TENNESSEE STATE FUNDING BOARD
AUGUST 28, 2020
AGENDA
1. Call meeting to order
2. Consideration for approval of State Funding Board minutes from the July 20, 2020, meeting
3. Presentation and consideration for approval of Tennessee Housing Development Agency’s
Schedule of Financing for Fiscal Year 2020-2021
4. Report from the Department of Economic and Community Development for approval of funding
for the following projects:
•

•

Tyson Farms, Inc. – Union City (Obion County) FastTrack
Economic Development

$2,100,000

Amazon.com Services, Inc. – Mount Juliet (Wilson County)
FastTrack Economic Development

$2,000,000

•

Southern Champion Tray, L.P. – Chattanooga (Hamilton County)
FastTrack Economic Development
$1,200,000

•

MAHLE Behr Dayton L.L.C. – Murfreesboro (Rutherford County)
FastTrack Economic Development
$2,800,000

5. Consideration for approval of a “Resolution Allocating from the Debt Service Fund to the Capital
Projects Fund $1,400,000 and Canceling Authorized Bonds”
6. Consideration for approval of a “Resolution Allocating from the Debt Service Fund to the Capital
Projects Fund $7,000,000 and Canceling Authorized Bonds”
7. Consideration for approval of a “Resolution Allocating from the Debt Service Fund to the Capital
Projects Fund $50 and Canceling Authorized Bonds”
8. Consideration for approval for the City of Memphis to issue Tourism Development Zone debt

TENNESSEE STATE FUNDING BOARD
July 20, 2020
The Tennessee State Funding Board (the “Board”) met on Monday, July 20, 2020, at 1:45 p.m., via WebEx
Events with certain members being physically present in the Tennessee State Capitol, Executive Conference
Room, Ground Floor, Nashville, Tennessee. Interested members of the public were only able to observe
and listen to the meeting through electronic means. The Honorable Justin Wilson, Comptroller of the
Treasury, was present and presided over the meeting.
The following members were also physically present:
The Honorable Tre Hargett, Secretary of State
Commissioner Butch Eley, Department of Finance and Administration
The following member participated electronically via WebEx Events:
The Honorable David Lillard, State Treasurer
The following member was absent:
The Honorable Bill Lee, Governor
Seeing a physical quorum present, Mr. Wilson called the meeting to order and asked for approval of the
minutes from the meeting held on June 25, 2020. Mr. Hargett made a motion to approve the minutes, and
Mr. Eley seconded the motion. Mr. Wilson then asked Ms. Sandi Thompson, Assistant Secretary of the
Board and Director of the Division of State Government Finance to conduct a roll call vote:
Mr. Wilson – Aye
Mr. Hargett – Aye
Mr. Eley – Aye
Mr. Lillard – Aye
The motion was unanimously approved.
Mr. Wilson then presented for consideration and approval a “Resolution Allocating from the Debt Service
Fund to the Capital Projects Fund $468,726 and Canceling Authorized Bonds”. Mr. Wilson stated that this
resolution was to cancel bonds related to the University of Memphis (UOM) project for acquisition of sites
and existing structures within UOM’s master plan. Mr. Wilson further stated that UOM had repaid
$468,726 of commercial paper and the purpose of the resolution was to cancel a like amount of authorized
bonds. This resolution had an effective date of June 30, 2020. Mr. Wilson made a motion to adopt the
resolution, and Mr. Hargett seconded the motion. Ms. Thompson called the roll:
Mr. Wilson – Aye
Mr. Hargett – Aye
Mr. Eley – Aye
Mr. Lillard – Aye
The motion to adopt the resolution was unanimously approved.

