr................cooe. 428 1.62 0.84 1.01 0.40 2.38 2.76 0.77 2.03 0.22 2.39 112 -063 0.19 2.77 1.62 1.35
INFORMATION. ... 56419 56331 56644 58696 57942 58624 58761 58776 58778 59583 56464 63142 61852 63929 56418 58506 58400
% Chg Same QtrLast Yr................cooe. 6.65 444 9.30 4.30 270 4.07 3.74 0.14 1.44 163 -3.91 7.43 5.23 7.29 5.95 3.70 -0.18
FINANCIAL ACTIVITIES.......cooooiiiiee 60848 63673 63194 65358 68791 66622 68234 67327 66423 65975 66976 69847 68956 68294 62767 67251 66675
% Chg Same QtrLast Yr................cooe. 1.55 186 -3.30 3.16 13.05 463 7.98 3.01 -3.44 -097 -1.84 3.74 3.81 3.52 2.31 7.14 -0.86
PROFESSIONAL & BUSINESS SERVICES...... 48375 48250 46395 52318 50125 51820 52314 53662 52762 52456 50978 52691 53069 53303 48044 51644 52464
% Chg Same Qtr Last Yr.......... 2.14 133 -097 6.43 3.62 7.40 1276 2.57 5.26 123 -255 -1.81 0.58 1.61 0.77 7.49 1.59
EDUCATION & HEALTH SERVICES... . 45121 45276 44261 45393 45216 45899 45918 45968 45092 46518 45447 46989 46997 47631 44674 45606 45981
% Chg Same QtrLast Yr................cooe. 252 289 -084 3.07 0.21 1.38 3.74 1.27 1.72 135 -1.03 2.22 219 2.39 0.95 2.09 0.82
LEISURE & HOSPITALITY ....oocoiiiiiians 20096 20916 20791 22389 20818 20725 21432 21510 20539 20524 21328 21835 21130 21346 20826 21341 20975
% Chg Same QtrLast Yr................cooe. 1.28 557 -1.05 412 3.59 -0.91 3.09 -393 -1.34 -097 -049 1.51 2.87 4.01 1.94 247 1.7
OTHER SERVICES..........oioii e 37893 38509 38948 39447 40133 39210 39732 39536 38880 39668 40591 42311 40869 41342 38737 39630 39669
% Chg Same QtrLast Yr................cooe. 1.65 0.56 456 -0.39 5.91 1.82 2.01 0.23 -3.12 1.17 2.16 7.02 512 422 3.00 2.31 0.10
GOVERNMENT. ... 41192 42172 40167 40626 41251 43452 40734 41753 42566 43529 41510 42046 42975 44362 40838 41516 42339
% Chg Same QtrLast Yr................cooe. 3.73 3.90 2.64 2.02 0.14 3.04 1.41 2.77 3.19 0.18 1.90 0.70 0.96 1.91 2.88 1.66 1.08
FEDERAL, CIVILIAN.............cocin, 70529 70669 71137 71723 71243 70901 70621 71351 71217 69760 71268 72117 72280 72581 70755 71122 70899
% Chg Same QtrLast Yr................cooe. 13.20 444 1.32 1.47 1.01 033 -0.73 -052 -004 -161 0.92 1.07 1.49 4.04 5.76 0.52 -0.31
STATE & LOCAL.......oooiiiii 37225 38230 36096 36536 37194 39632 36829 37860 38708 39914 37648 38141 39072 40502 36831 37548 38533
% Chg Same QtrLast Yr................cooe. 2.51 3.92 2.85 214 -0.09 3.67 2.03 3.62 4.07 0.71 2.22 0.74 0.94 1.47 2.38 1.95 2.62
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Table 14: Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (current dollars)

January 2015

Historical Data Annual
2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013
TOTAL NONFARM.....coutiiiiiiiii it 42966 43422 42828 44251 44497 44374 45137 44725 44690 44722 44815 45494 45559 45730 43031 44565 44738
% Chg Prev QIr SAAR. ..o 057 431 -536 1397 224  -110 7.06 -361 -0.31 0.28 0.83 6.20 0.57 1.51 213 357 039
% Chg Same QtrLast Yr.......cooovviiiiiiiiiiineee 2.35 273 057 313 3.56 219 539 107 0.43 078 -072 172 194 2.25 213 357 039
NATURAL RESOURCES, MINING & CONSTRUCTION..... 48129 47934 45900 49594 48494 48331 49280 48924 49188 49197 50068 51185 50949 51474 47332 48925 49344
% Chg Prev Qtr SAAR..........oooiiiiiiiiee, . 659 -161 -1592 3629 -858 -1.34 8.08 -285 2.18 0.07 7.28 923 -1.83 4.18 248 336 086
% Chg Same Qfr Last Yr 345 2.48 149 470 0.76 083 736 -1.35 1.43 1.79 160 462 358 463 248 336 086
MANUFACTURING.......utiiiiiiit e 52228 53583 52156 54153 56493 53399 55337 54819 54096 54648 55189 55982 56000 55962 52841 54846 54688
% Chg Prev Qir SAAR.........ooiiii -848 1079 -10.24 1622 1844 -2017 1533 -369 -5.17 415 402 587 013 -028 152 379 -029
% Chg Same QtrLast Yr.......cooovviiiiiiiiiiineee 0.90 275 149 141 817 -0.34 6.10 123 -424 234 -027 212 352 2.40 1.52 379 -029
DURABLE GOODS......ciiiiiiiiiieit et eee et e 50851 52268 51506 53730 57167 52333 54439 53367 52801 52841 53553 54099 54687 54469 51727 54417 53141
% Chg Prev Qir SAAR... . -1050 1162 -570 1842 2815 -29.77 17.09 -764 -418 0.30 550 414 442 -158 1.09 520 -235
% Chg Same QtrLast Yr.......cooovviiiiiiiiiiineee -1.16 1.59 079 277 1242 013 569 -067 -764 097 -163 137 357 3.08 1.09 520 -235
NONDURABLE GOODS.......ccciieiiiiiiieeeieeen, 54302 55605 53167 54825 55403 55149 56814 57211 56250 57655 57967 59227 58292 58601 54534 55548 57271
% Chg Prev Qir SAAR.........ooiiii -540 995 -16.42 1307 428 -182 1263 283 -6.55 1038 218 898 -6.17 213 227 18 310
% Chg Same QtrLast Yr.......cooovviiiiiiiiiiineee 4.00 460 -446 -0.43 203 -082 6.86 435 1.53 4.54 203 352 3863 1.64 227 186 310
TRADE, TRANSPORTATION, UTILITIES............. 40022 40415 40123 41095 41116 40759 41743 41061 41213 41055 41359 41747 41379 41255 40111 41178 41172
% Chg Prev QIr SAAR. ..o 1.39 399 -286 10.05 020 -343 1001 -6.38 149 -1.52 299 381 -348 -1.19 3.09 266 -002
% Chg Same Qtr Last Yr.. 220 284 245 3.04 273 0.85 404 -008 024 073 -092 167 040 0.49 3.09 266 -0.02
WHOLESALE TRADE........ocotiiiiiiiiiieee e 59796 59955 59601 61952 61798 60486 65426 61816 62019 61655 61897 62057 61521 61634 59732 62415 61847
% Chg Prev Qir SAAR.........ooiiii 1.48 1.06 -2.34 1673 -0989 -822 36.89 -20.31 132 -2.33 1.58 1.04 -3.41 0.73 325 449 -091
% Chg Same QtrLast Yr.......cooovviiiiiiiiiiineee 4.18 1.23 2.18 3.99 3.35 0.89 977 -022 0.36 193 -539 039 -080 -003 325 449 -091
RETAIL TRADE. ..ottt et 27605 28525 28350 28532 28585 28131 28326 28122 27971 28097 28303 28811 28516 28364 28040 28394 28123
% Chg Prev Qir SAAR.........ooiiii -1.08 1402 -244 259 075 -6.20 279 -284 -213 1.81 29 737 -403 -211 277 126 -095
% Chg Same QtrLast Yr.......cooovviiiiiiiiiiineee -1.50 465 312 308 355 -138 -009 -144 -215 -012 -008 245 195 0.95 277 126 -095
TRANSPORTATION & UTILITIES.....ccvviiiiiiei e, 51155 50462 49702 51271 51305 51792 50987 51664 52413 51903 52503 52248 52010 51914 50516 51339 52121
% Chg Prev QIr SAAR. ..o 327 -531 -588 13.24 0.26 385 -6.07 542 593 -3.83 470 -193 -1.81 -074 267 163 1.52
% Chg Same QtrLast Yr.......cooovviiiiiiiiiiineee 4.16 1.51 082 1.04 0.29 264 258 0.76 2.16 022 297 113 -077 0.02 267 163 152
INFORMATION. ...ttt e e 56547 56245 56687 58514 58031 58487 58897 58597 58867 59402 56507 63288 61852 63780 56397 58482 58343
% Chg Prev Qir SAAR.........ooiiii 317 212 318 1353 -3.26 3.18 2.83 -202 1.85 369 -1811 5735 -877 13.06 579 370 -024
% Chg Same QtrLast Yr.......cooovviiiiiiiiiiineee 649 420 9.31 429 262 3.99 390 014 1.44 156 -406 801 507 7.37 579 370 -024
FINANCIAL ACTIVITIES.... 61011 63859 63316 64931 68875 66817 68384 66868 66375 66166 67073 69409 69006 68473 62784 67252 66620
% Chg Prev Qir SAAR.........ooiiii -11.76 2002 -3.36 1060 2660 -11.43 971 -858 -292 -125 560 1468 -231 -3.05 231 712 -094
% Chg Same QtrLast Yr.......cooovviiiiiiiiiiineee 1.63 186 -3.25 315 1289 4.63 800 298 -363 -097 -192 380 396 3.49 231 712 -094
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Table 14: Tennessee Average Annual Wage and Salary Rate by Sector, Seasonally Adjusted (current dollars)

January 2015

Historical Data Annual
2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013
PROFESSIONAL & BUSINESS SERVICES.............cc..... 48300 48048 47216 51526 49987 51582 53301 52855 52686 52228 51849 52067 53016 53259 48011 51599 52405
% Chg Prev Qir SAAR........ccoiiiiii -1.48 -207 -675 4183 -1142 1338 1401 -330 -128 -343 -287 1689 749 1.85 068 747 1.56
% Chg Same QtrLast Yr.......c.cooviiiiin 2.03 1.20 -097 6.28 349 736 1289 258 5.40 125 -272 -149 0626 1.98 068 747 1.56
EDUCATION & HEALTH SERVICES. . 45089 45108 44531 45265 45135 45778 46216 45851 45945 46376 45804 46965 46942 47377 44658 45599 45994
% Chg Prev Qir SAAR........ccoiiiiii 11.24 016 -502 676 -1.14 582 389 -3.12 0.82 381 -484 1053 -0.19 375 091 211 087
% Chg Same QtrLast Yr.......c.coovviiiiiin 2.51 272 -084 310 0.10 1.49 379 1.30 1.79 1.31 -089 243 217 2.16 091 211 087
LEISURE & HOSPITALITY ..ottt e, 20650 21466 20571 21439 21353 21275 21236 20611 21068 21052 21124 20997 21686 21848 20821 21326 20964
% Chg Prev Qir SAAR........ccoiiiiii 1.05 16.76 -1567 1798 -1.59 -146 -073 -11.26 9.16 -0.31 1.38 -238 13.79 3.02 199 243 -1.70
% Chg Same QtrLast Yr.......c.coovviiiiiin 1.34 552 -1.01 409 341 -0.89 323 -38 -1.34 -1.05 -053 187 293 3.78 199 243 -1.70
OTHER SERVICES.......ci it 38216 38747 38808 39079 40427 39410 39517 39171 39213 39881 40553 41938 41110 41471 38748 39608 39704
% Chg Prev Qir SAAR... . 987 568 063 282 1453 -969 1.08 -3.45 0.43 6.99 6.91 1438 -7.66 3.55 3.00 222 024
% Chg Same QtrLast Yr.......c.coovviiiiiin 1.74 0.48 453 -0.36 579 1.71 183 023 -3.00 1.19 262 706 4.84 3.99 3.00 222 024
GOVERNMENT ..ottt e 40919 41004 41095 41126 40992 42093 41779 42257 42253 42134 42375 42484 42748 43092 40828 41497 42255
% Chg Prev QIr SAAR ... 6.35 0.83 089 030 -1.30 1119 -286 466 -004 -1.12 231 1.03 251 3.26 293 164 183
% Chg Same QtrLast Yr.......c.cooviiiiin 3.84 3.71 280 206 0.18 2.66 166 275 3.08 0.10 143 054 117 227 293 164 1.83
FEDERAL, CIVILIAN... 70575 70483 71562 71675 70960 70665 71235 70686 70789 69760 69800 70807 73899 73033 70897 71134 70259
% Chg Prev Qir SAAR... -2.19  -0.52 626 064 -393 -165 326 -305 0.58 -569 0.23 589 1865 -461 597 034 -1.23
% Chg Same QtrLast Yr.........cooovieiiieinnnnn. 13.27 463 166 1.00 0.55 026 -046 -1.38 -024 -1.28 -201 017 439 4.69 597 034 -1.23
STATE & LOCAL ...ttt et e 36942 37042 37012 37048 36948 38243 37857 38427 38416 38465 38645 38685 38726 39158 36808 37524 38488
% Chg Prev QIr SAAR ... 8.06 109 -032 039 -1.08 1478 -398 616 -0.11 0.50 1.89 041 043 4.53 242 195 257
% Chg Same QtrLast Yr.......c.coovviiiiiin 2.63 3.69 298 225 0.01 3.24 228 372 3.98 0.58 208 0867 081 1.80 242 195 257
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Table 15: Tennessee Civilian Labor Force and Unemployment Rate, Not Seasonally Adjusted January 2015
Historical Data Annual