Mr. Wilson then recognized Ms. Thompson who presented for consideration and approval a “Resolution
Certifying and Authorizing the Allocation of Funds to the Sinking Fund for the 2020-2021 Fiscal Year”.
Ms. Thompson stated that the resolution is done annually to allocate the amount of tax revenue necessary
to meet the state’s debt service on its General Obligation bonds. This resolution had an effective date of
July 1, 2020. Mr. Wilson made a motion to adopt the resolution, and Mr. Hargett seconded the motion.
Ms. Thompson called the roll:
Mr. Wilson – Aye
Mr. Hargett – Aye
Mr. Eley – Aye
Mr. Lillard – Aye
The motion to adopt the resolution was unanimously approved.
Mr. Wilson then presented for consideration and approval a “Resolution Authorizing the Issuance of
General Obligation Bonds of the State of Tennessee”. Mr. Wilson stated that the resolution authorized the
issuance of General Obligation bonds in the amount of $124,000,000 for highway construction pursuant
to Public Acts 2020, Chapter 649. Mr. Wilson further stated that bonds were not issued for highway
construction projects but must be authorized to meet the constitutional requirements to enter into highway
construction contracts. This resolution had an effective date of July 1, 2020. Mr. Wilson made a motion to
adopt the resolution, and Mr. Eley seconded the motion. Ms. Thompson called the roll:
Mr. Wilson – Aye
Mr. Hargett – Aye
Mr. Eley – Aye
Mr. Lillard – Aye
The motion to adopt the resolution was unanimously approved.
Mr. Wilson then presented for consideration and approval a “Resolution Authorizing the Issuance of
General Obligation Bonds of the State of Tennessee”. Mr. Wilson stated that the resolution authorized the
issuance of General Obligation bonds in the amount of $221,696,000 pursuant to Public Acts 2020, Chapter
758. Mr. Wilson further stated that $52,085,000 was allocated to the Department of Finance and
Administration (“F&A”) for various capital projects, $50,000,000 for the Industrial Development Board
(“IDB”) of the City of Chattanooga for the Volkswagen Group of America project, $65,000,000 for the
IDB of Metropolitan Government of Nashville and Davidson County for the Amazon.com Services project,
$32,911,000 for the University of Memphis STEM Research and Classroom Building project, and
$21,700,000 for the Tennessee Board of Regents - TCAT Chattanooga Advanced Manufacturing Building
project. This resolution had an effective date of July 1, 2020. Mr. Wilson made a motion to adopt the
resolution, and Mr. Hargett seconded the motion. Ms. Thompson called the roll:
Mr. Wilson – Aye
Mr. Hargett – Aye
Mr. Eley – Aye
Mr. Lillard – Aye
The motion to adopt the resolution was unanimously approved.

Mr. Wilson then presented for consideration and approval a “Resolution Allocating Funds to Defray a
Portion of the Cost of Highway Construction Projects and to Cancel Authorized Bonds”. Mr. Wilson
explained that the resolution canceled bonds for highway construction projects in the amount of
$74,000,000. This resolution had an effective date of July 1, 2020. Mr. Wilson made a motion to adopt the
resolution, and Mr. Eley seconded the motion. Ms. Thompson called the roll:
Mr. Wilson – Aye
Mr. Hargett – Aye
Mr. Eley – Aye
Mr. Lillard – Aye
The motion to adopt the resolution was unanimously approved.
Mr. Wilson then recognized Ms. Thompson who presented the annual review of the Board’s Debt
Management Policy (the “Policy”). Ms. Thompson stated that the Policy found in the Board members’
packets was previously distributed to the Board members and their staff for review and comments. Ms.
Thompson further stated that the Policy requires a review on at least an annual basis. Ms. Thompson then
stated that staff was asked to provide updates or comments to the Policy and that none were received, but
one revision was necessary to change the name of the Office of State and Local Finance to the Division of
State Government Finance. Mr. Hargett then inquired if an annual review of the Policy was often enough.
Ms. Thompson replied that revisions would be made as issues arose but if the issues do not occur then the
Policy is reviewed at least annually. No further action was necessary.
Mr. Wilson then recognized Ms. Cindy Liddell, Program Accountant, Division of State Government
Finance, to present a report on the State of Tennessee general obligation (“GO”) commercial paper (“CP”)
and long-term debt programs (the “Report”). Ms. Liddell first presented an analysis of the GO CP Program
for the fiscal year 2020. Ms. Liddell stated that for fiscal year the average daily balance of taxable CP
outstanding was $58,249,885 and $100,387,036 for tax-exempt CP outstanding. Ms. Liddell further stated
that the interest rate range for the fiscal year was 0.60% to 2.60% for the taxable CP and 0.40% to 1.90%
for the tax-exempt CP, resulting in weighted average yields of 1.86% for the taxable CP and 1.23% for the
tax-exempt CP. Ms. Liddell then stated that the CP Program incurred expenses during the fiscal year in the
amount of $3,286,247 in CP interest, $1,225,000 for the Standby Commercial Paper Purchaser Agreement
Fee, $79,449 in dealer services fees, $3,000 for issuing and paying agent fees, and $10,000 for rating
agency surveillance fees. Ms. Liddell then reported that as of the end of fiscal year 2020 the amount of CP
outstanding was $120,996,000, comprised of $40,863,000 of taxable CP and $80,133,000 of tax-exempt
CP. Ms. Liddell further reported that as of June 30, 2020, long-term debt outstanding totaled
$1,710,955,000 comprised of $198,165,000 of taxable bonds and $1,512,790,000 of tax-exempt bonds.
No further action was necessary.
After Mr. Wilson requesting other business and hearing none, Mr. Wilson adjourned the meeting.
Approved on this _____ day of ____________________ 2020.
Respectfully submitted,

Sandra Thompson
Assistant Secretary

TENNESSEE HOUSING DEVELOPMENT AGENCY
SCHEDULE OF FINANCING
FISCAL YEAR 2020 - 2021
SUMMARY

The Tennessee Housing Development Agency (“THDA”) is required, under Tennessee Code Annotated
Section 13-23-120(e)(1), to submit a schedule to the State Funding Board showing financings proposed for
the fiscal year. The proposed schedule for fiscal year 2020 - 2021 is attached.

Total amount of bonds or notes reflected on Schedule
of Financing for Fiscal Year 2020 - 2021:

*This amount may increase as refunding opportunities arise.

$505,000,000*

TENNESSEE HOUSING DEVELOPMENT AGENCY
SCHEDULE OF FINANCING
FISCAL YEAR 2020 -2021
ISSUE 2020-3 - RESIDENTIAL FINANCE PROGRAM BONDS –NEW VOLUME
CAP/REFUNDING
July 2020
Sources of Funds
Proceeds of the Issue

$ 145,000,000

Uses of Funds
To Purchase Mortgage Loans or Refund Outstanding Bonds
Bond Reserve Funds
Underwriting Fee/Bond Discount
than 1% of
Capitalized Interest
thereof
Cost of Issuance

$ 145,000,000

)
)

$ THDA contribution, or no more

)

bond proceeds, or a combination

)

ISSUE 2020-4 - RESIDENTIAL FINANCE PROGRAM BONDS –NEW VOLUME
CAP/REFUNDING
November 2020
Sources of Funds
Proceeds of the Issue

$120,000,000*

Uses of Funds
To Purchase Mortgage Loans or Refund Outstanding Bonds
Bond Reserve Funds
Underwriting Fee/Bond Discount
than 1% of
Capitalized Interest
thereof
Cost of Issuance

)
)
)
)

*This amount may increase as refunding opportunities arise.

$ 120,000,000
$ THDA contribution, or no more
bond proceeds, or a combination

ISSUE 2021-1 - RESIDENTIAL FINANCE BONDS –NEW VOLUME CAP/REFUNDING
February 2021
Sources of Funds
Proceeds of the Issue

$120,000,000*

Uses of Funds
To Purchase Mortgage Loans or Refund Outstanding Bonds
Bond Reserve Funds
Underwriting Fee/Bond Discount
than 1% of
Capitalized Interest
thereof
Cost of Issuance

$ 120,000,000

)
)

$ THDA contribution, or no more

)

bond proceeds, or a combination

)

*This amount may increase as refunding opportunities arise.

ISSUE 2021-2 - RESIDENTIAL FINANCE PROGRAM BONDS –NEW VOLUME
CAP/REFUNDING
May 2021
Sources of Funds
Proceeds of the Issue

$120,000,000*

Uses of Funds
To Purchase Mortgage Loans or Refund Outstanding Bonds
Bond Reserve Funds
Underwriting Fee/Bond Discount
than 1% of
Capitalized Interest
thereof
Cost of Issuance

$ 120,000,000

)
)

$ THDA contribution, or no more

)

bond proceeds, or a combination

)

*This amount may increase as refunding opportunities arise.