2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013

CIVILIAN LABOR FORCE (THOUS).............. 3125 3135 3115 3082 3106 3107 3105 3075 3089 3078 3039 3022 3041 3027 3119 3100 3070

% Chg Same QtrLastYr................... 044 062 026 -058 -063 -089 -033 -024 -052 -091 -213 -171 -158 -168 117 -061 -0.95

EMPLOYED PERSONS (THOUS)............ 2829 2841 2854 2818 2852 2850 2865 2809 2832 2824 2808 2805 2842 2807 2828 2846 2818

% Chg Same QtrLast Yr.................... 060 0.71 1.36 1.03 0381 033 039 -032 -071 -092 -198 -0.14 036 -0.61 178 064 -0.99

UNEMPLOYED PERSONS (THOUS)........ 296 294 261 264 253 256 239 266 257 254 230 217 198 220 290 253 252

% Chg Same QtrLastYr....................  -1.11 -0.19 -10.34 -15.04 -1442 -1270 -826 0.61 160 -0.83 -3.83 -18.30 -22.88 -13.61 -4.40 1277 -0.56

PARTICIPATION RATE (PERCENT)............. 618 618 613 604 607 606 603 596 597 593 584 579 581 57.6 616 605 59.2

% Chg Same Qtr LastYr.................... -0.55 -048 -096 -178 -182 -207 -151 -141 -169 -207 -3.27 -286 -274 -284 012 179 -21

UNEMPLOYMENT RATE (PERCENT)........... 9.5 9.4 8.4 86 8.2 8.3 77 86 8.3 8.3 7.6 7.2 6.5 7.3 9.3 8.2 8.2
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Table 16: Tennessee Civilian Labor Force and Unemployment Rate, Seasonally Adjusted

January 2015

Historical Data Annual
2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013
CIVILIAN LABOR FORCE (THOUS)........... 3122 3114 3112 3108 3101 3092 3099 3100 3085 3060 3037 3038 3044 3019 3118 3100 3070
% Chg Prev Qtr SAAR....................... -0.18 -1.00 -027 -062 -081 -1.21 0.93 017 -201 -319 -294 0.17 0.70 -3.25 115 -059 -0.95
% Chg Same QtrLast Yr.................... 070 0.54 021 -052 -067 -073 -043 -023 -053 -1.04 -200 -200 -133 -1.35 115 -059 -0.95
EMPLOYED PERSONS (THOUS)........... 2825 2822 2841 2854 2845 2837 2849 2847 2827 2805 2797 2828 2848 2799 2828 2846 2819
% Chg Prev Qtr SAAR....................... 016 -0.32 2.62 187 -118 -1.25 178 -0.34 -276 -3.08 -1.10 4.45 292 -6.67 1.75 0.65 -0.97
% Chg Same QtrLast Yr.................... 095 0.69 1.23 1.07 0.73 0.50 029 -026 -066 -112 -1.83 -0.67 0.75 -0.19 1.75 0.65 -0.97
UNEMPLOYED PERSONS (THOUS)...... 298 292 272 254 256 255 250 254 258 255 240 211 196 219 290 254 252
% Chg PrevQtr SAAR....................... =336 -7.21 -2515 -24.03 352 -069 -812 6.22 6.71 -4.36 -21.57 -40.67 -25.67 57.99 -4.34 1262 -0.77
% Chg Same QtrlLast Yr.................... -1.68 -0.92 -9.40 -1549 -14.03 -1256 -7.96 0.08 0.84 -010 -398 -16.99 -24.16 -14.02 -4.34 1262 -0.77
PARTICIPATION RATE (PERCENT)........... 61.8 61.4 61.2 60.9 60.6 60.3 60.2 60.1 59.6 58.9 58.3 58.2 58.1 57.5 61.6 60.5 59.2
% Chg PrevQtr SAAR....................... -1.39 -219 -147 -180 -198 -237 -025 -1.00 -316 -432 -407 -1.03 -049 -439 010 177 -2.11
% Chg Same QtrLast Yr.................... -029 -056 -101 -172 -186 -191 -160 -140 -170 -220 -315 -315 -249 -251 010 177 -2.11
UNEMPLOYMENT RATE (PERCENT)........ 9.5 9.4 8.7 8.2 8.2 8.3 8.1 8.2 8.4 8.3 7.9 6.9 6.4 7.3 9.3 8.2 8.2
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Table 17: Tennessee Taxable Sales, Not Seasonally Adjusted {millions of 2009 dollars)

January 20156

Historical Data Annual
2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013
TOTAL TAXABLE SALES.......... ... 22752 22460 24036 22043 23381 22628 24342 21959 23905 23153 25046 22393 24265 24253 89915 92394 94063
% Chg Same QtrLast Yr....................... 270 356 383 666 277 075 127 -038 224 232 289 198 151 4.75 3.38 276 1.81
AUTODEALERS................cc o, 2072 2076 1973 2218 2222 2270 2040 2245 2314 2418 2187 2349 2433 2550 8085 8750 9164
% Chg Same Qtr Last Yr... 513 401 961 1290 728 933 337 123 41 6.53 7.20 460 516 5.44 723 822 473
PURCHASES FROM MANUFACTURERS.... 994 1007 1038 803 974 930 1121 808 991 970 1129 821 1010 1039 3856 3828 3898
% Chg Same QtrLast Yr....................... 597 958 455 -154 -198 -7.71 790 054 174 435 074 169 190 7.07 695 -0.72 1.83
MISC DURABLE GOODS.......................... 3978 3854 3872 3692 4079 3742 3900 3498 4189 3941 4039 3520 4257 4132 14975 15413 15667
% Chg Same Qtr Last Yr... 227 534 6.01 1289 255 -292 071 -526 269 532 357 063 162 485 485 292 165
EATING AND DRINKING PLACES.. ... 2331 2340 2299 2344 2461 2423 2388 2357 2557 2485 2456 2435 2615 2623 9129 9615 9855
% Chg Same QtrLast Yr....................... 220 214 451 858 554 355 386 056 392 257 282 329 227 556 244 532 249
FOOD STORES............oe oo, 2188 2198 2418 2142 2253 2278 2462 2255 2330 2293 2511 2218 2336 2373 8852 9136 9390
% Chg Same Qtr Last Yr... 125 046 300 459 300 366 180 527 342 065 202 -163 026 349 128 320 278
LIQUOR STORES................ 167 166 210 172 183 174 219 178 184 187 230 187 194 195 700 748 780
% Chg Same QtrLast Yr....................... 222 409 546 917 959 502 436 368 075 746 513 478 544 412 3.84 6.84 427
HOTELS AND MOTELS............... oo 608 626 565 496 638 627 583 503 631 627 602 536 715 732 2243 2344 2363
% Chg Same Qtr Last Yr... 12.51 1285 11.01 1207 483 0.1 302 145 -111 -005 329 643 1331 16.81 10.48 450 0.81
OTHER RETAIL AND SERVICE... .... 6806 6668 7794 6696 7073 6792 7866 6716 7189 6890 8087 6938 7354 7157 27593 28428 28883
% Chg Same QtrLast Yr....................... 298 319 203 585 392 186 094 030 164 145 281 3.30 230 3.88 273 3.02 160
MISC NONDURABLE GOODS................... 1893 1835 2180 1882 1961 1873 2223 1897 1998 1914 2291 1896 2051 1989 7669 7939 8100
% Chg Same Qtr Last Yr 165 379 224 685 360 203 200 077 183 221 3.04 -006 265 394 202 352 203
TRANSPORTATION, COMMUNICATION..... 1716 1689 1685 1597 1537 1519 1540 1501 1522 1427 1515 1495 1299 1462 6812 6193 5965
% Chg Same QtrLast Yr....................... -1.30 -017 057 -7.26 -10.44 -1005 -861 -6.00 -097 -6.08 -166 -041 -1464 246 -0.07 -9.08 -3.69
PERCAPITA(®).......c e veviiiieeeee e, 3566 3511 3747 3427 3625 3499 3754 3378 3667 3543 3822 3408 3683 3672 14071 14305 14410
% Chg Same Qtr Last Yr... 182 256 271 35.51 167 -033 020 -144 116 1.24 1.81 0.9 0.44 3.66 243 167 073
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Table 18: Tennessee Taxable Sales, Seasonally Adjusted {millions of 2009 dollars)