Single Family Bonds Sold in FY 2019 - 2020

TOTAL

$ 150,000,000

Issue 2019-3 Residential Finance Program Bonds,
Dated September 30, 2019

$ 200,000,000

Issue 2019-4 Residential Finance Program Bonds,
Dated December 11, 2019

$ 200,000,000

Issue 2020-1 Residential Finance Program Bonds,
Dated March 25, 2020

$ 108,500,000

Issue 2020-2 Residential Finance Program Bonds
Dated May 28, 2020

$658,500,000

Multifamily Bonds Sold in FY 2018-2019

$

0

Volume Cap Used by Local Issuers
For Multi-Family Housing in 2019

$ 286,114,000

From THDA’s 2019 Volume Cap Allocation

Volume Cap Available to Local Issuers
For Multi-Family Housing in 2020

$ 325,486,025

From THDA’s 2020 Volume Cap Allocation

ASSUMPTIONS
1. A bond issue may include any structure authorized by the Board and approved by the Bond Finance
Committee or Authorized Officer, including, without limitation, convertible option bonds, short term notes,
variable rate debt, taxable debt, planned amortization class bonds.
2. Dates of bond issues are based on estimated absorption of available funds and expected need for additional
funds for three to four months, subject to the actual rate at which mortgage loans are currently being
purchased.
3. THDA anticipates taking the maximum spread allowed under federal law for each bond issue, which is
112 basis points. The maximum spread could, however, be reduced based on program requirements at the
time of sale. Interest rates for THDA loans could be further subsidized.
4. THDA anticipates future bonds will be issued under the 2013 General Resolution to continue to reduce the
moral obligation of the state for THDA bonds.

4

5. The volume cap assumption is that 35% of the annual total tax-exempt bond authority amount available in
Tennessee is made available to THDA at the beginning of each calendar year. This is the allocation to
THDA for all tax-exempt housing bond issuance in the state in the current Department of Economic and
Community Development plan.
6. A THDA contribution may be made for each bond issue as needed to over-collateralize the bond issue for
the benefit of THDA borrowers, to fund required reserves, to pay cost of issuance or to ensure that the
maximum amount of bond proceeds is used to fund mortgage loans. The amount and source of the THDA
contribution is determined at the time it is needed. The amount of the contribution, if needed, is based on
the structure of the bond issues, an analysis of debt service requirements of the general resolution under
which the bonds are issued, the fee paid to underwriters and an estimate of other costs of issuance expected
to be incurred. The source of such THDA contribution is assets available for such purpose under the 2013
General Resolution, 1985 General Resolution or the 2009 General Resolution.
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RESOLUTION ALLOCATING FROM THE DEBT SERVICE FUND
TO THE CAPITAL PROJECTS FUND $1,400,000 AND
CANCELING AUTHORIZED BONDS
Recitals
The State of Tennessee, acting by resolution of its Funding Board, is authorized pursuant to Chapter 552, Public
Acts of Tennessee, 2009 (the “2009 Act”), to issue and sell its general obligation bonds in an amount not to exceed Seven
Hundred One Million, One Hundred Thousand Dollars ($701,100,000) of which Two Hundred Ten Million, Nine Hundred
Thousand Dollars ($210,900,000) is allocated pursuant to Section 4(1) of the 2009 Act (the “2009 Act Bonds”) to the
Department of Finance and Administration. Twenty-Seven Million, Three Hundred Thousand Dollars ($27,300,000) of the
2009 Act Bonds authorized is to provide funds for the West Tennessee Megasite Land and Right of Way (the “West TN
Megasite”) project.
The Funding Board has previously canceled Fifteen Million Four Hundred Dollars ($15,400,000) of the 2009 Act
Bonds allocated to the West TN Megasite; none of the remaining Eleven Million, Nine Hundred Thousand Dollars
($11,900,000) principal amount authorized has been issued as 2009 Act Bonds but bond anticipation notes in the form of
commercial paper have been issued.
By memorandum dated August 7, 2020, the Commissioner of Finance and Administration notified the Funding
Board that One Million, Four Hundred Thousand Dollars ($1,400,000) is available for the West TN Megasite from funds
not required for debt service and recommended that a like amount of the unissued 2009 Act Bonds be canceled.
Be It Resolved By the Funding Board of the State of Tennessee:
1. The project authorized to be financed by the 2009 Act Bonds has been financed in part with commercial
paper and the commercial paper has been retired in whole or in part without the issuance of bonds and
One Million, Four Hundred Thousand Dollars ($1,400,000) is no longer needed to fund such authorized
project.
2. One Million, Four Hundred Thousand Dollars ($1,400,000) in accordance with the authority provided
by Tennessee Code Annotated Sections 9-9-205 and 9-9-208, is allocated from the Debt Service Fund
to the Capital Projects Fund to defray the cost of a portion of the 2009 Act Bonds.
3. In accordance with the authority provided by Tennessee Code Annotated Sections 9-9-205 and 9-9-208,
and the memorandum from the Commissioner of Finance and Administration dated August 7, 2020, the
Funding Board hereby cancels One Million, Four Hundred Thousand Dollars ($1,400,000) of the
principal amount authorized by the 2009 Act for the 2009 Act Bonds.
4. This resolution shall be effective as of August 28, 2020 and all resolutions in conflict herewith are hereby
repealed.
Adopted by the Funding Board at its meeting on August 28, 2020.

__________________________________
JUSTIN P. WILSON, SECRETARY
TENNESSEE STATE FUNDING BOARD

RESOLUTION ALLOCATING FROM THE DEBT SERVICE FUND TO THE CAPITAL
PROJECTS FUND $7,000,000.00 AND CANCELING AUTHORIZED BONDS
Recitals
The State of Tennessee, acting by resolution of its Funding Board, is authorized pursuant to Chapter 1024, Public
Acts of Tennessee, 2012 (the “2012 Act”), to issue and sell its general obligation bonds in an amount not to exceed Three
Hundred Eighty-One Million, Nine Hundred Thousand Dollars ($381,900,000) of which Seventy Million Dollars
($70,000,000) is allocated pursuant to Section 4(3) of the 2012 Act (the “2012 Act Bonds”) to the Department of Finance
and Administration for the purpose of acquisition and implementation of an interoperable communication system upgrade
(the “Interoperable System Project”).
The Funding Board has previously canceled Fifty-Six Million Dollars ($56,000,000) of the 2012 Act Bonds
allocated to the Interoperable System Project; none of the remaining Fourteen Million Dollars ($14,000,000) of the 2012
Act Bonds principal amount authorized has been issued as 2012 Act Bonds but bond anticipation notes in the form of
commercial paper have been issued.
Section 6, Item 10 of Chapter 651, Public Acts of Tennessee, 2020 (the “2020 Appropriation Act”) appropriates to
the Funding Board the sum of Seven Million Dollars ($7,000,000) to cancel a like amount of unissued 2012 Act Bonds.
By memorandum dated August 7, 2020, the Commissioner of Finance and Administration recommended that the
Funding Board proceed with canceling Seven Million Dollars ($7,000,000) of the unissued 2012 Act Bonds.
Be It Resolved By the Funding Board of the State of Tennessee:
1.

The project authorized to be financed by the 2012 Act Bonds has been financed in part with commercial
paper and the commercial paper has been retired in whole or in part without the issuance of bonds and
Seven Million Dollars ($7,000,000) is no longer needed to fund such authorized project.

2. Seven Million Dollars ($7,000,000), in accordance with the authority provided by Tennessee Code
Annotated Section 9-9-208, is allocated from the Debt Service Fund to the Capital Projects Fund to defray
the cost of a portion of the 2012 Act Bonds.
3. In accordance with authority provide by Tennessee Code Annotated Section 9-9-208, the 2020
Appropriation Act and the memorandum from the Commissioner of Finance and Administration dated
August 7, 2020, the Funding Board hereby cancels Seven Million Dollars ($7,000,000) of the principal
amount authorized by the 2012 Act for the 2012 Act Bonds.
4. This resolution shall be effective as of August 28, 2020 and all resolutions in conflict herewith are hereby
repealed.
Adopted by the Funding Board at its meeting on August 28, 2020.