January 20156

Historical Data Annual
2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013
TOTAL TAXABLE SALES..........c.cccvvvvveen e ... 22368 22662 22809 23501 22973 22890 23091 23356 23490 23450 23763 23783 23848 24566 89915 92455 94059
% Chg Prev Qtr SAAR.......................... 539 537 261 1271 -869 -145 356 468 232 -069 545 034 109 1260 340 282 174
% Chg Same QtrLast Yr....................... 257 380 394 646 271 1.00 124 062 225 245 29 183 152 476 340 282 174
AUTODEALERS................co v, 1998 1987 2144 2212 2154 2181 2203 2232 2254 2327 2354 2331 2378 2451 8096 8751 9167
% Chg Prev Qtr SAAR.......................... 827 -219 3558 1340 -1012 513 405 546 384 1365 484 -396 828 1293 728 8.09 476
% Chg Same QtrLast Yr....................... 562 4.61 885 1244 783 979 276 09 462 6.67 688 4.4 550 5.34 728 8.09 476
PURCHASES FROM MANUFACTURERS.... 965 982 950 945 945 909 1020 952 962 950 1025 969 980 1018 3852 3819 3889
% Chg Prev Qtr SAAR.......................... 463 7.21 -1258 -219 035 -1465 59.06 -2419 403 -467 3542 -2000 459 16.19 712 -0.85 1.83
% Chg Same QtrLast Yr....................... 566 985 400 -1.04 -207 -749 744 0.81 172 457 045 1.81 195 712 712 -0.85 1.83
MISC DURABLE GOODS.......................... 3725 3818 3790 4096 3815 3723 3808 3876 3917 3932 3939 3895 3982 4128 14963 15442 15663
% Chg Prev Qtr SAAR... .. 1077 1040 -286 36.37 -2475 -930 947 728 432 154 075 -443 930 1541 494 320 143
% Chg Same QtrLast Yr....................... 200 585 574 1282 242 -249 047 -538 267 561 344 050 167 498 494 320 143
EATING AND DRINKING PLACES.............. 2264 2305 2331 2419 2386 2392 2420 2432 2477 2459 2486 2511 2533 2597 9129 9617 9854
% Chg Prev Qtr SAAR............... .. 654 737 470 15982 -536 106 465 203 758 -282 445 410 358 1045 246 535 246
% Chg Same QtrLast Yr....................... 193 2.4 445 855 538 380 379 053 380 279 274 325 228 561 246 535 246
FOOD STORES............. ... 2207 2210 2255 2272 2271 2300 2292 2388 2349 2319 2337 2347 2356 2402 8849 9136 9394
% Chg Prev Qtr SAAR... .. 5486 061 832 320 -017 512 -135 1786 -640 -502 318 169 146 8.11 124 325 282
% Chg Same QtrLast Yr....................... 123 0.84 281 436 294 407 166 510 342 083 197 -172 028 358 124 325 282
LIQUOR STORES.........cco it 172 176 180 185 189 185 189 192 190 199 198 200 201 207 699 748 779
% Chg Prev Qtr SAAR.......................... 8651 10.02 937 1045 875 -785 777 636 -220 1862 -064 412 094 1242 376 6.98 423
% Chg Same QtrLast Yr....................... 222 397 560 908 965 490 451 353 082 739 523 467 550 4.09 376 6.98 423
HOTELS AND MOTELS............... oo 563 578 568 589 588 582 587 594 581 585 606 630 659 685 2239 2347 2366
% Chg Prev Qtr SAAR.......................... 2821 1122 -665 1507 -0.24 -4.01 310 472 -823 266 1512 16.79 1963 1663 1013 479 0.81
% Chg Same QtrLast Yr....................... 11.71 13.42 1167 1125 4.49 071 324 084 -125 043 323 6.09 1336 17.03 1013 479 0.81
OTHER RETAIL AND SERVICE................. 6862 6954 6978 7180 7115 7094 7074 7168 7223 7206 7288 7387 7388 7491 27610 28462 28885
% Chg Prev Qtr SAAR.......................... 268 546 139 1208 -355 -119 -109 542 309 -093 459 554 011 5.66 275 3.09 148
% Chg Same QtrLast Yr....................... 276 3.31 255 532 369 201 138 -016 152 159 3.01 3.04 229 395 275 3.09 148
MISC NONDURABLE GOODS................... 1918 1939 1928 2012 1981 1981 1970 2027 2017 2025 2032 2025 2070 2104 7671 7944 8100
% Chg Prev Qtr SAAR.......................... 725 454 -232 1866 -6.01 -014 -222 1213 -196 156 135 -133 926 6.75 198 357 1.96
% Chg Same QtrLast Yr....................... 115 380 256 677 330 213 216 072 179 222 314 -0.11 263 3.92 198 357 1.96
TRANSPORTATION, COMMUNICATION..... 1694 1712 1684 1591 1528 1542 1528 1495 1521 1448 1498 1489 1301 1485 6807 6189 5962
% Chg Prev Qtr SAAR.......................... -5.26 445 -654 -20.27 -1499 394 -379 -8.21 7.06 -17.84 1444 -242 -41.70 69.64 -0.06 -9.08 -3.66
% Chg Same QtrLast Yr....................... -049 -0.09 -021 -734 981 -992 927 -6.01 -043 612 -1.96 -045 -1448 231 -0.06 -9.08 -3.66
PER CAPITA(®)..........eeeiviveeee e, 3506 3542 3555 3654 3562 3540 3561 3593 3604 3588 3626 3620 3620 3719 14072 14316 14411
% Chg Prev Qtr SAAR... .. 426 423 151 1151 -966 -249 246 357 124 -174 435 -071 0.04 11.43 245 173 066
% Chg Same QtrLast Yr....................... 170 280 282 531 161 -007 016 -167 117 137 183 076 046 3.67 245 173 066
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Table 19: Tennessee Taxable Sales, Not Seasonally Adjusted {millions of current dollars)

January 20156

Historical Data Annual
2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 2014:3 2011 2012 2013
TOTAL TAXABLE SALES........ ... 23672 23493 25227 23258 24751 24032 25967 23485 25596 24894 26997 24220 26396 26466 93679 98007 100972
% Chg Same Qtr Last Yr....................... 538 6.51 659 925 456 230 293 098 341 359 397 313 312 6.32 5.93 4.62 3.03
AUTODEALERS..................oo oo, 2155 2171 2071 2340 2353 2411 2176 2401 2477 2600 2357 2540 2647 2782 8421 9279 9836
% Chg Same Qifr Last Yr.. 787 698 1252 1565 916 1102 507 262 530 785 832 578 684 7.01 9.87 10.19 5.99
PURCHASES FROM MANUFACTURERS.... 1034 1054 1090 848 1031 987 1195 864 1061 1043 1217 888 1099 1134 4018 4062 4185
% Chg Same QtrLast Yr....................... 873 1271 733 086 -027 -629 967 192 291 565 179 283 353 8.66 9.62 1.08 3.04
MISC DURABLE GOODS.......................... 4139 4031 4064 3896 4318 3974 4160 3741 4485 4237 4353 3807 4631 4509 15603 16348 16817
% Chg Same Qifr Last Yr.. 494 835 8.83 1564 434 -143 236 -397 387 662 465 176 325 642 7.46 4.77 2.87
EATING AND DRINKING PLACES... ... 2426 2447 2413 2473 2605 2573 2548 2521 2738 2672 2647 2633 2845 2863 9510 10198 10577
% Chg Same Qtr Last Yr....................... 487 505 729 1123 738 514 556 183 3511 384 390 446 390 7.14 4.98 7.24 3.72
FOOD STORES............ oo, 2276 2299 2538 2260 2385 2420 2626 2412 2495 2466 2707 2399 2541 2590 9223 9692 10080
% Chg Same Qifr Last Yr.. 389 333 574 714 480 525 347 671 460 190 308 -053 1.8 504 3.79 5.08 4.01
LIQUOR STORES.............. 173 174 220 181 193 185 234 190 197 202 248 202 211 213 729 793 837
% Chg Same Qtr Last Yr....................... 489 705 827 1183 1150 664 607 509 190 880 622 596 712 567 6.42 8.77 5.51
HOTELS AND MOTELS.......cc.coociviei e 633 655 593 524 675 666 621 538 676 674 649 580 778 799 2338 2486 2537
% Chg Same Qifr Last Yr.. 1545 16.07 1396 1480 673 165 470 284 002 119 437 763 1511 1855 13.26 6.36 2.01
OTHER RETAIL AND SERVICE.... .. 7081 6974 8180 7065 7488 7214 8392 7183 7697 7409 8717 7503 8000 7811 28751 30158 31006
% Chg Same Qtr Last Yr....................... 567 613 474 843 574 343 259 167 280 270 388 446 393 542 5.27 4.89 2.81
MISC NONDURABLE GOODS................... 1969 1920 2288 1986 2076 1989 2372 2029 2139 2058 2469 2050 2231 2171 7991 8422 8695
% Chg Same Qfr Last Yr.... 430 675 496 945 541 360 368 215 306 348 412 106 429 549 4.55 5.40 3.24
TRANSPORTATION, COMMUNICATION..... 1785 1767 1769 1685 1627 1614 1643 1605 1630 1534 1633 1617 1413 1596 7095 6569 6402
% Chg Same Qtr Last Yr....................... 128 268 325 -500 -887 -866 -711 -472 017 -492 -064 071 -13.28 3.99 238 -7.41 -254
PERCAPITA($).........coiiive e, 37100 3672 3932 3616 3838 3716 4005 3612 3927 3809 4120 3686 4007 4007 14660 15174 15468
% Chg Same Qifr Last Yr.. 448 548 544 808 344 121 184 -009 232 249 287 204 204 520 4.96 3.51 1.93
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Table 20: Tennessee Taxable Sales, Seasonally Adjusted (millions of current dollars) January 2015
Historical Data Annual

2011:2 2011:3 2011:4 2012:1 2012:2 2012:3 2012:4 2013:1 2013:2 2013:3 2013:4 2014:1 2014:2 20143 2011 2012 2013

TOTAL TAXABLE SALES............coii 23272 23704 23939 24796 24320 24310 24632 24980 25152 25213 25614 25723 25943 26808 93654 98057 100959

% Chg Prev Qtr SAAR.........ccoooiinns 9.72 7.62 403 1511 -7.47 -0.16 5.41 5.77 2.79 0.97 6.51 1.72 3.45 14.03 5.94 4.70 2.96

% Chg Same QtrLast Yr....................... 5.25 6.76 6.70 9.05 4.50 2.56 2.89 0.74 3.42 3.72 3.99 2.98 3.14 6.33 5.94 4.70 2.96

AUTODEALERS..........coiiii 2079 2078 2250 2334 2280 2317 2350 2388 2413 2502 2538 2521 2586 2675 8433 9281 9840

% Chg Prev Qtr SAAR.........ccoooiinns 1064 -0.09 3746 1581 -8.92 6.51 5.91 6.55 432 15.55 589 -265 10.81 14.36 9.92 10.05 6.02

% Chg Same QtrLast Yr....................... 8.38 760 1175 15.18 9.71 1148 4.44 2.29 5.82 8.00 7.99 5.58 7.19 6.91 9.92 10.05 6.02

PURCHASES FROM MANUFACTURERS.... 1004 1027 997 997 1001 965 1089 1018 1030 1022 1105 1049 1066 1111 4012 4051 4175

% Chg Prev Qtr SAAR.........ccoooiinns 8.93 9.50 -11.37 -0.11 169 -13.53 61.90 -23.40 451 -3.07 36.78 -18.90 7.04 17.66 9.74 0.98 3.05

% Chg Same Qtr Last Yr 8.41 12.98 6.77 137 -036 -6.07 9.20 219 2.89 5.87 1.50 2.96 3.57 8.72 9.74 0.98 3.05

MISC DURABLE GOODS.............ccvivvnne, 3875 3993 3978 4322 4038 3954 4062 4145 4194 4227 4246 4212 4332 4504 15586 16376 16812

% Chg Prev Qtr SAAR.........ccoooiinns 1532 1276 -1.51 39.27 -23.74 -812 1142 8.40 4.80 3.24 176 -3.12 1185 16.87 7.53 5.07 2.66

% Chg Same QtrLast Yr....................... 4.66 8.87 8.55 15.57 421 -0.99 211  -4.09 3.85 6.92 4.52 1.63 3.30 6.55 7.53 5.07 2.66

EATING AND DRINKING PLACES............... 2356 2411 2447 2552 2526 2541 2581 2601 2652 2644 2680 2716 2756 2834 9509 10200 10577

% Chg Prev Qtr SAAR.........ccoooiinns 10.91 9.66 6.16 18.39 -4.10 2.38 6.52 3.09 8.07 -1.19 5.50 5.52 6.00 11.84 4.98 7.27 3.69

% Chg Same QtrLast Yr....................... 4.59 5.33 7.23 1119 7.22 5.40 5.49 1.90 4.99 4.06 3.81 4.42 3.91 718 4.98 7.27 3.69

FOOD STORES.......ccoiiiiiiiiii e, 2296 2312 2366 2398 2405 2443 2445 2554 2515 2493 2519 2539 2563 2621 9217 9690 10083

% Chg Prev Qtr SAAR.........ccoooiinns 9.79 2.77 9.82 5.39 1.16 6.49 041 19.09 -597 -343 4.21 3.09 3.83 9.48 3.73 5.14 4.05

% Chg Same QtrLast Yr....................... 3.88 3.81 5.55 6.90 473 5.67 3.33 6.53 4.61 2.08 3.03 -062 1.88 512 3.73 5.14 4.05

LIQUOR STORES........c.oo i 179 185 189 195 200 197 201 205 204 214 214 217 219 226 728 793 836

% Chg Prev Qtr SAAR... .. 10.88 1237 1089 12.81 10.20 -6.64 9.69 747 -1.75 2061 0.36 5.55 3.29 13.84 6.32 8.93 5.48

% Chg Same QtrLast Yr....................... 4.88 6.93 841 1173 11.56 6.51 6.22 4.94 1.97 8.72 6.33 5.85 7.18 5.64 6.32 8.93 5.48

HOTELS AND MOTELS............ccoii i 586 605 597 621 623 619 626 635 622 629 653 681 717 747 2333 2489 2539

% Chg Prev Qtr SAAR.........ccoooiinns 3347 1360 -535 17.52 1.09 -2.76 4.94 581 -7.80 438 16.27 1839 2242 1811 12.86 6.69 2.02