_____________________________________
JUSTIN P. WILSON, SECRETARY
TENNESSEE STATE FUNDING BOARD

RESOLUTION ALLOCATING FROM THE DEBT SERVICE
FUND TO THE CAPITAL PROJECTS FUND $50 AND
CANCELING AUTHORIZED BONDS
RECITALS
The State of Tennessee, acting by resolution of its Funding Board, is authorized pursuant to Chapter
591, Public Acts of Tennessee, 2007 (the “2007 Act”) to issue and sell its general obligation bonds in an
amount not to exceed Two Hundred Ninety-Five Million Dollars ($295,000,000) of which One Hundred
Thirty-Eight Million, Five Hundred Thousand Dollars ($138,500,000) is allocated pursuant to Section 4(1)
of the 2007 Act to the Department of Finance and Administration for the purpose of acquisition of
equipment, and erection, construction and equipment of sites and buildings, expressly including the
acquisition of existing structures for expansion, improvement, betterments and extraordinary repairs to
existing structures (the “2007 Act Bonds”).
By memorandum dated August 7, 2020, the Commissioner of Finance and Administration has
notified the Funding Board that Fifty Dollars ($50) is available for the 2007 Act Bonds from funds not
required for debt service and recommended that a like amount of the unissued 2007 Act Bonds be canceled.
Be It Resolved By the Funding Board of the State of Tennessee:
1. The projects authorized to be financed by the 2007 Act Bonds have been financed in whole
or in part with commercial paper and the commercial paper has been retired in whole or in
part without the issuance of bonds and and Fifty Dollars ($50) is no longer needed to fund
such authorized projects.
2. Fifty Dollars ($50) in accordance with the authority provided by Tennessee Code
Annotated Sections 9-9-205 and 9-9-208, is allocated from the Debt Service Fund to the
Capital Projects Fund to defray the cost of a portion on the 2007 Act Bonds.
3. In accordance with authority provided by Tennessee Code Annotated Section 9-9-205 and
9-9-208, and memorandum from the Commissioner of Finance and Administration dated
August 7, 2020, the Funding Board hereby cancels Fifty Dollars ($50) of the principal
amount authorized by the 2007 Act for the 2007 Act Bonds.
4. This resolution shall be effective as of August 28, 2020 and all resolutions in conflict
herewith are hereby repealed.
Adopted by the Funding Board at its meeting on August 28, 2020.

____________________________________
JUSTIN P. WILSON, SECRETARY
TENNESSEE STATE FUNDING BOARD

STATE OF TENNESSEE
COMPTROLLER OF THE TREASURY
DIVISION OF STATE GOVERNMENT FINANCE

August 5, 2020
City of Memphis
The City of Memphis (the “City”) is requesting approval from the Tennessee State Funding Board
(SFB) to issue general obligation bonds in a not-to-exceed principal amount of $31 million to
finance the remaining renovation costs to the Convention Center as well as certain additional costs
in, and around, the Convention Center area. The City will apply surplus TDZ Revenues, an
allocation of state and local sales and use taxes pursuant to the Convention Center and Tourism
Development Financing Act of 1998 (Title 7 Chapter 88 of the Tennessee Code Annotated) (the
“1998 Act”), to pay debt service on the Bonds, and in the event the City does not satisfy the
requirements for the release of surplus TDZ Revenues from the Surplus Fund or surplus TDZ
Revenues are insufficient to pay debt service on the Bonds, the City has agreed to pledge its full
faith and credit and unlimited taxing power on all taxable property in the City to pay debt service
on the Bonds. Request for approval from the State Funding Board is required by Public Chapter
816, Acts of 2018, which amended the 1998 Act.
A. Approval Request Letter
1) Timing of Approval Request:
_x__

The municipality submitted the request with all applicable accompanying items at least
60 calendar days prior to the proposed sale date of the debt.

___

The municipality did not submit the request with all applicable accompanying items at
least 60 calendar days prior to the proposed sale date of the debt.
___

Alternate timeframe agreed upon in writing

___

No agreed upon alternate timeframe

2) The requestor is a:
_x__

Municipality

___

Industrial Development Board (IDB)

___

Other Entity

Request for SFB Approval of TDZ Debt

City of Memphis
Page 2 of 4

Contact information of entity:
Jim Strickland, Mayor
125 N. Main Street, 7th FL
Memphis, TN 38103
(615) 636-6000

Shirley Ford, Chief Financial Officer
125 N. Main Street, 3rd FL
Memphis, TN 38103
(615) 636-6374
shirley.ford@memphistn.gov

3) Type of Debt:
General obligation bonds in the not-to-exceed amount of $31 million

4) Type of Security:
Surplus TDZ revenues will be used to meet the debt service obligation on the bonds with a
back-up pledge of the full faith and credit and unlimited taxing power on all taxable property
in the City.

5) The purpose of the proposed debt issuance is:
____

Refunding

__x__ New Money; (renovation costs to the Convention Center as well as certain additional costs
in, and around, the Convention Center area, as outlined in the request)
____

Both

6) Proposed Structure of the Debt:
__x__ Level Debt Service maturing 2021 through 2031
____

Level Principal maturing ________ through ________

____

Other maturing ________ through ________

Request for SFB Approval of TDZ Debt

City of Memphis
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7) Method of Sale:
__x__ Competitive
____

Negotiated

____

Direct Placement

8) Expected Sale Date of the Debt: October 2020

9) Binding Statements Present
__x__ Municipality will use debt proceeds for specified QPUF in the TDZ or to refund debt that
financed a QPUF pursuant to requirements of State law
__x__ Municipality will not issue new money or refunding debt secured in whole or in part by a
pledge of, or to be funded with, TDZ revenue with a final maturity that extends beyond
the fiscal year in which the final date of the apportionment and distribution of state and
local sales and use taxes occurs
•

Final apportionment and distribution – fiscal year 2031

__x__ Municipality will repay the debt if TDZ revenues are not sufficient
•

Authorizing Resolution approved by City Council on July 7, 2020

B. Additional Documentation
__x__ Confirmation from Issuer that the project to be financed is certified as a QPUF by
Finance and Administration and if applicable confirmation the project financed by the
original debt is still in service.
•

Approved by the State Building Commission – May 22, 2018

__x__ Debt Amortization schedule with approval letter from the Commissioner of Finance and
Administration or evidence of submission for approval

Request for SFB Approval of TDZ Debt

City of Memphis
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__x__ Adopted Debt Authorizing Resolution
•

Approved July 7, 2020

__x__ Draft POS or offering memorandum (If bank loan, a loan agreement or promissory note)
_n/a__ Lease Agreement (If one is associated with this debt)
_n/a__ Approved Plan of Balloon Indebtedness (If required)
_n/a__ Positive Report of Compliance with SFB Guidelines for Interest Rate and Forward
Purchase Agreements (If required)

C. Additional Documentation – Refunding Only
_n/a__ Confirmation of the filing of all required Annual Reports with the Commissioner of the
Department of Finance and Administration and the State Building Commission
_n/a__ Report of the Plan of Refunding from Division of Local Government Finance, if
applicable

Cih 1 oflil

Mlm12l_1_is_____
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TENNESSEE

July 22, 2020
Ms. Sandra Thompson, Assistant Secretary
State Funding Board
Tennessee Comptroller of the Treasury
Cordell Hull Building
425 Fifth Avenue North, 4th Floor
Nashville, TN 37243-3400
Re: Request for Approval of Proposed Debt to be paid from Surplus Tourism Development Zone Revenues
Dear Ms. Thompson:
Pursuant to Title 7, Chapter 88 of the Tennessee Code Annotated ("TCA"), the Convention Center
and Tourism Development Financing Act of 1998, as amended, ("Financing Act"), the City of Memphis,
Tennessee ("City") hereby submits this Request for Approval to the Tennessee State Funding Board ("SFB")
to issue general obligation bonds to be paid from surplus Tourism Development Zone Revenues ("TDZ
Revenues").
Contact Information

Jim Strickland, Mayor
City of Memphis
125 N. Main Street, 7th Floor
Memphis, TN 38103
(901) 636-6000

Shirley Ford, Chief Financial Officer
City of Memphis
125 N. Main Street, 3rd Floor
Memphis, TN 38103
(901) 636-6374
shirley.ford@memphistn .gov