% Chg Same QtrLast Yr....................... 1463 1665 1464 13.96 6.31 2.26 4.93 221 -0.11 1.67 4.31 7.28 1517 18.78 12.86 6.69 2.02

OTHER RETAIL AND SERVICE.................. 7139 7273 7324 7575 7532 7534 7546 7667 7734 7748 7855 7989 8037 8174 28758 30187 31004

% Chg Prev Qtr SAAR.........ccoooiinns 6.90 7.71 279 1447 -227 0.10 0.67 6.52 3.56 0.73 5.64 6.99 2.44 6.99 5.28 4.97 2.70

% Chg Same QtrLast Yr....................... 5.44 6.25 5.27 7.89 5.50 3.58 3.04 1.21 2.68 2.84 4.09 4.21 3.92 5.50 5.28 4.97 2.70

MISC NONDURABLE GOODS.................... 1996 2029 2024 2123 2098 2104 2101 2168 2160 2177 2190 2190 2252 2296 7989 8426 8694

% Chg Prev Qtr SAAR.........ccoooiinns 11.65 6.78 -096 21.18 -475 117 -0.47 1329 -1.50 3.26 2.37 0.02 11.81 8.10 4.49 5.46 3.19

% Chg Same QtrLast Yr....................... 3.79 6.86 5.29 9.37 5.11 3.70 3.83 2.10 2.96 3.48 4.21 1.02 4.27 5.47 4.49 5.46 3.19

TRANSPORTATION, COMMUNICATION...... 1762 1791 1767 1679 1617 1638 1630 1509 1629 1557 1614 1610 1415 1620 7089 6564 6399

% Chg Prev Qtr SAAR.........ccoooiinns -1.37 6.68 -5.24 -18.58 -13.86 530 -207 -7.25 7.56 -16.47 1559 -1.08 -40.34 71.78 239 741 -2.50

% Chg Same Qtr Last Yr 211 2.76 245 -508 -824 -854 -778 -473 071 -495 -0.93 0.68 -13.12 4.04 239 741 -2.50

PER CAPITA ($)..euiiieeiieiee e e e 3647 3705 3732 3855 3771 3759 3799 3842 3859 3858 3909 3915 3938 4059 14657 15184 15468

% Chg Prev Qtr SAAR.........ccoooiinns 8.54 6.46 292 1388 -845 -1.22 4.29 4.65 171 -0.09 5.40 0.65 2.37 1283 497 3.59 1.87

% Chg Same QtrLast Yr....................... 4.35 5.73 5.55 7.88 3.38 147 180 -0.33 2.33 2.62 2.89 1.89 2.06 5.21 497 3.59 1.87
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Table 1: Selected U.S. and Tennessee Economic Indicators, Seasonally Adjusted January 2015
Historical Data

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

US GDP (Bil20093%) SAAR......ccoiiiiiiiiiiii i 120088 132711 13773.5 142343 146138 148738 148304 144188 147838 150206 15369.2 157103
Percentage change............ccoiioviiii i 1.79 2.81 3.79 3.35 267 1.78 -0.29 -2.78 2.53 1.60 2.32 222
US GDP (Bil$) SAAR.. 10977.5 115107 122749 13093.7 138559 144776 147186 144187 149644 15517.9 16163.2 16768.1
Percentage change 3.35 4.86 6.64 6.67 5.82 449 1.66 -2.04 3.78 3.70 416 3.74
TN PERSONAL INCOME (MIL2009$) SAAR.....o e 193371 197154 203817 206071 212906 217383 219026 217180 221522 228229 237353 239408
Percentage change... 1.30 1.96 3.38 1.1 3.32 210 0.76 -0.84 2.00 3.03 4.00 0.87
US PERSONAL INCOME (BIL2009$) SAAR.. 10655 10832 11201 11498 12022 12353 12422 12088 12227 12676 13093 13199
Percentage change... 0.46 1.67 3.40 2.66 4.56 275 0.56 -2.69 1.15 367 3.29 0.81
TN PERSONAL INCOME (MIL$) SAAR.. 166056 172660 182840 190133 201690 211093 219160 217175 225191 237703 251752 256969
Percentage change... 2.66 3.98 5.90 3.99 6.08 466 3.82 -0.91 3.69 5.56 5.91 2,07
US PERSONAL INCOME (BIL$) SAAR.. 9150 9487 10048 10609 11389 11995 12430 12087 12429 13202 13888 14167
Percentage change... 1.81 3.68 5.92 5.58 7.35 5.32 3.62 -2.75 2.83 6.22 5.19 2.01
TN NONFARM JOBS (THOUS) 2665.1 2662.6 27056 27430 27829 27978 27754 26193 26152 26614 27143 27509
Percentage change............ccoiioviiii i -0.89 -0.10 1.62 1.38 1.46 0.53 -0.80 -5.62 -0.16 1.77 1.99 1.35
US NONFARM JOBS (MIL)......oviitieiie e e e e e 130.6 130.3 131.7 134.0 136.4 137.9 137.2 131.2 130.3 131.8 1341 136.4
Percentage change............ccoiioviiii i -1.10 -0.24 1.09 1.72 1.80 1.12 -0.55 -4.34 -0.72 1.21 1.71 1.69
TNMFG JOBS (THOUS)......cii it 428.5 413.3 411.8 408.8 399.4 379.9 360.9 309.2 298.9 304.4 313.4 318.8
Percentage change............ccoiioviiii i -5.66 -3.56 -0.35 -0.74 -2.30 -4.87 -4.99 -14.33 -3.32 1.84 2.94 1.74
US MFG JOBS (MIL)... ... cee et et e e e e 15.3 14.5 14.3 14.2 14.2 13.9 13.4 11.8 11.5 11.7 11.9 12.0
Percentage change............ccoiioviiii i -7.20 -4.90 -1.34 -0.62 -0.49 -1.97 -3.41 -11.61 -2.69 1.71 1.71 0.65
TN UNEMPLOYMENT RATE (%) 53 5.7 54 56 52 438 6.7 10.5 9.8 9.3 8.2 8.2
US UNEMPLOYMENT RATE (%)... 58 6.0 55 5.1 46 46 58 9.3 9.6 8.9 8.1 7.4
CHAINED PRICE INDEX, GDP (2009 100. 0) ..................... 85.0 86.7 89.1 92.0 94.8 97.3 99.2 100.0 101.2 103.3 105.2 106.7
Percentage change... 1.54 1.99 275 3.22 3.07 267 1.93 0.79 1.23 2.06 1.80 1.49
US PERS CONSUMP DEFL (2009 100. 0) ......................... 85.9 87.6 89.7 92.3 94.7 97.1 100.1 100.0 101.7 104.1 106.1 107.3
Percentage change... 1.34 1.98 243 2.85 268 2.50 3.05 -0.06 1.65 2486 1.84 1.20
CONSUMER PRICE INDEX, ALL-URBAN (82 84=1 000).... 1.799 1.840 1.889 1.953 2,016 2,073 2153 2.146 2.181 2.249 2.296 2.330
Percentage change... 1.60 2.30 267 3.37 3.22 2.87 3.81 -0.32 1.64 3.14 2,07 1.46
BANK PRIME INTEREST RATE (%) . . 47 4.1 43 6.2 8.0 8.1 5.1 3.3 3.3 3.3 3.3 3.3
FEDERAL FUNDS RATE (% perannum)......................... 1.667 1.128 1.349 3.213 4.964 5.019 1.928 0.160 0.175 0.102 0.140 0.108
30-YEAR FIXED MORTGAGE RATE (%)...cveuvveeeiiaeiaieens 6.5 58 58 5.9 6.4 6.3 6.0 5.0 47 45 3.7 40
TN TAXABLE SALES (MIL20098).........oooeiiiiiiieeieeee e 87882 89918 92218 95680 97861 98872 93182 86224 86961 89915 92455 94059
Percentage change............ccoiioviiii i -0.08 2.32 2.56 3.75 2.28 1.03 -5.76 -7.47 0.86 3.40 2.82 1.74
TN TAXABLE SALES (MILS)... 75467 78749 82725 88284 92706 95999 93236 86220 88401 93654 98057 100959
Percentage change... 1.27 435 5.05 6.72 5.01 3.55 -2.88 -7.52 2.53 5.94 470 2.96
TN AVG ANNUAL WAGE, NONFARM (2009$) 38302 38815 39485 39441 40242 40847 40545 40821 41448 41318 42017 41681
Percentage change... . 1.98 1.34 1.73 -0.11 2.03 1.50 -0.74 0.68 1.54 -0.31 1.69 -0.80
TN AVG ANNUAL WAGE, NONFARM ($) .......................... 32891 33993 35421 36388 38122 39664 40570 40822 42134 43031 44565 44738
Percentage change... 3.35 3.35 4.20 273 477 4.04 2.28 0.62 3.21 213 3.57 0.39
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Table 2: Selected Per Capita U.S. and Tennessee Economic Indicators

January 2015

Historical Data

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

US GDP (2009%) SAAR... . 44754 45587 46887 48014 48830 49214 48633 46878 47679 48094 48865 49599
Percentage change........................co.... 0.81 1.86 2.85 2.40 1.70 0.79 -1.18 -3.61 1.71 0.87 1.60 1.50

US GDP (3) SAAR.......coii i 38059 39540 41786 44167 46297 47903 48266 46878 48261 49687 51389 52939
Percentage change........................co.... 2.36 3.89 5.68 5.70 4.82 3.47 0.76 -2.88 2.95 2.95 3.43 3.01

TN PERSONAL INCOME (2009$) SAAR...... 33461 33826 34620 34570 35178 35386 35211 34561 34989 35721 36752 36679
Percentage change........................co.... 0.41 1.09 2.35 -0.15 1.76 0.59 -0.50 -1.85 1.24 2.09 2.89 -0.20

US PERSONAL INCOME (2008$) SAAR...... 36939 37210 38129 38785 40171 40872 40735 39300 39432 40587 41629 41670
Percentage change........................co.... -0.50 0.73 2.47 1.72 3.57 1.75 -0.34 -3.52 0.34 2.93 2.57 0.10

TN PERSONAL INCOME ($) SAAR............ 28734 29623 31056 31895 33324 34361 35232 34560 35568 37203 38981 39369
Percentage change........................co.... 1.75 3.09 4.84 2.70 4.48 3.1 2.54 -1.91 2.92 4.59 478 1.00

US PERSONAL INCOME ($) SAAR............ 31721 32587 34206 35787 38054 39688 40760 39299 40086 42271 44155 44726
Percentage change 0.84 2.73 4.97 4.62 6.34 4.29 2.70 -3.59 2.00 5.45 4.46 1.29

TN TAXABLE SALES (20099)..........ccccoeee. 15207 15427 15664 16051 16169 16096 14981 13721 13735 14072 14316 14411
Percentage change........................co.... -0.96 1.45 1.54 2.47 0.74 -0.46 -6.92 -8.41 0.10 2.45 1.73 0.66

TN TAXABLE SALES (3). . 13059 13511 14051 14809 15317 15627 14980 13721 13963 14657 15184 15468
Percentage change........................co.... 0.37 3.46 4.00 5.40 3.43 2.02 -4.08 -8.47 1.76 4.97 3.59 1.87
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Table 3: Tennessee Personal Income Components {millions of 2009 dollars)

January 20156

TN PERSONAL INCOME...
Percentage change......................

WAGES AND SALARIES.................
Percentage change......................

OTHER LABOR INCOME..................
Percentage change......................

PROPRIETORS INCOME..................
Percentage change......................

RENT, INTEREST, DIVIDENDS.........
Percentage change......................

TRANSFER PAYMENTS..................
Percentage change......................

LESS: PERS CONT FOR SOC INS...
Percentage change......................

RESIDENCE ADJUSTMENT.. .
Percentage change......................

PER CAPITA PERSONAL INCOME ($)...
Percentage change......................

Historical Data

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
193371 197154 203817 206071 212906 217383 219026 217180 221522 228229 237353 239408
1.30 1.96 3.38 1.1 3.32 2.10 0.76 -0.84 2.00 3.03 4.00 0.87
102875 104284 107774 109129 112922 115251 113521 107966 109399 110852 114940 115544
1.19 1.37 3.35 1.26 3.48 2.06 -1.50 -4.89 1.33 1.33 3.69 0.53
23442 24968 26158 26715 25965 26618 26803 25817 25376 25914 27657 28020
3.35 6.51 4.77 213 -2.81 2.51 0.70 -3.68 -1.71 212 6.72 1.31
27040 26618 27967 26282 27188 24205 24005 26021 26037 27815 29863 31865
3.92 -1.56 5.07 -6.02 3.44 -10.97 -0.82 8.40 0.06 6.83 7.36 6.71
26624 26775 26683 27255 29479 31779 32605 30057 30549 32047 33742 34201
-6.50 0.57 -0.34 2.14 8.16 7.80 2.60 -7.82 1.64 4.90 5.29 1.36
31449 32754 34014 35408 36431 39048 41345 45916 48707 48572 48655 49642
5.84 415 3.85 4.10 2.89 7.18 5.88 11.06 6.08 -0.28 0.17 2.03
16245 16506 16998 17219 17684 18051 17978 17644 17692 16040 16208 18474
3.21 1.61 2.98 1.30 2.70 2.07 -0.40 -1.86 0.27 -9.34 1.05 13.98
-1813 -1738 -1781 -1499 -1394 -1466 -1276 -953 -854 -931 -1295 -1390
-6.41 -4.17 2.51 -15.86 -6.97 5.13 -12.99 -25.26 -10.45 9.02 39.13 7.33
33461 33826 34620 34570 35178 35386 35211 34561 34989 35721 36752 36679
0.41 1.09 2.35 -0.15 1.76 0.59 -0.50 -1.85 1.24 2.09 2.89 -0.20
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Table 4: Tennessee Personal Income Components (millions of current dollars) January 2015
Historical Data
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
TN PERSONAL INCOME...........cccove e 166056 172660 182840 190133 201690 211093 219160 217175 225191 237703 251752 256969
Percentage change...................... 2.66 398 5.90 399 6.08 4.66 382 -0.91 369 5.56 5.91 2.07
WAGES AND SALARIES..........c....... 88342 91328 96683 100686 106974 111913 113588 107963 111210 115451 121911 124018
Percentage change...................... 2.54 338 5.86 414 6.24 462 1.50 -4.95 3.01 3.81 5.60 1.73
OTHER LABOR INCOME................... 20131 21866 23467 24646 24597 25849 26819 25814 25795 26991 29335 30075
Percentage change...................... 474 8.62 7.32 5.02 -0.20 5.09 375 -3.75 -0.07 4.64 8.68 2.52
PROPRIETORS INCOME................... 23220 23310 25087 24254 25754 23500 24021 26026 26467 28973 31675 34202
Percentage change...................... 5.31 0.39 7.62 -3.32 6.18 -8.75 222 8.35 1.70 9.47 9.32 7.98
RENT, INTEREST, DIVIDENDS......... 22862 23448 23937 25150 27928 30863 32626 30052 31055 33378 35791 36710
Percentage change...................... -5.25 2.56 2.09 5.06 11.05 10.51 571 -7.89 334 7.48 7.23 2.57
TRANSFER PAYMENTS.......ccccooeeen 27007 28685 30512 32667 34512 37920 41371 45918 49515 50583 51605 53284
Percentage change...................... 7.27 6.21 6.37 7.06 565 9.88 9.10 10.99 7.83 216 2.02 325
LESS: PERS CONT FOR SOC INS.... 13950 14455 15248 15886 16752 17528 17989 17644 17984 16705 17191 19829
Percentage change...................... 4.60 362 5.48 419 545 463 263 -1.92 1.93 -7.11 2.91 15.35
RESIDENCE ADJUSTMENT.............. -1557 -1522 -1598 -1383 -1321 -1424 -1276 -953 -868 -970 -1374 -1492
Percentage change...................... -5.15 -2.27 5.01 -13.47 -4.46 7.77 -10.37 -25.30 -8.95 11.71 41.69 8.60
PER CAPITA PERSONAL INCOME ($).... 28734 29623 31056 31895 33324 34361 35232 34560 35568 37203 38981 39369
Percentage change...................... 1.75 3.09 4.84 270 4.48 311 2.54 -1.91 292 4.59 478 1.00
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Table 5: Tennessee Nonfarm Employment by Sector, Seasonally Adjusted (thousands of jobs) January 2015
Historical Data
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
TOTAL NONFARM.......coiviii i, 26651 26626 27056  2743.0 27829 27978 27754  2619.3 26152 26614 27143 27509
Percentage change..............cc..coe -0.89 -0.10 1.62 1.38 1.46 0.53 -0.80 -5.62 -0.16 1.77 1.99 1.35
NATURAL RESOURCES, MINING
AND CONSTRUCTION.......couiieiiiaeiaieens 119.5 119.6 121.3 125.3 134.3 137.8 1324 109.9 105.1 108.7 108.9 108.1
Percentage change..............cc..coe -4.64 0.08 1.41 3.28 7.23 2.56 -3.90 -16.97 -4.39 3.39 0.21 -0.70
MANUFACTURING........ocviiii e e 428.5 413.3 411.8 408.8 399.4 379.9 360.9 309.2 298.9 304.4 313.4 318.8
Percentage change... -5.66 -3.56 -0.35 -0.74 -2.30 -4.87 -4.99 -14.33 -3.32 1.84 2.94 1.74
DURABLE GOODS...... 259.1 250.9 254.0 2546 251.8 2371 220.8 181.8 176.3 183.7 193.9 199.3
Percentage change..............cc..coe -6.54 -3.15 1.25 0.22 -1.11 -5.83 -6.85 -17.66 -3.04 4.21 5.55 2.79
NONDURABLE GOODS.........ccocvvieeennn 169.5 162.4 157.8 154.2 147.6 142.8 140.1 127.4 122.6 120.7 119.5 119.5
Percentage change..............cc..coe -4.29 -4.19 -2.82 -2.28 -4.25 -3.24 -1.91 -9.08 -3.72 -1.57 -1.04 0.02
TRADE, TRANSPORTATION, UTILITIES...... 577.0 578.7 587.8 598.0 607.4 610.7 600.3 559.3 554.9 563.6 575.1 582.6
Percentage change..............cc..coe -2.26 0.30 1.58 1.73 1.56 0.54 -1.70 -6.82 -0.78 1.56 2.04 1.30
WHOLESALE TRADE........cccoivieiiiieeens 126.5 126.5 128.0 130.3 1321 133.0 131.7 120.7 116.8 117.9 120.5 122.3
Percentage change..............cc..coe -0.82 0.00 1.14 1.82 1.36 0.70 -1.00 -8.31 -3.28 0.97 2.22 1.50
RETAIL TRADE.......ooiiiiii i 3123 313.2 319.6 3243 328.3 330.6 3255 306.9 306.7 309.2 312.8 315.4
Percentage change..............cc..coe -2.17 0.27 2.05 1.49 1.22 0.70 -1.55 -5.71 -0.05 0.82 1.17 0.82
TRANSPORTATION & UTILITIES............ 138.1 139.0 140.3 143.4 147.0 1471 143.1 131.7 131.4 136.5 141.8 144.9
Percentage change..............cc..coe -3.73 0.64 0.91 222 2.52 0.04 -2.70 -8.00 -0.17 3.84 3.88 2.18
INFORMATION. ..ottt 53.4 51.2 49.5 49.4 496 50.3 50.5 46.9 450 43.8 43.2 44.0
Percentage change..............cc..coe -3.76 -4.08 -3.31 -0.20 0.37 1.41 0.51 -7.27 -4.05 -2.65 -1.26 1.75
FINANCIAL ACTIVITIES.......coeviiieveeii e 138.2 139.8 141.9 143.3 143.6 144.8 145.1 140.5 1371 136.5 137.1 137.6
Percentage change..............cc..coe -0.21 1.15 1.46 0.99 0.20 0.89 0.18 -3.15 -2.45 -0.43 0.45 0.33
PROFESSIONAL & BUSINESS SERVICES... 296.7 287.3 302.3 3125 319.2 3228 321.4 293.6 304.0 322.9 338.7 351.1
Percentage change..............cc..coe -0.90 -3.15 5.21 3.38 213 1.14 -0.43 -8.64 3.54 6.21 4.91 3.64
EDUCATION & HEALTH SERVICES............ 300.1 312.7 320.7 330.3 340.8 349.9 358.7 365.7 373.9 384.4 392.8 396.3
Percentage change..............cc..coe 5.00 4.20 2.57 3.00 3.16 2.68 2.50 1.96 2.23 2.81 2.19 0.88
LEISURE & HOSPITALITY......ooovviiiieieieen 239.9 246.7 253.6 262.1 2701 276.2 273.7 263.5 262.0 267.5 276.8 286.7
Percentage change..............cc..coe 1.84 2.81 2.82 3.34 3.07 2.23 -0.88 -3.73 -0.60 2.13 3.46 3.58
OTHER SERVICES........ocoi i 101.6 102.3 101.7 100.7 101.7 104.0 104.5 102.0 101.2 102.0 104.3 105.2
Percentage change..............cc..coe 0.53 0.62 -0.57 -0.99 0.99 2.33 0.42 -2.36 -0.82 0.82 2.25 0.90
GOVERNMENT ..ot e e 410.2 4111 415.0 4127 417.0 421.4 427.8 428.6 433.1 427.7 424.0 420.6
Percentage change..............cc..coe 1.71 0.20 0.96 -0.56 1.05 1.07 1.52 0.18 1.06 -1.26 -0.87 -0.81
FEDERAL, CIVILIAN... ..o 51.8 51.2 50.1 49.2 48.9 48.8 49.5 50.1 52.4 50.4 50.1 49.9
Percentage change..............cc..coe 0.58 -1.21 -2.23 -1.65 -0.64 -0.27 1.35 1.21 4.63 -3.68 -0.63 -0.53
STATE & LOCAL.....ooeiiiiiee e 358.4 359.9 364.9 363.4 368.1 3726 378.4 378.6 380.8 377.2 373.9 370.7
Percentage change..............cc..coe 1.87 0.41 1.41 -0.42 1.27 1.24 1.55 0.04 0.59 -0.93 -0.90 -0.84
STATISTICAL DISCREPANCY (% ).......... 0.00 0.00 0.00 0.00 -0.01 0.00 0.00 0.01 0.00 -0.01 0.00 -0.01
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Table 6: Tennessee Durable Goods Manufacturing Employment (thousands of jobs) January 2015

Historical Data

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

TOTAL DURABLE GOODS..........ccoeenenn .. 259.1 250.9 254.0 2546 251.8 2371 220.8 181.8 176.3 183.7 193.9 199.3
Percentage change......................... -6.54 -3.15 1.25 0.22 -1.11 -5.83 -6.85 -17.66 -3.04 4.21 5.55 2.79
WOOD PRODUCTS......ccoiiiiiivee e 176 16.7 17.4 17.7 17.9 16.1 14.3 11.3 10.9 10.8 11.0 10.8
Percentage change......................... -1.58 -4.74 4.07 1.91 0.95 -10.14 -11.24 -20.84 -3.55 -1.08 2.25 -1.82
NONMETALLIC MINERALS.................. 151 15.6 15.7 15.9 16.1 15.5 14.2 11.6 11.3 11.8 12,5 12.3
Percentage change......................... -3.41 2.94 0.64 1.73 1.05 -3.52 -8.38 -18.89 -2.06 4.20 5.80 -1.79
PRIMARY METALS... ... 126 11.8 121 12.0 11.8 11.7 111 9.0 8.8 9.2 9.7 10.0
Percentage change......................... -17.38 -6.74 2.90 -0.98 -1.55 -0.85 -4.97 -18.83 -2.68 4.66 4.88 3.10
FABRICATED METALS ......... oo 41.4 414 41.7 426 434 41.5 39.7 336 33.0 336 345 338
Percentage change......................... -4.12 -0.05 0.68 2.23 1.92 -4.46 -4.30 -15.37 -1.95 1.91 2.66 -1.99
MACHINERY ...t 359 332 343 339 332 320 3.2 26.0 24.8 251 255 25.9
Percentage change......................... -9.86 -7.52 321 -1.16 -1.97 -3.69 -2.50 -16.63 -4.80 1.48 1.66 1.45
COMPUTERS & ELECTRONICS............ 12.9 11.7 11.3 10.4 9.3 8.1 7.4 6.2 56 586 56 53
Percentage change......................... -15.65 -9.59 -3.39 -7.48 -11.27 -12.55 -8.27 -16.07 -10.59 0.43 0.59 -6.35
ELECTRICAL EQUIPMENT, APPLIANCES
& COMPONENTS ......ooiiiiiiiie e 25.05 23.63 2311 23.49 2317 22.09 20.56 17.78 16.89 17.65 17.94 18.32
Percentage change......................... -4.9 -5.7 -2.2 1.7 -1.4 -4.7 -6.9 -13.5 -5.0 4.5 1.6 2.1
TRANSPORTATION EQUIPMENT......... 60.02 60.18 62.91 63.91 63.73 58.64 52.51 40.45 40.46 45.80 53.60 59.87
Percentage change......................... -3.7 0.3 4.5 1.6 -0.3 -8.0 -10.5 -23.0 0.0 13.2 17.0 11.7
FURNITURE.......co i 21.29 19.89 19.63 19.23 17.74 16.02 14.24 10.79 9.69 8.94 8.68 8.71
Percentage change......................... -9.9 -6.6 -1.3 -2.0 -7.7 -9.7 -11.1 -24.3 -10.2 -7.7 -2.9 0.4