Background

Pursuant to the Financing Act, the City initially qualified the Memphis Cook Convention Center
("Convention Center") as a Qualified Public Use Facility ("QPUF") and commenced operations during the fiscal
year ended June 30, 2001. The Convention Center is located in a tourism development zone in the downtown
Memphis area ("Downtown TDZ") and has since been renamed the Renasant Convention Center as of
November 21, 2019. Further, the Financing Act permits the State to approve additional QPUFs within the
Downtown TDZ. In 2010, the State approved the addition of the Pyramid Arena and portions of the area
adjacent to, and including, the Convention Center commonly known as the "Pinch District" ("Pinch
Properties") as QPUFs.
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In 2017, the City received approval from the State to refund the then outstanding Pyramid and Pinch
District Redevelopment Project Revenue Bonds, Series 2011 and amend its debt service schedule . The
Economic Development Growth Engine Industrial Development Board of the City of Memphis and County of
Shelby, Tennessee issued on behalf of the City taxable and tax-exempt TDZ Revenue Refunding Bonds
currently outstanding in the aggregate principal amount of $132,050,000 ("Series 2017 Bonds"). Additionally,
the State approved the deposit of excess TDZ Revenues (after payment of debt service on the Series 2017
Bonds) to a newly created "Surplus Fund" and expanded the use of funds to include: (i) certain
reimbursements to the City for costs previously incurred by the City; and (ii) costs related to the Convention
Center, the Pinch Properties, and any other Qualified Associated Development as authorized pursuant to the
Financing Act. Prior to the use of the Surplus Funds, the City is required to satisfy certain debt service
coverage tests related to all existing bonds and the issuance of future bonds.
Description of the Debt

The City intends to issue general obligation bonds ("Bonds") in the not-to-exceed principal amount
of $31 million to finance the remaining renovation costs to the Convention Center as well as certain additional
costs in, and around, the Convention Center area. The City will apply surplus TDZ Revenues to pay debt
service on the Bonds, and in the event the City does not satisfy the requirements for the release of surplus
TDZ Revenues from the Surplus Fund or surplus TDZ Revenues are insufficient to pay debt service on the
Bonds, the City has agreed to pledge its full faith and credit and unlimited taxing power on all taxable property
in the City to pay debt service on the Bonds. The Bonds will be structured to produce level debt service with
a final maturity term in fiscal year 2031. The Bonds will be sold at competitive sale in September.
City Assertions and Binding Statements

1.

The City hereby asserts to use the proceeds of the Bonds for renovation costs to the Convention
Center and certain additional costs constituting a QPUF in, and around, the Convention Center area
in accordance with the requirements pursuant to the Financing Act.

2. The City hereby asserts that the final maturity on the Bonds shall not extend beyond the fiscal year
of the final apportionment and distribution of state and local sales and use taxes derived from the
Downtown TDZ, which occurs in fiscal year 2031.
3.

The City hereby asserts if the City does not satisfy the requirements for the release of surplus TDZ
Revenues from the Surplus Fund or surplus TDZ Revenues are insufficient to pay debt service on the
Bonds, the City has agreed to pledge its full faith and credit and unlimited taxing power on all taxable
property in the City to the repayment of the debt service on the Bonds pursuant to an Authorizing
Resolution approved by City Council on July 7, 2020.

4. The City hereby confirms that the projects to be financed have been certified as a QPUF by the State
ofTennessee Department of Finance and Administration, and as described in the minutes of the State
Building Commission's Executive Subcommittee meeting held on May 22, 2018. See page 5 of Exhibit
A. The City affirms that the projects financed by the original debt are still in service .
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Requested Attachments

The City has attached the following information as requested by the State which includes:
1.

Pursuant to TCA, Section 7-88-109, a request submitted to the Commissioner of the Department of
Finance and Administration dated July 13, 2020, to approve the debt amortization schedule for the
financing, Appendix B;

2. An Authorizing Resolution approved by City Council on July 7, 2020, Appendix C; and
3. A draft Preliminary Official Statement approved by the City Council on July 7, 2020, Appendix D.
Legislative Review and Approval

It is anticipated that the Bonds will sell in September 2020. The City respectfully requests an approval
from the SFB by mid-September.
Summary

The City appreciates the assistance provided by the SFB. If you have any questions or comments to
the above Request for Approval or require additional information, please do not hesitate to contact Shirley
Ford, Chief Financial Officer at (901) 636-6374 (T) or shirley.ford@memphistn .gov; or Andre D. Walker,
Deputy Chief Financial Officer at (901) 636-6324 (T) or andre.walker@memphistn.gov.

Cc:

Shirley Ford, Chief Financial Officer
Andre D. Walker, Deputy Chief Financial Officer