MISCELLANEOUS DURABLES 17.09 16.79 15.91 15.31 15.33 15.36 15.51 15.05 14.94 15.22 14.87 14.40
Percentage change......................... -3.4 -1.8 -5.2 -3.8 0.2 0.2 1.0 -3.0 -0.7 1.8 -2.3 -3.1
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Table 7: Tennessee Nondurable Goods Manufacturing Employment (thousands of jobs)

January 2015

Historical Data

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
TOTAL NONDURABLE GOODS...................... 169.5 162.4 157.8 154.2 147.6 142.8 140.1 127.4 122.6 120.7 119.5 119.5
Percentage change.............................. -4.29 -4.19 -2.82 -2.28 -4.25 -3.24 -1.91 -9.08 -3.72 -1.57 -1.04 0.02
FOOD... e e, 36.0 35.9 348 343 34.0 32.7 325 323 326 331 33.0 323
Percentage change.............................. 0.61 -0.43 -3.04 -1.38 -0.97 -3.84 -0.62 -0.46 0.80 1.62 -0.24 -2.30
BEVERAGE & TOBACCO.........ccooco i 6.4 6.1 58 5.4 52 5.1 5.1 5.1 5.0 5.0 5.2 53
Percentage change.............................. -2.03 -3.77 -6.12 -5.79 -4.31 -2.56 0.14 0.16 -1.64 0.17 3.51 1.61
TEXTILE MILLS, TEXTILE MILL
PRODUCTS & APPAREL.............c.ccoco el 24.5 213 19.4 18.0 16.1 151 14.8 12.6 11.5 10.7 10.7 10.5
Percentage change...............................  -14.55 -12.94 -8.85 -7.37 -10.55 -6.37 -2.09 -14.93 -8.35 -7.20 -0.07 -2.11
PAPER. ... 20.4 19.6 18.8 18.9 18.3 17.4 17.2 16.2 15.7 15.3 147 147
Percentage change.............................. -3.29 -4.02 -3.92 0.72 -3.23 -5.06 -1.02 -6.13 -2.94 -2.53 -3.76 -0.22
PRINTING & RELATED SUPPORT.............. 20.5 19.9 19.6 18.8 17.8 17.0 15.7 13.3 11.4 10.0 9.6 9.6
Percentage change.............................. -7.78 -3.16 -1.20 -4.32 -5.40 -4.51 -7.53 -15.27 -13.96 -12.93 -3.45 0.00
CHEMICALS... ... 28.5 28.6 276 27.2 26.3 26.9 27.5 25.8 25.0 246 24.4 24.9
Percentage change.............................. -1.95 0.36 -3.30 -1.76 -3.14 2.34 2.20 -6.17 -3.26 -1.63 -0.68 2.05
PLASTICS & RUBBER..........ccocoiiiiiee e 30.0 28.2 28.9 29.3 276 26.6 254 20.4 19.9 20.5 20.0 20.3
Percentage change.............................. -1.02 -6.14 2.59 1.46 -5.76 -3.64 -4.39 -19.80 -2.49 2.89 -2.45 1.48
MISCELLANEOUS NONDURABLE GOODS.. 32 2.8 2.8 23 23 21 2.0 1.8 1.6 1.6 1.9 21
Percentage change.............................. -6.39 -10.49 0.086 -20.22 3.32 -8.56 -9.00 -9.45 -10.90 4.73 14.65 8.88
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Table 8: Tennessee Average Annual Wage and Salary Rate by Sector (2009 dollars)

January 20156

TOTAL NONFARM......coonie it e
Percentage change.............................
NATURAL RESOURCES, MINING
AND CONSTRUCTION.........coo v
Percentage change.............................
MANUFACTURING......... oo
Percentage change.............................
DURABLE GOODS.........ccoiiiiiiiiee e
Percentagechange..
NONDURABLE GOODS..
Percentage change...
TRADE, TRANSPORTATION, UTILITIES.....
Percentage change.............................
WHOLESALE TRADE............ oo
Percentage change.............................
RETAIL TRADE..
Percentage change
TRANSPORTATION & UTILITIES..
Percentagechange............................‘
INFORMATION. ...ttt
Percentage change.............................
FINANCIAL ACTIVITIES..
Percentage change...
PROFESSIONAL & BUSINESS SERVICES..
Percentage change...
EDUCATION & HEALTH SERVICES..
Percentagechange............................‘
LEISURE & HOSPITALITY ....ovvvei i
Percentage change.............................
OTHER SERVICES.........coiive e
Percentage change.............................
GOVERNMENT ...t e
Percentage change.............................
FEDERAL, CIVILIAN... ..o
Percentage change.............................
STATE & LOCAL....covvviv it
Percentage change.............................

Historical Data

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
38302 38815 39485 39441 40242 40847 40545 40821 41448 41318 42017 41681
1.98 1.34 1.73 -0.11 2.03 1.50 -0.74 0.68 1.54 -0.31 1.69 -0.80
41348 41700 41541 42264 44071 45329 45128 44526 45438 45451 46130 45972
-0.81 0.85 -0.38 1.74 4.27 2.86 -0.44 -1.33 2.05 0.03 1.49 -0.34
45120 45856 46892 46605 47371 48007 48163 48924 51202 50741 51711 50951
3.60 1.63 2.26 -0.61 1.64 1.34 0.33 1.58 4.66 -0.90 1.91 -1.47
44875 45284 46069 45774 46585 47071 47380 48243 50338 49670 51309 498510
4.08 0.91 1.73 -0.64 1.77 1.04 0.66 1.82 4.34 -1.33 3.30 -3.51
45495 46742 48219 47976 48721 49551 49402 49884 52454 52367 52371 53357
2.83 2.74 3.16 -0.50 1.55 1.70 -0.30 0.98 5.15 -0.17 0.01 1.88
36637 36969 37525 37797 38337 38926 38008 37815 38275 38514 38825 38359
2.14 0.91 1.50 0.72 1.43 1.54 -2.36 -0.51 1.21 0.63 0.81 -1.20
50660 51712 53743 54161 56196 57141 56361 55941 56912 57355 58845 57622
1.75 2.08 3.93 0.78 3.76 1.68 -1.37 -0.74 1.74 0.78 2.60 -2.08
26575 26656 26489 26583 26659 27206 26281 26401 26840 26922 26771 26202
1.92 0.30 -0.63 0.36 0.29 2.05 -3.40 0.46 1.66 0.31 -0.56 -2.13
46543 46786 47872 48297 48367 48796 47789 47801 48403 48508 48405 48560
2.79 0.52 2.32 0.89 0.15 0.89 -2.06 0.02 1.26 0.22 -0.21 0.32
46019 46609 48212 48521 52767 52342 51111 51533 52446 54152 55140 54359
0.70 1.28 3.44 0.64 8.75 -0.81 -2.35 0.83 1.77 3.25 1.82 -1.42
51866 54730 56157 54620 57508 58928 57322 57385 60362 60284 63405 62069
1.02 5.52 2.61 -2.74 5.29 2.47 -2.73 0.1 5.19 -0.13 5.18 -2.11
39468 39828 40484 40405 41932 43665 44569 46282 46914 46103 48647 48826
2.28 0.91 1.65 -0.20 3.78 413 2.07 3.84 1.37 -1.73 5.52 0.37
39898 40127 41473 42147 42295 42744 42642 43665 43537 42879 42992 42852
1.63 0.57 3.35 1.62 0.35 1.06 -0.24 2.40 -0.29 -1.51 0.26 -0.32
193980 19556 19545 19397 19858 20195 19686 19666 20082 19992 20108 19531
212 0.85 -0.05 -0.76 2.38 1.69 -2.52 -0.10 2.1 -0.45 0.58 -2.87
35146 35909 37014 36314 37234 36543 36437 37018 37008 37208 37345 36990
5.55 217 3.08 -1.89 2.53 -1.85 -0.29 1.60 -0.03 0.54 0.37 -0.95
36894 37683 38100 38110 38495 38989 38902 39122 39022 39201 39125 39368
2.21 2.14 1.1 0.03 1.01 1.28 -0.22 0.57 -0.25 0.46 -0.20 0.62
58170 60785 63097 63215 63610 64920 63166 64208 65811 68075 67070 65460
2.68 4.50 3.80 0.19 0.62 2.06 -2.70 1.65 2.50 3.44 -1.48 -2.40
33817 34395 34671 34709 35156 35593 35731 35805 35355 35341 35378 35859
2.21 1.71 0.80 0.1 1.29 1.24 0.39 0.21 -1.26 -0.04 0.1 1.36
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Table 9: Tennessee Average Annual Wage and Salary Rate by Sector (current dollars) January 2015
Historical Data
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
TOTAL NONFARM. .. ...ttt e e 32891 33993 35421 36388 38122 39664 40570 40822 42134 43031 44565 44738
Percentage change..........ccooooiei i 3.35 3.35 4.20 2.73 477 4.04 2.28 0.62 3.21 2.13 3.57 0.39
NATURAL RESOURCES, MINING & CONSTRUCTION.. 35503 36519 37263 38995 41749 44020 45155 44523 46186 47332 48925 49344
Percentage change..........ccooooiei i 0.51 2.86 2.04 4.65 7.06 5.44 2.58 -1.40 3.74 2.48 3.36 0.86
MANUFACTURING.......ooii e e 38746 40160 42067 42999 44875 46616 48192 48934 52050 52841 54846 54688
Percentage change..........ccooooiei i 4.99 3.65 475 2.22 4.36 3.88 3.38 1.54 6.37 1.52 3.79 -0.29
DURABLE GOODS......coiiii it et e s 38535 39659 41328 42231 44129 45705 47412 48253 51169 51727 54417 53141
Percentage change..........ccooooiei i 5.48 2.92 4.21 2.19 449 3.57 3.74 1.77 6.04 1.09 5.20 -2.35
NONDURABLE GOODS.......coiiieeei e e 39069 40936 43260 44266 46156 48119 49426 49896 53325 54534 55548 57271
Percentage change..........ccooooiei i 422 4.78 5.68 2.33 427 4.25 272 0.95 6.87 2.27 1.86 3.10
TRADE, TRANSPORTATION, UTILITIES.... . 31460 32376 33663 34872 36317 37796 38030 37816 38908 40111 41178 41172
Percentage change..........ccooooiei i 3.51 2.91 3.97 3.59 414 4.07 0.62 -0.56 2.89 3.09 2.66 -0.02
WHOLESALE TRADE.......oiiii i e 43501 45288 48212 49972 53236 55483 56395 55941 57854 59732 62415 61847
Percentage change..........ccooooiei i 3.1 4.11 6.46 3.65 6.53 4.22 1.64 -0.81 342 3.25 449 -0.91
RETAIL TRADE......coi ittt e e 22820 23344 23762 24525 25255 26417 26298 26402 27284 28040 28394 28123
Percentage change..........ccooooiei i 3.28 2.30 1.79 3.21 2.98 4.60 -0.45 0.40 3.34 2.77 1.26 -0.95
TRANSPORTATION & UTILITIES. ..., 39969 40974 42943 44556 45819 47379 47815 47802 49203 50516 51339 52121
Percentage change..........ccooooiei i 417 2.51 4.81 3.75 2.84 3.40 0.92 -0.03 293 2.67 1.63 1.52
INFORMATION. ...ttt i i e e e e 39521 40816 43247 44752 49988 50817 51141 51535 53309 56397 58482 58343
Percentage change..........ccooooiei i 2.06 3.28 5.96 3.48 11.70 1.66 0.64 0.77 3.44 5.79 3.70 -0.24
FINANCIAL ACTIVITIES......coi it et 44540 47931 50379 50399 54482 57219 57358 57388 61369 62784 67252 66620
Percentage change..........ccooooiei i 237 7.61 5.11 0.04 8.10 5.02 0.24 0.05 6.94 2.31 7.12 -0.94
PROFESSIONAL & BUSINESS SERVICES.................. 33893 34880 36314 37273 39723 42403 44594 46283 47689 48011 51599 52405
Percentage change..........ccooooiei i 3.65 2.91 4.11 2.64 6.57 6.75 517 3.79 3.04 0.68 7.47 1.56
EDUCATION & HEALTH SERVICES..........cocviiiienennn. 34261 35143 37206 38886 40065 41506 42670 43666 44257 44658 45599 45994
Percentage change................ 2.99 2.57 5.87 4.52 3.03 3.60 2.80 2.33 1.35 0.91 2.1 0.87
LEISURE & HOSPITALITY. 16651 17126 17532 17896 18812 19610 19698 19666 20414 20821 21326 20964
Percentage change..........ccooooiei i 3.49 2.85 237 2.07 5.12 4.24 0.45 -0.17 3.81 1.99 243 -1.70
OTHER SERVICES. ..ot e e 30185 31446 33199 33504 35272 35482 36458 37021 37618 38748 39608 39704
Percentage change..........ccooooiei i 6.97 4.18 5.57 0.92 5.27 0.60 275 1.54 1.61 3.00 222 0.24
GOVERNMENT ...ttt et et e e e e 31681 33000 34178 35159 36467 37858 38925 39120 39667 40828 41497 42255
Percentage change..........ccooooiei i 3.58 4.16 3.57 2.87 3.72 3.82 2.82 0.50 1.40 2.93 1.64 1.83
FEDERAL, CIVILIAN. .. ..ot e e 49947 53231 56597 58318 60258 63034 63202 64209 66905 70897 71134 70259
Percentage change..........ccooooiei i 4.05 6.58 6.32 3.04 3.33 4.61 0.27 1.59 4.20 5.97 0.34 -1.23
STATE & LOCAL.....oiiii e et e e 29040 30121 31103 32021 33304 34562 35753 35803 35939 36808 37524 38488
Percentage change..........ccooooiei i 3.58 3.72 3.26 2.95 4.01 3.78 345 0.14 0.38 242 1.95 2.57
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Table 10: Tennessee Civilian Labor Force and Unemployment Rate January 2015
Historical Data
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
CIVILIAN LABOR FORCE (THOUS)... 2878 2899 2909 2943 3009 3048 3057 3035 3083 3118 3100 3070
Percentage change.............ccccc e, 0.29 0.72 0.36 1.15 2.26 1.29 0.32 -0.72 1.56 1.15 -0.59 -0.95
EMPLOYED PERSONS (THOUS)........... 2726 2734 2751 2779 2852 2902 2853 2715 2779 2828 2846 2819
Percentage change.............ccccc e, -0.31 0.32 0.60 1.03 2.63 1.75 -1.68 -4.83 2.35 1.75 0.65 -0.97
UNEMPLOYED PERSONS (THOUS)...... 152 164 158 163 157 146 204 320 303 290 254 252
Percentage change.............ccccc e, 12.40 7.98 -3.64 3.28 -4.08 -7.12 40.14 56.75 -5.14 -4.34 -12.62 -0.77
PARTICIPATION RATE (PERCENT)... 63.6 63.5 63.0 62.9 63.2 63.0 62.3 61.1 61.5 61.6 60.5 59.2
Percentage change.............ccccc e, -0.70 -0.20 -0.73 -0.24 0.56 -0.39 -1.05 -1.88 0.65 0.10 -1.77 -2.11
UNEMPLOYMENT RATE (PERCENT)......... 53 57 54 56 52 48 6.7 10.5 9.8 9.3 8.2 8.2

Center for Business and Economic Research, University of Tennessee
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Table 11: Tennessee Taxable Sales {millions of 2009 dollars)

January 20156

Historical Data

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

TOTAL TAXABLE SALES.... 87882 89918 92218 95680 97861 98872 93182 86224 86961 89915 92455 94059
Percentage change............................... -0.08 2.32 2.56 3.75 2.28 1.03 -5.76 -7.47 0.86 3.40 2.82 1.74
AUTODEALERS............oi i 10288 10769 10529 10224 9911 9788 7935 6724 7546 8096 8751 9167
Percentage change.. 0.86 4.67 -2.23 -2.90 -3.06 -1.24 -18.93 -15.26 12.23 7.28 8.09 476
PURCHASES FROM MANUFACTURERS.... 4253 4490 4626 5205 4940 4888 4495 3492 3596 3852 3819 3889
Percentage change............................... -8.92 5.59 3.02 12.52 -5.10 -1.06 -8.04 -22.31 2.98 712 -0.85 1.83
MISC DURABLE GOODS............... e 14290 14719 15810 17170 18166 17964 16339 13747 14259 14963 15442 15663
Percentage change... .. -2.05 3.00 7.41 8.60 5.80 -1.11 -9.05 -15.86 3.72 4.94 3.20 1.43
EATING AND DRINKING PLACES.. . 7645 7896 8309 8627 8935 9144 8968 8841 8910 9129 9617 9854
Percentage change............................... 0.51 3.28 5.24 3.83 3.56 2.35 -1.92 -1.42 0.78 2.46 5.35 2.46
FOOD STORES.........cooiiiiiii i 9297 8966 8849 8884 8887 8992 8592 8822 8740 8849 9136 9394
Percentage change.. -2.69 -3.55 -1.31 0.40 0.04 117 -4.44 2.68 -0.93 1.24 3.25 2.82
LIQUOR STORES....... 475 495 510 536 578 612 636 657 673 699 748 779
Percentage change............................... 1.40 4.10 3.20 5.09 7.76 5.86 3.89 3.38 2.48 3.76 6.98 4.23
HOTELS AND MOTELS............... oot 2069 2079 2096 2215 2342 2425 2312 2038 2033 2239 2347 2366
Percentage change... .. -1.81 0.51 0.81 5.66 5.73 3.56 -4.66 -11.84 -0.25 10.13 4.79 0.81
OTHER RETAIL AND SERVICE.. . 25653 26505 27074 27970 28642 29151 28219 26805 26870 27610 28462 28885
Percentage change............................... 1.47 3.32 2.15 3.31 2.40 1.77 -3.19 -5.01 0.24 2.75 3.09 1.48
MISC NONDURABLE GOODS................... 7250 7128 7269 7613 7698 7990 7780 7364 7521 7671 7944 8100
Percentage change........... -2.23 -1.69 1.98 472 1.12 3.79 -2.63 -5.34 213 1.98 3.57 1.96
TRANSPORTATION, COMMUNICATION... .. 6663 6870 7146 7237 7763 7919 7905 7732 6811 6807 6189 5962
Percentage change............................... 10.01 3.10 4.02 1.27 7.27 2.01 -0.17 -2.20 -11.91 -0.06 -9.08 -3.66
PER CAPITA ($) ... oivee e v 15207 15427 15664 16051 16169 16096 14981 13721 13735 14072 14316 14411
Percentage change.. -0.96 1.45 1.54 2.47 0.74 -0.46 -6.92 -8.41 0.10 2.45 1.73 0.66

Center for Business and Economic Research, University of Tennessee
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Table 12: Tennessee Taxable Sales (millions of current dollars) January 2015
Historical Data
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
TOTAL TAXABLE SALES..... 75467 78749 82725 88284 92706 95999 93236 86220 88401 93654 98057 100959
Percentage change...........cccoccoeveeieene 1.27 4.35 5.05 6.72 5.01 355 -2.88 -7.52 2.53 5.94 4.70 2.96
AUTO DEALERS... ..ottt e 8835 9431 9444 9430 9389 9503 7938 6726 7672 8433 9281 9840
Percentage change...........cccoccoeveeieene 2.21 6.74 0.14 -0.16 -0.43 1.21 -16.47 -15.27 14.07 9.92 10.05 6.02
PURCHASES FROM MANUFACTURERS.... 3652 3933 4150 4803 4679 4745 4497 3492 3656 4012 4051 4175
Percentage change...........cccoccoeveeieene -7.69 7.69 5.52 15.73 -2.58 1.41 -5.22 -22.35 4.70 9.74 0.98 3.05
MISC DURABLE GOODS.......ccoceiiiiiieeien e, 12271 12892 14183 15845 17208 17441 16347 13747 14495 15586 16376 16812
Percentage change...........cccoccoeveeieene -0.74 5.06 10.02 11.72 8.60 1.35 -6.27 -15.91 5.44 7.53 5.07 2.66
EATING AND DRINKING PLACES............... 6564 6915 7454 7960 8464 8880 8974 8841 9058 9509 10200 10577
Percentage change...........cccoccoeveeieene 1.85 534 7.80 6.79 6.34 4.91 1.06 -1.48 2.45 4.98 7.27 369
FOOD STORES. ..ottt e iee et e 7983 7852 7937 8196 8419 8731 8601 8822 8885 9217 9690 10083
Percentage change...........cccoccoeveeieene -1.39 -1.64 1.09 326 272 370 -1.49 2.57 0.72 373 5.14 4.05
LIQUOR STORES.......coooiii i 408 433 458 495 548 594 636 657 685 728 793 836
Percentage change.... 2.76 6.17 5.71 8.10 10.63 8.51 7.05 332 4.18 6.32 8.93 5.48
HOTELS AND MOTELS... 1777 1821 1881 2044 2218 2355 2313 2038 2067 2333 2489 2539
Percentage change...........cccoccoeveeieene -0.49 2.50 327 8.67 8.55 6.15 -1.78 -11.87 1.40 12.86 6.69 2.02
OTHER RETAIL AND SERVICE.................. 22029 23213 24286 25806 27134 28303 28237 26804 27315 28758 30187 31004
Percentage change...........cccoccoeveeieene 2.83 537 4.62 6.26 5.15 4.31 -0.24 -5.07 1.91 5.28 4.97 270
MISC NONDURABLE GOODS.............c...... 6226 6243 6521 7024 7293 7758 7784 7364 7646 7989 8426 8694
Percentage change...........cccoccoeveeieene -0.91 0.27 4.45 7.72 3.82 6.38 0.34 -5.39 3.82 4.49 5.46 319
TRANSPORTATION, COMMUNICATION...... 5721 6016 6410 6682 7353 7690 7910 7729 6923 7089 6564 6399
Percentage change...........cccoccoeveeieene 11.47 515 6.55 423 10.05 4.57 2.87 -2.29 -10.43 2.39 -7.41 -2.50
PER CAPITA (8) ..e oot e e e 13059 13511 14051 14809 15317 15627 14990 13721 13963 14657 15184 15468
Percentage change...........cccoccoeveeieene 0.37 346 4.00 5.40 3.43 2.02 -4.08 -8.47 1.76 497 3.59 1.87

Center for Business and Economic Research, University of Tennessee
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Table 13: Tennessee Gross Domestic Product by Sector (millions of 2009 dollars) January 2015
Historical Data
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
GROSS DOMESTIC PRODUCT ......ccvvvieerene 240,932 249,845 253,327 258,839 256,332 256,790 247,464 252,156 259,317 267,918 269,962
Percentage change........................ 249 3.70 1.39 218 -0.97 0.18 -3.63 1.90 2.84 3.32 0.76
NATURAL RESOURCES & MINING... .. 2,496 2529 2,642 2,788 2,101 2,317 2,559 2,488 2,489 2,677 2,974
Percentage change........................ 8.90 1.32 4.47 553 -2464 10.28 10.44 277 0.04 7.55 11.09
CONSTRUCTION. ... 11,464 11,413 11,307 11,397 11,108 10,185 9,072 8,964 9,154 9,501 9,176
Percentage change........................ -1.50 -0.44 -0.93 0.80 -2.54 -8.31 -10.93 -1.19 212 3.79 -3.42
MANUFACTURING........cooviirrecccecens 40,109 44,717 44307 46,201 44207 42,405 38,463 40,101 42,086 43,879 44,104
Percentage change........................ 415 11.49 -0.92 427 -4.32 -4.08 -9.30 4.26 495 4.26 0.51
DURABLE GOODS.......ccoiieierenerereree s 22,866 25,089 26,161 27,103 24,246 24455 20,409 20618 23,452 25516 25,163
Percentage change........................ 11.60 9.72 427 360 -10.54 086 -16.54 1.02 13.75 8.80 -1.38
NONDURABLE GOODS.........cc.cooeveeeee.. 17,243 19628 18,146 19,098 19,961 17,950 18,054 19,483 18,634 18,363 18,941
Percentage change........................ -4.32 13.83 -7.55 5.25 452 -10.07 0.58 7.92 -4.36 -1.45 3.15
Percentage change........................ 745 -4163  20.53 -538 -11.16  -33.18 1223 -30.49 -2.95 211 2225
TRADE, TRANSPORATION, UTILITIES........ 48,365 50,657 52,783 54,040 53671 52,318 47,504 49,154 49958 51,078 51,484
Percentage change........................ 6.06 474 4.20 2.38 -0.68 -2.52 -9.20 347 1.64 224 0.79
WHOLESALE TRADE............cc.eeeeeeee... 16,631 17,733 18,393 18,997 19489 19,362 16,434 16,720 16,804 17,534 17,554
Percentage change........................ 7.28 6.63 3.72 3.28 2.59 -065 -15.12 1.74 0.50 434 0.1
RETAIL TRADE.......ccvviiieveiiieveeeeen. 18,927 19,301 20,135 20,159 19,929 18,897 18,257 18,797 19,009 19,247 19,322
Percentage change........................ 7.41 1.98 432 0.12 -1.14 -5.18 -3.39 2.96 1.13 1.25 0.39
TRANSPORTATION & UTILITIES........... 12,807 13,623 14,255 14,884 14253 14,059 12,813 13,637 14,145 14,297 14,608
Percentage change........................ 265 6.37 464 4.41 -4.24 -1.36 -8.86 6.43 3.73 1.07 218
INFORMATION.......cocoovviiiieviiiieeii e, 8,376 6,912 7,290 7,787 8,170 8,368 7,900 8,169 8,183 8,500 8,626
Percentage change........................ 478 8.41 547 6.82 4.92 242 -5.59 341 0.17 3.87 1.48
FINANCIAL ACTMMITIES.........cooevvvieeveeee... 37,138 35,561 35449 36,118 37,555 38,535 39,924 41875 42,824 43,562 43,999
Percentage change.. 0.39 -4.25 -0.31 1.89 3.98 261 3.60 4.89 227 1.72 1.00
PROFESSIONAL & BUSINESS SERVICES... 24,434 25486 25383 25426 25626 27,096 25587 26,525 27,717 30,040 30,828
Percentage change........................ 3.73 4.31 -0.40 0.17 0.79 5.74 -5.57 367 449 8.38 262
EDUCATION & HEALTH SERVICES............ 21,520 22,972 23,024 23,652 23,828 25503 26,582 26,689 27,495 28,716 29,302
Percentage change........................ 3.35 6.75 0.23 273 0.74 7.03 423 0.40 3.02 444 2.04
LEISURE & HOSPITALITY......cc.oeeveeeeeee.. 11,036 11,325 11,316 11,597 11,592 11,009 10,288 10,541 10,998 11,327 11,321
Percentage change.. 3.81 262 -0.08 248 -0.04 -5.03 -6.55 2486 434 2.99 -0.05
OTHER SERVICES............. o 1441 7626 7,595 7,644 7,321 6,988 6,682 6,635 6,661 6,839 6,669
Percentage change........................ -2.94 249 -0.41 0.65 -4.23 -4.55 -4.38 -0.70 0.39 267 -2.49
GOVERNMENT.......coooiviivieiivi e 30,553 30,647 32,231 32,189 31,153 32,066 32,903 31,015 31,752 31,799 31,479
Percentage change........................ -2.34 0.31 517 -0.13 -3.22 293 261 -5.74 2.38 0.15 -1.01
FEDERAL......cooiiiiiiieieireeee e e e 9,191 9,087 8,874 8,860 8,686 8,123 8,730 8,314 8,010 7,816 7,816
Percentage change........................ -0.16 -1.13 -2.34 -0.16 -1.96 -6.48 7.47 -4.77 -3.66 -2.42 0.00
STATE & LOCAL......cvvviiviiiiiiicieee e 21,362 21,560 23,357 23,329 22467 23,943 24173 22,701 23,742 23,983 23,663
Percentage change........................ -3.25 0.93 8.33 -0.12 -3.69 6.57 0.96 -6.09 4.59 1.02 -1.33

Center for Business and Economic Research, University of Tennessee

Tennessee Econometric Model

*2013 data are advanced statistics from the Bureau of Economic Analysis which are based on source data that are incomplete or subject to revision
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Table 14: Tennessee Durable Goods Manufacturing Gross Domestic Product (millions of 2009 dollars)

January 20156

Historical Data

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
DURABLE GOODS...........cooiiiiiiicccee e 22,866 25,089 26,161 27,103 24,246 24,455 20,409 20,618 23,452 25,516 25,163
Percentage change................................ 11.60 9.72 4.27 3.60 -10.54 0.86 -16.54 1.02 13.75 8.80 -1.38
WOOD PRODUCTS... ... 617 648 699 725 812 810 604 612 659 705 695
Percentage change................................ -11.22 5.02 7.87 3.72 12.00 -0.25 -25.43 1.32 7.68 6.98 -1.38
NONMETALLIC MINERAL PRODUCTS.......... 1,545 1,672 1,496 1,335 1,331 1,112 874 961 1,082 1,169 1,153
Percentage change................................ 14.19 8.22 -10.53 -10.76 -0.30 -16.45 -21.40 9.95 12.59 8.04 -1.38
PRIMARY METALS..........oo e 990 1,134 1,122 1,079 855 854 769 894 1,031 1,301 1,283
Percentage change................................ -19.71 14.55 -1.06 -3.83 -20.76 -0.12 -9.95 16.25 15.32 26.19 -1.38
FABRICATED METAL PRODUCTS................ 3,966 4,476 4,295 4,604 4,484 3,902 3,529 3,763 3,580 3,553 3,504
Percentage change................................ 7.42 12.86 -4.04 719 -2.61 -12.98 -9.56 6.63 -4.86 -0.75 -1.38
MACHINERY ... e 3,466 3,296 3,796 3,534 3,064 3,604 2,750 2,590 2,796 2,805 2,766
Percentage change................................ 6.06 -4.90 1517 -6.90 -13.30 17.62 -23.70 -5.82 7.95 0.32 -1.38
COMPUTER & ELECTRONIC PRODUCTS..... 2,248 2,866 2,558 2,303 2,759 3,867 4,049 1,213 1,324 1,385 1,366
Percentage change................................ 95.14 27.49 -10.75 -9.97 19.80 40.16 471 -70.04 9.15 4.61 -1.38
ELECTRICAL EQUIPMENT, APPLIANCES
& COMPONENTS. ... 2,587 2,581 2,827 3,092 2,489 3,083 2,900 2,551 2,843 3,340 3,294
Percentage change................................ 8.83 -0.23 9.53 9.37 -19.50 23.87 -5.94 -12.03 11.45 17.48 -1.38
MOTOR VEHICLES, BODIES & TRAILERS,
& PARTS .. 4,319 5,052 5,927 7,095 5,078 4,012 1,803 4,836 6,895 7,942 7,832
Percentage change................................ 23.58 16.97 17.32 19.71 -28.43 -20.99 -55.06 168.22 42.58 15.18 -1.38
OTHER TRANSPORTATION EQUIPMENT...... 659 867 933 796 743 616 421 476 506 590 582
Percentage change................................ -7.31 31.56 7.61 -14.68 -6.66 -17.09 -31.66 13.06 6.30 16.60 -1.38
FURNITURE..........co e 1,025 986 902 847 825 651 471 424 410 410 404
Percentage change................................ -7.82 -3.80 -8.52 -6.10 -2.60 -21.09 -27.65 -9.98 -3.30 0.00 -1.38
MISCELLANEOUS DURABLE GOODS........... 1,444 1,511 1,606 1,693 1,806 1,944 2,239 2,298 2,326 2,316 2,284
Percentage change................................ 3.07 464 6.29 542 6.67 7.64 1517 264 1.22 -0.43 -1.38

Center for Business and Economic Research, University of Tennessee

*2013 data are advanced statistics from the Bureau of Economic Analysis which are based on source data that are incomplete or subject to revision
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Table 15: Tennessee Nondurable Goods Manufacturing Gross Domestic Product (millions of 2009 dollars)

January 2015

Historical Data

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

NONDURABLE GOODS..........cooiiiiiiieee e 17,243 19,628 18,146 19,098 19,961 17,950 18,054 19,483 18,634 18,363 18,941
Percentage change.........................L -4.32 13.83 -7.55 525 4.52 -10.07 0.58 7.92 -4.36 -1.45 3.15
FOOD AND BEVERAGE & TOBACCO............... 5672 6,082 6,217 7,020 7,899 6,793 6,986 7,661 7,030 6,976 7,196
Percentage change.........................L -3.09 7.23 222 12.92 12.52 -14.00 2.84 9.66 -8.24 -0.77 3.15
TEXTILE MILLS & TEXTILE PRODUCT MILLS... 693 714 634 674 603 612 421 373 302 326 336
Percentage change............................o.oo -6.98 3.03 -11.20 6.31 -10.53 1.49 -31.21 -11.40 -19.03 7.95 3.15
APPAREL & LEATHER PRODUCTS................. 380 346 305 292 296 301 253 240 211 220 227
Percentage change............................o.oo -17.57 -8.95 -11.85 -4.26 1.37 1.69 -15.95 -5.14 -12.08 4.27 3.15
PAPER. ..o 2,279 2,394 2,456 2,740 2,342 2,383 2,591 2,701 2,485 2,525 2,604
1.88 5.05 2.59 11.56 -14.53 1.75 8.73 4.25 -8.00 1.61 3.15

PRINTING & RELATED SUPPORT................... 1,212 1,234 1,257 1,306 1,277 1,239 1,093 1,065 1,078 1,013 1,045
Percentage change............................o.oo 6.97 1.82 1.86 3.90 -2.22 -2.98 -11.78 -2.56 1.22 -6.03 3.15
CHEMICALS. ... 3,545 5,510 4,235 4,633 4,832 4,279 4,482 5,145 5,447 5,446 5617
Percentage change.........................L -17.62 55.43 -23.14 9.40 4.30 -11.44 474 14.79 5.87 -0.02 3.15
PLASTICS & RUBBER..............coooiiiiii 2,446 2,503 2,276 1,930 2,120 1,917 1,756 1,805 1,792 1,568 1,617
Percentage change.........................L 1.54 2.33 -8.07 -15.20 9.84 -9.58 -8.40 8.49 -5.93 -12.50 3.15
MISCELLANEOUS NONDURABLE GOODS....... 1,016 845 766 503 592 426 472 393 289 289 298
Percentage change.........................L 15.45 -16.83 -9.35 -34.33 17.69 -28.04 10.80 -16.74 -26.46 0.00 3.15

Center for Business and Economic Research, University of Tennessee

*2013 data are advanced statistics from the Bureau of Economic Analysis which are based on source data that are incomplete or subject to revision

Tennessee Econometric Model

4 XIONIddv

ele( [e9LOISIH



	Agenda
	February 26, 2015, SFB Minutes
	Jackson Kayak, Inc.
	Automotive Lighting, LLC
	FastTrack Report
	Request by ECD to Increase Commitment
	Staff Analysis of ERG
	List Identifying State Tax and Non-Tax Revenue Sources



